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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1159 %35

| NTRODUCED BY PALLONE, BAKER, BEBKO- JONES, BI SHOP, BROWNE,
Cl VERA, COY, DALEY, DeWEESE, EACHUS, FRANKEL, CEORGE
GOCDVAN, GRUCELA, HALUSKA, HARHAI, HARPER, HENNESSEY, HORSEY,
JOSEPHS, KOTI K, LAUGHLIN, MELIOQ S. MLLER MYERS, PETRONE
PI STELLA, REI CHLEY, RGSS, SAI NATO, SCHRODER, SCRI MENTI
SHANER, SOLOBAY, STABACK, TANGRETTI, TRAVAGLI O, WALKQO
WANSACZ, WASHI NGTQN, WOINAROSKI, YOUNGBLOGOD AND MUNDY,
APRI L 14, 2003

AS REPORTED FROM COWM TTEE ON FI NANCE, HOUSE OF REPRESENTATI VES,
AS AVENDED, OCTOBER 7, 2003
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,

col l ection, adm nistration and enforcenent thereof; providing

for tax credits in certain cases; conferring powers and

i mposi ng duties upon the Departnent of Revenue, certain

enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penalties,” providing for exenption for qualified disability
trusts; AND | MPOSI NG DUTI ES ON THE SECRETARY OF THE
COVWWONWEALTH AND THE LEG SLATI VE REFERENCE BUREAU

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of March 4, 1971 (P.L.6, No.2), known as
t he Tax Reform Code of 1971, is anmended by adding a section to
read:

Secti on 305. 1. Exenption for Qualified Disability Trust.--A

qualified disability trust as defined in section 642(b)(2)(C) of




O (o0} ~ » (3] ~ w N =

N N R R R R R R R R R
= o © (o) ~ (0)) ol AN w N = o

the I nternal Revenue Code of 1986 (Public Law 99-514, 26 U.S.C.

8 642(b)(2)(C)) shall be entitled to exenpt fromi ncone subject

to taxation under this article an anpunt not to exceed two

t housand ni ne hundred dollars ($2,900), provided that the

qualified disability trust is eligible for the sane exenpti on

under Federal | aw.
. 2. II- | shall take effeet iH 69 daysr <—
SECTION 2. | F THE ELECTORATE APPROVES AN AMENDVENT TO THE <—

CONSTI TUTI ON OF PENNSYLVANI A TO ALLOW FOR EXEMPTI ONS FOR
QUALI FI ED DI SABI LI TY TRUSTS, THE SECRETARY OF THE COVMONWEALTH
SHALL TRANSM T NOTI CE OF THE APPROVAL TO THE LEG SLATI VE
REFERENCE BUREAU FOR PUBLI CATI ON | N THE PENNSYLVANI A BULLETI N.
SECTION 3. THE ADDI TI ON OF SECTION 305.1 OF THE ACT SHALL
APPLY TO TAXABLE YEARS BEG NNI NG AFTER DECEMBER 31 OF THE YEAR
IN VH CH NOTI CE | S PUBLI SHED UNDER SECTI ON 2 OF THI S ACT.
SECTION 4. TH S ACT SHALL TAKE EFFECT AS FOLLOWE:
(1) THE ADDI TI ON OF SECTION 305.1 OF THE ACT SHALL TAKE
EFFECT UPON PUBLI CATI ON OF THE NOTI CE UNDER SECTION 2 OF TH S
ACT.
(2) THE REMAI NDER OF THI S ACT SHALL TAKE EFFECT
| MVEDI ATELY.
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