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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1157 *%&

| NTRODUCED BY COY, DALEY, CRElI GHTON, DeWEESE, GEORGE, GRUCELA,

HARHAI , HERVAN, LaGROTTA, LAUGHLI N, McCALL, Ml LHATTAN,
PALLONE, RElI CHLEY, SHANER, SOLOBAY, SURRA AND TANGRETTI ,
APRI L 14, 2003

REFERRED TO COW TTEE ON AGRI CULTURE AND RURAL AFFAI RS,

APRI L 14, 2003
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AN ACT

Amendi ng the act of June 26, 1992 (P.L.322, No.64), entitled "An

act providing for Coomonweal th support for the Agriculture
Educati on Loan Forgi veness Program for Pennsylvani a residents
who graduate frominstitutions of higher education and who
apply their degrees in agriculture to famly farnms within
this Coormonweal th,” anending the title; adding the definition
of "agriculture-related industry”; and further providing for
the definitions of "famly farm" "famly farm corporation,”
"imediate fam ly nmenber” and "qualified applicant” and for
the Agriculture Education Loan Forgi veness Program

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section 1. The title of the act of June 26, 1992 (P.L.322,

No. 64), known as the Agriculture Education Loan Forgi veness Act,

is anended to read:

AN ACT

Provi di ng for Comonweal th support for the Agriculture Education

Loan Forgi veness Program for Pennsyl vani a resi dents who
graduate frominstitutions of higher education and who apply

their degrees in agriculture to [famly farns] agriculture-




related i ndustries within this Conmmonweal t h.

Section 2. The definitions of "famly farm"™ "famly farm

corporation,” "inmediate fam |y nenber” and "qualified
applicant™ in section 2 of the act are anended and the section
is amended by adding a definition to read:
Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

* * %

"Agriculture-related industry." An industry, including, but

not limted to a farm that produces aqgricul tural products for

commer ci al purposes. The Departnment of Agricul ture shal

annual |y determ ne and publish a |list of agriculture-rel ated

i ndustries in the Pennsyl vania Bull etin.

["Famly farm" The real property of a farm owned by nenbers
of an imediate famly or by a famly farm corporation used for
t he production, for comrercial purposes, of agricultural
products.

"Fam |y farmcorporation.” A corporation of which at | east
75% of its assets are devoted to the business of agriculture and
at | east 75% of each class of stock of the corporation is
conti nuously owned by nmenbers of the imediate famly.

"Immedi ate fam ly nenber."” A spouse, child, stepchild,
parent, stepparent, grandparent, brother, stepbrother, sister,

stepsister or like relative-in-law of an owner of real

property.|]

* * %

"Qualified applicant.” A resident of this Conmonweal th who

neets all of the following criteria:
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(1) Holds a degree in a field related to the production
of agricultural products or in the field of veterinary
medi ci ne, froman institution of higher education |ocated
within this Cormonweal th, approved by the agency for
partici pation under this act.

(2) |Is engaged in [the first year of] full-tinme

enpl oynment or work [on a famly farm in_an agriculture-

related industry or in the practice of veterinary nedicine, a

portion of which activity nmust be for the protection and
enhancenent of agricultural animal health and productivity,
on or after July 1, 1991.

(3) Has borrowed through the agency-adm ni stered
Guar ant eed Student Loan Prograrns.
* x *
Section 3. Section 3 of the act is anended to read:

Section 3. Agriculture Education Loan Forgi veness Program

(a) Eligibility.--Qualified applicants who are sel ected for
the Agriculture Education Loan Forgiveness Program in
accordance with this act, shall be eligible for paynent by the
agency of a portion of the debt incurred by the applicant
t hrough t he agency-admi ni stered Guaranteed Student Loan Prograns
for the education necessary to receive a degree in an
agriculturally related field. For each year that the applicant

is enployed full time [on a famly farn] in _an agriculture-

related industry or works full time [on a famly farm in_an

agriculture-related industry, a portion of which nust be |ocated

within this Coomonweal th, or is engaged in the m xed practice of
veterinary nedicine within this Commonweal th, a portion of which
activity must be for the protection and enhancenent of

agricultural animal health and productivity, and who has
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1 obtained U S.D.A certification, the agency shall forgive a

2 proportional part of the applicant's |loan. [No nore than $2, 000
3 shall be forgiven in any year, and no nore than $10, 000 shall be
4 forgiven for any applicant. Paynents shall be made in accordance
5 wth the procedures established by the agency.]

6 (b) Ampunts.--The follow ng provisions shall apply to the

7 anount of |oan forgiveness:

8 (1) For applicants who do not hold a graduate degree in
9 afield related to the production of agriculture products, no
10 nore than $2,500 shall be forgiven in any year, and no nore
11 than $12,500 shall be forgiven for any applicant.
12 (2) For applicants who hold a graduate degree in a field
13 related to the production of agriculture products, no nore
14 than $3,750 shall be forgiven in any year, and no nore than
15 $18, 750 _shal | be forgiven for any applicant.
16 (3) For applicants who hold a degree in the field of
17 veterinary nedicine, no nore than $5,000 shall be forgiven in
18 any year, and no nore than $25,000 shall be forgiven for_any
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Section 4. This act shall take effect in 60 days.
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