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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1089 s

| NTRODUCED BY VEON, DeWEESE, KENNEY, CAWEY, STABACK, FABRI Z| O
STURLA, TRAVAGLI O BEBKO-JONES, LaGROITA, LAUGHLI N, MELI G,
RUFFI NG WOINARGCSKI, WALKO, HARHAI, M GEEHAN, THOVAS,
FRANKEL, DERMODY, JAMES, ROONEY, COSTA, PRESTON, SANTONI
WHEATLEY, GERGELY, LEACH, PISTELLA, DeLUCA, WANSACZ, HORSEY,
BELFANTI AND PALLONE, APRIL 8, 2003

REFERRED TO COW TTEE ON FI NANCE, APRIL 8, 2003
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AN ACT

Amrending Title 12 (Commerce and Trade) of the Pennsyl vani a
Consol idated Statutes, providing for waterfront devel opnent
and riverboat gam ng; establishing the Pennsyl vania Gam ng
Commi ssi on, Gami ng Conm ssion Fund and the Riverboat Gam ng
Fund; levying a tax; and inposing penalties.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section 1. Title 12 of the Pennsyl vania Consoli dat ed

Statutes is anmended by adding a chapter to read:

Sec.

7111.
7112.
7113.

CHAPTER 71
PENNSYLVANI A GAM NG COWM SSI ON AND WATERFRONT
DEVELOPMENT AND RI VERBOAT GAM NG

Definitions.
Pennsyl vani a Gami ng Conmi ssi on est abl i shed.
Conposition and governance of Pennsyl vania Gam ng

Conmi ssi on.
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7114.
7115.
7116.
7117.
7118.
7119.
7120.
7121.

7122.
7123.
7124.

7125.
7126.
7127.
7128.
7129.
7130.
7131.
7132.
7133.
7134.
7135.
7136.
7137.

7138.
7139.
7140.

Meeti ngs of Pennsyl vani a Gam ng Conmm ssi on.

Et hi cs.

Powers and duti es.

Executive director.

Crimnal history information.

Exenpti onS to disclosure rules.

Adm ni strative procedures.

Est abl i shnent and use of Gami ng Comm ssion Fund; fiscal
affairs of Pennsylvania Gam ng Conmm ssi on.

Aut hori zed riverboat gam ng |icenses; applications.
Qualifications for licenses or findings of suitability.
I nvestigations for licenses, action of conm ssion and
further investigation.

Di scl osure of records.

Li cense not a property right.

Operator license authorized.

Distribution of operator licenses; |limtation.
Application for operator license; application fee.
Suitability for operator |icense.

Criteria for award of operator |icenses.

Award and appeal of operator |icenses.

Ternms and conditions of operator |icenses.

ol i gations of operator |icensees.

Prohi biti on on assignnment; exception.

Renewal of operator |icenses.

Deni al of license; revocation for unsuitability;
forfeiture

Supplier licenses authorized.

Application for supplier license; application fee.

Background i nvesti gati on.
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7141.
7142.
7143.
7144.
7145.
7146.
7147.
7148.
7149.
7150.
7151.
7152.
7153.
7154.
7155.
7156.

7157.

7158.
7159.
7160.
7161.
7162.
7163.
7164.
7165.
7166.
7167.
7168.

Suitability for supplier |icense.

Ternms and conditions of supplier |icenses.

Renewal of supplier |icenses.

Deni al of license; revocation for unsuitability.
Cccupational |icense authorized.

Application for occupation license; application fee.
Background i nvesti gati on.

St andards for award of |icense.

Reasons for refusing occupational |icense.
Ternms and conditions of occupational |icenses.
Trai ni ng of occupational |icensees.

Renewal of occupational |icenses.

Deni al of license; revocation for unsuitability.
Requi renment to register and qualify.

Transfers of interests in operator |icensee.

Finding of suitability; divestiture by persons found
unsui t abl e.

Power to regulate nethod and tim ng of riverboat
oper at i ons.

Wageri ng.

Use of chips, tokens, etc.

Age requirenent for patrons and gam ng enpl oyees.
Gam ng debt s.

Excl usion or ejection of certain persons fromriverboats.
Det enti on of persons.

Exenption fromcivil and crimnal liability.

Recor dkeepi ng and reporti ng.

Internal control systens; internal audits.
Responsibilities of Departnent of Revenue.

Ri ver boat Gam ng Tax.
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7169. Monthly reports.

7170. Limtations on taxes and |icense fees; exception.
7171. Riverboat Gam ng Fund.

7172. Prohibited activities; penalties.

7173. Riverboat liquor license.

7174. Cooperation.

7175. Admnistrative procedures.

7176. Local waterfront conm ssions.

§ 7111. Definitions.

The foll ow ng words and phrases when used in this chapter
shall have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Adj usted gross receipts.” The total of cash or cash
equi val ent spent by riverboat patrons on ganes nminus the total
of :

(1) Cash or the cash equivalent paid out to riverboat
patrons as a result of playing a gane.

(2) Cash paid to purchase annuities to fund cash paid to
riverboat patrons over several years by independent

adm nistrators as a result of playing a gane.

(3) Any personal property distributed to a riverboat
patron as a result of playing a gane.

"Affiliate" or "affiliated conpany.” A person that directly
or indirectly, through one or nore internediaries, controls, is
controlled by or is under comon control with a specified
per son.

"Applicant."” A person, including a conpany, who has applied
for a license or a finding of suitability under this chapter.

"Application.” A request for the issuance of a license or a

finding of suitability under this chapter.

20030H1089B1280 - 4 -
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"Board." The Board of Finance and Revenue.

“Chairman."” The chairman of the Pennsyl vani a Gam ng
Conmmi ssi on.

"Cheat." To alter the selection of criteria which determ ne
the result of a game or the amount or frequency of paynent in a
gane.

"Conmi ssion.” The Pennsyl vania Gam ng Comnm ssi on established
in section 7112 (relating to Pennsylvania Gam ng Conmi ssi on
est abl i shed).

"Conmi ssioner.” A nenber of the Pennsylvania Gam ng
Conmmi ssi on.

"Conpany." A corporation, partnership, limted partnership,
trust, association, joint stock conpany, joint venture, limted
l[iability conpany or other form of business organi zati on which
is not a natural person.

"Creditor interest." Wth respect to any person, any right
or claimof whatever character against such person for the
paynent of noney borrowed, whether secured or unsecured, natured
or unmatured, |iquidated, absolute, fixed or contingent and
i ncl udi ng obligations based upon such person's earnings, profits
or receipts.

"Departnent.” The Departnent of Revenue of the Comonweal t h.

"Dock." The location where a riverboat gam ng watercraft is
noored for the purpose of enbarking and di senbarki ng patrons and
for the conduct of dockside gam ng.

"Eligible county.” Any county in which an operator |icense
can be issued under this chapter.

"Eligible waters.” Any rivers or |akes existing on the
effective date of this chapter within any eligible county in

this Commonweal th which are used or are susceptible to being

20030H1089B1280 - 5 -



1 wused as arteries of navigation or commerce, including any

2 natural or artificial space, inlet, hollow or basin, in or

3 adjacent to a bank of such rivers or |akes, but shall not

4 include any artificial space which is |ocated nore than 500 feet
5 fromthe closest edge of the main channel of the river or |ake,
6 as established by the United States Arny Corps of Engi neers or
7 the Pennsylvani a Departnment of Environnental Protection.

8 "Equity interest.”" Wth respect to any conpany, any

9 proprietary right or claimallowi ng the holder either to vote
10 with respect to matters of organi zational governance or

11 participate in the profits and residual assets of such conpany.
12 The termincludes, wi thout limtation:

13 (1) Conmon and preferred stock in a corporation.

14 (2) GCeneral and limted partnership interests in a

15 partnership and simlar interests in any other form of

16 busi ness organi zati on.

17 (3) Any warrant, right or simlar interest convertible
18 into, or to subscribe for any of the foregoing, with or

19 wi t hout paynent of additional consideration.
20 "Executive director." The executive director of the
21 Pennsyl vania Gam ng Comm ssion, including, where appropriate,
22 his enpl oyees.
23 "Fam |ly." The spouse, parents, children and siblings of a
24 natural person.
25 "Finding of suitability.” A determ nation by the
26 Pennsyl vani a Gami ng Commi ssi on under section 7156 (relating to
27 finding of suitability; divestiture by persons found
28 unsuitable).
29 "Gane." Any banki ng, nonbanki ng or percentage gane pl ayed

30 with cards, with dice or with any nechani cal, el ectronmechanica

20030H1089B1280 - 6 -
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or electronic device or machine for noney, property, checks,
credit or any representation of value, including, wthout
limting the generality of the foregoing, acey-deucey, beat the
deal er, bouncing ball, faro, nonte, roulette, keno, fan-tan,
twenty-one, bl ackjack, Caribbean poker, seven-and-a-half, 12

kl ondi ke, craps, poker, Red-dog sic bo, chuck-a-luck (dai shu),
wheel of fortune, big six wheel, chem n de fer, baccarat,

m ni baccarat, pai gow, beat the banker, panguingui, slot machine
(i ncluding progressive slot machines) or any other gane or

devi ce approved by the Pennsylvania Ganm ng Commi ssion. The term
does not i ncl ude:

(1) The Pennsylvania State Lottery as authorized under
the act of August 26, 1971 (P.L.351, No.91), known as the
State Lottery Law.

(2) Bingo as authorized under the act of July 10, 1981
(P.L.214, No.67), known as the Bingo Law.

(3) Pari-mutuel betting on the outcome of horse racing
as aut horized under the act of Decenber 17, 1981 (P.L.435,
No. 135), known as the Race Horse Industry Reform Act.

(4) Small ganmes of chance as authorized by the act of
Decenber 19, 1988 (P.L.1262, No.156), known as the Local
Option Smal |l Ganmes of Chance Act.

"Gami ng." To deal, operate, carry on, conduct, maintain or
expose for play any gane.

"Gam ng device." Any nmechanical, electronmechanical or
el ectronic contrivance, conponent or machine used in connection
wi th gami ng or any ganme which affects the result of a wager by
determining win or loss. The termincludes, without limtation,
sl ot machines and video lottery term nals, but does not include

di ce, cards or other nonmechanical instrunmentalities that may be

20030H1089B1280 - 7 -



1 wused in a gane.

2 "Gam ng enpl oyee.” Any person connected directly with the
3 operation of a gam ng establishnent |icensed to conduct any

4 game, including:

5 (1) Boxnen.

6 (2) Cashiers.

7 (3) Change personnel.

8 (4) Counting room personnel .

9 (5) Dealers or croupiers.

10 (6) Floornen.

11 (7) Hosts or other persons enpowered to extend credit or
12 conplimentary services.

13 (8) Keno runners.

14 (9) Keno witers.

15 (10) Machi ne nechani cs.

16 (11) Security personnel.

17 (12) Shift or pit bosses.

18 (13) Supervisors, managers, assistant supervisors and
19 assi st ant managers.
20 (14) Ticket witers.
21 (15) Cage personnel.
22 (16) Collection personnel.
23 (17) Credit executives.
24 (18) Accounting or internal auditing personnel who are
25 directly involved in any recordkeeping or the exam nation of
26 records associated with revenue from gam ng.
27 (19) Bartenders.
28 (20) Enpl oyees of a person holding a supplier license
29 whose duties are directly involved with manufacture, repair
30 or distribution of slot machines or gami ng devices within

20030H1089B1280 - 8 -
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t hi s Commonweal t h.

The term does not include cocktail servers or other persons
engaged in preparing or serving food or beverages, secretarial
and janitorial personnel, stage, sound and |ight technicians and
ot her nongam ng personnel .

"Gross receipts.” The total anmount of noney spent by
riverboat patrons on ganes.

"Host municipality.” A city, borough, town, incorporated
town or township within an eligible county in which an applicant
for an operator license or an operator |icensee has docked or,
in the case of an applicant, proposes to dock a riverboat.

"Institutional investor"” or "institutional |ender." These
terms shall nean:

(1) A bank as defined in section 3(a)(6) of the
Securities Exchange Act of 1934 (48 Stat. 881, 15 U S.C
§78c(a)(6)).

(2) An insurance conpany as defined in section 2(a)(17)
of the Investnment Conpany Act of 1940 (54 Stat. 789, 15
US C § 80a-1 et seq.).

(3) An investnent conpany regi stered under section 8 of
t he I nvestnent Conpany Act of 1940 (54 Stat. 789, 15 U.S.C. 8§
80a-1 et seq.).

(4) An investnent adviser registered under section 203
of the Investnment Advisers Act of 1940 (54 Stat. 847, 15
U.S.C. § 80b-3).

(5) Collective trust funds as defined in section
3(c)(11) of the Investnent Conpany Act of 1940 (54 Stat. 789,
15 U.S.C. § 80a-1 et seq.).

(6) An enployee benefit plan or pension fund that is

subject to the Enpl oyee Retirenent |Incone Security Act of

20030H1089B1280 - 9 -
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1974 (Public Law 93-406, 88 Stat. 829), excluding an enpl oyee
benefit plan or pension fund sponsored by a publicly traded
corporation |icensed by the Pennsyl vania Gam ng Comn ssi on.

(7) A Federal or State Governnent pension plan.

(8) A group conprised entirely of institutional
investors or institutional |enders specified in paragraphs
(1) through (7).

(9) Such other persons as the Pennsylvania Gam ng
Commi ssion may determ ne for reasons consistent with the
Commonweal t h policies expressed in section 7112 (relating to
Pennsyl vani a Gam ng Conmi ssion established). To qualify as an
institutional investor or |ender, a person other than a
Federal or State pension plan nmust neet the requirenents of a
"qualified institutional buyer" as defined by the Securities
Exchange Conmi ssi on.

"Key executive." Any executive who is a departnent head of
an operator |icensee or has the power to exercise a significant
i nfl uence over decisions concerning any part of the gam ng
operations of the operator |icensee and whose conpensati on
exceeds an anount determ ned by regul ation of the Pennsyl vani a
Gam ng Comm ssi on.

"License." Any tenporary or permanent |icense awarded
pursuant to this chapter

"Licensee.” Any person to whoma valid |Iicense has been
awar ded pursuant to this chapter

"Negotiable instrunment.” A witing which evidences a gam ng
debt owed to a person who holds an operator license at the tine
the debt is created and includes any witing taken in
consol idation, redenption or paynent of a prior negotiable

i nstrunent.

20030H1089B1280 - 10 -
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"Cccupational license.” A license awarded under this chapter
as required by section 7145 (relating to occupational |icense

aut hori zed) .

"QCccupational |icensee.” Any person hol ding an occupati onal
i cense.
"Operator license.” A license issued by the Pennsyl vani a

Gam ng Comm ssion under this chapter which authorizes the person

who holds the license to engage in gam ng.

"Operator licensee.”" Any person holding an operator |icense.
"Party officer." The follow ng nenbers or officers of any
political party:

(1) A nenber of a national commttee.

(2) A chairman, vice chairman, secretary, treasurer or
counsel of a Comonwealth comm ttee or nenber of the
executive commttee of a Commonwealth comm ttee.

(3) A county chairman or vice chairman or counsel
secretary or treasurer of a county conmittee.

(4) A city chairman or vice chairman or counsel
secretary or treasurer of a city commttee.

(5) A borough chairman or vice chairman or counsel
secretary or treasurer of a borough commttee.

(6) A town chairman or vice chairman or counsel
secretary or treasurer of a town committee.

(7) A township chairman or vice chairmn or counsel
secretary or treasurer of a township conmttee.

"Person.” A natural person or a comnpany.

"Public official." Any elected or appointed official or
enpl oyee in the executive, legislative or judicial branch of the
Commonweal th or any political subdivision. The term does not

i ncl ude nmenbers of advisory boards which have no authority to

20030H1089B1280 - 11 -
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expend public funds other than rei nbursenment for personal
expense or to otherw se exercise the power of the Commonweal th
or any political subdivision; nor does the terminclude any
appoi nted official who receives no conpensation other than

rei nmbursenent for actual expenses.

"Publicly traded corporation.”™ A conpany which:

(1) has one or nore classes of securities registered
pursuant to section 12 of the Securities Exchange Act of 1934
(48 Stat. 881, 15 U.S.C. § 78l et seq.);

(2) is an issuer subject to section 15(d) of the
Securities Exchange Act of 1934.

The term does not include any conpany or other |egal entity

whi ch has securities registered or is an issuer under paragraph
(1) solely because it guaranteed a security issued by an
affiliated conmpany pursuant to a public offering or is

consi dered by the Securities and Exchange Conmi ssion to be a

coi ssuer of a public offering of securities pursuant to 17 CFR 8§
230.140 (relating to definition of "distribution” in section
2(11) for certain transactions).

"Regulation.” A rule, regulation, standard, directive or
stat ement of general applicability which is pronul gated under
this chapter in the adm nistration of this chapter or under any
ot her act conferring jurisdiction on the Pennsyl vania Gam ng
Commi ssi on and which effectuates the law or policy or which
descri bes the procedure or requirenents of the Pennsylvani a
Gam ng Comm ssion. The term does not include:

(1) A statenent concerning only the internal managenent
of the Pennsylvania Gam ng Conm ssion and not affecting the
rights or procedures available to any |icensee or other

per son.

20030H1089B1280 - 12 -
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(2) A declaratory ruling or order.
(3) An interagency nenorandum
(4) The Pennsyl vania Gam ng Conmi ssion's decision or
order in a contested case or relating to an application for a
i cense.
"Riverboat." Every description of watercraft on which
gam ng, dockside or otherwi se, is conducted in accordance wth
this chapter. The watercraft need not be self-propelled and nmay
be permanently noor ed.
"Sl ot machine.” Any nechanical, electrical,
el ectromechani cal or other device, contrivance or machi ne
(including video lottery term nals) which, upon insertion of a
coin, token or object of value, including, without Iimtation,
paper tickets, magnetically striped cards, cards with enbedded
chi ps or other nedia, which may be exchanged for currency or
entered into another gane for gane credits, if upon paynent of
any consideration, is available to play or operate, the play or
operation of which, whether by reason of the skill of the
operator or application of the el enent of chance, or both, may
deliver or entitle the person playing or operating the machi ne
to receive cash, prem uns, nerchandi se, tokens or anything of
val ue whether the payoff is nade automatically fromthe machi ne
or in any other nmanner.
"Supplier.” Any person who manufactures, distributes,

assenbl es, produces, sells, |eases or otherw se provides gam ng

devi ces.
"Supplier license.” A license awarded under this chapter.
"Supplier licensee.”" Any person holding a supplier license.

§ 7112. Pennsylvani a Gam ng Conmm ssi on establi shed.

An i ndependent conmi ssion to be known as the Pennsylvani a

20030H1089B1280 - 13 -
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Gam ng Comm ssion i s hereby established.
§ 7113. Conposition and governance of Pennsylvania Gam ng
Conmi ssi on.

(a) Conposition of conm ssion.--The comm ssion shall consi st
of seven nmenbers three of whom shall be appointed by the
Governor, one of whom shall be appointed by the President pro
tenpore of the Senate, one of whom shall be appointed by the
Mnority Leader of the Senate, one of whom shall be appointed by
t he Speaker of the House of Representatives and one of whom
shall be appointed by the Mnority Leader of the House of
Representatives. Al appointnments by the Governor, other than
initial appointnments to the comm ssion, shall conply with the
provi sions of section 207.1(d) of the act of April 9, 1929
(P.L.177, No.175), known as The Adm nistrative Code of 1929. The
appointing authorities shall appoint each of the initial nenbers
of the comm ssion within 30 days of the effective date of this
act .

(b) Ternms of office.--The nenbers of the conm ssion shal
serve three-year terns, except that the terns of the initial
appoi ntnments shall be staggered with the terns of the three
menber s appoi nted by the Governor expiring two years after their
initial appointnments. Conmm ssioners may not serve on the
commi ssion for nore than two terns, consecutively or otherw se.

(c) Vacancies.--Vacancies in the comm ssion occurring
ot herwi se than by expiration of termshall be filled for the
unexpired termin the same manner as origi nal appoi ntnents.

(d) Qualifications.--The nmenbers of the comm ssion shal
neet the follow ng requirenents:

(1) Each nmenber shall be a United States citizen and

resi dent of this Commonweal t h.

20030H1089B1280 - 14 -
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(2) The nenber shall not hold any el ective or appointed
office in the executive, |legislative or judicial branch of
t he Comonweal th or any political subdivision.

(3) The nenber shall not be a party officer

(4) The nenber shall not during the period comencing
two years prior to the appointnent have held a direct or
indirect interest in a person licensed by or subject to
regul ati on by the conm ssion.

(5) The nenber shall not have any direct or indirect
financial interest in any gam ng activity regulated by the
commi ssion or in any person holding a |icense awarded by the
comm ssion; nor shall any nmenber of the comm ssioner's famly
have such an interest.

(6) No nenber shall be appoi nted who has been convicted
of any crinme, excluding sumary convictions.

(e) Oficers.--The Governor shall designate one nenber to
serve as chairman of the conm ssion. The conm ssion shall sel ect
fromits nmenbership a vice chai rman and what ever other officers
t he comm ssion deens necessary.

(f) Gath of office.--An appointee before entering upon the
duties of the comm ssioner shall swear that he is not
financially interested in any person holding a |icense issued by
t he comm ssion or subject to regulation by the conm ssion and
that he will abide by the terns of this chapter and regul ati ons
pronmul gated by the comm ssion and all statutory and regul atory
provi sions of this Commonweal th that apply to the conmm ssion.
The oath shall be filed with the Secretary of State.

(g) Renoval.--Any nmenber of the comm ssion shall be renpoved
fromoffice, by the authority that appointed him regardl ess of

any unexpired term of appoi ntnent for inconpetency, m sconduct,

20030H1089B1280 - 15 -
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willful neglect of duty or other conduct evidencing unfitness
for the office, including, but not limted to, violation of the
oath of office.

(h) Conpensation and expenses.--The nmenbers of the
comni ssi on shall receive a salary of $95,000 per year and shal
receive reinbursenent for their actual and necessary expenses
whil e perform ng the business of the conm ssion.

§ 7114. Meetings of Pennsylvania Gam ng Commi ssion.

(a) Regular and special neetings.--Regular and speci al
neeti ngs of the conm ssion may be held at the discretion of the
commi ssion and at such tines and places as it may deem
conveni ent, but at |east one regular neeting shall be held each
nmont h. The provisions of 65 Pa.C.S. Ch. 7 (relating to open
neetings) shall apply to the conm ssion, except that conm ssion
neeti ngs may be closed to discuss informati on deened
confidential pursuant to section 7125 (relating to disclosure of
records) or 65 Pa.C. S. Ch. 7.

(b) Voting requirenents.--Four nmenbers shall constitute a
guorum for the purpose of conducting the business of the
commi ssion and for all other purposes. Al actions of the
comm ssion shall be taken by a mpjority of the nenbers, and in
no event fewer than four nenbers.

§ 7115. Ethics.

(a) Code of ethics.--The commi ssion shall adopt a code of
ethics for commi ssion nenbers, enployees and agents and shal
provi de that none of these shall be permtted to engage in
gam ng activities in an establishment |icensed by the
conmmi ssion, except in the course of a person's duties. No person
who has served as a conmm ssioner shall accept enploynent from a

person |icensed by the comm ssion for a period of two years

20030H1089B1280 - 16 -
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after termnation of his duties as a conm ssioner.

(b) Statutes applying to commi ssion.--The comm ssion, its
menbers and all of its enpl oyees shall be subject to 65 Pa.C. S.
Ch. 11 (relating to ethics standards and financi al disclosure)
and the act of July 19, 1957 (P.L.1017, No.451), known as the
State Adverse Interest Act, except that, if any provision of
this act is in conflict with the provisions of either 65 Pa.C. S.
Ch. 11 or the State Adverse Interest Act, the provision
requiring the nore restrictive conduct shall control.

§ 7116. Powers and duti es.

(a) General powers and duties.--Except as provided in
subsection (b), the comm ssion shall have full jurisdiction over
and shall supervise, license and regulate all gamng activities
in this Comopnweal th as provided in this chapter and any ot her
act .

(b) Exceptions.--The powers and duties of the conm ssion
under subsection (a) shall not include:

(1) The Pennsylvania State Lottery as authorized under
the act of August 26, 1971 (P.L.351, No.91), known as the
State Lottery Law.

(2) Bingo as authorized under the act of July 10, 1981
(P.L.214, No.67), known as the Bingo Law.

(3) Small ganmes of chance as authorized by the act of
Decenber 19, 1988 (P.L.1262, No.156), known as the Local
Option Small Ganmes of Chance Act.

(c) Horse racing.--The provisions of the act of Decenber 17,
1981 (P.L.435, No.135), known as the Race Horse I ndustry Reform
Act, shall continue to apply to pari-nutuel betting on the
out cone of horse racing but the State Horse Raci ng Conm ssion

and the State Harness Raci ng Conm ssion are hereby transferred
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fromthe Departnent of Agriculture and established as
adm ni strative comm ssions within the Pennsyl vania Gam ng
Commi ssion. They shall continue to exercise independent
jurisdiction over pari-nmutuel betting on the outcone of horse
racing in this Cormmonweal th but any other form of gam ng
conducted at facilities subject to their jurisdiction shall be
| i censed, supervised and regul ated by the Pennsyl vania Gam ng
Conmi ssi on.

(d) Specific duties.--The conm ssion shall have the powers
and its duties shall be:

(1) To investigate and determine the eligibility of
applicants for licenses and to sel ect from anong conpeti ng
applicants the applicant or applicants which best serve the
interests of the citizens of this Commonweal t h.

(2) To regulate and adopt standards for all gam ng
activities in this Commonwealth.

(3) To establish specifications for the design,
appear ance, acconmodati on and construction of any riverboats
and to require mandatory inspections to insure conpliance.
Under no circunstances shall this power supersede any
provi sion of any zoning ordi nance adopted in conformty wth
the act of July 31, 1968 (P.L.805, No.247), known as the
Pennsyl vani a Municipalities Planning Code, or the act of My
6, 1929 (P.L.1551, No.469), entitled, "An act authorizing
cities of the first class to adopt and enforce zoning
ordi nances; regulating and restricting the height, |ocation,
size, bulk and use of buildings and/or |land, the areas to be
occupi ed by buildings in proportion to the size of the lots
upon which they stand, the size of courts, yards and ot her

open spaces appurtenant thereto, and the density of
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popul ation, and for these purposes to establish districts and
boundari es; to designate and regul ate residential, conmerci al
and industrial or other uses within such districts and
boundari es; and providing for the appointnment of a zoning
commi ssion and a board of adjustnent, the creation of a
bureau of zoning, and setting forth the duties and functions
of said comm ssion, board and bureau; providing for the

adm ni stration and enforcenent of rules and ordi nances

aut horized by this chapter, and penalties for violations

t hereof . "

(4) To determne in accordance with this chapter which
ganes may be played on riverboats and ensure that the ganes
so authorized are conducted fairly. No gam ng device shall be
set to pay out |less than 80% of all wagers.

(5) To maintain accurate and conpl ete records of the
proceedi ngs of the comm ssion and to certify such records as
may be appropriate. The provisions of the act of June 21,
1957 (P.L.390, No.212), referred to as the R ght-to-Know Act,
shall apply to the conm ssion, except that the provisions of
this chapter shall be deenmed to control with respect to any
docunents or comuni cati ons deemed confidential or privileged
pursuant to section 7125 (relating to disclosure of records).

(6) To levy and provide for the collection of
application fees and |icense fees and of fines and penalties
for violations of this chapter and any other |aw conferring
jurisdiction on the conm ssion or the rules and regul ati ons
pronmul gated by the comm ssion. Al such fees, fines and
penalties shall be paid to the State Treasurer through the
commi ssion for use as provided in this chapter or in any

ot her | aw.
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(7) To enforce the civil provisions of this chapter or
any other |law conferring jurisdiction on the conm ssion and
to prosecute violations of those provisions.

(8) To cooperate with and assi st the Pennsylvania State
Police and the various district attorneys of this
Commonweal t h, who shall have primary responsibility for the
enforcenent of the crimnal provisions of this chapter and
any other |law conferring jurisdiction on the conm ssion.

(9) To cooperate with the departnment in adm nistering
the collection of taxes under this chapter or any other
gam ng activities subject to the jurisdiction of the
commi ssi on.

(10) To conduct hearings pertaining to civil violations
of this chapter and any other law conferring jurisdiction on
t he comm ssion or rules and regul ati ons pronul gated by the
conmmi ssi on.

(11) To enhance the representation of mnority groups in
the operation of riverboats and other gam ng activities and
t hrough ownershi p and operation of business activities
utilized by the riverboats and other gam ng activities in
t hi s Commonweal t h.

(12) To submit to the Governor and to the Cenera
Assenbly an annual report which shall include a statenent of
recei pts and di sbursenents by the conm ssion, including any
speci al account or fund under its control, an account of the
commi ssion's actions and any other information which the
commi ssi on deens significant or which the Governor and the
Ceneral Assenbly may request.

(13) To take any and all actions it deens appropriate to

achi eve the purposes of this chapter and any other |aw over
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which it has jurisdiction.

(14) To promul gate such regul ati ons as nay be necessary
to achi eve the purposes of this chapter and any other |aw
conferring jurisdiction on the comm ssion and regulations it
deens necessary for the protection of the health, safety,
noral s and general welfare of this Cormmonweal th and for the
reputation of this Commonweal th's gam ng i ndustry.

(e) Specific powers.--In addition to the powers and duties

set forth elsewhere in this chapter and any other |aw, the
commi ssion shall have, without limtation, the follow ng

speci fic powers:

(1) To have jurisdiction over all gam ng operations in
t hi s Commonweal t h.

(2) To adopt regulations for the issuance of |icenses or
determ nations of suitability consistent with the standards
set forth in this chapter or any other |aw conferring
jurisdiction on the conm ssion.

(3) To classify licenses and to establish regul ations
relating to the issuance of the various classes of |icenses.
(4) To prescribe rules and regul ati ons governing the
manuf acture, distribution, sale, operation and servicing of

gam ng devi ces.

(5) To prescribe, where appropriate, the manner in which
W nni ngs, conpensation from ganes and gam ng devi ces and
gam ng revenue nust be conputed and reported by |icensees.

(6) To prescribe, where appropriate, financial reporting
requi renents for |icensees.

(7) To approve, where appropriate, internal control
procedures for licensees that are within accepted industry

st andar ds.
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(8) To conduct audits of |icensees.

(9) To prescribe in conjunction with the departnent the
manner of conputing and collecting taxes on gamng activities
aut hori zed by this chapter or otherw se subject to the
jurisdiction of the conm ssion.

(10) To require any applicant for a license or a finding
of suitability under this chapter or any other |aw conferring
jurisdiction on the conmi ssion to pay the costs of a
background i nvestigation which are not covered by the
application fee.

(11) To require any applicant for a license or a finding
of suitability to provide one or nore sets of fingerprints
and to require the applicant to bear the costs associ at ed
with the search and classification of the fingerprints.

(12) To enter riverboats, offices, facilities and other
pl aces of business of a licensee to obtain evidence of
conpl i ance or nonconpliance with and to enforce the
provi sions of this chapter and any other |aw conferring
jurisdiction on the conm ssion.

(13) To investigate alleged violations of this chapter
or conm ssion rules, and any other |aw conferring
jurisdiction on the conm ssion, regulations, orders or
deci sions and, in the course of such investigations, to copy,
sei ze and i nmpound books and records of operations, supplies,
equi pnent, cash boxes, counting roons, games or gam ng
devices and to take appropriate disciplinary action against a
licensee for a violation or refer the sane to the appropriate
| aw enf or cenent agency.

(14) To adopt, where appropriate, regul ations

establishing the reasons for and the procedures by which
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1 persons may be ejected fromriverboats or other |icensed

2 gam ng facilities and providing for the establishnment of a

3 list of persons to be excluded fromriverboats or other

4 licensed gamng facilities. The regul ati ons may provide for
5 ej ectnent or exclusion of persons who have violated this

6 chapter or any other |aw authorizing gam ng activities in

7 this Cormmonweal th or regul ati ons promul gated by the

8 conmmi ssi on or when the person's presence is deened

9 detrinental to the best interests of gam ng.

10 (15) To inpose civil fines and penalties for violations
11 of this chapter or any other |aw conferring jurisdiction on
12 t he conmi ssi on.

13 (16) To issue energency orders regarding the

14 navigability of eligible waters in the event of extrene

15 weat her conditions, acts of God and sim|ar circunstances

16 shoul d an operator |icensee offer excursions for the purpose
17 of conducting gam ng activities.

18 (17) To issue subpoenas requiring the attendance of

19 Wi t nesses and subpoenas duces tecumrequiring the production
20 of docunents, to appoint hearing officers and to adm nister
21 oaths and affirmations to witnesses, as nay be required to
22 adm ni ster and enforce this chapter or any other |aw
23 conferring jurisdiction on the conmm ssion.
24 (18) To prescribe, where necessary, the manner and
25 nmet hod of al cohol and drug testing for enployees of the
26 commi ssion and for persons enployed in connection with gam ng
27 activities.
28 (19) To issue orders in accordance with this chapter and
29 any other |law conferring jurisdiction on the conm ssion and
30 regul ati ons promul gated by the comm ssion, granting,
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revoki ng, suspending, limting or maki ng conditional any
license or finding of suitability issued by the conmm ssion.

(20) To suspend a license or finding of suitability
i ssued under this chapter or any other |aw conferring
jurisdiction on the conm ssion w thout notice or hearing if
the comm ssion finds that the safety or health of patrons or
enpl oyees is inmnently jeopardi zed by the |icensee's
continued operation or if the issuance of an emergency order
is otherwi se warranted under circunstances set forth in
regul ati ons and procedures promnul gated by the comm ssi on.

(21) To delegate to the executive director and staff of
t he comm ssion the execution of any of its powers under this
chapter or any other |aw conferring jurisdiction on the
commi ssion for the purpose of adm nistering and enforcing
this chapter or any other law conferring jurisdiction on the
comm ssion and its rules and regul ati ons, provided that such
del egation shall be in accordance with standards established
by the conmi ssion and the |aws of this Comobnweal t h.

(22) To develop and inplenment forms to be used for the
pur poses of this chapter and any other |aw conferring
jurisdiction on the conm ssion.

(23) To adopt, use and alter at will a corporate seal.

(24) To sue and be sued, inplead and be inpl eaded,
conplain and defend in all courts.

(25) To nmke and enter into contracts and ot her
i nstruments necessary or convenient for the conduct of its
busi ness and the exercise of the powers of the comm ssion.

(26) To retain counsel and auditors to render such
pr of essi onal services as the conm ssion deens appropri ate.

The conm ssion shall not be considered either an executive
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agency or an i ndependent agency for the purpose of the act of
Cct ober 15, 1980 (P.L.950, No.164), known as the Commonweal th
Attorneys Act, but shall possess the sane status for such

pur pose as the Auditor Ceneral, the State Treasurer and the
Pennsyl vania Public Utility Comm ssion. The conm ssion,
through its | egal counsel after consultation with the
Attorney Ceneral, shall defend actions brought against the
commi ssion or its menbers, officers, officials and enpl oyees
when acting within the scope of their official duties.

(27) To acquire, by gift or otherw se, purchase, hold,
receive, |ease, sublease and use any franchise, |icense or
property, real, personal or m xed, tangi ble or intangible, or
any interest in such property, and to sell, transfer, |ease,
convey and di spose of any property, real, personal or m xed,
tangi bl e or intangible, or any interest in such property, al
as may be necessary or convenient to inplenment this chapter
or any other law conferring jurisdiction on the comm ssion.

(28) To accept from purchase or borrow equi pnent,
suppl i es, services or other things necessary or convenient to
the work of the commi ssion from any governnment agencies, and
all governnent agencies are authorized to sell, lend or grant
to the commi ssion the equi pnent, supplies, services or other
t hi ngs necessary or convenient for the work of the
conmi ssion. In addition, the comm ssion is authorized to
rei nburse any governnent agency and any government agency is
authorized to accept rei nbursenent fromthe comm ssion for
any equi pment, supplies, services or other things provided by
any governnent agency that are utilized by the conm ssion.

(29) To purchase or |ease such furniture, furnishings,

stationery supplies, materials, equipnent, fuel, notor
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1 vehicles and printing and binding materials as may be

2 necessary to conduct the work of the comm ssion.

3 (30) To enter into contracts for individual or group

4 i nsurance and to contribute to retirement plans for the

5 benefit of its enployees and to enroll its enployees in an

6 existing retirenment system of a governnent agency.

7 (31) To take any other action that may be reasonabl e or
8 appropriate to i nplement and enforce this chapter and any

9 other law conferring jurisdiction on the comm ssion and

10 commi ssi on regul ati ons, orders, decisions and rulings.

11 (32) To enploy an executive director, deputies,

12 secretaries, officers and representatives as it may deem

13 necessary, who shall serve at the comm ssion's pleasure. The
14 commi ssion shall also enploy other enployees as it sees fit
15 and whose duties and conpensation shall be prescribed by the
16 conmmi ssion. The conm ssion shall be subject to the provisions
17 of the act of April 9, 1929 (P.L.177, No.175), known as The
18 Adm ni strative Code of 1929, as to classification and

19 conpensation for all its enployees and conduct its activities
20 consistent with the practices and procedures of Comonweal th
21 agenci es.
22 8§ 7117. Executive director.
23 (a) Appointnment.--The comm ssion shall appoint an executive
24 director who shall serve at the pleasure of the comm ssion.
25 (b) Qualifications.--The person appointed by the comr ssion
26 as executive director shall
27 (1) Have at least ten years of responsible
28 adm ni strative experience in public or business
29 adm ni stration or possess broad and recogni zed nanagenent
30 skills.
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(2) Meet the sane qualification criteria and be subject
to the same disqualification criteria as required of
appoi ntees to the comm ssion under section 7113 (relating to
conposition and governance of Pennsyl vania Gam ng
Commi ssi on) .

(3) Take the sane oath of office as appointees to the
commi ssi on and abide by the sanme statutes and codes referred
to in that oath.

(4) Devote full time and attention to the duties
assi gned under this chapter and any other |aw conferring
jurisdiction on the conm ssion and not hold any ot her
enpl oynent .

(c) Background investigation.--The Pennsylvania State Police
shal | conduct a thorough background investigation of any person
under consideration for the position of executive director prior
to his appointnment and provide the results of the investigation
to the conmm ssion

(d) Salary.--The annual salary and ot her conpensation of the
executive director shall be set by the comm ssion.

(e) Duties.--The executive director shall have the follow ng
duti es:

(1) To maintain all comm ssion records and preserve al
appl i cations, records, books and ot her docunents submtted to
t he conm ssion or entrusted to its care.

(2) To administer the provisions of this chapter and any
ot her law conferring jurisdiction on the comm ssion and the
regul ations of the comm ssion relating to the confidentiality
and di scl osure of docunents and information.

(3) To hire personnel necessary to inplenment and

acconplish the purposes of this chapter and any other |aw
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conferring jurisdiction on the conmm ssion.

(4) To develop a conm ssion budget which will be
submtted to and approved by the comm ssion.
(5) To sign contracts on behalf of the conm ssion which

t he comm ssion has approved by resol ution or otherw se.

(6) To make purchases authorized by the comm ssion.
(7) To performany and all duties assigned by the
commi ssi on.
§ 7118. Crimnal history information.

When the comm ssion is authorized or required to consider an
applicant's crimnal history, the conm ssion shall initiate a
crimnal history record investigation to obtain any information
in the possession of the Pennsylvania State Police or the
Federal Bureau of Investigation or other relevant |aw
enf orcenent agencies. The Pennsylvania State Police shall be
authorized to and shall provide, at the comm ssion's request,

i nformati on concerning any crimnal charges and their

di sposition which have been filed against an applicant for or
hol der of a license issued by the comm ssion. The com ssion
shall use the information obtained as a result of any

i nvestigation under this section in determning the eligibility
of a person for a license or a finding of suitability. The
applicant shall be responsible for the paynment of all costs
incurred for the investigation which are not covered by the
application fee.

§ 7119. Exenptions to disclosure rules.

(a) GCeneral rule.--The comm ssion shall not be required to
di scl ose any information, the disclosure of which would not be
required by the act of June 21, 1957 (P.L.390, No.212), referred

to as the Right-to-Know Law, or would be prohibited by the
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statutes, rules, regulations or intergovernnental agreenents of
any jurisdiction.

(b) Confidential information.--Notw thstanding any provision
of the Right-to-Know Law and subject to the provisions of this
section, the comm ssion shall not, except subject to a court
order or with the prior witten consent of a |licensee or
applicant and after notice, disclose any information or data
required under this chapter or any other |aw conferring
jurisdiction on the conm ssion or pursuant to regul ations
pronul gated by the comm ssion to be designated and nmai ntai ned as
confidenti al .

(c) Categories of confidential information.--The follow ng
types of docunents or information concerning an applicant or a
I i censee shall be designated and naintai ned as confidenti al
pursuant to this section:

(1) Financial information, including statenents, audits
and financing applications, including, but not limted to,
of feri ng menoranda, placenent docunents and purchase
agr eenent s.

(2) Marketing information, business plans and
proprietary information, including, without Iimtation, trade
secrets.

(3) Investigatory materials devel oped by or provided to
t he comm ssion during an investigation of an applicant for or
hol der of a license or a finding of suitability.

(4) Books and records kept by a licensee relating to
gam ng revenues as required by the commi ssion are not to be
consi dered public records. The comm ssion may, however,
publ i sh and di ssem nate gam ng revenues of each |icensee at

such frequency and in such detail as it deens appropriate.
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§ 7120. Adm nistrative procedures.

Except as provided in this chapter or any other |aw
conferring jurisdiction on the comm ssion, a person may appeal
fromany final order, decree, decision, determ nation or ruling
of the comm ssion as provided in 2 Pa.C.S. (relating to
adm ni strative |law and procedure).

§ 7121. Establishnment and use of Gam ng Comm ssion Fund; fiscal
affairs of Pennsylvania Gam ng Conmm ssi on.

(a) Establishnent of fund.--All fees, fines, penalties and
ot her noneys paid, received, recovered and coll ected under the
provi sions of this chapter shall be placed in a separate fund by
the State Treasurer to be known as the Riverboat Gam ng Fund
establ i shed under section 7171 (relating to Ri verboat Gam ng
Fund). Twenty million dollars shall be allocated annually to a
separate fund to be known as the Gam ng Commi ssion Fund. Al
i nterest received on the Gam ng Comm ssion Fund shall be
credited to the Gam ng Conm ssion Fund.

(b) Purposes of fund.--The Gam ng Conmm ssion Fund shall be
used for the foll ow ng purposes:

(1) Paynent of all adm nistrative expenses of the
conmmi ssion, including, without Iimtation, expenses incident
to processing, investigating and issuing |licenses and
determ nations of suitability.

(2) Paynment of the salaries, wages, conpensation and
expenses of the conm ssioners, the executive director and the
agents, enpl oyees and ot her persons who nay be required to
performwork for the comm ssion pursuant to this chapter.

(3) Purchase of such furniture, furnishings, stationery
supplies, materials, equipnent, fuel, notor vehicles and

printing and binding materials as may be necessary to the
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1 conduct of the work of the conm ssion.

2 (4) Paynment of noneys due for the purchase, |ease or

3 rental of any offices required by the conm ssion.

4 (5) Paynent of contingent, incidental or other expenses
5 reasonably necessary to carry on the work of the conm ssion.
6 (6) Allocation by the comm ssion of at |east $1, 000, 000
7 annual ly for the purpose of treating conpul sive ganbling in
8 Pennsyl vani a. Approxi mately one-half of this anount shoul d be
9 earmarked for treatment, and the remainder directed toward
10 prevention, education, training, research and intervention.
11 (c) Paynment fromfund.--Al noneys in the Gam ng Comm ssi on
12 Fund shall be appropriated annually by the General Assenbly to
13 the comm ssion and may be expended for the purposes authorized
14 under this section.

15 § 7122. Authorized riverboat gam ng |icenses; applications.

16 (a) Authorized licenses.--

17 (1) The conm ssion shall be authorized to promul gate

18 regul ati ons concerning, to accept applications for and to

19 award the follow ng types of licenses relating to riverboat
20 gam ng:
21 (i) Operator licenses.
22 (ii) Supplier licenses.
23 (i) GCccupational |icenses.
24 (2) The conmission is also authorized to promul gate
25 regul ati ons concerning, to accept applications for and to
26 make findings of suitability under section 7156 (relating to
27 finding of suitability; divestiture by persons found
28 unsui t abl e) .
29 (b) Tenporary licenses.--A tenporary occupational |icense

30 awarded by the conmm ssion shall continue in effect until the
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conmi ssion awards or denies a final |icense. The comm ssion nmay
pronul gate regul ati ons concerni ng the experience and training
that the holder of a tenporary occupational |icense nust possess
in order to obtain a permanent |icense.

(c) Fees.--Except for any fee which is specifically set
forth in this chapter, the comm ssion shall have the power and
the duty to establish and anmend fees for initial applications,
periodic renewal s and for other purposes the conm ssion deens
necessary to effectively and efficiently inplenment and
adm ni ster the provisions of this chapter. Al fees shall be
established to cover all costs incurred by the conm ssion in the
adm ni stration of this chapter.

(d) Forms.--Applications for licenses and findings of
suitability shall be nade to the comm ssion on forns furnished
by the conm ssion according to the regul ations of the
conmmi ssi on.

§ 7123. Qualifications for licenses or findings of suitability.

(a) GCeneral standard for |icensing.--Any person whomthe
conmmi ssion determnes to be qualified to receive a |license or
whom t he commi ssion finds to be suitable under the provisions of
this chapter and the regul ati ons adopted under this chapter,
havi ng due consideration for the proper protection of the
heal th, safety, norals and general welfare of this Commonweal t h
and the declared policy of this Commonweal th, may be awarded a
|icense or be found suitable. The applicant bears the burden of
establishing that he is qualified to receive and hold any
i cense.

(b) Specific findings.--An application for a license or to
be found suitable shall not be approved unless the conm ssion is

satisfied that the applicant is a person:
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(1) O good character, honesty and integrity.

(2) \Whose prior activities, crimnal record, if any,
reputation, habits and associ ations do not pose a threat to
the public interest of this Comonwealth or to the effective
regul ati on and control of gam ng or create or enhance the
dangers of unsuitable, unfair or illegal practices, nethods
and activities in the conduct of gam ng or the carrying on of
t he busi ness and financial arrangenents incidental thereto.

(3) Who possesses the know edge, experience and
gual i fications necessary to performthe tasks required by the
position for which licensing or a finding of suitability has
been request ed.

(4) Wwo in all other respects is qualified to be
i censed or found suitable under the |laws of this
Conmonweal t h.

(c) Crimnal history information.--Wen the conmmissionis
aut hori zed or required to consider an applicant's crim nal
hi story, the comm ssion shall initiate a crimnal history record
investigation to obtain any information in the possession of the
Pennsyl vania State Police or the Federal Bureau of I|nvestigation
or other relevant | aw enforcenent agencies. The Pennsyl vani a
State Police shall be authorized to and shall provide at the
conmmi ssion's request information concerning any crimnal charges
and their disposition which have been fil ed agai nst an applicant
for or holder of a license. The conm ssion shall use the
informati on obtained as a result of any investigation under this
section in determning the eligibility of a person for a license
or a finding of suitability. The applicant shall be responsible
for the paynment of all costs incurred for the investigation

whi ch are not covered by the application fee.

20030H1089B1280 - 33 -



8§ 7124. Investigations for |icenses, action of conmm ssion and
further investigation.
(a) Investigations.--The comm ssion shall, as required by

this chapter, investigate the qualifications of each applicant

1

2

3

4

5 before any license or finding of suitability is issued by the
6 conm ssion. Information provided on the application may be used
7 as a basis for a background investigation.

8 (b) Conmencenent of investigation.--The comr ssion shal

9 conmence the investigation of the applicant within 30 days after
10 the filing of an application and such supplenental informtion
11 as the conm ssion nay require.

12 (c) Conpletion of investigation.--1f a person has applied
13 for a position which cannot be held pending |icensure or a

14 finding of suitability by the comm ssion, the comm ssion shal
15 wuse its best efforts to conplete the investigation and file a
16 witten report concerning the application within three nonths
17 after the application and supporting data are conpl eted and

18 filed with the conm ssion.

19 § 7125. Disclosure of records.
20 (a) Mandated disclosures.--Notw thstanding any statutory
21 provision to the contrary, the commi ssion shall, upon witten
22 request fromany person and in accordance with procedures
23 established by regul ation, provide the foll ow ng types of
24 information furnished by an applicant for or holder of an
25 operator license concerning the applicant or |icensee, his

26 products, services or gamng enterprises and his business

27 hol di ngs:

28 (1) The nane, business address and busi ness tel ephone
29 nunber of any applicant or |icensee.

30 (2) An identification of any applicant or |icensee,
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including, if the person is not an individual, the state of

i ncorporation, the corporate officers and the identity of al
shar ehol ders or participants. If an applicant or licensee is
a publicly traded corporation, only the names of those
persons or entities holding an interest of 5% or nore nust be
provi ded.

(3) Identification of any conpany, including, if
applicable, the state of incorporation in which an applicant
or licensee or an applicant's or licensee's famly has an
equity interest of 5% or nore.

(4) \Wether an applicant or |icensee has been indicted,
convi cted, pleaded guilty or nolo contendere or forfeited
bail concerning any crimnal offense under the | aws of any
jurisdiction, either felony or m sdeneanor but not sunmary
of fenses, including the date, nane and |ocation of the court,
arresting agency and prosecuting agency, case nunber, the
of fense, disposition and |ocation and | ength of
i ncarceration.

(5) \Whether an application for any |icense or
certificate in this Cormonweal th or any other jurisdiction
was deni ed, restricted, suspended, revoked or not renewed,
and a statenent describing the facts and circunstances
concerning the denial, restriction, suspension, revocation or
nonrenewal , including the licensing authority, the date each
such action was taken and the reason for each such action.

(6) A statenment listing the nanes and titles of al
public officials or officers of any unit of governnment and of
their adult famly nenbers who, directly or indirectly, own
any financial interest in, have any beneficial interest in,

are the creditors of or hold any debt instrunment issued by or
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hol d or have any interest in any contractual or service

relationship with an applicant or |icensee.

(7) The amount of gaming tax paid to the Conmonweal t h by

t he hol der of an operator |icense.

(b) Exenptions to disclosure rules.--Subject to the
provi si ons of subsection (a), the comm ssion shall not be
required to disclose any information, the disclosure of which
woul d not be required by the act of June 21, 1957 (P.L. 390,

No. 212), referred to as the Right-to-Know Law, or would be
prohi bited by the statutes, rules, regulations or
i nt ergovernnental agreenents of any jurisdiction

(c) Confidential information.--Notw thstanding any provision
of the Right-to-Know Law and subject to the provisions of this
section, the comm ssion shall not, except subject to a court
order or with the prior witten consent of a |licensee or
applicant and after notice, disclose any information or data
required under this chapter or pursuant to regul ations
pronul gated by the comm ssion to be designated and nmai ntai ned as
confidenti al .

(d) Categories of confidential information.--The follow ng
types of docunents or information concerning an applicant or a
I i censee shall be designated and nmintai ned as confidenti al
pursuant to this section:

(1) Financial information, including statenents, audits
and financing applications, including, but not limted to,

of feri ng menoranda, placenent docunents and purchase

agr eenent s.

(2) WMarketing information, business plans and
proprietary information, including, without Iimtation, trade

secrets.
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1 (3) Investigatory materials devel oped by or provided to
2 t he comm ssion during an investigation of an applicant for or
3 hol der of a license or a finding of suitability.

4 § 7126. License not a property right.

5 Any |icense awarded by the comm ssion pursuant to this

6 chapter is a revocable privilege and not a right, property or

7 otherw se, under the Constitution of the United States or the

8 Constitution of Pennsylvania, and no applicant for or hol der of
9 any license has any vested interest or right in any |license

10 granted under this chapter.

11 § 7127. Operator |license authorized.

12 The commi ssion is authorized to award operator |icenses

13 authorizing persons to conduct riverboat gam ng under this

14 chapter. It shall be unlawful for a person to conduct riverboat
15 gamng in this Coomonweal th wi thout an operator |icense.

16 8§ 7128. Distribution of operator licenses; limtation.

17 (a) Allocation.--The comm ssion shall allocate operator

18 |Ilicenses, as follows:

19 (1) Two licenses to first class counties.
20 (2) One license to one of the follow ng counti es:
21 (1) A first class county.
22 (ii) A second class A county.
23 (tit) A third class county which is contiguous to
24 t hree second class A counti es.
25 (3) One license to a city of the second cl ass.
26 (4) One license to one of the follow ng counti es:
27 (i) A second class county.
28 (i1i) A county, regardless of classification, that is
29 contiguous to a second class county.
30 (5 One license to athird class city with a popul ation
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not | ess than 100,000 nor nore than 104,000 according to the

2000 Federal decennial census.

(6) One license to athird class city with a popul ation
not | ess than 48,000 nor nore than 49,000 according to the
2000 Federal decennial census and whi ch experienced a
popul ation | oss of no | ess than 6.5% nor nore than 7% si nce
t he 1990 Federal decennial census.

(7) One license to any county of this Comonwealth,
regardl ess of classification.

(b) Restriction.--The operator license issued under this
chapter restricts the licensee to operate one riverboat per
Iicense in Pennsylvani a.

(c) Omership interest.--No person may beneficially own,
directly or indirectly, an equity interest in nore than two
operator licenses under this chapter, provided that equity
i nterests not exceeding 5% of the total equity interest in any
operator license shall be excluded for purposes of conputing the
foregoi ng. No person nay operate nore than two riverboats
| i censed under this chapter.

§ 7129. Application for operator license; application fee.

(a) Required information.--Application for an operator
l'icense shall be in a formand contain such information as the
conmm ssion prescribes, including, but not limted to, all of the
fol | ow ng:

(1) The nane of the proposed |icensee.

(2) The proposed |ocation where the riverboat will be
docked.

(3) Evidence necessary to determ ne the conpliance of
t he proposed riverboat with the specifications prescribed by

the comm ssion for the design, appearance, accommodati on and
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1 construction of any riverboat on which gamng is to be

2 conduct ed.

3 (4) Evidence that the applicant possesses or has the

4 right to acquire sufficient title to the proposed site

5 contiguous to eligible waters.

6 (5) A site devel opnent plan approved by the | ocal

7 wat erfront devel opment commi ssion as set forth in section

8 7176 (relating to | ocal waterfront comm ssions) of the

9 muni ci pality where the riverboat is to be docked, including
10 lighted parking, traffic patterns, shelter facilities and a
11 per mmnent docking structure at a m nimum The devel opnent of
12 the site, including these facilities and structures, shall be
13 in accordance with zoning, building, occupancy and ot her

14 appl i cabl e codes as defined by nunicipal or county

15 or di nances.

16 (6) Evidence that the applicant possesses or reasonably
17 expects to obtain all funds or financing necessary for the
18 entire proposed operation.

19 (7) The nanes of all persons who have a direct or
20 i ndirect ownership interest of 5% or nore in the riverboat
21 gam ng operation for which the Iicense is sought. If the
22 applicant is a trust, the application shall disclose the
23 names and addresses of the trustees and beneficiaries; if a
24 corporation, the nanes and addresses of stockhol ders,
25 officers and directors; if a partnership, the names and
26 addresses of partners, both general and limted; or, if a
27 limted liability conpany, the names and addresses of
28 menbers.
29 (8) Such other information and details as the conm ssion
30 may require by regulation.
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(b) Application fee.--An applicant for an operator |icense
nmust pay a nonrefundabl e application fee as determ ned by the
conmi ssion, but no less than $250, 000.

(c) Notification as to conpl eteness. --The conmm ssi on shal
notify an applicant for an operator |icense within 30 days of
the filing of an application whether the application is conplete
or additional information will be required. The comm ssion shal
notify an applicant within 30 days of receiving a suppl enmental
subm ssi on whet her the application is conplete or additional
information will be required.

§ 7130. Suitability for operator license.

(a) GCeneral criteria.--The comm ssion shall determ ne the
suitability of each applicant for or holder of an operator
| i cense based upon such suitability criteria as the comr ssion
shall prescribe to ensure that:

(1) The applicant is of good character, has honesty and
integrity.

(2) The applicant's prior activities, including crimnal
record, if any, reputation, habits and associations do not
pose a threat to the public interest of this Comonweal th or
to the effective regulation and control of gam ng.

(3) The applicant has adequate business probity,
conpet ence and experience in gam ng.

(b) Additional criteria.--In considering the suitability of
an applicant for or holder of an operator |icense, the
conmmi ssion may concurrently consider the suitability of any
per son:

(1) who holds any equity interest or creditor interest
in the applicant or hol der;

(2) who holds or is proposed to receive any supplier
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2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

|icense or occupation license with respect to the applicant

or hol der; or

(3) who is affiliated with the applicant or hol der.

(c) Exception.--Notw thstanding any ot her provisions of this
chapter, the comm ssion shall not award operator |icenses to any
per sons who have been convicted of any felony crimnal violation
in this or any other jurisdiction.

§ 7131. Criteria for award of operator |icenses.

In determ ning whether or, in the case of nultiple applicants
conpeting for a limted nunber of operator |icenses within the
same cl assification of county, to whomto grant an operator
| icense, the comm ssion shall consider the follow ng factors:

(1) the location of the proposed riverboat operation,

i ncludi ng the site devel opnent plan;

(2) the financial ability of the applicant to neet
comm tments nmade pursuant to its application under this
chapter;

(3) the commtment and successful operations of the
applicant in other gam ng jurisdictions;

(4) the potential for new job creation that will result
fromgranting a license to the applicant;

(5) the applicant's good faith affirmative action plan
to recruit, train and upgrade mnorities in all enploynent
classifications therein;

(6) the facilities or proposed facilities for the
conduct of riverboat operations, including the size,
suitability and quality of the proposed facilities;

(7) the extent to which the applicant's proposed
riverboat operations and any associ ated nongam ng busi nesses

coul d reasonably be expected to encourage interstate tourism

20030H1089B1280 - 41 -



1 to this Commonweal t h;

2 (8) the highest prospective total revenue to be

3 col |l ected by the Commonweal th fromthe conduct of riverboat
4 gam ng as determ ned by studies and projections done either
5 i n accordance with standards and regul ati ons of the

6 commi ssion or by an i ndependent organization approved by the
7 conmi ssi on;

8 (9) the level of |ocal governnmental support for the

9 riverboat operation;

10 (10) the history of the applicant's financial stability;
11 (11) the background and history of the applicant's

12 operations in other gam ng jurisdictions, including, but not
13 limted to, the applicant's history of conpliance with the
14 | aws of the jurisdictions in which it operates;

15 (12) the history and success of the applicant in

16 devel oping tourismfacilities ancillary to gam ng

17 devel opnent; and

18 (13) such other factors as the comm ssion may determ ne
19 are relevant to the policies of this chapter, such factors
20 havi ng been set forth by regul ati ons adopted pursuant to the
21 provi sions of this chapter.
22 § 7132. Award and appeal of operator |icenses.
23 (a) Award of license.--The follow ng procedures shall govern
24 the award of operator |icenses and appeals from decisions of the
25 comm ssion with respect to operator |icenses:
26 (1) Applicants for an operator |icense who conplete the
27 application process shall have an opportunity to nake a
28 presentation at a hearing before the comm ssion within 90
29 days after the application is conplete. The comm ssion shal
30 establish procedures for the hearings and shall allow
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applicants for operator licenses to present oral and witten
information to assist the comm ssion in evaluating the merits
of the application. The commi ssion shall also establish rules
and procedures to enabl e nenbers of the public, including,

but not limted to, elected public officials, to conment on

t he various applications for operator |icenses.

(2) The conm ssion shall review all infornmation
avai lable to it concerning applicants for operator |icenses,
including, but not limted to, application materials, the
results of background investigations that shall be conducted
of all applicants and information presented at the
presentati ons described in paragraph (1).

(3) The conmi ssion shall have full and absol ute power
and authority to award operator |icenses in the manner it
determ nes best satisfies the standards and criteria and
i npl enents the purposes and legislative intent of this
chapter after a thorough evaluation of all rel evant
i nformati on and circunstances. All decisions by the
commi ssion to grant an operator |icense shall be by majority
vot e.

(4) If the comm ssion awards an operator |icense, the
commi ssion shall prepare an award notification stating that
the comm ssion has conplied with the procedures set forth in
this section and has determ ned that the applicant satisfies
the criteria set forth in this chapter and that the award is
consistent with the purposes and policies of this chapter.
The comm ssion shall notify all applicants for operator
I icenses of the awards and provide for notice to nenbers of
t he public.

(5) The conmi ssion's award of an operator |icense shal
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not be stayed during the pendency of a review of the

comm ssion's award of the license unless otherw se ordered by

t he Comonweal th Court and upon the posting of a bond by the

protestant in an anount approved by the court, wth

appropriate security, conditioned that, if the protestant's
protest of the comm ssion's award of an operator l|icense is
deni ed, the protestant shall pay all damages to any party
resulting from del ays occasioned by the litigation.

(b) Right to protest.--An applicant who has been denied the
award of an operator |icense by the conm ssion and who is
aggrieved in connection therewith may protest to the comm ssion
inwiting. Al protests under this subsection nust be made
wi thin seven days after the denial of or failure to award an
operator license to the protestant. No person other than a
deni ed applicant shall have standing to protest any |icense
award or denial by the conm ssion.

(c) Authority to resolve protest.--The conm ssion shall have
the authority to settle and resolve a protest of an aggrieved
appl i cant concerning the denial of the application or failure to
award an operator license to the aggrieved applicant.

(d) Decision.--If the protest is not resolved by nutual
agreenent, the comm ssion shall pronptly, but in no event |ater
than 30 days fromthe filing of the protest, issue a decision in
witing. The decision shall:

(1) State the reasons for the action taken.
(2) Informthe protestant of his right to file an action

in Comonweal th Court as provided in subsection (f).

(e) Notice of decision.--A copy of the decision under
subsection (d) shall be delivered by registered or certified

mail to the protestant and any other person determ ned by the
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commi ssion to be affected by the deci sion.

(f) Finality of decision.--A decision under subsection (d)
shall be final and conclusive unless the aggrieved applicant
files an action challenging the decision of the comrmission in
Commonweal th Court within 14 days of receipt of the decision. No
action may be conmmenced in Commonweal th Court under this
subsection until the protestant has exhausted the adm nistrative
remedi es provided for in this section.

(g) Affirmation of conm ssion actions.--1f an action under
subsection (f) is tinely filed in Coomonweal th Court, the court
shall affirmthe comm ssion's actions in connection with the
deni al of an operator license or failure to award an operator
license to the aggrieved applicant if it determ nes that the
conmmi ssion has made no errors of law and that its findings are
not arbitrary or capricious.

§ 7133. Ternms and conditions of operator |icenses.

(a) |Issuance.--The conmm ssion nay issue a license to an
operator if it is satisfied that the applicant has conplied with
all of the appropriate requirenents for |icensure and the
conmi ssi on determ nes that the issuance of the |icense best
satisfies the standards and criteria and inplenents the purposes
and legislative intent of this chapter.

(b) Contents of operator licenses.--An operator |icense
awar ded by the comm ssion shall specify:

(1) The nanme of the licensee.

(2) The place where the riverboat will operate.

(3) Such other information as the commi ssion by
regul ation shall require.

(c) Transferability of operator |icense.--An operator

license is not transferable and relates only to the specific
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site and operator identified therein.

(d) Term of operator license.--The termof an operator
Iicense shall be two years fromthe date of issuance or nost
recent renewal, as applicable.

(e) Limtation on operator license.--An operator |icense
awar ded by the comm ssion shall limt the operator to conduct
riverboat gamng only on eligible waters | ocated in or adjacent
to a host nunicipality.

(f) Permanent docking.--All operator |icenses shall permt
conti nuous docking of riverboats and docksi de gam ng, including
riverboats or barges within basins which are adjacent to such
eligible waters.

(g) Inprovenents permtted.--Inprovenents made to or
adjacent to eligible waters shall be permtted and nmay be
required by the conm ssion to mnimze navigational hazards and
maxi m ze public safety. Al inprovenents shall be subject to
commi ssion approval. Al inprovenents shall satisfy al
envi ronnment al standards and requirenents mandated by applicable
Federal and State |aw and regul ati ons.

§ 7134. (bligations of operator |icensees.

Any person who hol ds an operator |icense issued under this
chapter shall:

(1) Be incorporated or otherw se organi zed and i n good
standing in this Commonweal th or incorporated or otherw se
organi zed in another state and qualified to do business in
this Commonweal th. For the purpose of the corporate net
i ncome tax, such corporation shall be considered a
"corporation” as defined in Article IV of the act of March 4,
1971 (P.L.6, No.2), known as the Tax Reform Code of 1971.

Such corporation, limted liability conpany or business trust
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shall not elect to be treated as a Pennsylvania S
cor porati on.

(2) Mintain an office in this Comonweal th.

(3) Conply with all of the requirenments of this chapter
the regul ati ons of the conm ssion and the laws of this
Commonweal t h.

(4) Miintain a ledger in the principal office of the
conpany in this Conmonweal th which shall:

(1) At all times reflect the ownership of interests
in the licensee, including every class of security issued

by the |icensee, provided that, with respect to a

publicly traded corporation, the | edger may initially

consist of a copy of its latest list of record equity

securityhol ders and thereafter be naintai ned by adding a

copy of such material as it regularly receives fromthe

transfer agent for its equity securities of any class

whi ch i s outstanding.

(i1i) Be available for inspection by the comm ssion
at all reasonable tinmes w thout notice.

(5) Conduct gaming only as authorized under this chapter
and by regul ations of the comm ssion.

(6) Purchase or | ease gam ng devices only fromthe
hol der of a valid supplier |icense. However, a hol der of an
operator license may transfer and receive properly obtained
gam ng devi ces between affiliated conpanies that hold gam ng
licenses in other jurisdictions.

(7) To the extent required by this chapter, enploy only
persons who hold valid occupational |icenses.

(8) Adopt, subject to the approval of the comm ssion, an

internal control system designed to safeguard assets and
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revenues.
(9) Maintain books and records in accordance wth
regul ati ons promul gated by the conm ssion and prepare such
reports as the conmmi ssion nmay require.
(10) Cooperate fully in any background or ot her
i nvestigation conducted by the conm ssion or by any |aw
enf or cement agency.

(11) Provide all financial, nmanagenent, background and

© o0 N oo o A~ wWw N P

other information as may be requested by the conm ssion

10 regarding itself and any affiliated conpany.

11 (12) Seek approval for any assignnment or transfer of an
12 ownership interest of 5% or nore in a |icensee, except as

13 otherwi se permtted by regul ations or orders of the

14 conmi ssi on.

15 (13) Notify the commi ssion within 30 days of any

16 transaction involving the incurrence of any indebtedness in
17 connection with the construction, operation or expansion of a
18 riverboat gaming facility in this Comonweal th when such

19 i ndebt edness exceeds $300, 000.

20 (14) Report any change of personnel anong the |icensee's
21 of ficers, board of directors or key executives.

22 (15) To the extent allowed by applicable | aw, use the

23 |icensee's best efforts to give priority to residents of this
24 Commonweal th in the hiring of enpl oyees.

25 § 7135. Prohibition on assignnent; exception.

26 An operator |licensee shall not grant, assign or contract to
27 turn over the license or right to operate a riverboat to another
28 person, except that an operator |icensee may nake col | ateral

29 assignnent of the license to a financing institution or |ender

30 with the approval of the comm ssion.
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8§ 7136. Renewal of operator |icenses.

Subj ect to the power of the comm ssion to deny, revoke or
suspend |icenses, any operator license in force shall be renewed
bi annual |y by the conm ssion upon the proper application for
renewal and paynent of a license renewal fee of $25,000. The
application for renewal and application fee shall be filed with
the comm ssion no |later than 120 days before the expiration of
the current license, and all license fees and taxes as required
by | aw shall be paid to the comm ssion on or before the date of
expiration of the current |icense.

8 7137. Denial of license; revocation for unsuitability;
forfeiture

(a) Denial of license.--The conm ssion shall have ful
authority to deny any application or revoke any operator |icense
for any cause which it deens reasonabl e.

(b) Revocation for unsuitability.--1f at any tinme the
conmmi ssion determnes that it has reasonabl e grounds to believe
t hat any hol der of an operator l|icense nay be unsuitable to
continue to hold an operator |icense under this chapter having
due consideration for the protection of the health, safety,
noral s and general welfare of this Cormmonweal th and for the
reputation of the Conmonweal th's gam ng industry, the comm ssion
shall initiate an investigation and hearing and may, based upon
its determi nation thereupon, suspend, limt or revoke any
i cense. Upon suspension or revocation of an operator |icense,
the |licensee nmust inmediately cease all gam ng.

(c) Forfeiture.--If the recipient of any operator |icense
fails to begin devel opnment of the site to which the |icense
relates within one year of the receipt of such license or fails

to begin gam ng operations within three years of the receipt of
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1 such license, then the |license shall be deenmed to be forfeited

2 unless, for good cause, the comm ssion has previously granted an
3 appropriate extension of tine.

4 § 7138. Supplier licenses authorized.

5 The comm ssion is authorized to award supplier licenses to

6 suppliers. It shall be unlawful to manufacture, distribute,

7 assenble, produce, sell, |ease or otherw se provide gam ng

8 devices without a supplier license.

9 8§ 7139. Application for supplier license; application fee.

10 (a) Required information.--Application for a supplier

11 license shall be in a formand contain such information the

12 conmm ssion prescribes, including, but not [imted to, all of the
13 follow ng:

14 (1) The nane of the proposed |icensee.

15 (2) The location of the proposed operation.

16 (3) The nanes of all persons who have a direct or

17 i ndirect ownership interest of 5% or nore in the supplier's
18 operation for which the license is sought. |If the applicant
19 is a trust, the application shall disclose the nanes and
20 addresses of the trustee and beneficiaries; if a corporation,
21 t he names and addresses of officers, directors and
22 st ockhol ders; if a partnership, the names and addresses of
23 partners, both general and limted; or, if alimted
24 liability conpany, the nanmes and addresses of the nenbers.
25 (4) The nature of the gam ng devices to be sold, |eased
26 or provided.
27 (5) Such other information and details as the conm ssion
28 may require by regulation.
29 (b) Application fee.--An applicant for a supplier |icense

30 nust pay a nonrefundabl e application fee as determ ned by the
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conmi ssi on.

(c) Notification as to conpl eteness. --The conmm ssi on shal
notify an applicant for a supplier license within 60 days of the
filing of an application whether the application is conplete or
additional information will be required. The conm ssion shal
notify applicants within 30 days of receiving a suppl enental
subm ssi on whether the application is conplete or additional
information will be required.

§ 7140. Background investigation.

The conmm ssion shall require an applicant for a supplier
license to undergo a conpl ete background investigation. The
applicant shall be responsible for the paynment of all costs
incurred for the investigation which are not covered by the
application fee.

§ 7141. Suitability for supplier license.

(a) GCeneral criteria.--The comm ssion shall determ ne the
suitability of each applicant for or holder of a supplier
| i cense based upon such suitability criteria as the comr ssion
shall prescribe to ensure that:

(1) The applicant is of good character, has honesty and
integrity.

(2) The applicant's prior activities, including crimnal
record, if any, reputation, habits and associations do not
pose a threat to the public interest of the Commonweal th or
to the effective regulation and control of gam ng.

(3) The applicant possesses the know edge, experience
and qualifications that the comm ssion deens necessary to
performthe tasks for which the supplier license is sought.
(b) Additional criteria.--In considering the suitability of

an applicant for or holder of a supplier license, the conm ssion
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may concurrently consider the suitability of any person:
(1) who holds any equity interest or creditor interest
in the applicant or hol der;
(2) who is a principal manager to the applicant or
hol der; or
(3) who is affiliated with or involved in the business
affairs of the applicant or hol der.
§ 7142. Ternms and conditions of supplier |icenses.

(a) |Issuance.--The conm ssion shall issue a license to a
supplier if it is satisfied that the applicant has conplied with
all of the appropriate requirenments for |icensure. Supplier
i censes shall be personal to the licensee and shall entitle the
|icensee to do business with any riverboat in this Conmonweal t h.

(b) Termof supplier licenses.--The termof a supplier
license shall be one year fromthe date of issuance or nost
recent renewal, as applicable.

(c) Supplies, devices and equi prent must conformto
requirenents.--A person holding a supplier |license nay not
di stribute gam ng supplies, devices and equi pnent unl ess those
suppl i es, devices and equi pnment conformto standards adopted by
t he conmi ssi on.

8§ 7143. Renewal of supplier licenses.

Subj ect to the power of the comm ssion to deny, revoke or
suspend |icenses, any supplier license in force shall be renewed
annual |y by the comm ssion upon the proper application for
renewal and paynment of a license renewal fee to be determ ned by
t he comm ssion. The application for renewal and application fee
shall be filed with the comm ssion no later than 120 days before
the expiration of the current |icense, and all |icense fees and

taxes as required by |aw shall be paid to the comm ssion on or
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before the date of expiration of the current |icense.
8 7144. Denial of license; revocation for unsuitability.

(a) Authority.--The comm ssion shall have full authority to
deny any application or revoke any supplier license for any
cause which it deens reasonabl e.

(b) Investigation and hearing.--If at any tinme the
conmmi ssion determnes that it has reasonabl e grounds to believe
that any |licensee may be unsuitable to continue to hold a
supplier license, the comm ssion shall initiate an investigation
and hearing and nay, based upon its determ nation thereupon,
suspend, limt or revoke any |license. Upon suspension or
revocation of a supplier license, the |icensee nust cease the
performance of any activity requiring a supplier |icense under
this chapter. Fromand after the revocation or suspension of a
licensee's license, the affected |icensee shall not receive,
directly or indirectly, any conpensation, consideration or
paynment of any kind relating to any activity requiring a
supplier license under this chapter, other than in paynent for
goods or services provided prior to such suspension or
revocati on.

§ 7145. Cccupational license authorized.

The conmmi ssion is authorized to award occupational |icenses
for gam ng enpl oyees. A person, including a conpany enpl oyed by
an operator |icensee to manage all or any part of its gam ng
operations, shall not be enployed as a gam ng enpl oyee or a key
executive unl ess the person holds a valid occupational |icense
awar ded by the comm ssion.

8§ 7146. Application for occupation |license; application fee.

(a) Required information.--Application for an occupation

license shall be in a formand contain such information the
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conmm ssion prescribes, including, but not limted to, all of the
fol | ow ng:

(1) The nane and address of the applicant.

(2) Wether the applicant has been awarded prior
occupational licenses related to gamng in this or any other
state or nation under this or another nane and, if so, the
name and state or nation

(3) Wether any license or pernmt awarded to the
appl i cant has been suspended, restricted, revoked or denied
and, if so, the reason for the action and the period of tine.

(4) |If the applicant is a conpany, the disclosures
required by an operator license in section 7129(a)(7)
(relating to application for operator |icense; application
fee).

(5) Such other information and details as the conm ssion
may require by regulation.

(b) Application fee.--An applicant for an occupati onal
I icense nmust pay a nonrefundabl e application fee, the anount of
whi ch shall be determ ned by the comm ssion.

§ 7147. Background investigation.

A person seeking an occupational |icense, including a |license
for the purpose of managing all or a part of a riverboat gam ng
operation, shall be required to undergo a background
i nvestigation. The applicant shall be responsible for the
paynment of all costs incurred for the investigation which are
not covered by the application fee.

§ 7148. Standards for award of |icense.

The comm ssion may award an occupational |icense to an

applicant if the applicant:

(1) Has paid a nonrefundable fee set by the comm ssion.
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1 (2) |Is at least 21 years of age if the applicant is to
2 perform any function involving gam ng by patrons.

3 (3) Has not been convicted of a felony or any crine

4 i nvol vi ng di shonesty, false statenment or noral turpitude

5 under the laws of this Comonweal th, the |aws of any other

6 state or the laws of the United States.

7 (4) Has denonstrated a | evel of skill or know edge that
8 the comm ssion determnes to be sufficient to performthe

9 tasks for which the occupational |icense is sought.

10 (5) Has satisfied regulations for holding an

11 occupational license as adopted by the comm ssion.

12 § 7149. Reasons for refusing occupational |icense.

13 The comm ssion may refuse to award an occupational license to
14 a person:

15 (1) who is unqualified to performthe duties required of
16 t he appli cant;

17 (2) who does not disclose or states falsely any

18 information required by the application;

19 (3) who has been found guilty of a violation of this
20 chapter or whose gam ng-related |license in another state or
21 nati on has been suspended, restricted, revoked or denied for
22 j ust cause; or
23 (4) whose licensing would, in the opinion of the
24 conmmi ssion, not be in the best interests of gaming in this
25 Commonweal t h.
26 § 7150. Ternms and conditions of occupational |icenses.
27 (a) |Issuance.--The conm ssion shall issue an occupati onal
28 license to a person if it is satisfied that the applicant has
29 conplied with all of the appropriate requirenents for |icensure.
30 (b) Term--The termof an occupational |icense shall be one
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year fromthe date of issuance or nost recent renewal, as

appl i cabl e.

(c) Tenporary occupational |icenses.--The comr ssion may
i ssue a tenporary occupational |icense pending issuance of a
final |icense.
§ 7151. Training of occupational |icensees.

An operator licensee may enter into an agreenent with a
school that has been approved by the comm ssion for the training
of occupational |icensees. Any training program conducted by a
school shall be approved by the conm ssion and conducted in
accordance with a witten agreenent between the operator
| icensee and the school. The training programmy be conducted
on a riverboat.

8§ 7152. Renewal of occupational |icenses.

Subj ect to the power of the comm ssion to deny, revoke or
suspend | i censes, any occupational license in force shall be
renewed annually by the comm ssion upon the proper application
for renewal and paynent of a license renewal fee to be
determ ned by the comm ssion. The application for renewal and
application fee shall be filed with the comm ssion no | ater than
120 days before the expiration of the current |icense, and al
license fees and taxes as required by |law shall be paid to the
commi ssion on or before the date of expiration of the current
i cense.

8 7153. Denial of license; revocation for unsuitability.

(a) Denial of license.--The conm ssion shall have ful
authority to deny any application or revoke any occupati onal
|icense for any cause which it deens reasonabl e.

(b) Revocation for unsuitability.--1f at any tinme the

conmmi ssion determnes that it has reasonabl e grounds to believe
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that any |icensee may be unsuitable to continue to hold an
occupational license under this chapter having due consideration
for the protection of the health, safety, norals and general

wel fare of this Comonweal th and for the reputation of this
Commonweal th's gami ng i ndustry, the conm ssion shall initiate an
i nvestigation and hearing and may, based upon its determni nation
t her eupon, suspend, limt or revoke any |license. Upon suspension
or revocation of an occupational |icensee's |license, the

| i censee nust cease the provision of all services in any
capacity requiring an occupational |icense under this chapter.
From and after the revocation or suspension of an occupati onal
licensee's license, the affected |icensee shall not receive,
directly or indirectly, any conpensation, consideration or
paynent of any kind relating to the conduct of gam ng in any
capacity requiring an occupational |icense other than in paynent
for services rendered prior to such suspension or revocation.

§ 7154. Requirenent to register and qualify.

(a) General rule.--Except as provided in subsection (b),
every person who directly or indirectly owns any equity or
creditor interest in any applicant for or hol der of an operator
license under this chapter shall register and qualify with the
conmmi ssion in accordance with regul ati ons prescri bed by the
commi ssion and shall provide such information as the comm ssion
deens necessary to determne the suitability and eligibility of
such person to retain such interest.

(b) Exceptions.--The follow ng persons are not required to
regi ster or qualify under this section:

(1) an institutional investor;
(2) a person who beneficially owns | ess than 5% of the

total equity or creditor interest of the operator |icensee;
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or
(3) any other group or class of persons which the

commi ssion shall by regulation identify in light of the

pur pose of this chapter.

(c) Fee.--Each registration filed under this section shal
be acconpani ed by an application fee determ ned by the
commi ssi on.

§ 7155. Transfers of interests in operator |icensee.

(a) Conm ssion approval required.--No operator |icensee may
i ssue any equity or creditor interest to any person prior to the
commi ssion's determ nation of the qualification of the proposed
subscri ber or purchaser to hold the interest under this chapter.
Not wi t hst andi ng the foregoing, an operator |licensee which is a
publicly held conpany nmay issue equity or creditor interests not
exceeding 5% of its equity or creditor interest to any person
wi t hout the consent of the comm ssion.

(b) Certain transfers prohibited.--No person beneficially
owni ng in excess of 5% of the equity or creditor interest of an
operator licensee shall transfer all or any portion of its
interest in such licensee to any person prior to the
commi ssion's determ nation of the qualification of the proposed
transferee to hold such interest under this chapter.

(c) Information.--A subscriber or proposed transferee of an
interest by an operator |icensee shall provide the conm ssion
wi th such information as the comm ssion deens necessary to
determ ne the qualification of the person to whomthe interest
is proposed to be issued or transferred. The comm ssion shal
have 90 days within which to determ ne the qualification of any
subscri ber or proposed transferee and to approve or deny the

i ssuance or transfer.
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8§ 7156. Finding of suitability; divestiture by persons found
unsui t abl e.

(a) Finding of suitability.--The comr ssion shall determ ne
the qualification of any person to acquire or continue to hold
any equity or creditor interest in an applicant for or hol der of
an operator |icense under this chapter based upon such criteria
as the comm ssion shall prescribe for the protection of the
public interest in order to ensure that the persons hol ding
securities issued by |icensees are of good character, honesty,
integrity and financial stability and that they are ot herw se
qualified to hold the interest, in all cases having due
consideration for the protection of the health, safety, norals
and general welfare of this Commonweal th and for the reputation
of this Comonweal th's gami ng industry. The burden of proving
qualification to acquire or hold any equity or creditor interest
in a licensee shall be on the person acquiring or holding such
i nterest.

(b) Unsuitable.--A person shall be conclusively deened
unsuitable to acquire or retain an equity or creditor interest
in any applicant for or holder of an operator license if such
qual i fied persons woul d be unsuitable to receive an operator
| icense under this chapter.

(c) Investigation and hearing.--If at any tinme the
conmmi ssi on has reasonabl e grounds to believe that any person
hol ding any equity or creditor interest in an applicant for or
hol der of an operator |icense may be unqualified to retain its
interest, the conmi ssion shall initiate an investigation and
heari ng and may, based upon its determ nation, issue an
unsuitability finding and divestiture order to the hol der of

such interest and the issuer thereof. Upon receipt of a
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di vestiture order, the person holding the interest shall tender
its entire interest for purchase to the issuer thereof or a
third party on such terns as the comm ssion shall approve.

(d) Restrictions.--Fromand after the tinme that the
conmi ssion issues an unsuitability finding and divestiture order
to a holder of an equity interest or creditor interest, the
person subject to the order shall not:

(1) receive, directly or indirectly, any dividend,
interest, paynment or distribution of any kind with respect to
the security to which the order relates; or

(2) exercise, directly or indirectly, any voting power
or other right with respect to the security to which the
order relates. The person subject to the order may, however,
recei ve paynent for the sale of its interest on such terns as
t he comm ssion has approved.

§ 7157. Power to regulate nethod and timng of riverboat
oper at i ons.

(a) Regulations.--The comm ssion shall promul gate
regul ati ons applicable to the operation of riverboat gamng in
this Cormmonweal th as the comm ssion deens necessary for the
protection of the health, safety, norals and general welfare of
this Cormmonweal th and for the reputation of this Commonweal th's
gam ng i ndustry.

(b) Hours and days of operation.--Riverboats shall be
all owed to operate 24 hours a day, seven days per week. Operator
|icensees may, at their option, select hours of operation.

§ 7158. \Wageri ng.

(a) Wagering prohibited except as provided. --Persons

i censed under this chapter shall permt no form of wagering

except as provided by this chapter.
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(b) Wagering allowed only on riverboats.--Persons |icensed
pursuant to this chapter shall receive wagers only from persons
present on a riverboat.

(c) Gaffed ganes.--Gaffed ganes are prohibited.

(d) Wagering by gam ng enpl oyees. --A ganm ng enpl oyee shal
not wager on a riverboat where that person is enpl oyed.

(e) M ninmum and maxi mum wagers. --An operator |icensee shal
set m ni num and maxi mum wagers on ganes whi ch may be adj usted
fromtime to time by the operator in the normal course of
conducti ng busi ness. However, changes in m ni num wagers at any
given table shall not apply to persons already engaged in
wagering at that table when the m ni num wager is changed.

§ 7159. Use of chips, tokens, etc.

(a) GCeneral rule.--Al wagering nust be conducted wth
chi ps, tokens, any object of value including, wthout
[imtation, paper tickets, magnetically striped cards, cards
wi th enbedded chi ps or other nmedia which may be exchanged for
currency or entered into another game for game credits, or other
forms of credit approved by the comm ssion. In addition to the
af orenenti oned nmet hods of wagering, United States coins in the
denom nati ons of one cent, five cents, ten cents, twenty-five
cents, fifty cents and one dollar may be used to wager.

(b) Exchanges. - -

(1) The operator shall exchange United States currency
or other bearer instrunments or debit cards of each wagerer
for approved chips, tokens or other fornms of credit for
pur poses of wagering on the ganes.

(2) At the request of the wagerer, the operator shal
exchange the approved chi ps, tokens or other fornms of credit

for United States currency.
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(c) Prohibition.--No wagering shall be conducted with United
States currency or the currency of any other nation except
United States coins in the denom nations of one cent, five
cents, ten cents, twenty-five cents, fifty cents and one doll ar.
§ 7160. Age requirenment for patrons and gam ng enpl oyees.

(a) Wagering.--No person under 21 years of age shall be
permtted to place, win, lose or collect any wager. Any person
under 21 years of age attenpting to place, win, |Iose or collect
a wager or any person attenpting to assist a person under 21
years of age to place, win, lose or collect a wager will be
guilty of commtting a m sdenmeanor of the third degree.

(b) Patrons.--Except as provided in subsection (c), no
person under 21 years of age shall be permitted in the area of a
riverboat where gam ng is being conduct ed.

(c) Enployees.--No person under 18 years of age shall be
enpl oyed in any capacity at a riverboat gam ng operation.

Enpl oyees under 21 years of age shall not participate directly
or indirectly in any function related to gam ng by the patrons.
§ 7161. @Gaming debts.

(a) Gami ng debts enforceabl e.--A negotiable instrunent
evi denci ng a gam ng debt incurred pursuant to this chapter may
be enforced by | egal process.

(b) Inconplete negotiable instrunents.--An operator |icensee
or an agent of a licensee may accept an inconplete negotiable
i nstrunment whi ch:

(1) |Is signed by a patron.

(2) States the anmount of the debt in figures. An
operator |licensee or an agent may conplete the instrunment as
is necessary for the instrunent to be presented for paynent.

(c) Conditions of acceptance; refusal of instrunments.--An
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operator |icensee or agent of such |licensee:
(1) Shall not accept a negotiable instrument which is

i nconpl ete, except as authorized in subsection (b).

(2) My accept a negotiable instrument that is payable

to an affiliate or affiliated conpany or may conplete a

negoti able instrunment in the nane of an affiliate or

affiliated conpany as payee if the negotiabl e instrunent

ot herwi se conplies with this subsection and the records of

the affiliate or an affiliated conpany pertaining to the

negoti abl e instrunment are nmade available to the comm ssion
upon request.

(d) Establishnent of accounts.--This section does not
prohi bit the establishnment of an account by a deposit of cash,
recogni zed travel er's check or any other instrunent which is
general |y recogni zed as equi val ent to cash.

(e) Unenforceable debts.--Except as provided in this
chapter, gam ng debts not evidenced by a negotiabl e instrunent
are void and unenforceabl e and do not give rise to any
adm ni strative or civil cause of action.

(f) dains resolution.--A claimby a patron of an operator
| icensee for paynent of a gam ng debt not evidenced by a
negoti abl e i nstrument nay be resolved by the comm ssion in
accordance with its regul ations.

§ 7162. Exclusion or ejection of certain persons from
riverboats.

The conmm ssion shall by regul ation provide for the
establishment a |ist of persons who are to be excluded or
ejected fromany riverboat. The |ist may include any person
whose presence in the establishnent is determ ned by the

commi ssion to pose a threat to the interest of this Commonweal t h
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or to licensed gam ng, or both.
§ 7163. Detention of persons.

(a) GCeneral rule.--Any operator licensee or any of its
of ficers or enployees who have probabl e cause for believing that
there has been a violation of this chapter on its riverboat by
any person may take that person into custody and detain himon
the riverboat in a reasonable manner and for a reasonable |ength
of time. Such a taking into custody and detention do not render
the operator licensee or its officers, enployees or agents
crimnally or civilly liable unless it is established by clear
and convinci ng evidence that the taking into custody and
detenti on are unreasonabl e under all the circunstances.

(b) Posting requirenent.--An operator |licensee or its
of ficers or enployees is not entitled to the imunity from
l[iability provided in subsection (a) unless there is displayed
in a conspicuous place in the establishnment a notice in bol df ace
type clearly legible and in substantially this form

Any operator |icensee or any officers or enployees of a

| i censee having probable cause to believe that any person has

vi ol ated any provision of the Pennsylvania Waterfront

Devel opnent and Riverboat Gami ng Act nay detain that person

in the establishnent.

§ 7164. Exenption fromcivil and crimnal liability.

An operator licensee or its officers, enployees or agents may
guestion any person on a riverboat suspected of violating any
provi sion of this chapter. An operator licensee or its officers,
enpl oyees or agents is not crimnally or civilly liable:

(1) on account of any such questioning; or
(2) for reporting to the conmm ssion or |aw enforcenent

authorities the person suspected of the violation.
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§ 7165. Recordkeeping and reporting.

(a) Records.--Each operator |icensee shall keep its books
and records to clearly show the total anmount of gross gam ng
revenue, adjusted gross receipts and other revenues received.

(b) Not public records.--The books and records kept by an
operator licensee relating to gam ng operations as provi ded by
this section are not to be considered public records. The
conmm ssi on may, however, publish and di ssem nate gam ng revenues
of each operator licensee at such frequency and in such detai
as it deens appropriate.

§ 7166. Internal control systens; internal audits.

(a) Elenents.--Each operator |licensee shall adopt an
internal control system which shall include, without limtation,
provi sions for:

(1) the safeguarding of its assets and revenues,
especially the recording of cash and evi dences of

i ndebt edness; and

(2) the provision of reliable records, accounts and
reports of transactions, operations and events, including
reports to the conmm ssion

(b) Purposes.--The internal control system nust be designed
to reasonably ensure that:

(1) Assets are safeguarded.

(2) Financial records are accurate and reliable.

(3) Transactions are performed only in accordance with
managenent' s general or specific authorization.

(4) Transactions are recorded adequately to permt
proper reporting of gam ng revenue and of fees and taxes and
to maintain accountability for assets.

(5) Access to assets is permtted only in accordance
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wi th managenent's specific authorization.

(6) Recorded accountability for assets is conpared with
actual assets at reasonable intervals and appropriate action
is taken with respect to any di screpanci es.

(7) Functions, duties and responsibilities are
appropriately segregated and performed in accordance with
sound practices by conpetent, qualified personnel.

(c) Witten internal control procedures.--Each operator
| i censee and each applicant for an operator |icense shal
descri be, in such manner as the conm ssion may approve or
require, its admnistrative and accounting procedures in detai
in awitten systemof internal control. Each operator |icensee
and applicant for an operator license shall submt a copy of its
witten systemto the conmm ssion. Each witten system nust
i ncl ude:

(1) An organizational chart depicting appropriate
segregation of functions and responsibilities.

(2) A description of the duties and responsibilities of
each position shown on the organi zational chart.

(3) A detailed, narrative description of the
adm ni strative and accounting procedures designed to satisfy
the requirenments of section 7165 (relating to recordkeeping
and reporting).

(4 A witten statenent signed by the licensee' s chief
financial officer and the licensee's chief executive officer
attesting that the systemsatisfies the requirenents of this
secti on.

(5) |If the witten systemis submtted by an applicant,
a letter froman independent certified public accountant

stating that the applicant's witten system has been revi ewed

20030H1089B1280 - 66 -



by the certified public accountant and conplies with the

requi renents of this section.

(6) Such other itenms as the conmm ssion nmay require.

(d) M ni num standards. --The conm ssion shall adopt and
publ i sh m ni mum standards for internal control procedures.
8§ 7167. Responsibilities of Departnent of Revenue.

The departnent is charged with the adm nistration and
coll ection of the taxes inposed under this chapter. The
department shall have the power to prescribe the forns to be
enpl oyed.

§ 7168. Riverboat Gami ng Tax.

A tax to be known as the Riverboat Ganming Tax is inposed on
t he adj usted gross receipts received from ganmes authorized by
this chapter at the rate of 15% This tax shall be paid by al
operator |licensees 20 days after the close of each nonth in
whi ch wagers were made. Twenty mllion dollars fromall fees,
fines, penalties, riverboat gam ng taxes and ot her noneys paid,
recei ved, recovered and coll ected under the provisions of this
chapter shall be placed in the Gam ng Conmm ssion Fund by the
State Treasurer. Al other noney collected under this chapter
shall be placed in the Riverboat Gam ng Fund.

§ 7169. Monthly reports.

In order to determ ne the anmount of tax payabl e under this
chapter, it shall be the duty of every operator licensee to
submt to the departnent, upon forns prepared and furnished by
the departnent, nmonthly reports under oath or affirmation of an
operator licensee's principal officer, setting forth the
following financial information concerning the preceding fiscal
nont h:

(1) The nunber of adm ssions.
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(2) The amount of gross receipts.
(3) The amount of adjusted gross receipts.
(4) The anmount of taxes paid to the departnent.
(5) Such other information as the departnment shal
require.
8§ 7170. Limtations on taxes and |license fees; exception.

No political subdivision, authority or governnmental or quasi-
governmental instrunentality or taxing authority of this
Commonweal th shall inpose any tax, fee or assessnent on the
conduct of gam ng or on operator |icensees except as authorized
under this chapter, including, without limtation, a permt,
privil ege, docking, gam ng device, occupation or excursion tax
or fee. Nothing in this chapter precludes the inposition of
| ocal real property taxes, sales taxes, hotel taxes or nornal
fees for standard munici pal services. This section shall not be
deened to exenpt operator |licensees fromtaxes inposed under the
act of March 4, 1971 (P.L.6, No.2), known as the Tax Reform Code
of 1971.

§ 7171. Riverboat Gam ng Fund.

(a) Fund established.--There is hereby established the
Ri ver boat Gam ng Fund. Revenues fromthe Ri verboat Gam ng Fund
shall be used for the purposes provided in subsection (b). The
State Treasurer shall be custodian of the Ri verboat Gam ng Fund,
whi ch shall be subject to the provisions of |aw applicable to
funds listed in section 302 of the act of April 9, 1929
(P.L.343, No.176), known as The Fiscal Code. Taxes and ot her
revenues i nposed and coll ected pursuant to this chapter shall be
recei ved by the departnment and paid to the State Treasurer and,
along with interest and penalties, |less any refunds and credits

pai d, shall be credited to the Riverboat Gam ng Fund not | ess
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1 frequently than nmonthly. During any period before the credit of
2 noneys to the Riverboat Gam ng Fund, interest earned on noneys
3 received by the departnent and paid to the State Treasurer under
4 this section shall be deposited into the Riverboat Gam ng Fund.
5 (b) Distribution of revenue. --

6 (1) The State Treasurer shall nake distributions

7 according to the foll ow ng schedul e:

8 (1) Forty-nine percent of the revenues in the

9 Ri ver boat Gami ng Fund annually to the Lottery Fund for

10 use in the Pharmaceutical Assistance Contract for the

11 El derly as established in the act of August 26, 1971

12 (P.L.351, No.91) known as the State Lottery Law.

13 (ii) Forty-nine percent of the revenues in the

14 Ri ver boat Gami ng Fund to the Commonweal th's 501 public
15 school districts for the purpose of property tax

16 reduction in accordance with the follow ng formula. The
17 total noneys avail abl e each school year shall be divided
18 by the Statew de total average daily nmenbership, and that
19 anount shall be nmultiplied by the average daily
20 menber shi p of each school district. The result of this
21 calculation shall be nmultiplied by a school district's
22 mar ket val ue personal inconme aid ratio.
23 (ii1) One percent of the revenues to be divided
24 anong the eligible counties where each licensed riverboat
25 is operating. The noney shall be divided based on the
26 ratio the Riverboat Gam ng Tax collected in a county
27 bears to the total R verboat Ganming Tax collected in this
28 Commonweal t h.
29 (iv) One percent of the revenues to be divided anong
30 the municipalities where each |icensed riverboat is
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operating. The noney shall be divided based on the ratio

the Riverboat Gam ng Tax collected in a municipality

bears to the total R verboat Gaming Tax collected in this

Commonweal t h.

(2) The revenues in the Riverboat Gam ng Fund shall not
be used to replace Federal or State funds.

8§ 7172. Prohibited activities; penalties.

(a) Exclusion of persons.--A person who uses oOr possesses,
with intent to use, a device or systemto assist in the
followng activities shall be ejected froma riverboat and may
be excluded froma riverboat pursuant to regul ati ons established
by the conm ssion:

(1) Projecting the outcone of a gane.

(2) Keeping track of cards played other than by a
person's own nmental abilities.

(3) Analyzing the probability of the occurrence of an
event relating to a gane.

(b) M sdeneanor offenses.--A person commits a m sdeneanor of
the first degree for any of the follow ng:

(1) Wagering or accepting a wager in violation of any
provi sion of section 7158 (relating to wagering).

(2) Cheating at a gane.

(3) Instructing another person in cheating or in the use
of any device for that purpose with the know edge or intent
that the informati on or use so conveyed may be enpl oyed to
vi ol ate any provision of this chapter.

(4) WMking a fal se statenent on any application
subm tted pursuant to this chapter

(5) Knowingly permitting a person under 21 years of age

to wager in violation of section 7160 (relating to age
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1 requi renent for patrons and gam ng enpl oyees).

2 (c) Felony offenses.--A person commits a felony of the third
3 degree for any of the follow ng:

4 (1) Ofering, prom sing or giving anything of value or

5 benefit to a person who is connected with a riverboat gam ng
6 operation, including, but not limted to, an officer or

7 enpl oyee of any person |icensed under this chapter, as part

8 of an agreenent or arrangenent or with the intent that the

9 prom se or thing of value or benefit will influence the

10 actions of the person to whomthe offer, promse or gift was
11 made in order to influence or attenpt to influence the

12 outcone of a ganme or to influence official action of a nmenber
13 of the conm ssion.

14 (2) Soliciting or know ngly accepting or receiving a

15 prom se of anything of value or benefit while the person is
16 connected with a riverboat, including, but not limted to, an
17 of ficer or enployee of any person |icensed under this

18 chapter, pursuant to an understanding or arrangenment or wth
19 the intent that the prom se or thing of value or benefit wll
20 i nfluence the actions of the person to affect or attenpt to
21 affect the outcone of a ganme or to influence official action
22 of a nenber of the conm ssion.
23 (3) Manufacturing, selling or distributing any card,
24 chip or gam ng device which is intended to be used to violate
25 any provision of this chapter.
26 (4) Placing a bet after acquiring know edge not
27 avai lable to all players of the outconme of the game which is
28 t he subject of the bet or aiding a person to acquire
29 know edge for the purpose of placing a bet contingent on that
30 out cone.
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(5) Knowi ngly using:

(i) a counterfeit chip or token in a gane;

(i1i) a chip or token which has not been approved by
t he commi ssion; or

(itii) a coin not of the sane denom nation as the
coin intended to be used in the gane.

(6) Possession of a slug or paraphernalia for the
manuf act uri ng of sl ugs.

(7) Possession of:

(i) a key or device designed for the purpose of
openi ng, entering or affecting the operation of a gane,
drop box or electronic or nmechani cal device connected
with a game or for renoving coins, tokens, chips or other
contents of a gane; or

(ii) any other device intended to be used to violate
a provision of this chapter.

Subpar agraphs (i) and (ii) do not apply to an operator
|icensee or to an enployee of an operator |icensee acting in
furtherance of the enployee's enpl oynent.

(8 daimng, collecting or taking or attenpting to
claim collect or take noney or anything of value in or from
a game with intent to defraud, w thout havi ng made a wager
contingent on winning a ganme or clainmng, collecting or
taki ng an anmount of noney or thing of value of greater value
t han the anmount won.

(9) Reducing the anmount wagered or canceling the bet
after acquiring know edge of the outcone of the gane or other
event which is the subject of the bet, including pinching
bet s.

(10) Manipulating with the intent to cheat any conponent
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1 of a gam ng device in a manner contrary to the designed and

2 nor mal operational purpose of the conponent, including, but

3 not limted to, varying the pull of the handle of a slot

4 machi ne, with know edge that the nmanipul ation affects the

5 out cone of the game or with know edge of any event that

6 affects the outcone of the gane.

7 (11) Marking, altering or otherw se nodifying any gam ng
8 device in a manner that:

9 (1) affects the result of a wager by determ ning wn
10 or loss; or

11 (i1i) alters the normal criteria of random sel ection
12 whi ch affects the operation of a gane or which determ nes
13 t he outconme of a gane.

14 (12) WIIlfully failing to report, account for or pay any
15 license fee, tax or other paynent required by this chapter.
16 (13) Knowi ngly possessing any sl ot machi ne or gam ng

17 devi ce which has been manufactured, sold or distributed in

18 violation of this chapter.

19 (d) GCuvil penalties.--In addition to other penalties
20 provided, any person who:
21 (1) conducts a gam ng operation w thout first obtaining
22 a license to do so;
23 (2) continues to conduct such ganes after revocation of
24 his |license; or
25 (3) conducts or allows to be conducted any unauthorized
26 games on a river boat

27 shall be subject to a civil penalty equal to the anobunt of gross
28 receipts derived fromwagering on the ganmes, whether authorized
29 or unauthorized, conducted on that day, as well as confiscation
30 and forfeiture of all ganme equi pnent used in the conduct of
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unaut hori zed ganes.

(e) Rebuttable inference of intent to cheat.--Possession of
any of the devices described in subsection (a) or (c)(3), (5),
(7) or (8) permits a rebuttable inference that the possessor
intended to use them for cheating.

(f) Certain persons barred fromriverboats.--A person
convicted of a felony under this section shall be excluded from
all riverboats.

(g) Venue.--An action to prosecute a crinme occurring on a
riverboat shall be tried in the county where the riverboat is
docked.

§ 7173. Riverboat liquor |icense.

(a) Establishnent.--There is hereby established, and the
Pennsyl vani a Li quor Control Board shall have the authority to
issue, a retail liquor license known as a riverboat |iquor
license for the brewing and sale of |iquor, alcohol and malt or
brewed beverages for consunption only on the prem ses of a
riverboat and its adjacent support facilities |icensed and
operated under the provisions of this chapter.

(b) Hours of operation.--The holder of a riverboat |iquor
license may sell and serve |iquor, alcohol and malt or brewed
beverages only during the hours of operation of the riverboat as
approved by the conm ssion.

(c) License conversion.--Upon receipt of witten
notification fromthe comm ssion of the successful applicants
for operator licenses issued under this chapter, the
Pennsyl vani a Li quor Control Board shall convert any restaurant
liquor license held by or transferred to the successful
applicant into a riverboat |iquor |icense.

§ 7174. Cooperati on.
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The Pennsyl vani a Li quor Control Board and the comm ssion
shall enter into cooperative agreenents to facilitate the
effective and efficient adm nistration of the provisions of this
chapter.

§ 7175. Adm nistrative procedures.

Except with respect to the award of operator |icenses under
this chapter, a person nmay appeal fromany final order, decree,
deci sion, determnation or ruling of the comm ssion as provided
in 2 Pa.C.S. (relating to adm nistrative |aw and procedure).

§ 7176. Local waterfront comm ssions.

(a) Local waterfront devel opnent comm ssion established. --
Wthin 30 days of the filing of an application for a riverboat
gami ng license in a host nunicipality, the mayor of such
muni ci pality shall establish and appoint nmenbers to a | ocal
wat erfront devel opment conmm ssi on.

(b) Conmi ssion purpose.--For purposes of this chapter, the
| ocal waterfront devel opnment conmi ssion shall have the foll ow ng
powers and duti es:

(1) Review and approve the proposed site devel opnent
pl an prepared by an operator |icense applicant who proposes
to dock a riverboat in the host nunicipality.

(2) Ensure that construction and devel opnent of an
operator licensee's location in the host nunicipality is in
accordance with the approved site devel opnent pl an.

(3) Notify the conm ssion of an operator |icensee's
failure to conply with provisions of the approved site
devel opnment plan. Nothing in this section shall preclude the
mayor of a host nunicipality fromdelegating to a | oca
wat erfront devel opnment conmm ssion any ot her |ocal powers and

duti es.
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1 Section 2. This act shall take effect in 60 days.
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