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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 986 %%

I NTRODUCED BY CURRY, BI SHOP, FORCI ER, FRANKEL, HARPER, HERSHEY,
HORSEY, KOTI K, LAUGHLI N, McGEEHAN, MELI O MUNDY, PALLONE
SHANER, STABACK, J. TAYLOR, THOMAS, Tl GUE AND YOUNGBLOOD
MARCH 26, 2003

REFERRED TO COW TTEE ON COVMERCE, MARCH 26, 2003
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AN ACT
Providing for certain regulations of private safe deposit box
facilities, for additional powers and duties of the
Depart ment of Banking, for enforcenment and for penalties.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.
This act shall be known and may be cited as the Private Safe
Deposit Box Law.
Section 2. Definitions.
The foll ow ng words and phrases when used in this act shal

have the neanings given to themin this section unless the

context clearly indicates otherw se:

"Departnent.” The Departnent of Banking of the Commonweal th.

"Omer." The owner or operator of a private safe deposit box
facility.

"Private safe deposit box facility"” or "facility.” A

facility offering safe deposit box services to the general
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public. The term excludes safe deposit box facilities and
services offered by institutions operating under the banking
 aws of this Commonweal t h.

"Security agency." A private security agency or detective
agency which stores or transports cash or other valuables in the
ordi nary course of its business.

"Umw | ling or unable.” The termincludes, but is not limted
to, an inability by reason of insolvency or bankruptcy.

Section 3. Contract required.

As a condition of doing business in this Commonweal th, the
owner of a private safe deposit box facility nust maintain a
contract with a security agency which provides for the operation
of the facility for the benefit of its customers by the security
agency in the event that the owner is unwilling or unable to
operate the facility.

Section 4. Ternms of contract.

The contract described in section 3 shall contain the
fol | ow ng:

(1) An agreenment by the security agency to operate the
facility in a manner convenient for its custoners for a
period of up to one year.

(2) A procedure for the notification of the security
agency of the unwillingness or inability of the owner to
operate the facility. The notification my be given by the
owner or a custoner of the facility.

(3) A procedure for the notification of all customers of
facilities of the provisions of this act and of their right
to give the notice described in paragraph (2). The
notification of facility custonmers shall include the identity

and tel ephone nunber of the respective security agency under
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contract with the owner of the particular facility.
Section 5. Authority of departnent.

(a) Application.--An application for perm ssion to operate a
facility in this Commonwealth shall be submitted by the facility
owner to the departnment. This application shall include evidence
satisfactory to the departnment that the contract required by
this act is or will be naintained by the owner at the
commencenent of facility operation.

(b) Power to inspect, etc.--The departnment shall have the
power to denmand at any tinme evidence that the contract required
to be maintained under this act is being nmaintained by a
facility operator. The departnment nay at any tine enter and
i nspect the prem ses of any facility and inspect and copy all of
t he books, papers and records of the owner relating to the
facility.

(c) Approval of security agencies.--The departnent shal
have the power to approve or disapprove a security agency, based
on the agency's work force or asset level in relation to the
facility for which it proposes to contract.

Section 6. Enforcenent.

(a) Failure to maintain contract.--Failure to maintain the
contract required under this act shall subject a facility
operator to a civil penalty of up to $1,000 for each day of
vi ol ati on.

(b) Fraudul ent application.--A fraudul ent application
subm tted under section 5(a) or interference with agents of the
departnment carrying out duties under section 5(b) constitutes a
m sdeneanor of the third degree.

(c) Oher violation.--Except as provided in subsection (b),

any other violation of this act constitutes a summary of fense
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1 punishable by a fine of $100 for each violation.

2 Section 7. Seizure of facility.

3 The departnent may, for good cause, seize and operate any

4 facility for the benefit of the customers of that facility at
5 any tine.

6 Section 8. Rights preserved.

7 Not hing in this act shall be deenmed to affect or inpair the
8 right of any custoner of a facility to pursue any | awful cause
9 of action against a facility owner for any damages sustai ned due
10 to a failure of the owner to operate the facility.

11 Section 9. Rules and regul ati ons.

12 The departnent shall pronulgate the rules and regul ati ons
13 necessary to carry out this act.

14 Section 10. Effective date.

15 This act shall take effect in 60 days.
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