PRINTER S NO. 826

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 698 %%

| NTRODUCED BY FRANKEL, D. EVANS, BEBKO-JONES, BELFANTI, BUXTON,
CAPPELLI, CAWEY, COSTA, DALEY, EACHUS, HARHAI, JAMES,
LAUGHLI N, LEDERER, PALLONE, PETRARCA, PETRONE, PI STELLA,
SHANER, TANGRETTI, THOVAS, WANSACZ, WASHI NGTON AND
YOUNGBLOOD, MARCH 6, 2003

REFERRED TO COW TTEE ON LOCAL GOVERNMENT, MARCH 6, 2003

AN ACT

Amendi ng the act of Decenber 18, 1984 (P.L.1005, No.205),
entitled "An act mandating actuarial funding standards for
al | rmunici pal pension systens; establishing a recovery
program for rmunici pal pension systens determ ned to be
financially distressed; providing for the distribution of the
tax on the premuns of foreign fire insurance conpanies; and
maki ng repeal s,™ further providing for allocation of general
muni ci pal pension system State ai d.
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The General Assenbly of the Conmonweal th of Pennsyl vani a

10 hereby enacts as foll ows:

11 Section 1. Section 402(e) of the act of Decenber 18, 1984
12 (P.L.1005, No.205), known as the Municipal Pension Plan Funding
13 Standard and Recovery Act, amended July 11, 1990 (P.L.505,

14 No.119), is anended to read:

15 Section 402. Revision of financing from State revenue sources;

16 General Muni ci pal Pension System State Aid
17 Program
18 * * %

19 (e) Allocation of general nunicipal pension system State
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aid.--

(1) General municipal pension system State aid shall be
di stributed annually to each eligible recipient nmunicipality
no later than the first business day occurring in the nonth
of Cctober. For the period ending with the distribution nade
during cal endar year 1995, the allocation of aid for
di stribution shall be pursuant to paragraph (4). For the
period conmencing with the distribution nade during cal endar

[year] years 1996, 2008 and each cal endar year after 2008,

the allocation of aid for distribution shall be pursuant to

par agraph (5). For the period commencing with the

di stri buti on made duri ng cal endar year 2003 and ending with

the distributi on nade during cal endar year 2007, the

allocation of aid for distribution shall be pursuant to

par agraph (8). Any allocation of aid per unit shall be based

on the nunmber of units pursuant to paragraph (2) as certified
by the applicable eligible nunicipalities. Any allocation of
aid shall be pursuant to the maxi muns specified in subsection
(f).

(2) The applicable nunber of units shall be attributable
to each active enpl oyee who was enployed on a full-tinme basis
for a m nimum of six consecutive nonths prior to Decenber 31
precedi ng the date of certification and who was participating
in a pension plan maintained by that municipality, provided
that the nmunicipality maintains a generally applicable
pension plan for that type of enployee which was either
established on or prior to Decenber 31, 1984, or, if
established after Decenber 31, 1984, has been nai ntai ned by
that municipality for at |east three plan years. The

appl i cabl e nunber of units per enployee attributable to each
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1 eligible recipient county of the second class shall be two

2 units for each police officer. The applicable nunber of units
3 attributable to each eligible recipient city, borough,

4 i ncorporated town and township shall be as foll ows:

5 (i) Police officer - two units.

6 (ii) Firefighter - two units.

7 (i1ii1) Enployee other than police officer or

8 firefighter - one unit.

9 (3) [The] (i) For the period ending with the

10 distribution nmade during cal endar years 2003, 2009 and

11 each cal endar year after 2009, the anpunt of general

12 muni ci pal pension system State aid per unit shall be

13 initially determ ned by dividing the total amount of the
14 general nmunici pal pension system State aid avail abl e by
15 the total nunber of units certified by all eligible

16 muni ci palities. If the maxi mum specified in subsection

17 (f)(1) is applicable, the anount of general munici pal

18 pensi on system State aid per unit applicable to al

19 muni ci palities other than the nmunicipality or
20 muni ci palities subject to the maxi mum ai d anmount
21 specified in subsection (f)(1) shall be adjusted. The
22 adj ust ed anount of general nunicipal pension system State
23 aid per unit attributable to nmunicipalities unaffected by
24 the aid maxi num specified in subsection (f)(1) shall be
25 determ ned by dividing the total anount of the general
26 muni ci pal pension system State aid avail able, after
27 excl uding 25% of the total for each nunicipality to which
28 t he maxi mum aid anount is applicable, by the total nunber
29 of units certified by all eligible rmunicipalities
30 unaf fected by the aid maxi mum specified in subsection
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(f)(1).

(ii) For the period commencing with the distribution

made duri ng cal endar year 2004 and ending with the

di stri buti on made duri ng cal endar year 2008, the anount

of general nunici pal pension system State aid per unit

shall be initially determ ned by dividing the total

anount of the general nunicipal pension system State aid

avai | abl e duri ng cal endar year 2003 by the total nunber
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of units certified by all eligible nunicipalities. |If the

10 maxi num specified in subsection (f)(1) is applicable, the
11 anount of general nunicipal pension system State aid per
12 unit applicable to all nunicipalities other than the

13 nunicipality or nunicipalities subject to the naxinum aid
14 anount specified in subsection (f)(1) shall be_ adj usted.
15 The adjusted anpunt of general nunicipal pension system
16 State aid per unit attributable to nunicipalities

17 unaffected by the aid maxi num specified in subsection

18 (f)(1) shall be determined by dividing the total anpunt
19 of the general nunicipal pension system State aid

20 avai l able, after excluding 25% of the total for_ each

21 nunicipality to which the maxi numaid anount is

22 applicable, by the total nunber of units certified by al
23 eligible nunicipalities unaffected by the aid maxi num

24 specified in subsection (f)(1).

25 (4) For the period ending with the distribution nade

26 during cal endar year 1995, each eligible municipality shal

27 be entitled to receive as general nmunicipal pension system
28 State aid the greater of the follow ng anmounts

29 (1) The adjusted anmount of general nunicipal pension
30 system State aid per unit nultiplied by the nunber of

20030H0698B0826 - 4 -



1 units certified by that nmunicipality and an additi onal

2 anount necessary for the total to equal the | esser of the
3 total amount of any foreign casualty insurance prem um

4 tax allocation and any foreign fire insurance prem umtax
5 all ocation attributable to paid firefighters which the

6 muni ci pality was entitled to receive during the regular

7 al l ocation occurring in cal endar year 1982, or the

8 aggregat e actual financial requirenent of any police or

9 paid fire pension plans nmaintained by the nunicipality

10 | ess the amount of aggregate annual nenber or enpl oyee

11 contributions during the plan year as reported in the

12 nost recent conplete actuarial report filed with the

13 conmi ssi on.

14 (i1i) The revised anmount of general nunicipal pension
15 system State aid per unit nultiplied by the nunber of

16 units certified by that municipality, which revised

17 anount shall be determ ned pursuant to paragraph (6).

18 (5) For the period conmencing with the distribution nade
19 during cal endar [year] years 1996, 2008 and each cal endar
20 year after 2008, each eligible municipality shall be entitled
21 to receive as general nmunicipal pension system State aid the
22 greater of the follow ng anmounts:
23 (1) the adjusted anmount of general nunicipal pension
24 system State aid per unit nultiplied by the nunber of
25 units certified by that municipality | ess any anount by
26 whi ch the adjusted anpbunt exceeds the maxi num ai d anmount
27 applicable to the municipality pursuant to subsection
28 (f)(2); or
29 (i1i) the revised anmount of general nunicipal pension
30 system State aid per unit nultiplied by the nunber of
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1 units certified by that municipality, which revised

2 anount shall be determ ned pursuant to paragraph (6).

3 (6) The revised anount of general nunicipal pension

4 system State aid per unit shall be determ ned by the

5 fol |l ow ng procedure:

6 (1) The armount of the total distribution nade

7 pursuant to paragraph (4)(i) or (5)(i), whichever is

8 appl i cabl e, the amount of the general nunicipal pension
9 system State aid payable to any nunicipality or

10 muni ci palities to which the limtation provided in

11 subsection (f)(1) is applicable and the anount of the

12 total potential distribution pursuant to paragraph (7)
13 shal | be total ed.

14 (i1i) The total calcul ated pursuant to subparagraph
15 (1) shall be subtracted fromthe total anount of the

16 general nmunici pal pension system State aid avail abl e.

17 (ti1) The nunber of units attributable to the

18 muni ci palities which are entitled to receive an aid

19 anount cal cul ated pursuant to paragraph (4)(i) or (5)(i),
20 whi chever is applicable, the nunmber of units attributable
21 to the municipalities or municipality to which the
22 [imtation provided in subsection (f)(1) applies and the
23 nunber of units attributable to the nunicipalities
24 included in the potential distribution pursuant to
25 par agraph (7) shall be total ed.
26 (iv) The total cal cul ated pursuant to subparagraph
27 (ti1) shall be subtracted fromthe total nunber of units
28 certified by all eligible nmunicipalities.
29 (v) The nunber resulting fromthe cal cul ation
30 pursuant to subparagraph (ii) shall be divided by the
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nunber resulting fromthe cal cul ati on pursuant to

subpar agraph (iv), which shall be the revised anount of

general nmunici pal pension system State aid per unit.

(7) Any nunicipality which has not filed with the
commi ssion on a tinely basis, pursuant to the applicable
muni ci pal pension plan actuarial reporting law, an actuari al
report for each of the municipal pension plans which it has
establ i shed or maintains shall be entitled to receive as
general nmunici pal pension system State aid, at such tine as
conpliance with the actuarial reporting requirenent occurs,
t he adj usted anmount of general nmunicipal pension system State
aid per unit pursuant to paragraph (3) nmultiplied by the
nunber of units certified by that nunicipality, but not to
exceed the maxi mum ai d anount applicable to the nmunicipality
pursuant to subsection (f). The amount of any difference
bet ween the adj usted anount of general municipal pension
system State aid per unit nultiplied by the nunber of units
certified by a nmunicipality and the nmaxi num ai d anount
applicable to the municipality pursuant to subsection (f) for
that municipality shall be added to the anobunt of the general
muni ci pal pension system State aid available for distribution
in the succeedi ng cal endar year.

(8) For the period commencing with the distribution nmade

duri ng cal endar year 2003 and ending with the distribution

made duri ng cal endar year 2007, notw t hstandi ng any sum

distributed to an eligible nunicipality pursuant to paragraph

(9), each eligible municipality shall be entitled to receive,

as general nunici pal pension system State aid the greater of

the foll owi ng anpbunts:

(i) the adjusted anobunt of general nunici pal pensi on
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system State aid per unit multiplied by the nunber of

units certified by that nunicipality | ess any anpunt by

whi ch the adjusted anobunt exceeds the maxi nrum ai d anount

applicable to the nunicipality pursuant to subsecti on

(f)(2); or

(ii) the revised anount of general nunici pal pensi on

system State aid per unit multiplied by the nunber of

units certified by that nunicipality, which revised

anount shall be deterni ned pursuant to paragraph (6).

(9) For the period commencing with the distribution nmade

duri ng cal endar year 2001 and endi ng duri ng cal endar year

2005, any general nuni ci pal pension system State ai d

remai ning after the distribution pursuant to paradgraph (8)

shall be distributed to each of the nunici pal pensi on pl ans

establi shed by an eligible nunicipality that has an unfunded

actuarial accrued liability according to the npst recent

actuarial valuation report. The per-unit rate of funds

di stri buted under this paragraph shall be determ ned by

dividing the total anpbunt of general nunici pal pension State

aid remaining by the total nunmber of units certified by al

muni ci pal pension plans with an unfunded actuari al accrued

liability. The anmount to be distributed to each nuni ci pal

pensi on plan shall equal the per-unit rate nultiplied by the

nunber of units certified by that munici pal pensi on pl an.

* * %

Section 2. This act shall take effect immediately.
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