SENATE ANVENDED
PRI OR PRI NTER S NOS. 666, 1789, 2305, PRINTER S NO. 2474

2385

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 564 5%

| NTRODUCED BY BUNT, DeWEESE, HARPER, CURRY, BARD, BELFANTI,
CAPPELLI, ClIVERA, CLYMER, DAILEY, DALEY, DALLY, FREEMAN,
GODSHALL, HARHART, HENNESSEY, HERMAN, HORSEY, JAMES, JOSEPHS,
LaGROITA, LAUGHLI N, LEH, MANN, MARKGOSEK, NAILOR, RGCSS,
RUBLEY, SAYLOR, SEMMEL, E. Z. TAYLOR, THOVAS, TRAVAGLI O,
TURZAI, VANCE, WEBER, WLT, YOUNGBLOOD, YUDI CHAK, WASHI NGTION,
RCEBUCK, SCAVELLO, LEWS, SAMUJELSON, WOJNARCSKI AND ADOLPH,
MARCH 3, 2003

AS AVENDED ON THI RD CONSI DERATI ON, | N SENATE, JULY 28, 2003

AN ACT

Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An
act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto,” REQU RI NG SCHOOL DI STRICTS TO REOPEN  <—
THEI R 2003- 2004 BUDGETS; | MPCOSI NG LI M TATI ONS ON CERTAI N
UNRESERVED FUND BALANCES; FURTHER PROVI DI NG FOR AUXI LI ARY
SERVI CES; DELETI NG PROVI SI ONS RELATI NG TO PROFESSI ONAL
TEACHER ASSESSMENT; FURTHER PROVI DI NG FOR COST OF TUI TI ON AND
MAI NTENANCE OF CERTAI N EXCEPTI ONAL CHI LDREN | N APPROVED
PRI VATE SCHOOLS AND FOR ACTUAL COST OF TUI TI ON AND
MAI NTENANCE OF CERTAI N EXCEPTI ONAL CHI LDREN I N THE FOUR
CHARTERED SCHOCOLS FOR EDUCATI ON OF DEAF AND BLI ND CHI LDREN,
PROVI DI NG FOR THE HEAD START SUPPLEMENTAL ASSI STANCE PROGRAM
FURTHER PROVI DI NG FOR EDUCATI ON SUPPORT SERVI CES PROGRAM FOR
EDUCATI ON EMPONERVENT DI STRI CTS, FOR SCHOOL | MPROVEMENT
GRANTS AND FOR MANDATE WAI VER PROGRAM further providing for
COITTTUI’]I ty col | ege fi nanC| al pr ogr arrs and rei rrbur serrent S;

PRO\/I DI NG F(R <—

<
COMWUNITY-CO-LEGES NONMANDATED CAPI TAL AND FOR EFFECTI VE <—
DATE OF REGULATI ONS RELATI NG TO COWUNI TY COLLEGES; and <—

abregating—aregulatiorREGILAH-ONS- FURTHER DEFI NI NG <—
" EDUCATI ONAL | MPROVEMENT ORGANI ZATI ON' AND " SCHOLARSHI P
ORGANI ZATI ON'; FURTHER PROVI DI NG FOR EDUCATI ONAL | MPROVEMENT
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TAX CREDI TS, FOR LI M TATI ONS ON EDUCATI ONAL | MPROVEMENT TAX
CREDI TS, FOR PAYMENTS ON ACCOUNT COF PUPI LS ENRCLLED I N
VOCATI ONAL CURRI CULUMS AND FOR SMALL DI STRI CT ASSI STANCE;
PROVI DI NG FOR BASI C EDUCATI ON FUNDI NG FOR 2002- 2003 SCHOCL
YEAR;, FURTHER PROVI DI NG FOR PAYMENTS TO | NTERVEDI ATE UNI TS,
FOR SPECI AL EDUCATI ON PAYMENTS TO SCHOCL DI STRI CTS AND FOR
COMMONVEALTH RElI MBURSEMENTS FOR CHARTER SCHOOLS AND CYBER
CHARTER SCHOOLS AND FOR POVNERS AND DUTI ES OF THE STATE BOARD
OF EDUCATI ON; ABROGATI NG REGULATI ONS; AND MAKI NG

APPROPRI ATI ONS, REPEALS AND AN EDI TORI AL CHANGE.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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SECTION 1. SECTION 687 OF THE ACT OF MARCH 10, 1949 (P.L. 30,

N
oo

NO 14), KNOWN AS THE PUBLI C SCHOOL CODE OF 1949, |S AMENDED BY

N
(o]

ADDI NG A SUBSECTI ON TO READ:
30 SECTI ON 687. ANNUAL BUDCGET; ADDI TI ONAL OR | NCREASED
20030H0564B2474 - 4 -
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APPROPRI ATI ONS; TRANSFER OF FUNDS. --* * *
(J) (1) NOTW THSTANDI NG ANY OTHER PROVI SIONS OF THI S ACT,

THE BOARD OF SCHOOL DI RECTORS OF EACH SCHOOL DI STRICT IS

REQUI RED TO AND SHALL REOPEN | TS 2003-2004 BUDGET W THI N SI XTY

(60) DAYS OF THE EFFECTI VE DATE OF THI S SUBSECTI ON TO REFLECT

ANY | NCREASED STATE ALLOCATI ONS UNDER SECTI ONS 2502. 13 AND

2502.41 FOR FI SCAL YEAR 2003-2004 PROVI DED BY THE GENERAL

ASSEMBLY THROUGH THIS ACT AND TO COVPLY W TH SECTI ON 688.

(2) I N THOSE SCHOOL DI STRICTS WHI CH LEVY TAXES AND VWHERE THE

| NCREASED STATE ALLOCATI ONS EXCEED THE STATE REVENUE FI GURES

UTI LI ZED BY THE SCHOOL DI STRICT AT THE TIME OF ADOPTION OF I TS

ORI G NAL FI SCAL YEAR 2003-2004 BUDGET, THE BOARD OF SCHOOL

DI RECTORS SHALL FIRST USE THE | NCREASE I N STATE ALLOCATIONS TO

DO ANY OF THE FOLLOW NG

(1) OFFSET THE | NCREASE |IN THE EMPLOYER CONTRI BUTI ON RATE ON

BEHALF OF ACTIVE MEMBERS CF THE PUBLI C SCHOOL EMPLOYEES

RETI REMENT _SYSTEM AS CALCULATED UNDER 24 PA.C.S. § 8328

(RELATI NG TO ACTUARI AL_COST METHOD) . SUCH AMOUNT SHALL SUPPLANT

ANY OTHER SCHOOL DI STRI CT__REVENUES ALLOCATED FOR TH S PURPCSE;

(1) ABATE ANY LOCAL TAXES WH CH WERE LEVIED AT THE TI ME OF

ORI G NAL BUDGET ADOPTI ON. _ SUCH TAX ABATEMENTS SHALL OCCUR W THI N

SI XTY (60) DAYS OF THE REOPENING OF THE SCHOOL DI STRICT' S BUDGET

AND NMAY TAKE THE FORM OF TAX REDUCTI ONS, REBATES OR CREDI TS;

(11'l') REDUCE OR RETIRE ANY OUTSTANDI NG | NDEBTEDNESS OF THE

SCHOOL DI STRICT; OR

(1V)  RESTORE FUNDI NG TO ANY_ EDUCATI ONAL PROGRANMS VWHI CH WERE

REDUCED OR ELI M NATED FOR THE 2003-2004 SCHOOL_ YEAR.

(3)  UNDER NO Cl RCUMSTANCES SHALL ANY | NCREASED STATE

ALLOCATI ONS BE USED TO | NCREASE A SCHOOL DI STRICT' S RESERVED OR

UNRESERVED FUND BALANCES.
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SECTION 2. THE ACT IS AMENDED BY ADDI NG A SECTI ON TO READ:
SECTION 688. LIMTATIONS ON CERTAI N UNRESERVED FUND

BALANCES. - - (A)  FOR THE 2003-2004 SCHOOL YEAR AND EACH SCHOOL

YEAR THEREAFTER, NO SCHOOL DI STRI CT SHALL APPROVE AN | NCREASE | N

REAL PROPERTY TAXES UNLESS | T HAS ADOPTED A BUDGET, OR A

REOPENED BUDGET FOR THE 2003-2004 SCHOOL YEAR PURSUANT TO

SECTI ON 687(J), THAT I NCLUDES AN ESTI MATED, ENDI NG UNRESERVED

UNDESI GNATED FUND BALANCE LESS THAN OR EQUAL TO THE APPL| CABLE

PERCENTAGE AS FOLLONE:

SCHOOL DI STRI CT ESTI MATED, ENDI NG UNRESERVED UNDESI GNATED
TOTAL BUDGETED FUND BALANCE AS PERCENTAGE OF
EXPENDI TURES TOTAL BUDGETED EXPENDI TURES

LESS THAN OR EQUAL TO $11, 999, 999 12%

BETWEEN $12, 000, 000 AND $12, 999, 999 11. 5%

BETWEEN $13, 000, 000 AND $13, 999, 999 11%

BETWEEN $14, 000, 000 AND $14, 999, 999 10. 5%

BETWEEN $15, 000, 000 AND $15, 999, 999 10%

BETWEEN $16, 000, 000 AND $16, 999, 999 9.5%

BETWEEN $17, 000, 000 AND $17, 999, 999 9%

BETWEEN $18, 000, 000 AND $18, 999, 999 8. 5%

GREATER THAN OR EQUAL TO $19, 000,000 8%

(B) BY OCTOBER 15, 2003, AND AUGUST 15 OF EACH YEAR

THEREAFTER, EACH SCHOOL DI STRI CT_THAT APPROVES AN | NCREASE | N

REAL PROPERTY TAXES SHALL PROVI DE THE DEPARTMENT OF EDUCATI ON

WTH | NFORVATI ON CERTI FYI NG COVPLI ANCE WTH TH S SECTI ON.  SUCH

| NFORVATI ON SHALL BE PROVIDED IN A FORM AND MANNER PRESCRI BED BY

THE DEPARTMVENT OF EDUCATI ON AND SHALL | NCLUDE | NFORVATI ON ON THE

SCHOOL DI STRICT' S ESTI MATED, ENDI NG UNRESERVED UNDESI GNATED FUND

BALANCE EXPRESSED AS A DOLLAR AMOUNT AND AS A PERCENTAGE OF THE

SCHOOL DI STRICT' S TOTAL BUDGETED EXPENDI TURES FOR THAT SCHOCL

20030H0564B2474 - 6 -
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(©_ AS USED IN TH S SECTI ON, "ESTI MATED, ENDI NG UNRESERVED

UNDESI GNATED FUND BALANCE" SHALL NMEAN THAT PORTI ON OF THE FUND

BALANCE, WHI CH | S APPROPRI ABLE FOR EXPENDI TURE OR NOT LEGALLY OR

OTHERW SE SEGREGATED FOR A SPECI FI C OR TENTATI VE FUTURE USE,

PROQJECTED FOR THE CLOSE OF THE SCHOOL YEAR FOR VH CH A SCHOOL

D STRICT'S BUDGET WAS ADOPTED AND HELD I'N THE GENERAL FUND

ACCOUNTS OF THE SCHOOL DI STRI CT.

SECTI ON 3. SECTION 922.1-A OF THE ACT, AMENDED COR ADDED
AUGUST 1, 1975 (P.L.180, NO 89), AUGUST 24, 1977 (P.L.199,

NO. 59), OCTOBER 10, 1980 (P.L.924, NO 159) AND MAY 10, 2000
(P.L.44, NO 16), |'S REENACTED TO READ:

SECTI ON 922. 1-A.  AUXI LI ARY SERVI CES. --(A) LEQ SLATI VE
FI NDI NG DECLARATI ON OF PCLI CY. THE WELFARE OF THE COVMONWEALTH
REQUI RES THAT THE PRESENT AND FUTURE GENERATI ON OF SCHOOL AGE
CHI LDREN BE ASSURED AMPLE OPPORTUNI TY TO DEVELCOP TO THE FULLEST,
THEI R | NTELLECTUAL CAPACITIES. I T IS THE | NTENT OF THE GENERAL
ASSEMBLY BY THI S ENACTMENT TO ENSURE THAT THE | NTERVEDI ATE UNI TS
IN THE COVWONWEALTH SHALL FURNI SH ON AN EQUAL BASI S AUXI LI ARY
SERVI CES TO ALL PUPILS IN THE COVWONWEALTH | N BOTH PUBLI C AND
NONPROFI T NONPUBLI C SCHOQLS.

(B) DEFIN TIONS. THE FOLLON NG TERM5, WHENEVER USED COR
REFERRED TO I N THI S SECTI ON, SHALL HAVE THE FOLLOW NG MEANI NGS,
EXCEPT | N THOSE Cl RCUMSTANCES VWHERE THE CONTEXT CLEARLY
| NDI CATES OTHERW SE:

" AUXI LI ARY SERVI CES" MEANS GUI DANCE, COUNSELI NG AND TESTI NG
SERVI CES; PSYCHOLOGE CAL SERVI CES; VI SUAL SERVI CES AS DEFI NED | N
SECTI ON 923. 2- A; SERVI CES FOR EXCEPTI ONAL CHI LDREN, REMEDI AL
SERVI CES; SPEECH AND HEARI NG SERVI CES; SERVI CES FOR THE
| MPROVEMENT COF THE EDUCATI ONALLY DI SADVANTAGED ( SUCH AS, BUT NOT

20030H0564B2474 - 7 -
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LIMTED TO, THE TEACH NG OF ENGLI SH AS A SECOND LANGUAGE), AND
SUCH OTHER SECULAR, NEUTRAL, NONI DEOLOGE CAL SERVI CES AS ARE OF
BENEFI T TO ALL SCHOOL CHI LDREN AND ARE PRESENTLY OR HEREAFTER
PROVI DED FOR PUBLI C SCHOOL CHI LDREN OF THE COVMONWEALTH.

“NONPUBLI C SCHOCL" MEANS NONPROFI T SCHOOL, OTHER THAN A
PUBLI C SCHOOL W THIN THE COVWONWEALTH OF PENNSYLVANI A, WHEREIN A
RESI DENT OF THE COVMONWEALTH MAY LEGALLY FULFI LL THE COVPULSORY
SCHOCL ATTENDANCE REQUI REMENTS OF THI S ACT AND WHI CH MEET THE
REQUI REMENTS OF TITLE VI OF THE CIVIL R GHTS ACT OF 1964
(PUB. L. 88-352; 42 U.S.C. SECTION 2000 ET SEQ .

(© PROGRAM OF AUXI LI ARY SERVI CES. STUDENTS ATTENDI NG
NONPUBLI C SCHOCLS SHALL BE FURNI SHED A PROGRAM COF AUXI LI ARY
SERVI CES VH CH ARE PROVI DED TO PUBLI C SCHOOL STUDENTS I N THE
SCHOCL DI STRICT IN WH CH THEI R NONPUBLI C SCHOOL | S LOCATED. THE
PROGRAM OF AUXI LI ARY SERVI CES SHALL BE PROVI DED BY THE
| NTERMVEDI ATE UNIT I N VHI CH THE NONPUBLI C SCHOOL IS LOCATED, | N
ACCORDANCE W TH STANDARDS OF THE SECRETARY OF EDUCATI ON. BEFCORE
AN | NTERMEDI ATE UNI T MAKES ANY DECI SI ON THAT AFFECTS THE
OPPORTUNI TI ES FOR CHI LDREN ATTENDI NG NONPUBLI C SCHOOLS TO
PARTI Cl PATE | N THE AUXI LI ARY SERVI CES PROVI DED UNDER THI S
SECTI ON, THE | NTERVEDI ATE UNI T SHALL CONSULT W TH SUCH NONPUBLI C
SCHOCOLS TO DETERM NE AT A M NI MUM VH CH GENERAL CATEGORI ES OF
CHI LDREN SHALL RECEI VE SERVI CES; WHAT SERVI CES SHALL BE
PROVI DED, HOW AND WHERE THE SERVI CES SHALL BE PROVI DED, AND HOW
THE SERVI CES SHALL BE EVALUATED. SUCH SERVI CES SHALL BE PROVI DED
DI RECTLY TO THE NONPUBLI C SCHOOL STUDENTS BY THE | NTERMEDI ATE
UNIT IN THE SCHOOLS WHI CH THE STUDENTS ATTEND, | N MOBI LE
I NSTRUCTI ONAL UNI TS LOCATED ON THE GROUNDS OF SUCH SCHOOLS OR IN
ANY ALTERNATI VE SETTI NG MUTUALLY AGREED UPON BY THE SCHOOL AND
THE | NTERMEDI ATE UNI' T, TO THE EXTENT PERM TTED BY THE
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CONSTI TUTI ON OF THE UNI TED STATES AND THE CONSTI TUTI ON OF THE
COMMONVEALTH OF PENNSYLVANI A.

SUCH AUXI LI ARY SERVI CES SHALL BE PROVI DED DI RECTLY BY THE
| NTERMEDI ATE UNI TS AND NO AUXI LI ARY SERVI CES PRESENTLY PROVI DED
TO PUBLI C SCHOOL STUDENTS BY THE | NTERMEDI ATE UNI TS AND/ OR
SCHOCL DI STRI CTS BY MEANS OF STATE OR LOCAL REVENUES, DURI NG THE
SCHOCL YEAR 1974-1975, SHALL BE ELI M NATED. NO SCHOOL DI STRI CTS
SHALL BE REQUI RED, PURSUANT TO ANY SECTION OF THI S ACT, TO OFFER
AUXI LI ARY SERVI CES PROVI DED BY ANY OTHER SCHOOL DI STRI CTS W THI N
SUCH | NTERMVEDI ATE UNI TS.

(D) ALLOCATIONS. IN JULY OF 1977 AND ANNUALLY THEREAFTER I N
JULY, THE SECRETARY OF EDUCATI ON SHALL ALLOCATE TO EACH
| NTERMVEDI ATE UNI T AN AMOUNT EQUAL TO THE NUMBER OF NONPUBLI C
SCHOCL STUDENTS AS OF OCCTOBER 1 OF THE PRECEDI NG SCHOOL YEAR WHO
ARE ENRCLLED I'N NONPUBLI C SCHOOLS W THI N THE | NTERVEDI ATE UNI T
TI MES SEVENTY- TWO DOLLARS ($72). THE SECRETARY OF EDUCATI ON
SHALL | NCREASE TH S FI GURE ON A PROPORTI ONATE BASI S WHENEVER
THERE IS AN | NCREASE I N THE MEDI AN ACTUAL | NSTRUCTI ON EXPENSE
PER WADM AS DEFI NED I N CLAUSE (12.1) OF SECTION 2501 OF TH S
ACT. THE COVWONWEALTH SHALL PAY TO EACH | NTERMEDI ATE UNI'T
FI FTEEN PER CENTUM (15% OF I TS ALLOCATI ON ON AUGUST 1, SEVENTY-
FI VE PER CENTUM (75% ON OCTOBER 1, AND THE REMAI NI NG TEN PER
CENTUM (10% ON THE FI RST DAY COF FEBRUARY.

(E) LIMTATIONS. THE | NTERMEDI ATE UNI T SHALL NOT USE MORE
THAN SI X PER CENTUM (69 OF THE FUNDS | T RECElI VES FOR
ADM NI STRATI ON OR ElI GHTEEN PER CENTUM (18% FOR RENTAL OF
FACI LI TI ES. THE DEPARTMENT OF EDUCATI ON SHALL NOT USE MORE THAN
ONE PER CENTUM (1% OF THE FUNDS | T ALLOCATES UNDER THI S SECTI ON
FOR ADM NI STRATI VE EXPENSES. |F ALL FUNDS ALLCCATED BY THE
| NTERVEDI ATE UNI TS TO ADM NI STRATI ON, OR RENTAL FACI LI TI ES ARE

20030H0564B2474 - 9 -



NOT EXPENDED FOR THOSE PURPOSES, SUCH FUNDS MAY BE USED FOR THE
PROGRAM COSTS.

(F) I NTEREST. THERE SHALL BE NO ADJUSTMENT I N THE ALLOCATI ON
AS PROVI DED I N SUBSECTI ON (D) BECAUSE OF | NTEREST EARNED ON THE

1

2

3

4

5 ALLOCATI ONS BY THE | NTERVEDI ATE UNI TS. | NTEREST SO EARNED SHALL
6 BE USED FOR THE PURPOSE OF TH S SECTI ON BUT SHALL NOT BE SUBJECT
7 TO THE LI M TATI ONS OF SUBSECTI ON (E).

8 (G PRELI M NARY BUDGET. ANNUALLY, EACH | NTERVEDI ATE UNI T

9 SHALL SUBM T TO THE SECRETARY A PRELI M NARY BUDGET ON OR BEFORE
10 JANUARY 31 AND A FI NAL BUDGET ON OR BEFORE JUNE 15, FOR THE

11 SUCCEEDI NG YEAR; AND SHALL FILE A FI NAL FI NANCI AL REPORT ON OR
12 BEFORE OCTOBER 31 FOR THE PRECEDI NG YEAR

13 SECTION 4. ARTICLE XII-A OF THE ACT | S REPEALED.

14 SECTION 5. SECTION 1376 OF THE ACT, AMENDED JUNE 7, 1993

15 (P.L.49, NO 16), JUNE 30, 1995 (P.L.220, NO 26) AND JUNE 22,

16 2001 (P.L.530, NO 35), IS AVENDED TO READ:

17 SECTI ON 1376. COST OF TU TI ON AND MAI NTENANCE OF CERTAI N

18 EXCEPTI ONAL CHI LDREN I N APPROVED I NSTI TUTI ONS. -- (A) WHEN ANY
19 CHI LD BETWEEN SCHOOL ENTRY AGE AND TVENTY- ONE (21) YEARS OF AGE
20 AND RESIDENT IN TH S COWONWEALTH, WHO | S BLI ND OR DEAF, OR HAS
21 CEREBRAL PALSY AND/ OR NEUROLOG CAL | MPAI RVENT AND/ OR MUSCULAR
22 DYSTROPHY ANDY OR | S MENTALLY RETARDED ANDY OR HAS A SERI QUS

23 EMOTI ONAL DI STURBANCE AND/ OR HAS AUTI SM PERVASI VE DEVELOPNMENTAL
24 DI SORDER AND IS ENROLLED, W TH THE APPROVAL OF THE DEPARTMENT OF
25 EDUCATION, AS A PUPIL IN AN APPROVED PRI VATE SCHOOL APPROVED BY
26 THE DEPARTMENT OF EDUCATI ON, | N ACCORDANCE W TH STANDARDS AND
27 REGULATI ONS PROMULGATED BY THE STATE BOARD OF EDUCATI ON, THE

28 SCHOOL DI STRICT IN WH CH SUCH CH LD IS RESI DENT OR, FOR STUDENTS
29 PLACED BY A CHARTER SCHOOL, THE CHARTER SCHOOL IN VWHI CH THE

30 STUDENT WAS ENROLLED SHALL PAY THE GREATER OF ElI THER TVENTY PER
20030H0564B2474 - 10 -
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CENTUM (20% OF THE ACTUAL AUDI TED COST OF TU TI ON AND

MAI NTENANCE OF SUCH CHI LD I'N SUCH SCHOOL, AS DETERM NED BY THE
DEPARTMENT OF EDUCATION, OR I'TS "TU TI ON CHARGE PER ELEMENTARY
PUPIL" OR ITS "TU TI ON CHARGE PER H GH SCHOCOL PUPIL, " AS
CALCULATED PURSUANT TO SECTI ON 2561, AND THE COVMONWEALTH SHALL
PAY, OQUT OF FUNDS APPROPRI ATED TO THE DEPARTMENT FOR SPECI AL
EDUCATI ON, THE BALANCE DUE FOR THE COSTS OF SUCH CH LD S TUI Tl ON
AND MAI NTENANCE, AS DETERM NED BY THE DEPARTMENT. FOR THE SCHOCL
YEARS 1989-1990, 1990-1991 AND 1991-1992, THE SCHOOL DI STRI CT
PAYMENT SHALL BE NO GREATER THAN FORTY PERCENT (40% OF THE
ACTUAL AUDI TED COSTS OF TUI TI ON AND MAI NTENANCE OF SUCH CHI LD I N
SUCH SCHOOL. FOR THE 1992-1993 SCHOCL YEAR AND EACH SCHOOL YEAR
THEREAFTER, THE SCHOCL DI STRI CT OR CHARTER SCHOOL PAYMENT SHALL
BE THE GREATER OF FORTY PERCENT (40% OF THE ACTUAL AUDI TED
COSTS OF TU TI ON AND MAI NTENANCE OF SUCH CHI LD I'N SUCH SCHOQL,
AS DETERM NED BY THE DEPARTMENT OF EDUCATION, OR I TS "TU Tl ON
CHARCE PER ELEMENTARY PUPIL" ORI TS "TU Tl ON CHARGE PER H GH
SCHOCL PUPI L, " AS CALCULATED PURSUANT TO SECTI ON 2561, AND THE
COMMONVEALTH SHALL PAY, OUJT OF FUNDS APPROPRI ATED TO THE
DEPARTMENT FOR APPROVED PRI VATE SCHOCLS, THE BALANCE DUE FOR THE
COSTS OF SUCH CHI LD S TU TI ON AND MAI NTENANCE, AS DETERM NED BY
THE DEPARTMENT. THE DEPARTMENT W LL CREDI T THE DI STRI CT OF

RESI DENCE W TH AVERAGE DAILY MEMBERSH P FOR SUCH CHI LD

CONS| STENT W TH THE RULES OF PROCEDURE DEVELOPED | N ACCORDANCE
W TH SECTI ON 2501. |IF THE RESI DENCE OF SUCH CH LD IN A

PARTI CULAR SCHOOL DI STRI CT CANNOT BE DETERM NED, THE
COMMONVEALTH SHALL PAY, OUJT OF MONEYS APPROPRI ATED TO THE
DEPARTMENT FOR SPECI AL EDUCATI ON, THE WHOLE COST OF TU TI ON AND
MAI NTENANCE OF SUCH CHI LD. [ THE DEPARTMENT OF EDUCATI ON SHALL BE
PROVI DED W TH SUCH FI NANCI AL DATA FROM APPROVED PRI VATE SCHOCLS

20030H0564B2474 - 11 -
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AS MAY BE NECESSARY TO DETERM NE THE REASONABLENESS OF COSTS FOR
TU TI ON AND ROOM AND BOARD CONCERNI NG PENNSYLVANI A RESI DENT
APPROVED REI MBURSED STUDENTS. THE DEPARTMENT OF EDUCATI ON SHALL
EVALUATE SUCH DATA AND SHALL DI SALLOW ANY COST DEEMED
UNREASONABLE. ANY COSTS DEEMED UNREASONABLE BY THE DEPARTMENT OF
EDUCATI ON FOR DI SALLOMNCE SHALL BE CONSI DERED AN ADJUDI CATI ON
W TH N THE MEANING CF TITLE 2 OF THE PA.C. S. (RELATING TO

ADM NI STRATI VE LAW AND PROCEDURE) AND REGULATI ONS PROMULGATED
THEREUNDER . ]

(B) VHEN ANY PERSON LESS THAN SCHOOL ENTRY AGE OR MORE THAN
TWENTY- ONE (21) YEARS OF ACE AND RESIDENT IN THI S COVWONVEALTH,
VHO I'S BLI ND OR DEAF, OR HAS CEREBRAL PALSY ANDY OR HAS
NEUROLOG CAL | MPAI RVENT AND/ OR HAS MUSCULAR DYSTROPHY, OR HAS
AUTI SM PERVASI VE DEVELOPMENTAL DELAY, AND IS ENRCLLED, W TH THE
APPROVAL OF THE DEPARTMENT OF EDUCATI ON, AS A PUPIL I N AN
APPROVED PRI VATE SCHOOL APPROVED BY THE DEPARTMENT OF EDUCATI ON,
THE COVMONWEALTH SHALL PAY TO SUCH SCHOOL, OQUT OF MONEYS
APPROPRI ATED TO THE DEPARTMENT FOR SPECI AL EDUCATI ON, THE ACTUAL
AUDI TED COST OF TUl TI ON AND MAI NTENANCE OF SUCH PERSQON, AS
DETERM NED BY THE DEPARTMENT OF EDUCATI ON, SUBJECT TO REVI EW AND
APPROVAL | N ACCORDANCE W TH STANDARDS AND REGULATI ONS
PROMULGATED BY THE STATE BOARD OF EDUCATI ON I N ACCORDANCE W TH

SUBSECTI ON (B. 1), AND IN ADDI TION, I N THE CASE OF ANY CHI LD LESS

THAN SCHOCL ENTRY AGE, WHO | S BLIND, THE COST, AS DETERM NED BY
THE DEPARTMENT OF EDUCATI ON OF | NSTRUCTI NG THE PARENT OF SUCH
BLIND CH LD I N CARI NG FOR SUCH CHI LD.

(B.1) FOR THE 2004-2005 SCHOOL YEAR AND EACH SCHOOL YEAR

THEREAFTER, AN APPROVED PRI VATE SCHOOL SHALL SUBM T TO THE

DEPARTMENT OF EDUCATI ON | TS BUDGETED COSTS FOR THE UPCOM NG

SCHOCOL YEAR. BASED UPON THI' S | NFORVATI ON AND THE PRI OR YEAR' S

20030H0564B2474 - 12 -
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SETTLED AUDI T, THE DEPARTMENT OF EDUCATI ON SHALL DEVELOP AN

| NTERI M REI MBURSEMENT RATE FOR THE APPROVED PRI VATE SCHOOL. THE

DEPARTMENT OF EDUCATI ON SHALL PROVI DE_ THE APPROVED PRI VATE

SCHOOL W TH MONTHLY PAYMENTS | N ADVANCE OF THE FI NAL COST

SETTLEMENT AS PROVI DED FOR I N SUBSECTION (C.2). THE DEPARTMENT

OF EDUCATI ON SHALL ADOPT FI NAL REI MBURSEMENT RATES BASED ON THE

FI NAL COST SETTLEMENT. THE DEPARTMENT OF EDUCATI ON MAY W THHOLD

A PORTI ON OF SUCH PAYMENTS NOT EXCEEDI NG FI VE PERCENT (5% OF

SUCH PAYMENT, PENDI NG FI NAL_ COST SETTLEMENT. IN NO EVENT SHALL

El THER THE PAYMENTS MADE | N ADVANCE OF THE FI NAL COST SETTLEMENT

OR FI NAL REI MBURSEMENTS BASED ON THE FI NAL COST SETTLENMENT MADE

BY THE DEPARTMENT OF EDUCATI ON EXCEED THE APPROPRI ATI ON

AVAI LABLE FOR APPROVED PRI VATE SCHOOLS.

[(© EACH APPROVED PRI VATE SCHOOL, PRI OR TO THE START OF THE
SCHOCOL YEAR, SHALL SUBM T TO THE DEPARTMENT SUCH | NFORVATI ON AS
THE DEPARTMENT MAY REQUI RE | N ORDER TO ESTABLI SH AN ESTI MATE OF
REI MBURSABLE COSTS. BASED UPON THI S | NFORMVATI ON, ANY OTHER DATA
DEEMED NECESSARY BY THE DEPARTMENT AND | N ACCORDANCE W TH
DEPARTMENT STANDARDS, THE DEPARTMENT SHALL DEVELOP FOR EACH
APPROVED PRI VATE SCHOOL AN ESTI MATE OF REI MBURSABLE COSTS. BASED
UPON SUCH ESTI MATE, THE DEPARTMENT SHALL PROVI DE EACH APPROVED
PRI VATE SCHOCL W TH MONTHLY PAYMENTS | N ADVANCE OF DEPARTMENT
AUDI T. THE DEPARTMENT MAY W THHOLD A PORTI ON OF SUCH PAYMENTS
NOT EXCEEDI NG FI VE PERCENT (5% OF SUCH PAYMENT, PENDI NG FI NAL
AUDI T. I N NO EVENT SHALL EI THER THE ADVANCE PAYMENTS OR FI NAL
REI MBURSEMENT MADE BY THE DEPARTMENT FOLLOW NG AUDI T EXCEED THE
APPROPRI ATI ON AVAI LABLE FOR APPROVED PRI VATE SCHOOLS. ]

(C. 1) ANY FUNDS REMAI NI NG FROM THE APPROPRI ATI ON LI NE | TEMS
"FOR SPECI AL EDUCATI ON - APPROVED PRI VATE SCHOOLS' OR FOR
PENNSYLVANI A CHARTER SCHOCLS FOR THE DEAF AND BLI ND FROM THE
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GENERAL APPROPRI ATI ONS ACTS FOR FI SCAL YEARS 1978-1979 AND EACH
FI SCAL YEAR THEREAFTER SHALL BE TRANSFERRED BY THE STATE
TREASURER | NTO A RESTRI CTED ACCOUNT ( CONTI NUI NG APPROPRI ATl ON)
FOR AUDI T RESOLUTI ON WHI CH | S HEREBY ESTABLI SHED. THE DEPARTMENT
OF EDUCATI ON SHALL ALSO DEPOSI T | NTO THI S RESTRI CTED ACCOUNT ANY
FUNDS RETURNED TO OR RECOVERED BY THE DEPARTMENT FROM APPROVED
PRI VATE SCHOOLS OR CHARTERED SCHOOLS FOR OVERPAYMENTS DURI NG
FI SCAL YEARS 1978- 1979 AND EACH FI SCAL YEAR THEREAFTER THE
FUNDS | N THE RESTRI CTED ACCOUNT ARE HEREBY APPROPRI ATED UPON
APPROVAL OF THE GOVERNOR TO THE DEPARTMENT OF EDUCATI ON FOR
PAYMENTS TO APPROVED PRI VATE SCHOOLS FOR AUDI T RESOLUTI ONS FOR
FI SCAL YEARS 1978- 1979 AND EACH FI SCAL YEAR THEREAFTER. FUNDS I N
THI' S RESTRI CTED ACCOUNT SHALL NOT BE SUBJECT TO THE LI M TATI ONS
I N SUBSECTI ON [(C)] (B.1) WH CH PROHI BI T ADVANCE PAYMENTS AND
FI NAL REI MBURSEMENT FROM EXCEEDI NG THE APPROPRI ATl ON AVAI LABLE
FOR APPROVED PRI VATE SCHOOLS. DURI NG THE 1995-1996 FI SCAL YEAR
AND DURI NG EACH FI SCAL YEAR THEREAFTER, THE DEPARTMENT OF
EDUCATI ON SHALL REVI EW THE ACTI VI TY | N THE RESTRI CTED ACCOUNT
AND MAY RECOMVEND THAT THE GOVERNOR AUTHORI ZE THE LAPSI NG | NTO
THE GENERAL FUND OF ANY FUNDS THAT ARE ESTI MATED NOT TO BE
NEEDED FOR AUDI T RESOLUTI ON.

(C.2) THE DEPARTMENT OF EDUCATI ON SHALL ESTABLI SH PROCEDURES

AND AUDI T_STANDARDS TO GOVERN THE SCOPE OF REPORTABLE COSTS, THE

MVETHODS USED TO EXAM NE COSTS AND DETERM NE ALLOMABI LI TY AND

TIMELI NESS OF COST REPORTI NG _FOR THE 2004-2005_ SCHOOL YEAR AND

EACH SCHOOL YEAR THEREAFTER, COST REPORTS SHALL BE PREPARED BY

AN _APPROVED PRI VATE SCHOOL AND AUDI TED BY THE APPROVED PRI VATE

SCHOCL' S | NDEPENDENT PUBLI C ACCOUNTANT. SUCH COST REPORTS SHALL

BE_PREPARED | N ACCORDANCE W TH ESTABLI SHED PROCEDURES AND AUDI T

STANDARDS AND DEL| VERED TO THE DEPARTMENT OF EDUCATI ON W THI N
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SI X (6) MONTHS AFTER THE CONCLUSI ON OF THE SCHOOL YEAR. THE

DEPARTMENT OF EDUCATI ON SHALL HAVE SI X (6) MONTHS TO PROCESS

THESE COST_REPORTS AND SETTLE ANY OUTSTANDI NG PAYMENTS DUE TO OR

FROM THE APPROVED PRI VATE SCHOOL. NOTHING IN TH S SUBSECTI ON

SHALL BE CONSTRUED TO PRECLUDE THE DEPARTMENT OF EDUCATI ON FROM

CONDUCTING I TS OMWN AUDI TS ON A PERI GDI C BASI S. WHERE THE

DEPARTMENT OF EDUCATI ON CONDUCTS SUCH AUDI TS, THE AUDI TS MUST BE

COWPLETED WTHI N ONE (1) YEAR OF THE COST REPORT DEADLI NE AND

MAY NOT DELAY THE ALLOMBLE PERI OD FOR SETTLEMENT OF ANY

PAYMENTS DUE TO OR FROM THE APPROVED PRI VATE SCHOOL. AUDI TS OF

COST_REPORTS SUBM TTED FOR SCHOOL YEARS PRI OR TO THE 2004- 2005

SCHOOL YEAR SHALL BE COVPLETED IN A MANNER CONSI STENT W TH PRI OR

AUDI T PRACTI CES.

(D) NO PRI VATE | NSTI TUTI ON RECEI VI NG PAYMENT | N ACCORDANCE
W TH THI S SECTI ON SHALL | MPOSE ANY CHARGE ON THE STUDENT AND/ OR
PARENTS WHO ARE PENNSYLVANI A APPROVED REl MBURSABLE RESI DENTS FOR
A PROGRAM OF | NDI VI DUALI ZED | NSTRUCTI ON AND MAI NTENANCE
APPROPRI ATE TO THE CHI LD S NEEDS; EXCEPT THAT CHARGES FOR
SERVI CES NOT PART OF SUCH PROGRAM MAY BE MADE | F AGREED TO BY
THE PARENTS.

[(E) (1) THE EDUCATI ON COW TTEES OF THE SENATE AND HOUSE
OF REPRESENTATI VES ARE DI RECTED TO JO NTLY EXAM NE THE | SSUES OF
THE FUNDI NG OF APPROVED PRI VATE SCHOOLS AND SPECI AL EDUCATI ON
STUDENTS' ACCESS TO APPROVED PRI VATE SCHOOLS AS PART OF THE FULL
CONTI NUUM OF SPECI AL EDUCATI ON PLACEMENTS. THE COWMM TTEES'
EXAM NATI ON SHOULD ADDRESS, AT A M NIMUM THE FOLLOW NG | SSUES:

(1) THE FUNDI NG METHODOLOGY WHI CH SUPPORTS THE SCHOOL
DI STRICT' S RESPONSI Bl LI TY FOR | NDI VI DUALI ZED, APPROPRI ATE
EDUCATI ONAL SERVI CES TO SPECI AL EDUCATI ON STUDENTS THROUGH
ACCESS TO THE MOST COVPREHENSI VE CONTI NUUM OF EDUCATI ONAL
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OPTI ONS AND SETTI NGS.

(I'l') THE ROLE OF THE APPROVED PRI VATE SCHOOL | N THE MANDATED
CONTI NUUM OF SPECI AL EDUCATI ON SERVI CES AVAI LABLE TO STUDENTS I N
PENNSYLVANI A.

(1'11) THE RELATI VE ROLES OF THE DEPARTMENT OF EDUCATI ON AND
SCHOCL DI STRI CTS TO ENSURE FREE APPROPRI ATE PUBLI C EDUCATI ON
( FAPE) THROUGH ADEQUATE FUNDI NG AND APPROPRI ATE DI STRI BUTI ON OF
COVPREHENSI VE SERVI CES.

(1'V) THE PROVI SIONS CF THE | NDI VI DUALS W TH DI SABI LI TI ES
EDUCATI ON ACT (I DEA) (P.L.101-476), THE CORDERO COURT ORDERS,
TH'S ACT AND 22 PA. CODE CHS. 14 AND 342 AS THEY RELATE TO THE
PROVI SI ON OF PROGRAMS AND SERVI CES TO SPECI AL EDUCATI ON STUDENTS
SHOULD BE CAREFULLY REVI EWNED AS THEY PERTAI N TO APPROVED PRI VATE
SCHOCLS, CONTI NUUM OF PLACEMENT OPTI ONS, FUNDI NG FAPE AND OTHER
PERTI NENT | SSUES.

(2) THE COW TTEES SHALL REPORT BACK TO THE GENERAL ASSEMBLY
BY NOVEMBER 15, 1993, W TH LEQ SLATI VE AND/ OR ADM NI STRATI VE
RECOMVENDATI ONS.  THE COW TTEES MAY HOLD SUCH MEETI NGS AND
HEARI NGS AS THEY DEEM APPROPRI ATE TO ACCOMPLI SH THE PROVI SI ONS
OF THI' S SUBSECTI ON. ]

SECTION 6. SECTION 1376.1 OF THE ACT, AMENDED JUNE 7, 1993
(P.L.49, NO 16), IS AMENDED TO READ:

SECTI ON 1376.1. ACTUAL COST OF TUI TI ON AND MAI NTENANCE OF
CERTAI N EXCEPTI ONAL CHI LDREN I N THE FOUR CHARTERED SCHOOLS FOR
EDUCATI ON OF THE DEAF AND THE BLIND.--(A) THE FOLLOW NG TERM
WHENEVER USED OR REFERRED TO IN THI S SECTI ON, SHALL HAVE THE
FOLLOW NG MEANI NG " CHARTERED SCHOCOL" SHALL MEAN ANY OF THE FOUR
(4) CHARTERED SCHOCOLS FOR THE EDUCATI ON OF THE DEAF OR THE
BLI ND: THE PENNSYLVANI A SCHOOL FOR THE DEAF; THE OVERBROCOK
SCHOCL FOR THE BLI ND;, THE WESTERN PENNSYLVANI A SCHOOL FOR BLI ND
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CHI LDREN; AND THE WESTERN PENNSYLVANI A SCHOOL FOR THE DEAF.

(B) VHEN ANY CHI LD OF SCHOOL ACGE RESIDENT IN THI S
COMONVEALTH, WHO IS BLI ND OR DEAF, IS ENROLLED W TH THE
APPROVAL OF THE DEPARTMENT OF EDUCATI ON AS A PUPIL I N ANY OF THE
FOUR (4) CHARTERED SCHOOLS | N ACCORDANCE W TH STANDARDS AND
REGULATI ONS PROMULGATED BY THE STATE BOARD OF EDUCATI ON, THE
SCHOCL DI STRICT IN WH CH SUCH CH LD IS RESI DENT SHALL PAY THE
GREATER OF EI THER TVENTY PERCENT (20% OF THE ACTUAL COST OF
TU TI ON AND MAI NTENANCE OF SUCH CHI LD I N SUCH | NSTI TUTI ON, AS
DETERM NED BY THE DEPARTMENT OF EDUCATION, OR I'TS "TUl TI ON
CHARCE PER ELEMENTARY PUPIL" ORI TS "TU Tl ON CHARGE PER H GH
SCHOCL PUPI L, " AND THE COVMONWEALTH SHALL PAY, OUT OF FUNDS
APPROPRI ATED TO THE DEPARTMENT FOR SPECI AL EDUCATI ON, THE
BALANCE DUE FOR THE COSTS OF SUCH CHI LD S TU TI ON AND
MAI NTENANCE, AS DETERM NED BY THE DEPARTMENT. FOR THE SCHOCL
YEARS 1989-90, 1990-91 AND 1991-92, THE SCHOCL DI STRI CT PAYMENT
SHALL BE NO GREATER THAN FORTY PERCENT (40% OF THE ACTUAL
AUDI TED COSTS OF TUI TI ON AND MAI NTENANCE OF SUCH CHI LD I N SUCH
SCHOCL. FOR THE 1992-1993 SCHOOL YEAR AND EACH SCHOOL YEAR
THEREAFTER, THE SCHOCL DI STRI CT PAYMENT SHALL BE THE GREATER OF
FORTY PERCENT (40% OF THE ACTUAL AUDI TED COSTS OF TU Tl ON AND
MAI NTENANCE OF SUCH CHI LD I'N SUCH SCHOOL, AS DETERM NED BY THE
DEPARTMENT OF EDUCATION, OR I'TS "TU TI ON CHARGE PER ELEMENTARY
PUPIL" OR ITS "TU TI ON CHARGE PER H GH SCHOOL PUPIL," AND THE
COMVONVEALTH SHALL PAY QUT OF FUNDS APPROPRI ATED TO THE
DEPARTMENT FOR CHARTERED SCHOOLS THE BALANCE DUE FOR THE COSTS
OF SUCH CH LD S TUI TI ON AND NMAI NTENANCE, AS DETERM NED BY THE
DEPARTMENT. THE DEPARTMENT W LL CREDI T THE DI STRI CT OF RESI DENCE
W TH AVERAGE DAILY MEMBERSH P FOR SUCH CHI LD CONSI STENT W TH THE
RULES OF PROCEDURE DEVELOPED | N ACCORDANCE W TH SECTI ON 2501. | F
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THE RESI DENCE OF SUCH CHI LD I N A PARTI CULAR SCHOOL DI STRI CT
CANNOT BE DETERM NED, THE COVMONWEALTH SHALL PAY, OUT OF MONEYS
APPROPRI ATED TO THE DEPARTMENT FOR SPECI AL EDUCATI ON, THE VWHCLE
COST OF TU TI ON AND MAI NTENANCE OF SUCH CHI LD. [ THE DEPARTMENT
OF EDUCATI ON SHALL BE PROVI DED W TH SUCH FI NANCI AL DATA FROM
EACH OF THE CHARTERED SCHOOLS AS MAY BE NECESSARY TO DETERM NE
THE REASONABLENESS OF CHARGES FOR TUI TI ON AND ROOM AND BOARD OF
EACH OF THE CHARTERED SCHOOLS MADE ON PENNSYLVANI A RESI DENT
APPROVED STUDENTS. THE DEPARTMENT OF EDUCATI ON SHALL EVALUATE
SUCH DATA AND SHALL DI SALLOW ANY CHARCGES DEEMED UNREASONABLE.
ANY CHARGE DEEMED UNREASONABLE BY THE DEPARTMENT OF EDUCATI ON
FOR DI SALLOMNCE SHALL BE CONSI DERED AN ADJUDI CATI ON W THI N THE
MEANI NG OF TI TLE 2 OF THE PA.C. S. (RELATI NG TO ADM NI STRATI VE
LAW AND PROCEDURE) AND REGULATI ONS PROMULGATED THEREUNDER. ]

(© VHEN ANY PERSON LESS THAN SCHOOL AGE RESIDENT IN THI S
COMWONVEALTH VWHO |'S BLIND OR DEAF IS ENROLLED, W TH THE APPROVAL
OF THE DEPARTMENT OF EDUCATI ON, AS A RESI DENTI AL PUPIL I N ANY OF
THE FOUR (4) CHARTERED SCHOOLS, THE COMMONWEALTH SHALL PAY TO
THE SCHOOL, OUT OF MONEYS APPROPRI ATED TO THE DEPARTMENT FOR
SPECI AL EDUCATI ON, THE ACTUAL COST OF TUI TI ON AND MAI NTENANCE OF
SUCH PERSQON, AS DETERM NED BY THE DEPARTMENT OF EDUCATI ON,
SUBJECT TO REVI EW AND APPROVAL | N ACCORDANCE W TH STANDARDS AND
REGULATI ONS PROMULGATED BY THE STATE BOARD OF EDUCATI ON | N
ACCORDANCE W TH SUBSECTION (E), AND IN ADDITION, IN THE CASE OF

ANY CHI LD LESS THAN SCHOOL AGE, WHO | S BLIND, THE COST, AS
DETERM NED BY THE DEPARTMENT OF EDUCATI ON OF | NSTRUCTI NG THE
PARENT OF SUCH BLIND CHI LD I N CARI NG FOR SUCH CHI LD.

(D) NONE OF THE CHARTERED SCHOOLS RECEI VI NG PAYMENT | N
ACCORDANCE WTH THI' S SECTI ON SHALL | MPCSE ANY CHARGE ON THE
STUDENT AND/ OR PARENTS WHO ARE APPROVED RElI MBURSABLE RESI DENTS
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FOR A PROGRAM COF | NSTRUCTI ON AND MAI NTENANCE APPROPRI ATE TO THE
CH LD S NEEDS; EXCEPT THAT CHARGES FOR PROGRAMS NOT PART OF THE
NCRVAL SCHOOL YEAR MAY BE MADE.

(E) FOR THE 2004-2005_SCHOOL YEAR AND EACH SCHOOL YEAR

THEREAFTER, A CHARTERED SCHOOL SHALL SUBM T _TO THE DEPARTMENT OF

EDUCATI ON | TS BUDGETED COSTS FOR THE UPCOM NG SCHOOL YEAR. BASED

UPON THI S | NFORVATI ON AND THE PRI OR YEAR S SETTLED AUDI T, THE

DEPARTMENT OF EDUCATI ON SHALL DEVELOP AN | NTERI M REI MBURSEMENT

RATE FOR THE CHARTERED SCHOOL. THE DEPARTMENT OF EDUCATI ON SHALL

PROVI DE THE CHARTERED SCHOOL W TH MONTHLY PAYMENTS | N ADVANCE OF

THE FI NAL COST SETTLEMENT AS PROVIDED FOR I N SUBSECTION (F). THE

DEPARTMENT OF EDUCATI ON SHALL ADOPT_ FI NAL REI MBURSEMENT RATES

BASED ON THE FI NAL COST SETTLEMENT. THE DEPARTMVENT OF EDUCATI ON

MAY WTHHOLD A PORTI ON OF SUCH PAYMENTS NOT EXCEEDI NG FI VE

PERCENT (5% OF SUCH PAYMENT, PENDI NG FI NAL COST SETTLEMENT. IN

NO EVENT SHALL ElI THER THE PAYMENTS MADE | N ADVANCE OF THE FI NAL

COST_SETTLEMENT OR FI NAL REI MBURSEMENTS BASED ON THE FI NAL COST

SETTLEMENT MADE BY THE DEPARTMENT OF EDUCATI ON EXCEED THE

APPROPRI ATI ON AVAI LABLE FOR CHARTERED SCHOOLS.

(F) THE DEPARTMENT OF EDUCATI ON SHALL ESTABLI SH PROCEDURES

AND AUDI T_STANDARDS TO GOVERN THE SCOPE OF REPORTABLE COSTS, THE

MVETHODS USED TO EXAM NE COSTS AND DETERM NE ALLOMABI LI TY AND

TIMELI NESS OF COST REPORTI NG _FOR THE 2004-2005_ SCHOOL YEAR AND

EACH SCHOOL YEAR THEREAFTER, COST REPORTS SHALL BE PREPARED BY A

CHARTERED SCHOOL_AND AUDI TED BY THE CHARTERED SCHOOL' S

| NDEPENDENT PUBLI C ACCOUNTANT. SUCH COST REPORTS SHALL BE

PREPARED | N ACCORDANCE W TH ESTABLI SHED PROCEDURES AND AUDI T

STANDARDS AND DEL| VERED TO THE DEPARTMENT OF EDUCATI ON W THI N

SI X (6) MONTHS AFTER THE CONCLUSI ON OF THE SCHOOL YEAR. THE

DEPARTMENT OF EDUCATI ON SHALL HAVE SI X (6) MONTHS TO PROCESS
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THESE COST_REPORTS AND SETTLE ANY OUTSTANDI NG PAYMENTS DUE TO OR

FROM THE CHARTERED SCHOCOL. NOTHING IN TH' S SUBSECTI ON SHALL BE

CONSTRUED TO PRECLUDE THE DEPARTMENT OF EDUCATI ON FROM

CONDUCTING I TS OMWN AUDI TS ON A PERI GDI C BASI S. WHERE THE

DEPARTMENT OF EDUCATI ON CONDUCTS SUCH AUDI TS, THE AUDI TS MUST BE

COWPLETED WTHI N ONE (1) YEAR OF THE COST REPORT DEADLI NE AND

MAY NOT DELAY THE ALLOMBLE PERI OD FOR SETTLEMENT OF ANY

PAYMENTS DUE TO OR FROM THE CHARTERED SCHOOL. AUDI TS OF COST

REPORTS SUBM TTED FOR SCHOOL YEARS PRI OR TO THE 2004-2005_SCHOOL

YEAR SHALL BE COMPLETED IN A MANNER CONSI STENT W TH PRI OR AUDI T

PRACTI CES.

SECTION 7. SECTI ON 1501-C OF THE ACT, AMENDED JUNE 29, 2002
(P.L.524, NO 88), |I'S REENACTED AND AMENDED TO READ:

SECTI ON 1501-C. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S ARTI CLE
SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

"DEPARTMENT. " THE DEPARTMENT OF EDUCATI ON OF THE
COMVONVEAL TH.

"ELI G BLE STUDENT." A RESIDENT OF TH S COMMONVEALTH WHO | S

ENRCLLED IN [ THI RD, FOURTH, FIFTH OR SI XTH] KI NDERGARTEN THROUGH

El GHTH GRADE | N A SCHOOL ENTI TY AND |'S DEEMED EL| G BLE PURSUANT
TO SECTI ON 1502- C( B).

"ELIG BILITY TEST." THE PENNSYLVANI A SYSTEM OF SCHOOL
ASSESSMENT OR A COMMERCI ALLY PREPARED, STANDARDI ZED ACHI EVEMENT
TEST APPROVED BY THE DEPARTMENT OF EDUCATI ON. A LI ST OF APPROVED
TESTS UNDER THI'S ARTI CLE SHALL BE PUBLI SHED ANNUALLY I N THE
PENNSYLVANI A BULLETI N.

"GRANT." A GRANT AWARDED TO A GRANT RECI Pl ENT UNDER THI S

ARTI CLE.
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"GRANT RECI PI ENT." A RESIDENT OF TH S COWONWEALTH WHO IS A
PARENT, GUARDI AN OR PERSON | N PARENTAL RELATI ON TO AN ELI G BLE
STUDENT.

"PROGRAM " THE EDUCATI ON SUPPORT SERVI CES PROGRAM
ESTABLI SHED | N SECTI ON 1502- C.

"PROVI DER. " A SCHOOL ENTITY, AN I NSTITUTI ON OF H GHER
EDUCATI ON, A NONPROFI T OR FOR- PROFI T ORGANI ZATI ON OR A CERTI FI ED
TEACHER EMPLOYED BY A SCHOOL ENTITY, THAT IS APPROVED BY THE
DEPARTMENT OF EDUCATI ON TO PROVI DE EDUCATI ON SUPPCRT SERVI CES.

"SCHOOL ENTITY." ANY OF THE FOLLOW NG LOCATED IN TH' S
COMONVEALTH: A SCHOOL DI STRI CT, | NTERVEDI ATE UNI' T, JO NT SCHOOL
DI STRI CT, AREA VOCATI ONAL- TECHNI CAL SCHOOL, CHARTER SCHOQL,
| NDEPENDENT SCHOOL, LI CENSED PRI VATE ACADEM C SCHOOL, ACCREDI TED
SCHOOL, A SCHOCL REG STERED UNDER SECTI ON 1327(B), THE SCOTLAND
SCHOCOL FOR VETERANS' CHI LDREN OR THE SCRANTON SCHOOL FOR THE
DEAF.

SECTI ON 8. SECTI ONS 1502-C AND 1503-C, OF THE ACT, ADDED NAY
17, 2001 (P.L.4, NO 4), ARE REENACTED TO READ:

SECTI ON 1502-C. ESTABLI SHVENT OF PROGRAM

(A) ESTABLI SHVENT. - - THE EDUCATI ON SUPPORT SERVI CES PROGRAM
IS ESTABLI SHED W THI N THE DEPARTMENT TO PROVI DE | NDI VI DUAL OR
SMALL GROUP | NSTRUCTI ON | N READI NG AND MATHEMATI CS TO STRENGTHEN
THE SKI LLS THAT AN ELI G BLE STUDENT NEEDS TO ACH EVE THE
STANDARDS I N 22 PA. CODE CH. 4 (RELATING TO ACADEM C STANDARDS
AND ASSESSMENT), WHI CH SHALL BE PROVI DED AT A TI ME OTHER THAN
THE REGULARLY SCHEDULED SCHOOL HOURS.

(B) ELIGBILITY.--THE DEPARTMENT SHALL UTI LI ZE THE
PENNSYLVANI A SYSTEM OF SCHOOL ASSESSMENT TEST OR OTHER TEST
RESULTS TO | DENTI FY ELI G BLE STUDENTS UNDER THI S ARTI CLE. SCORES
USED TO DETERM NE ELI G BLE STUDENTS | N EACH GRADE SHALL BE
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PUBLI SHED ANNUALLY | N THE PENNSYLVANI A BULLETI N,

(C) APPROVAL.--A PROVI DER MUST BE APPROVED BY THE DEPARTMENT
I N ORDER TO PROVI DE EDUCATI ON SUPPORT SERVI CES UNDER THI S
ARTI CLE.

SECTI ON 1503-C.  APPLI CATI ON AND APPROVAL.

(A) APPLI CATI ON. - - A PROSPECTI VE GRANT RECI Pl ENT SHALL APPLY
ANNUALLY TO THE DEPARTMENT FOR A GRANT TO PURCHASE EDUCATI ON
SUPPORT SERVI CES FOR AN ELI G BLE STUDENT FROM AN APPROVED
PROVI DER I N A TI ME AND MANNER PRESCRI BED BY THE DEPARTMENT.

(B) REQUI RED | NFORMATI ON. - - AN APPLI CATI ON SUBM TTED UNDER
THI'S SECTI ON SHALL | NCLUDE VERI FI CATI ON OF THE ELI G BI LI TY TEST
RESULTS AND SUCH OTHER | NFORMATI ON AS THE DEPARTMENT MAY
REQUI RE.

SECTION 9. SECTI ON 1504-C OF THE ACT, ADDED MAY 17, 2001
(P.L.4, NO.4), |S REENACTED AND AVENDED TO READ:

SECTI ON 1504-C. POWERS AND DUTI ES OF THE DEPARTMENT.

THE DEPARTMENT SHALL:

(1) ESTABLISH CRITERIA TO ANNUALLY | DENTI FY ELI G BLE

STUDENTS [ N GRADES THREE, FOUR FIVE AND SI X] TO PARTI Cl PATE

I N THE PROGRAM UNDER SECTI ON 1502- C.

(2) APPROVE PROVI DERS OF EDUCATI ON SUPPORT SERVI CES.
(3) ADOPT STANDARDS, PROCEDURES AND GUI DELI NES TO BE

USED TO APPROVE PROVI DERS OF EDUCATI ON SUPPORT SERVI CES UNDER

THI S ARTI CLE.

(4) AWARD GRANTS TO A GRANT RECI PI ENT | N AN AMOUNT NOT

TO EXCEED $500 PER FI SCAL YEAR FOR EACH EL| G BLE STUDENT.

(5) ESTABLI SH M NI MUM QUALI FI CATI ONS FOR | NDI VI DUALS

UTI LI ZED BY PROVI DERS OF EDUCATI ON SUPPORT SERVI CES.

(6) ESTABLI SH PERI ODS DURI NG WH CH APPLI CATI ONS W LL BE

REVI EWED TO ACCOMMODATE THE DATES WHEN RESULTS OF APPROVED
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ELI G BILITY TESTS BECOVE AVAI LABLE.

SECTI ON 10. SECTI ON 1505-C OF THE ACT, AMENDED JUNE 29, 2002
(P.L.524, NO 88), |I'S REENACTED TO READ:

SECTI ON 1505-C.  PROVI DERS.

A PROSPECTI VE PROVI DER SHALL SUBM T AN APPLI CATI ON TO THE
DEPARTMENT FOR APPROVAL TO PROVI DE EDUCATI ON SUPPORT SERVI CES
UNDER THI S ARTI CLE. THE APPLI CATI ON SHALL | NCLUDE A DESCRI PTI ON
OF THE SERVI CES TO BE PROVI DED, THE COST OF THE SERVI CES, THE
QUALI FI CATI ON OF ALL | NDI VI DUALS PROVI DI NG THOSE SERVI CES,

I NCLUDI NG EVI DENCE OF COWVPLI ANCE W TH SECTI ON 111 AND W TH 23
PA.C.S. 8 6355 (RELATI NG TO REQUI REMENT), AND SUCH OTHER
I NFORVATI ON AS MAY BE REQUI RED BY THE DEPARTIMENT.

SECTI ON 11. SECTI ON 1506-C OF THE ACT, ADDED MAY 17, 2001

(P.L.4, NO 4), |I'S REENACTED AND AMENDED TO READ:
SECTI ON 1506-C.  NOTI FI CATI ON OF PROGRAM
A SCHOOL ENTITY IN TH S COWONWEALTH W TH STUDENTS ENROLLED

IN[TH RD, FOURTH, FIFTH OR SI XTH] KI NDERGARTEN THROUGH El GHTH
GRADE SHALL NOTI FY PARENTS OF THE AVAI LABI LI TY OF EDUCATI ON
SUPPCRT SERVI CES AT SUCH TI ME AS THE PARENTS RECElI VE THE RESULTS
OF ANY ELIGBILITY TEST.

SECTI ON 12. SECTI ONS 1507-C, 1508-C, 1509-C, 1510-C AND
1511-C OF THE ACT, ADDED MAY 17, 2001 (P.L.4, NO 4), ARE
REENACTED TO READ:

SECTI ON 1507-C. PAYMENT OF CGRANTS.

(A) CERTI FI CATES. - - A CERTI FI CATE FOR EDUCATI ON SUPPCRT
SERVI CES UNDER THI' S ARTI CLE SHALL BE | SSUED BY THE DEPARTMENT I N
AN AMOUNT AUTHORI ZI NG UP TO $500 FOR EACH ELI G BLE STUDENT
| DENTI FI ED ON THE CERTI FI CATE. THE CERTI FI CATE SHALL BE | SSUED
TO THE GRANT RECI PI ENT AND SHALL BE VALID ONLY FOR THE FI SCAL
YEAR INWHI CH IT IS | SSUED. AFTER RECEI VI NG THE CERTI FI CATE FROM
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A GRANT RECI PI ENT, THE PROVI DER SHALL | NCLUDE THE FOLLOW NG

I NFORVATI ON ON THE CERTI FI CATE: NAME OF ELI G BLE STUDENT SERVED,
TYPE OF | NSTRUCTI ON, DATE AND LENGTH OF | NSTRUCTI ON AND COST OF
I NSTRUCTI ON PROVI DED TO THE ELI G BLE STUDENT. WHEN THE AMOUNT OF
THE CERTI FI CATE HAS BEEN UTI LI ZED OR WHEN THE ELI G BLE STUDENT
'S NO LONGER RECEI VI NG EDUCATI ON SUPPORT SERVI CES FROM THE

PROVI DER, THE PROVI DER SHALL RETURN THE COVPLETED CERTI FI CATE TO
THE GRANT RECI PI ENT FOR SUBM SSI ON TO THE DEPARTMENT FOR
PAYMENT. THE DEPARTMENT SHALL MAKE PAYMENT DI RECTLY TO THE GRANT
RECI PI ENT FOR THE AMOUNT DUE. GRANT RECI PI ENTS MJUST SEND ALL
OUTSTANDI NG CERTI FI CATES TO THE DEPARTMENT FOR PAYMENT NO LATER
THAN 90 DAYS AFTER RECEI VI NG THE COVPLETED CERTI FI CATE FROM THE
PROVI DER.

(B) PENALTY FOR GRANT RECI PI ENTS. - - A GRANT RECI PI ENT WHO
KNOW NGLY DEFRAUDS THE COMMONWEALTH BY RECEI VI NG REI MBURSEMENT
FOR EDUCATI ON SUPPORT SERVI CES NOT' RENDERED TO THE ELI G BLE
STUDENT AND GRANT RECI PI ENT | DENTI FI ED ON THE CERTI FI CATE
COW TS A M SDEMEANOR OF THE THI RD DEGREE AND SHALL, UPON
CONVI CTI ON, BE SENTENCED TO PAY A FI NE OF NOT MORE THAN $1, 000
PER VI OLATI ON AND SHALL BE DI SQUALI FI ED FROM ELI G BI LI TY FOR AN
ADDI TI ONAL GRANT FOR A PERI CD OF NOT LESS THAN FI VE YEARS.

(© PENALTY FOR PROVI DERS. - - A PROVI DER THAT KNOW NGLY
VI OLATES SECTI ON 1509- C OR KNOW NGLY DEFRAUDS THE COMVONVEALTH
BY RECEI VI NG REI MBURSEMENT FOR EDUCATI ON SUPPCRT SERVI CES NOT
RENDERED TO THE ELI G BLE STUDENT AND GRANT RECI PI ENT | DENTI FI ED
ON THE CERTI FI CATE COW TS A M SDEMEANOR OF THE THI RD DEGREE AND
SHALL, UPON CONVI CTI ON, BE SENTENCED TO PAY A FI NE OF NOT' MORE
THAN $1, 000 PER VI OLATI ON AND SHALL BE BARRED FROM PARTI Cl PATI ON
I N THE PROGRAM FOR NOT LESS THAN FI VE YEARS.

SECTI ON 1508-C. LI M TATI ONS.
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(A)  AMOUNT. - - THE AMOUNT OF GRANTS PROVI DED UNDER THI S
ARTI CLE IN A FI SCAL YEAR SHALL BE LIM TED TO THE FUNDS
APPROPRI ATED FOR THAT PURPOSE. NO MORE THAN 10% OF THE TOTAL
FUNDS APPROPRI ATED FOR THI S PROGRAM | N ANY FI SCAL YEAR SHALL BE

1
2
3
4
5 AWARDED TO GRANT RECI Pl ENTS W TH N A SPECI FI C SCHOOL DI STRI CT
6 EXCEPT THAT, |F THE DEPARTMENT DETERM NES THAT ALL SCHOOL
7 ENTITIES I N THE COWONAEALTH HAVE HAD AN OPPORTUNI TY TO

8 PARTI Cl PATE | N THE PROGRAM AND THAT FUNDS REMAI N AVAI LABLE, IT

9 MAY WAIVE THE 10% LI M TATI ON UNDER THI S SUBSECTI ON.

10 (B) AVAILABILITY OF FUNDS.--| N THE EVENT THAT THE FUNDS

11 APPROPRI ATED I N ANY FI SCAL YEAR ARE | NSUFFI Cl ENT TO PROVI DE

12 GRANTS TO ALL GRANT RECI Pl ENTS, GRANTS SHALL BE AWARDED ON A

13 FIRST- COVE, FI RST- SERVED BASI S. THE DEPARTMENT SHALL HOLD A

14 PORTI ON OF THE FUNDS | N RESERVE TO ENSURE THAT MONEY IS

15 AVAI LABLE FOR EACH APPLI CATI ON PERI OD ESTABLI SHED UNDER SECTI ON
16 1504- C(6).

17 SECTI ON 1509-C.  CONFI DENTI ALI TY.

18 NOTHI NG | N THI S ARTI CLE SHALL AUTHORI ZE THE DEPARTMENT, A

19 SCHOOL ENTITY OR A PROVI DER TO RELEASE OR OTHERW SE UTI LI ZE

20 STUDENT | DENTI FI ABLE | NFORVATI ON OR | NDI VI DUAL STUDENT TEST

21 SCORES FOR PURPOSES OTHER THAN THE ADM NI STRATI ON OF THI S

22 ARTI CLE.

23 SECTION 1510-C. NONTAXABLE | NCOVE.

24 A GRANT RECEI VED BY A GRANT RECI PI ENT SHALL NOT BE CONSI DERED
25 TO BE TAXABLE | NCOVE FOR THE PURPOSES OF ARTICLE |11 OF THE ACT
26 OF MARCH 4, 1971 (P.L.6, NO. 2), KNOAN AS THE TAX REFORM CODE OF
27 1971.

28 SECTION 1511-C. APPLI CABI LI TY.

29 SERVI CES PROVI DED UNDER THI'S ARTI CLE DO NOT CONSTI TUTE

30 TUTORI NG OR | NSTRUCTI ON UNDER THE ACT OF JANUARY 28, 1988
20030H0564B2474 - 25 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(P.L.24, NO 11), KNOMW AS THE PRI VATE ACADEM C SCHOOLS ACT.
SECTI ON 13. THE ACT IS AVENDED BY ADDI NG AN ARTI CLE TO READ:
ARTI CLE XV-D

HEAD START SUPPLEMENTAL ASS|I STANCE PROGRAM

SECTI ON 1501-D. _DEFI NI Tl ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED IN THI S ARTI CLE

SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE

CONTEXT CLEARLY | NDI CATES OTHERW SE:

"DEPARTMENT. " THE DEPARTMENT OF EDUCATI ON OF THE

COMVONVEAL TH.

"EXTENDED DAY SERVI CES." HEAD START_AND CHI LD- CARE SERVI CES

PROVI DED TO CHI LDREN ELI G BLE FOR HEAD START BY A HEAD START

PROVI DER OR THROUGH A COLLABORATI VE AGREEMENT BETWEEN A HEAD

START _PROVI DER AND A LI CENSED CHI LD- CARE CENTER, OR A REGQ STERED

FAM LY OR GROUP_DAY- CARE HOVE FOR THOSE HOURS AND DAYS BEYOND

THE HOURS FUNDED THROUGH THE FEDERAL HEAD START PROGRAM

"HEAD START." A PROGRAM FUNDED UNDER THE FEDERAL HEAD START

ACT_ESTABLI SHED BY THE OVNI BUS BUDGET RECONCI LI ATI ON ACT OF 1981

(PUBLIC LAW97-35, 95 STAT. 357) AND CARRIED OQUT BY A HEAD START

AGENCY OR DELEGATE AGENCY THAT PROVI DES ONGO NG COVPREHENS| VE

CH LD DEVELOPMENT SERVI CES.

"PROGRAM " THE HEAD START SUPPLEMENTAL ASS|I STANCE PROGRAM

ESTABLI SHED | N SECTI ON 1502- D.

SECTI ON 1502-D. HEAD START_ SUPPLENMENTAL ASSI STANCE PROGRAM

(A) ESTABLI SHMVENT. - - THE HEAD START SUPPLEMENTAL ASSI STANCE

PROGRAM | S HEREBY ESTABLI SHED TO PROVI DE HEAD START SERVI CES TO

ADDI TI ONAL ELI G BLE CH LDREN AND TO PROVI DE EXTENDED DAY

SERVI CES THROUGH EXI STI NG HEAD START_ PROVI DERS.

(B) _ADM NI STRATI ON. - - THE DEPARTMENT SHALL ADM NI STER THE

PROGRAM _SUCH ADM NI STRATI ON SHALL BE CONSI STENT W TH FEDERAL
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HEAD START GUI DELI NES AND SHALL PROVI DE SUPPLENMENTAL FI NANCI AL

ASS| STANCE TO EXI STI NG PROVI DERS OF FEDERAL HEAD START SERVI CES.

(C)  COORDI NATI ON. - - THE DEPARTMENT, TO EVERY EXTENT POSSI BLE,

SHALL COORDI NATE THE ADM NI STRATI ON OF THE PROGRAM W TH THE

DEPARTMENT OF PUBLI C VELFARE AND THE DEPARTMENT OF HEALTH. THE

PURPOSE OF THI S COORDI NATI ON SHALL BE TO

(1) I DENTIFY EDUCATI ONAL, CHI LD CARE OR OTHER SERVI CES

UNDER THE JURI SDI CTI ON OF THE DEPARTMENT OF PUBLI C VELFARE

AND THE DEPARTMENT OF HEALTH THAT CAN AUGVMVENT OR | MPROVE THE

SERVI CES AVAI LABLE THROUGH HEAD START PROVI DERS.

(2) PROVI DE TECHN CAL_ASSI STANCE TO HEAD START_ PROVI DERS

ESTABLI SHI NG CHI LD- CARE SERVI CES | N ORDER TO OFFER EXTENDED

DAY SERVI CES.

(3) PROVI DE TECHNI CAL_ASSI STANCE TO HEAD START

PROVI DERS, LI CENSED CHI LD- CARE CENTERS OR REGQ STERED FAM LY

OR GROUP_DAY- CARE HOMES ENTERI NG | NTO COLLABORATI VE

AGREEMENTS |N ORDER TO OFFER EXTENDED DAY SERVI CES.

(D) CRITERIA FOR FUNDI NG --TO | MPLEMENT THE PROGRAM _THE

DEPARTMENT SHALL REQUEST PROPOSALS FROM EXI STI NG HEAD START

PROVI DERS AND MVAY AVWARD GRANTS OR ENTER | NTO SERVI CE CONTRACTS

WTH EXI STI NG HEAD START PROVI DERS THAT MEET ALL OF THE

FOLLON NG CRI TERI A

(1) DEMONSTRATE THE NEED FOR ADDI TI ONAL HEAD START

SERVI CES IN THE PROVIDER S SERVI CE AREA, WHETHER THE NEED | S

DETERM NED BY THE PERCENTAGE OF ELI G BLE CHI LDREN VWHO ARE NOT

SERVED IN THE PROVIDER' S SERVI CE AREA OR BY THE DEMAND FOR

EXTENDED DAY SERVI CES.

(2) DEMONSTRATE THE ABILITY TO EXPAND STAFF, SPACE OR

SERVI CES El THER:

(1) WTHN THE HEAD START PROGRAM _OR
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(1) I'N COOPERATI ON W TH LI CENSED CHI LD- CARE CENTERS

OR REG STERED FAM LY OR GROUP DAY- CARE HOVES

TO SERVE ADDI TI ONAL_CHI LDREN OR TO PROVI DE EXTENDED DAY

SERVI CES.

(3) DEMONSTRATE THE ABILITY TO COWLY W TH FEDERAL AND

STATE REQUI REMENTS FOR CHI LD- CARE SERVI CE PROVI DERS | F THE

HEAD START PROVI DER | NTENDS TO PROVI DE EXTENDED DAY SERVI CES.

(4) DEMONSTRATE THE ABILITY TO ENTER I NTO A

COLLABORATI VE AGREEMENT W TH A CHI LD- CARE SERVI CE PROVI DER | F

THE HEAD START PROVI DER | NTENDS TO ENTER I NTO A COLLABORATI VE

AGREEMENT W TH A LI CENSED CHI LD- CARE CENTER OR A REG STERED

FAM LY OR GROUP_DAY- CARE HOVE TO OFFER EXTENDED DAY SERVI CES.

SECTI ON 1503-D. PRIORITY | N FUNDI NG

THE DEPARTMENT SHALL G VE PRIORITY I N FUNDI NG TO HEAD START

PROVI DERS APPLYI NG FOR GRANTS TO SERVE ADDI TIONAL ELI G BLE

CHI LDREN.

SECTI ON 1504-D. ~ANNUAL REPORT.

THE DEPARTMENT SHALL COVPI LE AN ANNUAL REPORT _ON THE PROGRAM

FOR SUBM SSI ON TO THE GOVERNOR, THE CHAI RMEN OF THE

APPROPRI ATI ONS COW TTEE AND THE EDUCATI ON COWMM TTEE OF THE

SENATE AND THE CHAI RVEN OF THE APPROPRI ATI ONS COVM TTEE AND

EDUCATI ON COW TTEE OF THE HOUSE OF REPRESENTATI VES. THE REPORT

SHALL | NCLUDE:

(1) THE NUMBER OF ELI G BLE CHI LDREN SERVED BY HEAD START

AS OF THE EFFECTI VE DATE OF TH S ARTI CLE.

(2) THE NUMBER OF ELI G BLE CH LDREN SERVED BY THE

PROGRAM DURI NG THE SCHOCOL YEAR THAT BEG NS ONE_YEAR AFTER THE

EFFECTI VE DATE OF THI S ARTI CLE AND EACH YEAR THEREAFTER.

(3)  THE NUMBER OF EXTENDED DAY PROGRANMS AND THE NUMBER

OF ELIG BLE CH LDREN ENRCLLED I N EXTENDED DAY PROGRAMS AS OF
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THE EFFECTIVE DATE OF TH S ARTI CLE.

(4) THE NUMBER OF EXTENDED DAY PROGRAMS AND THE NUMBER

OF ELIG BLE CH LDREN ENRCLLED | N EXTENDED DAY PROGRAMS DURI NG

THE SCHOOL_YEAR THAT BEG NS ONE YEAR AFTER THE EFFECTI VE DATE

OF TH S ARTI CLE AND EACH YEAR THEREAFTER.

(5) A SUMVARY COF THE TYPES OF ACTI VI TIES FUNDED UNDER

THE PROGRAM

SECTI ON 14. SECTION 1705-B(H)(4) OF THE ACT, AMENDED JUNE
29, 2002 (P.L.524, NO 88) AND DECEMBER 9, 2002 (P.L.1472,
NO. 187), |I'S AVENDED TO READ:

SECTI ON 1705-B. EDUCATI ON EMPONERMENT DI STRI CTS., --* * *

(H * * *

(4) THE DEPARTMENT MAY UTI LI ZE UP TO $2, 000, 000 OF
UNDI STRI BUTED FUNDS NOT EXPENDED, ENCUMBERED OR COWMM TTED FROM
APPROPRI ATI ONS FOR GRANTS AND SUBSI DI ES MADE TO THE DEPARTMENT
TO ASSI ST SCHOOL DI STRI CTS CERTI FI ED AS AN EDUCATI ON EMPONERMENT
DI STRI CT UNDER PARAGRAPH (3). THERE | S HEREBY ESTABLI SHED A
RESTRI CTED ACCOUNT FROM WHI CH PAYMENTS UNDER THI S PARAGRAPH
SHALL BE PAI D. FUNDS SHALL BE TRANSFERRED BY THE SECRETARY OF
THE BUDGET TO THE RESTRI CTED ACCOUNT TO THE EXTENT NECESSARY TO
MAKE PAYMENTS UNDER THI S PARAGRAPH. FUNDS I N THE RESTRI CTED
ACCOUNT ARE HEREBY APPROPRI ATED TO CARRY OQUT THE PURPOSES OF
TH S PARAGRAPH. THE SUBSI DY PAYMENT FROM THI S ACCOUNT SHALL BE
UTI LI ZED TO SUPPLEMENT THE OPERATI ONAL BUDGET OF THE ELI G BLE
SCHOCL DI STRICTS. TH S PARAGRAPH SHALL APPLY TO FI SCAL YEARS
2000- 2001, 2001-2002 [ AND], 2002-2003 AND 2003-2004 AND SHALL

EXPI RE JUNE 30, [2003] 2004.

SECTI ON 15. SECTI ON 1709-B OF THE ACT, ADDED MAY 10, 2000
(P.L.44, NO.16), |S REENACTED TO READ:

SECTI ON 1709-B. SCHOOL | MPROVEMENT GRANTS. --(A) THE
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DEPARTMENT SHALL ESTABLI SH A PROGRAM OF ANNUAL SCHOOL

| MPROVEMENT CGRANTS FOR SCHOOL DI STRI CTS ON THE EDUCATI ON

EMPONERVENT LI ST OR CERTI FI ED AS AN EDUCATI ON EMPONERVENT
DI STRICT TO ASSI ST | N THE | MPLEMENTATI ON OF THEI R SCHOCL

DI STRI CT | MPROVEMENT PLANS.

(B) CRANTS SHALL BE LIM TED TO THE AMOUNT APPROPRI ATED FOR
THAT PURPCSE.

(© CRANTS SHALL BE PROVI DED ANNUALLY TO THE SCHOCL DI STRI CT
FOR USE AS DI RECTED BY THE SCHOOL DI STRI CT EMPOVNERMENT TEAM OR
THE BOARD OF CONTRCL I'N | MPLEMENTI NG THE SCHOOL DI STRI CT
| MPROVEMENT PLAN DEVELOPED PURSUANT TO SECTI ONS 1703-B AND 1706-
B AS FOLLOWE:

(1) TO PURCHASE | NSTRUCTI ONAL MATERI ALS, | NCLUDI NG
TEXTBOOKS, TECHNOLOGY AND RELATED EDUCATI ONAL NMATERI ALS AND
SUPPLI ES.

(2) TO REDUCE CLASS SIZE I N KI NDERGARTEN THROUGH GRADE
THREE.

(3) TO ESTABLI SH AFTER- SCHOOL, SUMVER AND VEEKEND PROGRANMS.

(4) TO ESTABLI SH OR EXPAND FULL- DAY KI NDERGARTEN PROGRAM

(5) TO FUND CURRI CULUM DEVELOPMENT.

(6) TO FUND ENHANCED STAFF PROFESSI ONAL DEVELOPMENT.

(7) TO FUND ANY OTHER PROGRAM CONTAI NED I N THE SCHOOL
DI STRI CT | MPROVEMENT PLAN.

(D) SUBJECT TO THE REQUI REMENTS OF THI S SECTI ON, EACH
QUALI FYI NG SCHOCL DI STRI CT SHALL RECEI VE A BASE ANNUAL GRANT OF
FOUR HUNDRED FI FTY THOUSAND DCLLARS ($450, 000) AND AN ADDI TI ONAL
GRANT OF UP TO SEVENTY- FI VE DOLLARS ($75) PER AVERAGE DAILY
MEMBERSHI P FOR THE PRI OR SCHOOL YEAR OF THE SCHOOL DI STRI CT. THE
SCHOCL DI STRICT OR THE BOARD OF CONTROL SHALL G VE PRIORITY IN
ALLCCATI NG THE GRANT FUNDI NG RECEI VED UNDER THI S SECTI ON TO THE
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| NDI VI DUAL SCHOOLS | DENTI FI ED PURSUANT TO SECTI ONS 1703- B(B) AND
1706- B(B) .

(E) THE DEPARTMENT SHALL SET FORTH THE SPECI FI C ALLOWABLE
USES FOR GRANT FUNDS AND PLACE CONDI TI ONS, AS NECESSARY, ON THE
USE OF GRANT FUNDS. THE DEPARTMENT SHALL ESTABLI SH
ACCOUNTABI LI TY PROCEDURES AND AUDI TI NG GUI DELI NES TO ENSURE THAT
GRANT FUNDS ARE UTI LI ZED | N ACCORDANCE W TH THE ALLOWABLE USES
AND CONDI TI ONS.

(F) A SCHOOL DI STRI CT RECEI VI NG A GRANT UNDER THI S SECTI ON
SHALL BE REQUI RED TO MAI NTAI N SEPARATE ACCOUNTS | N THAT SCHOOL
DI STRI CT' S BUDGET TO FACI LI TATE MONI TORI NG THE USE OF THESE
GRANT FUNDS. | N NO CASE SHALL A SCHOOL DI STRICT USE MORE THAN
FI VE PER CENTUM OF THE GRANT FUNDS FOR ADM NI STRATI VE COSTS.

(G THE DEPARTMENT SHALL REDUCE THE AMOUNT OF A STATE
SUBSI DY PAYMENT TO A SCHOOL DI STRI CT BY THE AMOUNT OF ANY GRANT
FUNDS PROVI DED UNDER THI'S SECTI ON | F THE SCHOOL DI STRI CT DOES
NOT USE THE GRANT FUNDS | N ACCORDANCE W TH THE ALLOWABLE USES
AND CONDI TI ONS SET FORTH BY THE DEPARTMENT.

SECTI ON 16. SECTI ON 1714-B(G) OF THE ACT, ADDED MAY 10, 2000
(P.L.44, NO. 16), |S AVENDED TO READ:

SECTI ON 1714-B. MANDATE WAl VER PROGRAM --* * *

(G THE FOLLON NG PROVI SIONS OF THI' S ACT SHALL NOT BE
SUBJECT TO WAl VER PURSUANT TO THI S SECTI ON: SECTI ONS 108, 110,
111, 321, 322, 323, 324, 325, 326, 327, 431, 436, 437, 440.1,
443, 510, 513, 518, 527, 687, 688, 701.1, 708, 736, 737, 738,
739, 740, 741, 752, 753, 755, 771, 776, 777, 808, 809, 810,
1303(A), 1310, 1317, 1317.1, 1317.2, 1318, 1327, 1327.1, 1330,
1332, 1361, 1366, 1501, 1502, 1513, 1517, 1518, 1521, 1523, 1546
AND 1547; PROVI S| ONS PRCHI Bl TI NG DI SCRI M NATI ON; ARTI CLES VI,

XI, XI-A X1, XIII-A XV AND XVI1-A AND THI S ARTI CLE.
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* * %

SECTION 17. SECTI ON 1913-A OF THE ACT, AMENDED OR ADDED JULY
1, 1985 (P.L.103, NO 31), OCTOBER 20, 1988 (P.L.827, NO 110),
JUNE 7, 1993 (P.L.49, NO 16) AND JUNE 22, 2001 (P.L.530, NO 35),
IS AMENDED TO READ:

Section 1913-A.  Financial Program Reinbursenent of
Paynments.--(a) The plan submtted by the |ocal sponsor shal
set forth a financial programfor the operation of the community
coll ege. The plan shall provide that the |ocal sponsor shal
appropriate or provide to the community coll ege an anount at
| east equal to the community college's annual operating costs
| ess the student tuition as determined in section 1908-A(a) |ess
t he Comonweal th's paynment as determ ned in subsection (b)(1) of
this section. The plan shall also provide that one-half of the
annual capital expenses shall be appropriated or provided by the
| ocal sponsor to the comrunity college. The | ocal sponsor's
appropriation for annual operating costs and annual capital
expenses may in part be represented by real or personal property
or services nade available to the conmunity coll ege. The pl an
shall indicate whether the appropriation shall come from general
revenues, |oan funds, special tax |levies or from other sources,

i ncl udi ng student tuitions.

(b) (1) The Commonweal th shall pay to a community coll ege
on behalf of the sponsor on account of its operating costs
during the fiscal year fromfunds appropriated for that purpose
an anmount equal to:

(i) for the 1993-1994 fiscal year through the 2000-2001
fiscal year, the | esser of such college's variable State share
ceiling as determined in clause (1.3) or such college's

equi valent full-time student reinbursenent as determned in
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clause (1.4); and

(i) for the 2001-2002 fiscal year and each fiscal year
thereafter, the college's equivalent full-tinme student
rei nbursenent as determned in clause (1.4).

(1.2) The Secretary of Education, in consultation with the
community col |l eges, shall pronul gate standards for credit
courses and for noncredit courses that will be eligible for
Commonweal th rei nbursenent. The standards shall specifically
exclude fromeligibility for reinbursenent any course or program
in avocational or recreational pursuits. The standards shall be
pronmul gated by the begi nning of the 1994-1995 fiscal year. Until
such standards are promnul gated, no community college will be
rei nbursed for any credit course which was offered by such
coll ege as a noncredit course during the college's 1992-1993
fiscal year.

(1.3) The variable State share ceiling of a community
col |l ege shall be determ ned as foll ows:

(i) Subtract the taxable inconme per person of the |ocal
sponsor fromthe highest taxable incone per person of any county
in the Commonweal t h.

(1i) Divide the anpunt determ ned under subclause (i) by the
di fference between the hi ghest taxable incone per person of any
county in the Conmonweal th and the | owest taxable incone per
person of any county in the Comobnweal t h.

(tit) Miltiply the quotient determ ned under subclause (ii)
by one-si xt h.

(iv) Add one-third to the product determ ned under paragraph
(iii).

(v) Miltiply the sumdeterm ned under subclause (iv) by the

community coll ege's operating costs in the year for which
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rei mbursenent is being clained.

(vi) The taxabl e incone per person data used in the
precedi ng cal cul ation shall be data certified to the Secretary
of Education by the Secretary of Revenue under section 2501(9.1)
for school district |ocal sponsors or data otherw se published
by the Secretary of Revenue for a mnunicipal |ocal sponsor.

(1.4) The equivalent full-tinme student reinbursenent of a
community coll ege shall be the sumof credit course, noncredit
course and stipend rei nbursenents. These rei nbursenents shall be
cal cul ated using a rei nbursenent factor of one thousand and
forty dollars ($1,040) for the 1993-1994 fiscal year, of one
t housand eighty dollars ($1,080) for the 1994-1995 fiscal year
and of one thousand one hundred eighty dollars ($1,180) for the
1995-1996 fiscal year and one thousand and two hundred and ten
dol lars ($1,210) for the 1996-1997 fiscal year and one thousand
two hundred sixty dollars ($1,260) for the 1997-1998 fiscal year
and the 1998-1999 fiscal year and one thousand three hundred
dol lars ($1,300) for the 1999-2000 fiscal year and one thousand
four hundred dollars ($1,400) for the 2000-2001 fiscal year and
one thousand five hundred dollars ($1,500) for the 2001-2002
fiscal year and for each year thereafter and shall be determ ned
as follows:

(1) Credit course reinbursenent shall be cal cul ated by
mul ti plying the rei nbursenent factor by the nunber of equival ent
full-time students enrolled in credit courses as determ ned by
an audit to be made in a manner prescribed by the State Board of

Educati on. The fol |l owi ng appl v:

(A) Course enrollment is to be deternm ned by the standards

of the community coll ege.

(B) Conputer-based docunentati on or paper-based
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docunentati on may be used to verify enroll nent.

(C) Enrollnment in a programof study is to be determ ned

solely by the declaration of the student.

(i) Noncredit course reinbursenent shall be cal cul ated as
fol | ows:

(A) [eighty] Eighty percent (80% of the reinbursenent
factor multiplied by the nunber of equivalent full-tinme students
enrolled in eligible noncredit courses for the 1993-1994 fi scal
year, as determ ned by the audit referred to in paragraph
(0 To

(B) [seventy} Seventy EXCEPT AS PROVI DED | N CHAPTER 15 OF <

THE ACT OF DECEMBER 18, 2001 (P.L.949, NO 114), KNOW AS THE

"WORKFORCE DEVELOPMENT ACT, " SEVENTY percent (709 of the

rei mbursenent factor nmultiplied by the nunber of equival ent
full-time students enrolled in eligible noncredit courses for
the 1994-1995 fiscal year and for each year thereafter, as
determi ned by the audit referred to in paragraph (i)[; or].

(C© [one] One hundred percent (100% of the rei nbursenent
factor multiplied by the nunber of equivalent full-tinme students
enrolled in eligible noncredit public safety courses that
provide training for volunteer firefighters and energency

nmedi cal services for the 1995-1996 fiscal year and for each year

thereafter, as determned by the audit referred to in paragraph

Ui aibl i : lovel t_courses: adult
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{E} (D) A noncredit course is eligible for rei nbursenent if <—

any of the foll owi ng appl y:

(1) The course is in the area of public safety; adult basic

education or adult literacy; work force devel opnent;

occupational skills: academ cs; or a programfor certification

in accordance with standards establi shed by statute, requl ation

or appropriate i ndustry.

(11) Regardl ess of whether the instructor's conpensation i s

paid directly by the community coll ege or paid by an entity that

contracts with the community coll ege, the community college is

responsi bl e for sel ecting; supervising; and, if appropri ate,

di sm ssing the instructor.

{F (E) Course enrollnent is to be determ ned by the <—

standards of the conmunity coll ege.

(ti1) Stipend reinbursenent on account of a comrunity
coll ege's operating costs for all equivalent full-tinme students
enrolled in the follow ng categories of two-year or |ess than
t wo- year occupational or technical prograns, shall be the sum of
t he foll ow ng:

(A) One thousand one hundred dollars ($1,100) per full-tine

equi val ent student enrolled in advanced technol ogy prograns. For
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the fiscal year 1995-1996, 1996-1997 and 1997-1998, the

rei nbursenent rate shall be cal cul ated at one thousand one
hundred seventy-five dollars ($1,175) per full-tine equival ent
student enrolled in advanced technol ogy progranms. For the fiscal
year 1998-1999 and each year thereafter, the reinbursenment rate
shall be cal cul ated at one thousand four hundred sixty dollars
($1,460) per full-time equival ent student enrolled in advanced
t echnol ogy prograns. Advanced technol ogy prograns are prograns
usi ng new or advanced technol ogi es which hold prom se for
creating new job opportunities, including such fields as
robotics, biotechnol ogy, specialized materials and engi neeri ng
and engi neering-rel ated prograns.

(B) One thousand dollars ($1,000) per full-time equival ent
student enrolled in prograns designated as Statew de prograns.
For the fiscal year 1995-1996, 1996-1997 and 1997-1998, the
rei mbursenent rate shall be cal cul ated at one thousand seventy-
five dollars ($1,075) per full-tinme equivalent student enrolled
in prograns designated as Statew de prograns. For the fiscal
year 1998-1999 and each year thereafter, the reinbursenment rate
shall be cal culated at one thousand three hundred sixty dollars
($1,360) per full-time equival ent student enrolled in prograns
designated as Statew de prograns. A Statew de programis a
program whi ch neets one or nore of the following criteria:

(1) Programenrollnment from out-of-sponsor area is twenty
per cent or nore of the enrollnment for the program

(I'1) A consortial arrangenment exists with another conmunity
coll ege to cooperatively operate a programor share regions in
order to avoi d unnecessary program duplication.

(© Five hundred dollars ($500) per full-tinme equival ent

student enrolled in other occupational or technical prograns.
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For the fiscal year 1995-1996, 1996-1997 and 1997-1998, the
rei nmbursenent rate shall be calculated at five hundred seventy-
five dollars ($575) per full-tinme equival ent student enrolled in
ot her occupational or technical prograns. For the fiscal year
1998- 1999 and each year thereafter, the rei nbursenent rate shal
be cal cul ated at eight hundred sixty dollars ($860) per full -
ti me equival ent student enrolled in other occupational or
t echni cal prograns.

(2) For the 1993-1994 fiscal year, each community college
shall be reinbursed under clause (1) in an anmount which is at
| east equal to a one percent (1% increase over its 1992-1993
operating cost and stipend reinbursenent. In no case shall a
community coll ege's 1993-1994 rei nbursenent under clause (1) per
full-time equival ent student, insofar as said rei nbursenment does
not include a proportionate share attributable to stipend
rei mbursenent under clause (1.4)(iii), exceed its 1992-1993
operating cost reinbursenent per full-tinme equival ent student by
nore than ten percent (109%.

(2.1) For the 1994-1995 fiscal year, each community college
shall be reinbursed under clause (1) in an anmount which is at
| east equal to a one percent (1% increase over its 1993-1994
rei nmbursenent under clause (1). In no case shall a conmunity
col | ege' s 1994-1995 rei nbursenent under clause (1) per full-tine
equi val ent student, insofar as said reinbursenent does not
i nclude the proportionate share attributable to stipend
rei mbursenent under clause (1.4)(iii), exceed its 1993-1994
rei nbursenent under clause (1) per full-tine equival ent student,
i nsofar as sai d rei nbursenent does not include the proportionate
share attributable to stipend rei nbursenent under clause

(1.4)(iii) by nore than ten percent (109%.
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(2.2) For the 1995-1996 fiscal year, each community college
shall be reinbursed under clause (1) in an anmount which is at
| east equal to its 1994-1995 rei nbursenent under clause (1).

(3) The [Secretary] Departnent of Education [annually] shal

[establish] promul gate requl ati ons establishing criteria to be

used to determne eligibility of progranms for each of the above

stipend categories[,]. The departnent shall approve prograns for

funding [in the following fiscal year] according to these

[criteria and] _regul ations. The Secretary of Education shal

submt to chairnen of the commttees of education in the House
of Representatives and Senate a report setting forth [the
established criteria,] any prograns approved for funding under

these [criteria] requlations and the recipient community

col | eges.
(4) Each community college shall maintain such accounting
principles and standards [as will |end thenselves to

satisfactory audit]. Beginning with the 2003-2004 fiscal year

and each year thereafter, the departnent nust conplete an audit

of a community colleqge for a school year within one year after

the conpl eti on of that school year. |If the departnent does not

meet the tine requi renent of this clause, the community coll ege

affected shall be required to forfeit rei nbursenment only for an

i ntentional violation or for a violation of previously cited and

resol ved findings. The Comonweal th shall pay to a conmunity

col | ege on behal f of the sponsor on account of its capital
expenses an anount equal to one-half of such college' s annual
capi tal expenses from funds appropriated for that purpose to the
extent that said capital expenses have been approved as herein

provi ded.
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(5) For purposes of determ ning Commonweal t h rei nbursenment
of operating costs, Federally funded expenditures for those
prograns in which the Coomonweal th participates in the cost
shall be deducted fromtotal operating expenditures to determ ne
net rei nbursabl e operating costs.

(c) Capital expenses shall mean only such expenses as are
incurred with the approval of the Departnent of Education for
anortization of the purchase of |ands; purchase, construction or
i mprovenent of buildings for adm nistrative and instructional
purposes, including libraries; the | ease of I[ands or buil dings,
or for rentals to an authority for the same purpose; and for the
purchase, |ease or rental of capital equipnent and furniture
used for instructional or adm nistrative purposes. Capital
expenses shall include |ibrary books and conpl enentary audi o-

vi sual equi prent purchased during the first five years after
establishment. For the purpose of cal culating the Commonweal th's
share of operating, and capital costs incurred prior to the
actual adm ssion of students to a conmunity college, all such
costs shall be interpreted as capital costs. No costs and
expenses incurred in the establishnent, construction, operation
or mai ntenance of dormtories, or the equi pnent or furnishings
for such purposes, shall be included in capital expenses or
operating costs for purposes of Conmonweal th rei nbursenent. The
provi sions of this subsection shall not prevent the Comobnweal th
fromrei nbursing a conmunity college for capital expenses
incurred prior to the effective date of this act. Such

rei mbursenent nust have approval of the Secretary of Education.

(d) The State Board of Education shall adopt policies,
standards, rules and regul ations for determ ning reinbursable

capi tal expenses and operating costs, and the Departnent of
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Educati on shall approve such expenses and costs for the purpose
of reinmbursenent by the Commonweal t h.

(e) The State Board of Education shall apply for, receive
and adm ni ster, subject to any applicable regulations or |aws of
t he Federal Government or any agency thereof, any Federal
grants, appropriations, allocations and progranms to fulfill the
pur pose of this act.

(f) Al admnistrative personnel, faculty, and other
enpl oyes of the community colleges in the Coormonweal th shall be
eligible for inclusion in the Public School Enpl oyees'
Retirement System of Pennsylvani a, the Pennsylvania State
Enpl oyees' Retirement System or any independent retirenent
program approved by the Board of Trustees of a conmunity
col |l ege, and the Secretary of Educati on.

(g) The conmmunity college in the Comonweal th shall be
eligible for participation in the act of July 5, 1947 (P.L.1217,
No. 498), known as the "State Public School Building Authority
Act," and [the act of May 2, 1945 (P.L.382, No.164), known as
the "Municipality Authorities Act of 1945."] 53 Pa.C.S. Ch. 56

(relating to nunicipal authorities).

(h) In all cases where the board of trustees of any
community college fails to pay or provide for the paynent of any
rental or rentals due the State Public School Building Authority
or any nmunicipality authority for any period in accordance with
the ternms of any | ease entered into between the board of
trustees of any community coll ege and the State Public School
Bui l ding Authority or any nmunicipality authority, or fails to
pay or to provide for the paynent of any other indebtedness when
due, upon witten notice thereof fromthe State Public School

Bui l ding Authority or any nmunicipality authority, or in such
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cases where an audit reveal s any unpai d i ndebt edness due, the
Secretary of Education shall notify the board of trustees of its
obligation and shall w thhold out of any State appropriation
that may be due to such community coll ege an anmount equal to the
anount of rental or rentals owi ng by such board of trustees to
the State Public School Building Authority or any nunicipality
authority, or an anount equal to the anount of any other

i ndebt edness owi ng by such board of trustees, and shall pay over
t he ambunt or anobunts so withheld to the State Public School
Bui l ding Authority or any nunicipality authority or to
whonsoever any ot her indebtedness is due and ow ng.

(i) The anmount payable to each comrunity coll ege Board of
Trustees on behalf of the sponsor shall be paid in the year in
whi ch the costs and expenses are incurred in quarterly
install ments and the Secretary of Education shall draw his
requi sition quarterly upon the State Treasurer in favor of each
community coll ege for the anpunt of reinbursenent to which it is
entitled. Reinbursenment or paynent by the Commonweal th for the
oper ati onal expenses and capital equi pnent and the furnishings
shall be made on or before the end of the fiscal quarters ended
on Septenber 30, Decenber 31, March 31 and June 30 of each
Commonweal th fiscal year. Reinbursenments or paynents shall be
made sem -annually for the Conmonweal th's share of the annual
rentals to an authority or the sponsor or sinking fund or debt-
service paynents and ot her | eases upon subm ssion of a community
college requisition in the formrequired by the Comobnweal th,

t he rei mbursenent or paynent to be made from funds appropri ated
for that purpose. Money that is appropriated under this
subsecti on but not expended by a comrunity coll ege Board of

Trustees shall not be distributed to a | ocal sponsor.
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(j) In no event shall the paynments or final reinbursenent
made by the departnent follow ng audit exceed the appropriation
avai |l abl e for conmunity coll eges.

(k) (1) Unless otherwi se prescribed by the State Board of
Educati on, the Commonwealth's fiscal audits of comrunity
col | eges under this section shall be conducted in accordance

with "Governnment Auditing Standards,” |atest revision,

pronmul gated by the United States General Accounting Ofice.
Witten audit reports will be produced and will be sent to the
community col |l ege by the Conm ssioner of Postsecondary/ Hi gher
Educati on. Any cost disallowed under findings contained in the
audit report shall be considered an adjudication within the
nmeaning of 2 Pa.C.S. (relating to adm nistrative |aw and
procedure) and regul ati ons promul gated t hereunder.

(2) The Secretary of Education is hereby specifically
aut hori zed and shall be required to resolve audit findings
i nvol ving disall owed costs that are contested by conmunity
col | eges except for audit findings that involve mathenati cal
errors, violation of regulations or alleged illegal activities.
The proposed resolution of the Secretary of Education shall not
be subject to the provisions of 2 Pa.C.S. The Secretary of
Education's notice to resolve audit findings shall be sent to
the community college in witing. The Secretary of Education may
resolve the audit findings by reducing the disallowed costs
related thereto in whole or in part.

(3) The Secretary of Education's notice to resolve an audit
finding by reducing or elimnating the disallowed costs nust be
made contingent upon the conmunity col | ege devel opi ng and
i npl enenting a corrective action plan to address the audit

finding. The community coll ege nust submt a corrective action
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recei pt of the Secretary of Education's witten notice to
resolve the audit finding. The Secretary of Education shal
approve, reject or alter the plan submitted by the community
college within thirty (30) days of subnission. After the
community coll ege receives witten notice of approval or agrees
inwiting to the Secretary of Education's alterations of the
corrective action plan, said plan shall be inplenmented and shal
be bi nding on the conmunity college. Inplenentation of the
approved or agreed upon corrective action plan will be verified
by an audit conducted by the departnment no later than the end of
the fiscal year following the fiscal year during which the plan
is inmplenmented. If no agreed upon corrective action plan is in
place within one year after the date of the Secretary of
Education's witten notice to resolve audit findings or if the
agreed upon corrective action has not been inplenmented within
one year after the date of the Secretary of Education's witten
notice to resolve the audit findings, then the Secretary of
Education is authorized to adjust paynents to the comunity
coll ege to collect any anmounts due based upon the findings
contained in the audit report that was issued to the coll ege by
t he conmi ssi oner.

(4) The department shall deduct any anounts due the
Commonweal th as a result of audit findings that are resol ved
under this subsection fromany future paynment due to the
community college fromthe Commonweal th. The Secretary of
Education is authorized to approve a paynent schedule in cases
where i medi ate repaynment of the full anpbunt due the
Commonweal th woul d j eopardi ze the ability of the comunity

coll ege to continue operations.
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(5) Resolution authority provided to the Secretary of
Education in this subsection shall be limted to disallowed cost
findings relating to policy and/or adm nistrative practices. The
resolution authority shall not be used for audit findings in
whi ch the audited community coll ege data and docunentation is in
error, where a violation of applicable law or regulation is
found or where crimnal violations are suspected by the
Commonweal th audi tors and brought to the Secretary of
Education's attention in witing. Notw thstanding the
limtations of this subsection, until June 30, 1995, the
Secretary of Education is authorized to resolve audit findings
i nvol ving disall owed costs for fiscal years prior to and
i ncl udi ng 1992- 1993 when such disall owed costs result from
vi ol ati on of regul ations.

(6) The department, through the Secretary of Education, is
authorized to issue guidelines for the operation of the
community col | ege educational and financial progranms. The
departnment shall anmend these guidelines on an annual basis to
reflect the departnent’'s position on issues that require
resol uti on under this subsection.

(7) The provisions of subsection (d) are repeal ed i nsofar as
they are inconsistent with the provisions of this subsection.

[(I) For the fiscal year 1992-1993, if insufficient funds
are appropriated to nmake Conmonweal th paynments pursuant to this
section, such paynents shall be nade on a pro rata basis.]

Seett+on—3——TFhe—act—+s—anendedby—addtng—a—seetiontoread-

SECTION 2 18. THE ACT | S AMENDED BY ADDI NG SECTI ONS TO READ
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SECTI ON 1916-A. NONMANDATED CAPI TAL. - - REI MBURSEMENTS REPAI D

BY COVWMUNI TY COLLEGES TO THE COVMONWEALTH PURSUANT TO AUDI TS

UNDER SECTI ON 1913- A AND REGULATI ONS UNDER THAT SECTI ON SHALL BE

USED ONLY FOR NONMANDATED CAPI TAL PROJECTS I N COVMUNI TY

COLLEGES. GUIDELI NES FOR DI SBURSEMENT SHALL BE DEVELOPED BY THE

DEPARTMENT OF EDUCATI ON IN CONSULTATI ON WTH COVMUNI TY COLLEGES.

SECTI ON 1917-A. EFFECTI VE DATE OF REGULATI ONS. - - REGULATI ONS

PROMULGATED UNDER THI' S ARTI CLE SHALL TAKE EFFECT AT THE

BEG NNI NG OF THE SCHOOL YEAR FOLLOW NG THEI R PROMULGATI ON.

SECTI ON 19. THE DEFI NI TI ONS OF " EDUCATI ONAL | MPROVEMENT
ORGANI ZATI ON' AND " SCHOLARSHI P ORGANI ZATI ON' | N SECTI ON 2002-B
OF THE ACT, ADDED MAY 17, 2001 (P.L.4, NO 4), ARE AMENDED TO
READ:

SECTI ON 2002-B. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S ARTI CLE
SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

* * %
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" EDUCATI ONAL | MPROVEMENT ORGANI ZATI ON. " A NONPRCFI T ENTI TY
VWH CH:
(1) |'S EXEMPT FROM FEDERAL TAXATI ON UNDER SECTI ON
501(C) (3) OF THE | NTERNAL REVENUE CODE OF 1986 (PUBLIC LAW
99-514, 26 U.S.C. § 1 ET SEQ); AND
(2) CONTRI BUTES AT LEAST 80% OF | TS ANNUAL RECEI PTS AS
GRANTS TO A PUBLI C SCHOOL FOR | NNOVATI VE EDUCATI ONAL
PROGRAMS.
FOR PURPGSES OF THI'S DEFI NI TION, A NONPROFIT ENTITY

"CONTRI BUTES" | TS ANNUAL CASH RECEI PTS WHEN | T EXPENDS OR

OTHERW SE | RREVOCABLY ENCUMBERS THOSE FUNDS FOR EXPENDI TURE

DURI NG THE THEN CURRENT FI SCAL YEAR OF THE NONPROFI T ENTITY OR

DURI NG THE NEXT SUCCEEDI NG FI SCAL_YEAR OF THE NONPROFI T ENTITY.

* * %

" SCHOLARSH P ORGANI ZATI ON. " A NONPROFI T ENTI TY WH CH:
(1) 1S EXEMPT FROM FEDERAL TAXATI ON UNDER SECTI ON
501(C) (3) OF THE | NTERNAL REVENUE CODE OF 1986 (PUBLIC LAW
99-514, 26 U.S.C. § 1 ET SEQ); AND
(2) CONTRI BUTES AT LEAST 80% OF | TS ANNUAL CASH RECEI PTS
TO A SCHOLARSHI P PROGRAM
FOR PURPGSES OF THI'S DEFI NI TION, A NONPROFIT ENTITY

"CONTRI BUTES" TS ANNUAL CASH RECEI PTS TO A SCHOLARSHI P PROGRAM

VWHEN | T EXPENDS OR OTHERW SE | RREVOCABLY ENCUMBERS THOSE FUNDS

FOR DI STRI BUTI ON DURI NG THE THEN CURRENT FI SCAL YEAR OF THE

NONPROFI T ENTITY OR DURI NG THE NEXT SUCCEEDI NG FI SCAL YEAR OF

THE NONPRCFI T ENTITY.

* * %

SECTI ON 20. SECTI ON 2006-B OF THE ACT, ADDED MAY 17, 2001
(P.L.4, NO 4), IS AVENDED TO READ:
SECTI ON 2006-B. LI M TATI ONS.

20030H0564B2474 - 47 -



1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(A)  AMOUNT. - - THE TOTAL AGGREGATE AMOUNT OF ALL TAX CREDI TS
APPROVED SHALL NOT EXCEED [ $30, 000, 000] $36, 000, 000 I N A FI SCAL

YEAR. NO LESS THAN [ $20, 000, 000] $24, 000, 000 OF THE TOTAL

AGGREGATE AMOUNT SHALL BE USED TO PROVI DE TAX CREDI TS FOR
CONTRI BUTI ONS FROM BUSI NESS FI RMS TO SCHOLARSHI P ORGANI ZATI ONS.

NO LESS THAN [ $10, 000, 000] $12, 000, 000 OF THE TOTAL AGGREGATE
AMOUNT SHALL BE USED TO PROVI DE TAX CREDI TS FOR CONTRI BUTI ONS
FROM BUSI NESS FI RMS TO EDUCATI ONAL | MPROVEMENT ORGANI ZATI ONS.

(B) ACTIVITIES. --NO TAX CREDI T SHALL BE APPROVED FOR
ACTI VI TIES THAT ARE A PART OF A BUSI NESS FIRM S NORVAL COURSE OF
BUSI NESS.

(© TAX LIABILITY.--A TAX CREDIT GRANTED FOR ANY ONE TAXABLE
YEAR MAY NOT EXCEED THE TAX LIABILITY OF A BUSI NESS FI RM

(D) USE.--A TAX CREDIT NOT USED I N THE TAXABLE YEAR THE
CONTRI BUTI ON WAS MADE MAY NOT BE CARRI ED FORWARD OR CARRI ED BACK
AND |'S NOT REFUNDABLE OR TRANSFERABLE.

(E) NONTAXABLE | NCOMVE. - - A SCHOLARSHI P RECEI VED BY AN
ELI G BLE STUDENT SHALL NOT BE CONSI DERED TO BE TAXABLE | NCOVE
FOR THE PURPCSES OF ARTICLE IIl OF THE ACT OF MARCH 4, 1971
(P.L.6, NO 2), KNOWN AS THE TAX REFORM CCDE OF 1971.

SECTI ON 21. SECTI ON 2502.8 OF THE ACT, AMENDED JUNE 22, 2001
(P.L.530, NO 35), IS REENACTED TO READ:

SECTI ON 2502. 8. PAYMENTS ON ACCOUNT OF PUPI LS ENRCLLED IN
VOCATI ONAL CURRI CULUMS. --(A) FOR THE PURPOSE OF REI MBURSEMENT
I N ACCORDANCE W TH THI' S SECTI ON, VOCATI ONAL CURRI CULUMS ARE
AGRI CULTURE EDUCATI ON, DI STRI BUTI VE EDUCATI ON, HEALTH
OCCUPATI ONS EDUCATI ON, HOVE ECONOM CS EDUCATI ON ( GAI NFUL) ,
BUSI NESS EDUCATI ON, TECHNI CAL EDUCATI ON, TRADE AND | NDUSTRI AL
EDUCATI ON, OR ANY OTHER OCCUPATI ONAL ORI ENTED PROGRAM APPROVED
BY THE SECRETARY OF EDUCATI ON.
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(B) FOR THE 1981-1982 SCHOOL YEAR THROUGH THE 1984- 1985
SCHOOL YEAR, EACH SCHOOL DI STRICT SO ENTI TLED SHALL BE PAID, IN
ADDI TI ON TO ANY OTHER SUBSI DY TO WHI CH I T I'S ENTI TLED, AN ANMOUNT
ON ACCOUNT OF RESI DENT PUPI LS ENROLLED | N VOCATI ONAL

CURRI CULUMB; FOR THE 1985- 1986 SCHOOL YEAR THROUGH THE 1999- 2000
SCHOOL YEAR, EACH SCHOOL DI STRI CT AND AREA VOCATI ONAL- TECHNI CAL
SCHOOL SHALL BE PAI D AN AMOUNT ON ACCOUNT OF STUDENTS ENRCLLED

I N VOCATI ONAL CURRI CULUMB; FOR THE 2000- 2001 SCHOOL YEAR AND
EACH SCHOOL YEAR THEREAFTER, EACH SCHOOL DI STRICT, AREA

VOCATI ONAL- TECHNI CAL SCHOOL AND CHARTER SCHOOL SHALL BE PAI D AN
AMOUNT ON ACCOUNT OF STUDENTS ENROLLED | N VOCATI ONAL

CURRI CULUMS, DETERM NED AS FOLLOWS:

(1) DETERM NE THE | NCREASE | N THE WEI GHTED AVERAGE DAI LY
MEMBERSH P BY MULTI PLYI NG THE NUMBER OF STUDENTS | N AVERAGE
DAI LY MEMBERSHI P | N VOCATI ONAL CURRI CULUMS | N AREA VOCATI ONAL-
TECHNI CAL SCHOOLS BY TVENTY- ONE HUNDREDTHS (. 21) AND THE NUMBER
OF STUDENTS | N AVERAGE DAILY MEMBERSH P I N SCHOOL DI STRICT AND
CHARTER SCHOOL VOCATI ONAL CURRI CULUMS BY SEVENTEEN HUNDREDTHS
(.17).

(2) MULTIPLY THE LESSER OF THE DI STRI CT' S ACTUAL | NSTRUCTI ON
EXPENSE PER WEI GHTED AVERAGE DAI LY MEMBERSH P OR THE BASE EARNED
FOR REI MBURSEMENT BY THE MARKET VALUE/ | NCOVE Al D RATI O OR BY
THREE HUNDRED SEVENTY- FI VE THOUSANDTHS (. 375), WH CHEVER IS
GREATER

(3) MULTIPLY THE | NCREASE | N WEI GHTED AVERAGE DAI LY
MEMBERSH P DETERM NED | N CLAUSE (1) BY THE RESULT OF CLAUSE (2).

(4) FOR THE 1985- 1986 THROUGH 1999- 2000 SCHOOL YEARS, THE
COMMONVEALTH SHALL PAY THE AMOUNT REQUI RED BY THI'S SECTI ON TO
THE SCHOOL DI STRI CT OR AREA VOCATI ONAL- TECHNI CAL SCHOOL WAHI CH
PROVI DES THE PROGRAM UPON WHI CH REI MBURSEMENT | S BASED.
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(5) FOR THE 2000- 2001 SCHOOL YEAR AND EACH SCHOOL YEAR
THEREAFTER, THE COMVONVEALTH SHALL PAY THE AMOUNT REQUI RED UNDER
TH'S SECTI ON TO THE SCHOCOL DI STRI CT, AREA VOCATI ONAL- TECHNI CAL
SCHOCOL OR CHARTER SCHOOL WH CH PROVI DES THE PROGRAMS UPON VWHI CH

1
2

3

4

5 REI MBURSEMENT | S BASED.
6 (C) FOR THE SCHOOL YEAR 1998- 1999, ANY ADDI TI ONAL FUNDI NG

7 PROVI DED BY THE COMMONVEALTH OVER THE AMOUNT PROVI DED FOR THE

8 SCHOOL YEAR 1997-1998 W LL BE DI STRI BUTED TO AREA VOCATI ONAL-

9 TECHNI CAL SCHOOLS AND TO SCHOOL DI STRICTS W TH El GHT (8) OR MORE
10 VOCATI ONAL PROGRAMS BASED ON SUBSECTI ON (B).

11 (D) FOR THE SCHOOL YEAR 1999- 2000, ANY ADDI TI ONAL FUNDI NG
12 PROVI DED BY THE COMMONWEALTH OVER THE AMOUNT PROVI DED FOR THE
13 SCHOOL YEAR 1998-1999 WLL BE DI STRI BUTED TO AREA VOCATI ONAL-
14 TECHNI CAL SCHOOLS, TO SCHOOL DI STRICTS W TH EI GHT (8) OR MORE
15 VOCATI ONAL PROGRAMS AND TO SCHOOL DI STRI CTS OFFERI NG A

16 VOCATI ONAL AGRI CULTURAL EDUCATI ON PROGRAM BASED ON SUBSECTI ON
17 (B).

18 (E) FOR THE SCHOOL YEAR 2000- 2001 AND EACH SCHOOL YEAR

19 THEREAFTER, ANY ADDI TI ONAL FUNDI NG PROVI DED BY THE COMVONVEALTH
20 OVER THE AMOUNT PROVI DED FOR THE SCHOOL YEAR 1998- 1999 WLL BE
21 DI STRI BUTED TO AREA VOCATI ONAL- TECHNI CAL SCHOOLS, TO SCHOOL

22 DI STRICTS AND CHARTER SCHOOLS W TH EI GHT (8) OR MORE VOCATI ONAL
23 PROGRAMB AND TO SCHOOL DI STRI CTS AND CHARTER SCHOOLS OFFERI NG A
24 VOCATI ONAL AGRI CULTURAL EDUCATI ON PROGRAM BASED ON SUBSECTI ON
25 (B).

26 SECTI ON 22. SECTI ON 2502. 13 OF THE ACT, AMENDED JUNE 29,

27 2002 (P.L.524, NO 88), |'S AVENDED TO READ:

28 SECTI ON 2502.13. SMALL DI STRI CT ASSI STANCE. - - FOR THE 1984-
29 1985 AND 1985- 1986 SCHOOL YEARS, THE COMMONWEALTH SHALL PAY TO
30 EACH SCHOOL DI STRICT WHI CH HAS AN AVERAGE DAl LY MEMBERSHI P OF
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ONE THOUSAND FI VE HUNDRED (1, 500) OR LESS AND HAS A MARKET
VALUE/ | NCOVE Al D RATI O OF FI VE THOUSAND TEN- THOUSANDTHS (0. 5000)
OR GREATER, AN AMOUNT EQUAL TO FI FTY DOLLARS ($50) MJLTI PLI ED BY
THAT DI STRI CT' S AVERAGE DAILY MEMBERSHI P. FOR THE 1985- 1986
SCHOCL YEAR, NO SCHOOL DI STRI CT SHALL RECEI VE LESS ON ACCOUNT OF
TH'S SECTION THAN I T DI D FOR THE 1984-1985 SCHOOL YEAR. FOR THE
SCHOCL YEAR 1986-1987, THE COMMONVEALTH SHALL PAY TO EACH SCHOOL
DI STRI CT WH CH HAS AN AVERAGE DAI LY MEMBERSH P OF ONE THOUSAND
FI VE HUNDRED (1, 500) OR LESS AND HAS A MARKET VALUE/ | NCOVE Al D
RATI O CF FI VE THOUSAND TEN- THOUSANDTHS (0. 5000) OR GREATER, OR
RECEI VED PAYMENTS UNDER THI S SECTI ON FOR THE 1985- 1986 SCHOOL
YEAR, AN AMOUNT EQUAL TO SEVENTY-FI VE DOLLARS ($75) MJLTI PLI ED
BY THAT DI STRI CT' S AVERAGE DAILY MEMBERSH P. FOR THE SCHOOL YEAR
1987-1988, THE COMMONVEALTH SHALL PAY TO EACH SCHOOL DI STRI CT
VWH CH HAS AN AVERAGE DAI LY MEMBERSH P OF ONE THOUSAND FI VE
HUNDRED (1, 500) OR LESS AND A MARKET VALUE/ | NCOVE Al D RATI O COF
FI VE THOUSAND TEN- THOUSANDTHS (0. 5000) OR GREATER, OR RECEI VED
PAYMENTS UNDER THI S SECTI ON FOR THE 1986- 1987 SCHOOL YEAR, AN
AMOUNT EQUAL TO EI GHTY- FI VE DOLLARS ($85) MULTI PLI ED BY THAT

DI STRI CT" S AVERAGE DAI LY MEMBERSH P. FOR THE SCHOOL YEAR 1988-
1989, THE COMMONVEALTH SHALL PAY TO EACH SCHOOL DI STRI CT WH CH
HAS AN AVERAGE DAILY MEMBERSH P OF ONE THOUSAND FI VE HUNDRED
(1,500) OR LESS AND A MARKET VALUE/ I NCOVE Al D RATI O OF FI VE
THOUSAND TEN THOUSANDTHS (0. 5000) OR GREATER, OR RECEI VED
PAYMENTS UNDER THI S SECTI ON FOR THE 1987-1988 OR 1988- 1989
SCHOOL YEAR, AN AMOUNT EQUAL TO ONE HUNDRED FI VE DOLLARS ($105).
FOR THE SCHOCL YEAR 1989-1990, THE COMMONVEALTH SHALL PAY TO
EACH SCHOOL DI STRI CT VWH CH HAS AN AVERAGE DAILY MEMBERSHI P OF
ONE THOUSAND FI VE HUNDRED (1, 500) OR LESS AND A MARKET

VALUE/ | NCOVE Al D RATI O OF FI VE THOUSAND TEN- THOUSANDTHS (0. 5000)
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OR GREATER, OR RECEI VED PAYMENTS UNDER THI S SECTI ON FOR THE
1987-1988 SCHOCOL YEAR, AN AMOUNT EQUAL TO ONE HUNDRED FI FTEEN
DOLLARS ($115) MULTI PLI ED BY THE DI STRI CT' S AVERAGE DAILY
MEMBERSHI P AS PROVI DED FOR | N SECTI ON 212 OF THE ACT OF JULY 1,
1990 (P.L.1591, NO 7A), KNOWN AS THE " GENERAL APPROPRI ATI ON ACT
OF 1990." FOR THE SCHOOL YEAR 1990-1991, THE COVMONWEALTH SHALL
PAY TO EACH SCHOCOL DI STRI CT WHI CH HAS AN AVERAGE DAI LY

MEMBERSHI P OF ONE THOUSAND FI VE HUNDRED (1, 500) OR LESS AND A
MARKET VALUE/ | NCOVE Al D RATI O OF FI VE THOUSAND TEN- THOUSANDTHS
(0.5000) OR GREATER, OR RECElI VED PAYMENTS UNDER THI S SECTI ON FCR
THE PRI OR SCHOOL YEAR, AN AMOUNT EQUAL TO ONE HUNDRED SEVENTY
DOLLARS ($170) MJLTI PLI ED BY THAT DI STRI CT' S AVERAGE DAI LY
MEMBERSHI P. FOR THE SCHOOL YEAR 1990- 1991, EACH SCHOOL DI STRI CT
W TH A POPULATI ON PER SQUARE M LE OF LESS THAN NI NETY (90),

VWH CH OTHERW SE MEETS THE AVERAGE DAI LY MEMBERSH P AND MARKET
VALUE/ | NCOVE Al D RATI O REQUI REMENTS OF THI S SECTI ON, OR RECEI VED
PAYMENTS UNDER THI S SECTI ON FOR THE PRI OR SCHOOL YEAR, SHALL

I NSTEAD RECEI VE AN AMOUNT EQUAL TO ONE HUNDRED NI NETY DOLLARS
($190) MULTI PLI ED BY THAT DI STRI CT' S AVERACGE DAILY MEMVBERSHI P.
FOR THE 1987-1988 SCHOOL YEAR THROUGH THE 1990- 1991 SCHOCOL YEAR,
NO SCHOOL DI STRI CT SHALL RECEI VE LESS ON ACCOUNT OF THI S SECTI ON
THAN I T DD FOR THE PRI OR SCHOOL YEAR. FOR THE SCHOCL YEAR 1994-
1995, THE COMMONVEALTH SHALL PAY TO EACH SCHOOL DI STRI CT WH CH
HAS AN AVERAGE DAILY MEMBERSH P OF ONE THOUSAND FI VE HUNDRED
(1,500) OR LESS AND A MARKET VALUE/ I NCOVE Al D RATI O OF FI VE
THOUSAND TEN- THOUSANDTHS (0. 5000) OR GREATER, AN AMOUNT EQUAL TO
NI NETY FI VE DOLLARS ($95) MJULTI PLI ED BY THAT DI STRI CT' S AVERAGE
DAI LY MEMBERSH P. FOR EACH OF THE SCHOOL YEARS 1997-1998 THROUGH
1999- 2000, THE COMMONVEALTH SHALL PAY TO EACH SCHOOL DI STRI CT
VWH CH HAS AN AVERAGE DAI LY MEMBERSH P OF ONE THOUSAND FI VE
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HUNDRED (1, 500) OR LESS AND A MARKET VALUE/ | NCOVE Al D RATI O COF
FI VE THOUSAND TEN- THOUSANDTHS (0. 5000) OR GREATER AN AMOUNT
EQUAL TO SEVENTY- FI VE DOLLARS ($75) MJULTI PLI ED BY THAT

DI STRI CT" S AVERAGE DAI LY MEMBERSH P. FOR THE SCHOCOL YEARS 2000-
2001 [AND], 2001-2002 AND 2002-2003, THE COMMONVEALTH SHALL PAY

TO EACH SCHOOL DI STRI CT WH CH HAS AN AVERAGE DAI LY MEMBERSHI P OF
ONE THOUSAND FI VE HUNDRED (1, 500) OR LESS AN AMOUNT EQUAL TO
SEVENTY- FI VE DOLLARS ($75) MJLTI PLI ED BY THAT DI STRI CT' S AVERAGE
DAI LY MEMBERSHI P.
SECTI ON 23. THE ACT |'S AVENDED BY ADDI NG A SECTI ON TO READ:
SECTI ON 2502.41. BASI C EDUCATI ON FUNDI NG FOR 2002- 2003

SCHOCOL YEAR. --FOR THE 2002- 2003 SCHOOL_YEAR, THE COMVONWEALTH

SHALL PAY TO EACH SCHOOL DI STRICT A BASI C EDUCATI ON FUNDI NG

ALLOCATI ON WHI CH SHALL CONSI ST _OF THE FOLLOW NG

(1) AN AMOUNT EQUAL TO THE BASI C EDUCATI ON FUNDI NG

ALLOCATI ON FOR THE 2001-2002 SCHOOL YEAR PURSUANT TO SECTI ONS

2502. 13 AND 2502. 40.

(2) A BASE SUPPLEMENT CALCULATED AS FOLLOWE:

(1) MITIPLY THE SCHOOL DI STRICT' S 2003- 2004 MARKET

VALUE/ | NCOVE Al D RATI O BY I TS 2002- 2003 AVERAGE DAI LY

VEMBERSHI P.

(1) MILTIPLY THE PRODUCT FROM SUBPARAGRAPH (1) BY FIFTY

M LLION DOLLARS ($50, 000, 000).

(I'11)y DiVvVIDE THE PRODUCT FROM SUBPARAGRAPH (11) BY THE SUM

OF_THE PRODUCTS OF THE 2003- 2004 MARKET VALUE/ | NCOVE Al D RATIO

MULTI PLI ED BY THE 2002- 2003 AVERAGE DAILY MEMBERSHI P FOR ALL

SCHOOL DI STRI CTS.

(3) A POVERTY SUPPLEMENT CALCULATED FOR QUALI FYI NG SCHOOL

DI STRICTS AS FOLLOWE:

(1) TO QUALIFY FOR THE POVERTY SUPPLEMENT, A SCHOOL
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DI STRICT'S 2003-2004 MARKET VALUE/ | NCOVE AID RATIO SHALL BE

EQUAL TO OR GREATER THAN 0. 6500 AND | TS PERSONAL | NCOVE

VALUATI ON VWHEN DI VI DED BY I TS 2002- 2003 _AVERAGE DAILY MEMBERSHI P

SHALL BE EQUAL TO OR LESS THAN ONE HUNDRED THREE THOUSAND FI VE

HUNDRED SEVENTY- ONE DOLLARS ($103,571).

(1) THE POVERTY SUPPLEMENT SHALL BE CALCULATED FOR

QUALI FYI NG SCHOOL DI STRICTS AS FOLLOWE:

(A MITIPLY THE SCHOOL DI STRICT' S 2002- 2003 AVERAGE DAI LY

MEMBERSHI P BY THI RTY M LLI ON DOLLARS ($30, 000, 000).

(B) DIVIDE THE PRODUCT FROM CLAUSE (A) BY THE SUM OF THE

2002- 2003 AVERAGE DAILY MEMBERSHI P FOR ALL QUALI FYI NG SCHOOL

DI STRI CTS.

(4) A TAX EFFORT SUPPLEMENT CALCULATED FOR QUALI FYI NG SCHOOL

DI STRICTS AS FOLLOWE:

(1) TO QUALIFY FOR THE TAX EFFORT SUPPLEMENT, A SCHOOL

DISTRICT'S 2001 EQUALI ZED M LLAGE MUST BE EQUAL TO OR GREATER

THAN 20.6 EQUALI ZED M LLS.

(1) THE TAX EFFORT SUPPLEMENT SHALL BE CALCULATED FOR

QUALI FYI NG SCHOOL DI STRICTS AS FOLLOWE:

(A MITIPLY THE SCHOOL DI STRICT' S 2002- 2003 AVERAGE DAI LY

MEMBERSHI P_BY FI FTEEN M LLI ON DOLLARS ($15, 000, 000).

(B) DIVIDE THE PRODUCT FROM CLAUSE (A) BY THE SUM OF THE

2002- 2003 AVERAGE DAILY MEMBERSHI P FOR ALL QUALI FYI NG SCHOOL

DI STRI CTS.

(5) A GROMH SUPPLEMENT CALCULATED FOR QUALI FYI NG SCHOOL

DI STRICTS AS FOLLOWE:

(1) TO QUALIFY FOR THE GROMH SUPPLEMENT, A SCHOOL

DI STRICT'S 2002-2003 AVERAGE DAILY MEMBERSHI P MUST BE GREATER

THAN I TS 2001-2002 AVERAGE DAI LY MEMBERSHI P.

(1) THE GROMH SUPPLEMENT SHALL BE CALCULATED FOR
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QUALI FYI NG SCHOOL DI STRICTS AS FOLLOWE:

(A)  SUBTRACT THE SCHOOL DI STRICT'S 2001-2002 AVERAGE DAI LY

VEMBERSHI P FROM | TS 2002- 2003 AVERAGE DAILY NMEMBERSHI P.

(B)  MULTIPLY THE DI FFERENCE FROM CLAUSE (A) BY FIVE M LLION

DOLLARS ($5, 000, 000).

(G _ DIVIDE THE PRODUCT FROM CLAUSE (B) BY THE SUM OF THE

DI FFERENCES FROM CLAUSE (A) FOR ALL QUALI FYI NG SCHOOL DI STRI CTS.

(6) EACH SCHOOL DI STRICT SHALL RECEI VE ADDI TI ONAL_FUNDI NG AS

NECESSARY SO THAT THE SUM OF THE AMOUNTS UNDER SECTI ON 2502. 13

AND UNDER PARAGRAPHS (2), (3), (4), (5) AND THI S PARAGRAPH W LL

EQUAL AT LEAST TWO PERCENT (2% OF THE AMOUNT | N PARAGRAPH (1).

SECTI ON 24. SECTI ONS 2509.1 AND 2509.5 OF THE ACT ARE
AMENDED BY ADDI NG SUBSECTI ONS TO READ:

SECTI ON 2509. 1. PAYMENTS TO | NTERVEDI ATE UNI TS. --* * *

(B.11) UP TO NNNE M LLION FI VE HUNDRED THOUSAND DOLLARS

($9, 500, 000) MAY BE UTI LI ZED FOR PROGRAMS ADM NI STERED AND

OPERATED BY | NTERMVEDI ATE UNI TS DURI NG THE 2003-2004 SCHOOL_ YEAR

FOR I NSTI TUTI ONALI ZED CHI LDREN AS ESTABLI SHED | N SUBSECTI ON
(B.1).

* * %

SECTI ON 2509. 5. SPECI AL EDUCATI ON PAYMENTS TO SCHOOL
D STRICTS. --* * *
(LL) DURING THE 2003-2004 SCHOOL YEAR, EACH SCHOOL DI STRICT

SHALL BE PAID THE AMOUNT | T RECEI VED DURI NG THE 2002- 2003 SCHOOL

YEAR UNDER SUBSECTI ON (KK).

(M) DURING THE 2003-2004 SCHOOL YEAR, THIRTY-SIX MLLION

ONE_HUNDRED FORTY- NI NE THOUSAND FI VE HUNDRED El GHTY- SEVEN

DOLLARS ($36,149,587) OF THE FUNDS APPROPRI ATED TO THE

DEPARTMENT OF EDUCATI ON FOR SPECI AL_EDUCATI ON SHALL BE USED TO

PROVI DE SUPPLEMENTAL FUNDI NG FOR SPECI AL EDUCATI ON TO ALL_ SCHOOL
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DI STRICTS. THE SUPPLEMENTAL FUNDI NG SHALL BE CALCULATED AS

(1) MIUTIPLY EACH SCHOOL DI STRICT' S 2003-2004 NMARKET

VALUE/ | NCOVE Al D RATI O BY SI XTEEN PER CENTUM (16% OF ITS 2002-

2003 AVERAGE DAI LY MEMBERSHI P;

(2) MITIPLY THE PRODUCT FROM PARAGRAPH (1) BY THI RTY-SI X

M LLION ONE HUNDRED FORTY- NI NE THOUSAND FI VE HUNDRED El GHTY-

SEVEN DOLLARS ($36, 149, 587); AND

(3) DIVIDE THE RESULTANT PRODUCT FROM PARACGRAPH (2) BY THE

SUM OF THE PRODUCTS OF THE 2003-2004 MARKET VALUE/ I NCOVE Al D

RATI O MULTI PLI ED BY_ SI XTEEN PER CENTUM (16% OF THE 2002- 2003

AVERAGE DAILY MEMBERSH P FOR ALL SCHOOL DI STRI CTS.

SECTI ON 25. SECTION 2591.1 OF THE ACT, ADDED JUNE 29, 2002
(P.L.524, NO 88), IS AVENDED TO READ:

SECTI ON 2591.1. COVMONWEALTH REI MBURSEMENTS FOR CHARTER
SCHOOLS AND CYBER CHARTER SCHOCOLS. --(A) FOR THE 2001- 2002
SCHOCL YEAR, THE COVMONWEALTH SHALL PAY TO EACH SCHOCOL DI STRI CT
W TH RESI DENT STUDENTS ENROLLED I N A CHARTER SCHOOL, A CHARTER
SCHOCL APPROVED UNDER SECTI ON 1717-A OR 1718-A WH CH PROVI DES
I NSTRUCTI ON THROUGH THE | NTERNET OR OTHER ELECTRONI C MEANS OR A
CYBER CHARTER SCHOOL AS DEFI NED PURSUANT TO ARTI CLE XVI|-A AN
AMOUNT EQUAL TO THI RTY PERCENT (30% OF THE TOTAL FUNDI NG
REQUI RED UNDER SECTI ON 1725- A(A). | F I NSUFFI Cl ENT FUNDS ARE
APPROPRI ATED TO MAKE COMVONVEALTH RElI MBURSEMENTS UNDER THI S
SECTI ON, THE RElI MBURSEMENTS SHALL BE MADE ON A PRO RATA BASI S.

(B) FOR THE 2002-2003_SCHOOL YEAR, THE COMVONWEALTH SHALL

PAY TO EACH SCHOOL DI STRI CT THAT RECEI VED FUNDI NG UNDER

SUBSECTI ON (A) FOR THE 2001-2002 SCHOOL YEAR AND THAT HAD

RESI DENT STUDENTS ENROLLED IN A CHARTER SCHOOL, A CHARTER SCHOOL

APPROVED UNDER SECTION 1717-A OR 1718-A VWH CH PROVI DES
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I NSTRUCTI ON THROUGH THE | NTERNET OR OTHER ELECTRONI C MEANS OR A

CYBER CHARTER SCHOOL AS DEFI NED UNDER ARTICLE XVII-A DURI NG THE

2002- 2003 _SCHOOL_YEAR AN AMOUNT EQUAL TO THE LESSER OF:

(1) THE PAYMENT RECEI VED FOR THE 2001-2002 SCHOOL YEAR

PURSUANT TO SUBSECTION (A); OR

(2) TH RTY PERCENT (30% OF THE TOTAL FUNDI NG REQUI RED UNDER

SECTI ON 1725- A(A).

(G FOR THE 2002-2003_SCHOOL YEAR, THE COMVONWEALTH SHALL

PAY TO EACH SCHOOL DI STRI CT THAT DI D NOT_ RECEI VE FUNDI NG UNDER

SUBSECTI ON (A) FOR THE 2001-2002 SCHOOL YEAR AND THAT HAD

RESI DENT STUDENTS ENROLLED IN A CHARTER SCHOOL, A CHARTER SCHOOL

APPROVED UNDER SECTION 1717-A OR 1718-A VWH CH PROVI DES

I NSTRUCTI ON THROUGH THE | NTERNET OR OTHER ELECTRONI C MEANS OR A

CYBER CHARTER SCHOOL AS DEFI NED UNDER ARTICLE XVII-A DURI NG THE

2002- 2003 SCHOCOL YEAR AN AMOUNT EQUAL TO THI RTY PERCENT (30% OF

THE TOTAL FUNDI NG REQUI RED UNDER SECTI ON 1725- A(A) .

SECTI ON 26. SECTI ON 2603-B(D) (10) OF THE ACT, ADDED JUNE 29,
2002 (P.L.524, NO 88), IS REENACTED AND AMENDED TO READ:

SECTI ON 2603-B. POWERS AND DUTI ES OF THE BOARD. --* * *

(D) THE BOARD SHALL ALSO HAVE THE AUTHORI TY AND DUTY TO

* x %

(10) (1) APPROVE OR DI SAPPROVE STANDARDS PROPCSED BY THE
DEPARTMENT |N ORDER TO COVPLY W TH THE PROVI SI ONS OF THE NO
CH LD LEFT BEH ND ACT OF 2001 (PUBLIC LAW 107-110, 115 STAT.
1425) TO MAINTAIN THE ELIG BILITY OF TH S COWONWEALTH TO
RECEI VE FEDERAL FUNDI NG FOR EDUCATI ON PROGRAMS. THE BOARD SHALL
APPROVE OR DI SAPPROVE THE STANDARDS W THI N 30 DAYS OF SUBM SSI ON
TO THE BOARD S OFFI CE OR AT | TS NEXT SCHEDULED MEETI NG,
VWH CHEVER | S SOONER. FAI LURE OF THE BOARD TO APPROVE OR
DI SAPPROVE THE STANDARDS W THI N THE TI ME ESTABLI SHED UNDER THI S
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SECTI ON SHALL BE DEEMED AN APPROVAL OF THE STANDARDS.

(1) STANDARDS PROMULGATED UNDER THI' S SECTI ON SHALL BE
DEPCSI TED W TH THE PENNSYLVANI A BULLETI N FOR PUBLI CATI ON.

(1'11) THESE STANDARDS SHALL BE EXEMPT FROM

(A) SECTIONS 201 THROUGH 205 OF THE ACT OF JULY 31, 1968
(P.L.769, NO 240), REFERRED TO AS THE COVMONVEALTH DOCUMENTS
LAW

(B) SECTION 204(B) OF THE ACT OF OCTOBER 15, 1980 (P.L.950,
NO. 164), KNOWN AS THE " COMVONWEALTH ATTORNEYS ACT. "

(© THE ACT OF JUNE 25, 1982 (P.L.633, NO 181), KNOW AS THE

"REGULATORY REVI EW ACT. "
(D) TH' S SUBCLAUSE SHALL EXPI RE [JUNE 30, 2003] DECEMBER 31,

2003.

* x *

Section 43 27. The follow ng provisions of 22 Pa. Code are
abr ogat ed:

(1) Section 35.61(f)(2).

(2) Section 335.22(3).

HWEDHATELY--

SECTI ON 28. THE FOLLOW NG AMOUNTS ARE HEREBY APPROPRI ATED
FROM THE GENERAL FUND TO THE DEPARTMENT OF EDUCATI ON FOR THE
FI SCAL PERI CD JULY 1, 2003, TO JUNE 30, 2004, AS FOLLOWE:

(1) THE SUM OF $25, 000, 000 | S HEREBY APPROPRI ATED FOR
PAYMENTS TO ANY SCHOOL DI STRICT OF THE FI RST CLASS WH CH HAS
BEEN DECLARED DI STRESSED PURSUANT TO SECTI ON 691(C) OF THE
ACT OF MARCH 10, 1949 (P.L.30, NO 14), KNOW AS THE PUBLI C
SCHOOL CODE OF 1949, PROVI DED THAT SUCH SCHOOL DI STRI CT
SUBM TS A QUARTERLY | TEM ZATI ON OF ALL FEDERAL, STATE AND
LOCAL FUNDS DI STRI BUTED TO EACH SCHOOL I N THE SCHOCOL
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DI STRI CT, | NCLUDI NG SCHOOLS GOVERNED BY AGREEMENTS CURRENTLY
I N EFFECT PURSUANT TO SECTI ON 696(1)(2) OF THE PUBLI C SCHOOL
CODE OF 1949 AND SCHOOLS DESI GNATED AS PARTNERSHI P SCHOOLS
UNDER THE SCHOCL REFORM COWM SSI ON RESCLUTI ON NUMBER 10 OF
APRIL 17, 2002, TO THE DEPARTMENT OF EDUCATI ON AND TO THE
CHAI RVAN AND M NORI TY CHAI RVAN OF THE EDUCATI ON COW TTEE OF
THE SENATE AND TO THE CHAI RMAN AND M NORI TY CHAI RVAN OF THE
EDUCATI ON COW TTEE OF THE HOUSE OF REPRESENTATI VES. | F THE
DEPARTMENT OF EDUCATI ON DETERM NES THAT THE REPCRT | S NOT
BEI NG SUBM TTED | N ACCORDANCE W TH THE REQUI REMENTS OF THI S
PARAGRAPH, THE DEPARTMENT OF EDUCATI ON SHALL W THHOLD FROM
ANY AND ALL PAYMENTS TO WHI CH THAT SCHOOL DI STRI CT OF THE

FI RST CLASS MAY BE ENTI TLED UNDER THE ACT AN AMOUNT EQUAL TO
THE FUNDS RECEI VED FROM TH S APPROPRI ATI ON.

(2) THE SUM OF $15, 000, 000 | S HEREBY APPROPRI ATED FOR
THE HEAD START SUPPLEMENTAL ASSI STANCE PROGRAM ESTABLI SHED
UNDER ARTI CLE XV-D OF THE PUBLI C SCHOOL CCDE OF 1949.

(3) THE SUM OF $56, 762, 000 | S HEREBY APPROPRI ATED FOR
PAYMENTS ON ACCOUNT OF VOCATI ONAL EDUCATI ON AS PROVI DED FOR
UNDER SECTI ON 2502. 8 OF THE PUBLI C SCHOOL CCDE OF 1949,

PROVI DED THAT ANY AMOUNTS EXPENDED BY THE DEPARTMENT OF
EDUCATI ON PURSUANT TO THE FORMER STATE APPROPRI ATION I N THE
AMOUNT OF $55, 378, 000 FOR VOCATI ONAL EDUCATI ON UNDER SECTI ON
212 OF THE ACT OF MARCH 20, 2003 (P.L. , NO. 1A), KNOMN AS
THE GENERAL APPROPRI ATI ON ACT OF 2003, SHALL BE DEDUCTED FROM
THE SUM APPROPRI ATED IN THI S PARAGRAPH.

(4) THE SUM OF $895, 177,000 | S HEREBY APPROPRI ATED FOR
PAYMENTS ON ACCOUNT OF SPECI AL EDUCATI ON OF EXCEPTI ONAL
CH LDREN, PROVI DED THAT THI S AMOUNT | NCLUDES $563, 000 FOR
COMMUNI TY SUPPORT SERVI CES WHICH |'S NOT TO BE | NCLUDED I N THE
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BASE CALCULATI ONS OF THE SPECI AL EDUCATI ON PROGRAM
COVPONENTS, AND PROVI DED FURTHER THAT ANY AMOUNTS EXPENDED BY
THE DEPARTMENT OF EDUCATI ON PURSUANT TO THE FORMER STATE
APPROPRI ATI ON | N THE AMOUNT OF $874, 319, 000 FOR PAYMENTS ON
ACCOUNT OF SPECI AL EDUCATI ON OF EXCEPTI ONAL CHI LDREN UNDER
SECTI ON 212 OF THE GENERAL APPROPRI ATI ON ACT OF 2003 SHALL BE
DEDUCTED FROM THE SUM APPROPRI ATED IN THI S PARAGRAPH.

(5) THE SUM OF $4, 204, 407,000 | S HEREBY APPROPRI ATED FOR
BASI C EDUCATI ON FUNDI NG TO SCHOOL DI STRI CTS, PROVI DED THAT
THE SECRETARY OF EDUCATI ON, WTH THE APPROVAL OF THE
GOVERNOR, MAY MAKE PAYMENTS FROM THI' S APPROPRI ATI ON | N
ADVANCE OF THE DUE DATE PRESCRI BED BY LAW TO SCHOCOL DI STRI CTS
VWH CH ARE FI NANCI ALLY HANDI CAPPED VWHENEVER THE SECRETARY OF
EDUCATI ON SHALL DEEM I T NECESSARY TO MAKE SUCH ADVANCE
PAYMENTS TO ENABLE THE SCHOOL DI STRI CTS TO KEEP THEI R SCHOCLS
OPEN.

(6) THE SUM OF $26, 249, 000 | S HEREBY APPROPRI ATED FOR
PAYMENTS TO PENNSYLVANI A CHARTER SCHOOLS FOR THE DEAF AND
BLI ND, PROVI DED THAT ANY AMOUNTS EXPENDED BY THE DEPARTMENT
OF EDUCATI ON PURSUANT TO THE FORMER STATE APPROPRI ATION I'N
THE AMOUNT OF $25, 749, 000 FOR PAYMENTS TO PENNSYLVAN A
CHARTER SCHOOLS FOR THE DEAF AND BLI ND UNDER SECTI ON 212 OF
THE GENERAL APPROPRI ATI ON ACT OF 2003, SHALL BE DEDUCTED FROM
THE SUM APPROPRI ATED IN THI S PARAGRAPH.

(7) THE SUM OF $63, 950, 000 | S HEREBY APPROPRI ATED FOR
SPECI AL EDUCATI ON - APPROVED PRI VATE SCHOOLS, PROVI DED THAT
ANY AMOUNTS EXPENDED BY THE DEPARTMENT OF EDUCATI ON PURSUANT
TO THE FORMER STATE APPROPRI ATI ON I N THE AMOUNT OF
$63, 450, 000 FOR SPECI AL EDUCATI ON - APPROVED PRI VATE SCHOOLS
UNDER SECTI ON 212 OF THE CGENERAL APPROPRI ATI ON ACT OF 2003,
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1 SHALL BE DEDUCTED FROM THE SUM APPRCPRI ATED IN THI S

2 PARAGRAPH

3 (8) THE SUM OF $25, 380, 000 | S HEREBY APPROPRI ATED FOR

4 SCHOCL | MPROVEMENT GRANTS AS PROVI DED FOR UNDER SECTI ON 1709-
5 B OF THE PUBLI C SCHOOL CODE OF 1949.

6 (9) THE SUM OF $19, 000, 000 | S HEREBY APPROPRI ATED FOR

7 EDUCATI ON SUPPCORT SERVI CES AS PROVI DED FOR UNDER ARTI CLE XV-C
8 OF THE PUBLI C SCHOOL CCDE OF 1949.

9 (10) THE SUM OF $73,992,000 | S HEREBY APPROPRI ATED FOR
10 SERVI CES TO NONPUBLI C SCHOCLS AS PROVI DED UNDER SECTI ON

11 922.1-A OF THE PUBLI C SCHOCL CODE OF 1949, PROVI DED THAT ANY
12 AMOUNTS EXPENDED BY THE DEPARTMENT OF EDUCATI ON PURSUANT TO
13 THE FORMER STATE APPROPRI ATION I N THE AMOUNT OF $71, 976, 000
14 FOR SERVI CES TO NONPUBLI C SCHOOLS UNDER SECTI ON 212 OF THE
15 GENERAL APPROPRI ATI ON ACT OF 2003, SHALL BE DEDUCTED FROM THE
16 SUM APPROPRI ATED I N THI S PARAGRAPH

17 SECTI ON 29. THE FOLLOWN NG ACTS AND PARTS OF ACTS ARE

18 REPEALED TO THE EXTENT SPECI FI ED

19 (1) SECTION 2509.8 OF THE ACT OF MARCH 10, 1949 (P.L. 30,
20 NO. 14), KNOWN AS THE PUBLI C SCHOOL CODE OF 1949, ABSOLUTELY.
21 (2) AS MUCH AS RELATES TO THE STATE APPROPRI ATI ONS | N
22 THE AMOUNT OF $55, 378, 000 FOR VOCATI ONAL EDUCATI ON, I N THE
23 AMOUNT OF $874, 319, 000 FOR PAYMENTS ON ACCOUNT OF SPECI AL

24 EDUCATI ON OF EXCEPTI ONAL CHI LDREN, IN THE AMOUNT OF

25 $25, 749, 000 FOR PAYMENTS TO PENNSYLVANI A CHARTER SCHOOLS FOR
26 THE DEAF AND BLIND, I N THE AMOUNT CF $63, 450, 000 FOR SPECI AL
27 EDUCATI ON - APPROVED PRI VATE SCHOOLS, AND | N THE AMOUNT OF
28 $71, 976, 000 FOR SERVI CES TO NONPUBLI C SCHOOLS I N SECTI ON 212
29 OF THE ACT OF MARCH 20, 2003 (P.L. , NO. 1A), KNOMW AS THE
30 GENERAL APPROPRI ATI ON ACT OF 2003.
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1 SECTION 30. TH' S ACT SHALL TAKE EFFECT | MVEDI ATELY.
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