SENATE ANVENDED
PRI OR PRI NTER S NO. 229 PRINTER S NO. 2381

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 200 %%

| NTRODUCED BY MUNDY, BELARDI, BI SHOP, CAWEY, CLYMER, CORRI GAN,
COY, CRUZ, DAILEY, DALLY, DeWEESE, FAlI RCH LD, FREEMAN,
GORDNER, HARHAI, HERSHEY, HORSEY, LAUGHLIN, LEH MAHER,
McCALL, MELI O, NAILOR, READSHAW ROSS, RUBLEY, RUFFI NG
SAI NATO, SCAVELLO, SCRI MENTI, SEMMEL, B. SM TH, STABACK,
SURRA, TANGRETTI, TIGUE, WALKO, WANSACZ, WATSQON, YOUNGBLOCOD
Pl STELLA, ROBERTS, SHANER, MANDERI NO, CURRY, CI VERA
WASHI NGTON, PALLONE AND THOVAS, FEBRUARY 11, 2003

SENATOR THOMPSQON, APPROPRI ATI ONS, | N SENATE, RE- REPORTED AS
AMENDED, JULY 8, 2003
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ties,” further providing for exclusions from SALES AND <—
USE TAX AND FOR | MPOSI TI ON AND EXPI RATI ON OF CAPI TAL STOCK
AND FRANCHI SE t ax.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 204 of the act of March 4, 1971 (P.L.6,
No. 2), known as the Tax Reform Code of 1971, is anmended by
addi ng a paragraph to read:

Section 204. Exclusions from Tax.--The tax inposed by

section 202 shall not be inposed upon any of the follow ng:
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(64) The sale at retail to or use by a construction

contractor, enployed by a public school district PURSUANT TO A

CONSTRUCTI ON CONTRACT, of any materials and buil di ng suppli es,
I I I hi ) ’ L I

ratntenance—of—any VH CH, DURI NG CONSTRUCTI ON OR RECONSTRUCTI ON,

ARE MADE PART OF ANY public school buil di ng—faeility—or

strueture UTI LI ZED FOR | NSTRUCTI ONAL CLASSROOM EDUCATI ON wi t hin

t hi s Commonweal t h.
Seet+on—2—Fhts—aet—shall—take etteet+n B66-days—
SECTI ON 2. SECTI ONS 602(H) AND 607 OF THE ACT, AMENDED OR

ADDED JUNE 29, 2002 (P.L.559, NO 89), ARE AMENDED TO READ

SECTI ON 602. | MPOSI TION OF TAX. --* * *

(H THE RATE OF TAX FOR PURPOSES OF THE CAPI TAL STOCK AND
FRANCHI SE TAX FOR TAXABLE YEARS BEG NNI NG W THI N THE DATES SET
FORTH SHALL BE AS FOLLOWE:

TAXABLE YEAR REGULAR RATE SURTAX TOTAL RATE

JANUARY 1, 1971, TO

DECEMBER 31, 1986 10 M LLS 0 10 M LLS
JANUARY 1, 1987, TO

DECEMBER 31, 1987 9 MLLS 0 9 MLLS
JANUARY 1, 1988, TO

DECEMBER 31, 1990 9.5 MLLS O 9.5 MLLS
JANUARY 1, 1991, TO

DECEMBER 31, 1991 11 MLLS 2 MLLS 13 MLLS
JANUARY 1, 1992, TO

DECEMBER 31, 1997 11 MLLS 1.75 MLLS 12.75 MLLS
JANUARY 1, 1998, TO

DECEMBER 31, 1998 11 MLLS .99 MLLS 11.99 MLLS
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1 JANUARY 1, 1999, TO
2 DECEMBER 31, 1999  10.99 MLLS 0 10.99 MLLS
3 JANUARY 1, 2000, TO
4 DECEMBER 31, 2000  8.99 MLLS 0 8.99 MLLS
5  JANUARY 1, 2001, TO
6 DECEMBER 31, 2001  7.49 MLLS 0 7.49 MLLS
7 [JANUARY 1, 2002, TO
8 DECEMBER 31, 2002  7.24 MLLS 0 7.24 MLLS
9  JANUARY 1, 2003, TO

10 DECEMBER 31, 2003  6.99 MLLS 0 6.99 MLLS

11 JANUARY 1, 2004, TO

12 DECEMBER 31, 2004  5.99 MLLS 0 5.99 MLLS

13 JANUARY 1, 2005, TO

14 DECEMBER 31, 2005  4.99 MLLS 0 4.99 MLLS

15  JANUARY 1, 2006, TO

16 DECEMBER 31, 2006  3.99 MLLS 0 3.99 MLLS

17 JANUARY 1, 2007, TO

18 DECEMBER 31, 2007  2.99 MLLS 0 2.99 MLLS

19  JANUARY 1, 2008, TO

20 DECEMBER 31, 2008  1.99 MLLS 0 1.99 MLLS

21 JANUARY 1, 2009, TO

22 DECEMBER 31, 2009 .99 MLLS 0 .99 M LLS]

23 JANUARY 1, 2002, TO

24 DECEMBER 31, 2003  7.24 MLLS 0 7.24 MLLS

25  JANUARY 1, 2004, TO

26 DECEMBER 31, 2004  6.99 MLLS 0 6.99 MLLS

27  JANUARY 1, 2005, TO

28 DECEMBER 31, 2005  5.99 MLLS 0 5.99 MLLS

29  JANUARY 1, 2006, TO

30 DECEMBER 31, 2006  4.99 MLLS 0 4.99 MLLS
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JANUARY 1, 2007, TO

DECEMBER 31, 2007  3.99 MLLS 0 3.99 MLLS
JANUARY 1, 2008, TO

DECEMBER 31, 2008  2.99 MLLS 0 2.99 MLLS
JANUARY 1, 2009, TO

DECEMBER 31, 2009  1.99 MLLS 0 1.99 MLLS
JANUARY 1, 2010, TO

DECEMBER 31, 2010 .99 MLLS 0 .99 MLLS

* * %

SECTI ON 607. EXPIRATION. --TH S ARTI CLE SHALL EXPI RE FOR
TAXABLE YEARS BEG NNI NG AFTER DECEMBER 31, [2009] 2010.

SECTION 3. SECTION 1711-B OF THE ACT, ADDED MAY 7, 1997
(P.L.85 NO7), I'S AMENDED TO READ:

SECTI ON 1711-B. REPORT TO GENERAL ASSEMBLY. - - THE SECRETARY
SHALL SUBM T AN ANNUAL REPORT TO THE CGENERAL ASSEMBLY | NDI CATI NG
THE EFFECTI VENESS OF THE CREDI T PROVI DED BY TH S ARTI CLE NO
LATER THAN MARCH 15 FOLLOW NG THE YEAR I N WHI CH THE CREDI TS WERE
APPROVED. THE REPORT SHALL | NCLUDE THE [ NUMBER OF] NAMES COF ALL

TAXPAYERS UTI LI ZI NG THE CREDIT AS OF THE DATE OF THE REPORT AND
THE AMOUNT OF CREDI TS APPROVED AND UTI LI ZED. THE REPORT NMAY ALSO
| NCLUDE ANY RECOMMENDATI ONS FOR CHANGES | N THE CALCULATI ON OR
ADM NI STRATION OF THE CREDIT. I N ORDER TO UTILIZE A CREDI T UNDER

TH S ARTICLE, A TAXPAYER MJUST SI GN A STATEMENT WAI VI NG

CONFI DENTI ALITY FOR PURPOSES OF THI S SECTI ON.

SECTI ON 4. THE AMENDMENT OF SECTION 602(H) OF THE ACT SHALL
APPLY TO TAXABLE YEARS BEG NNI NG AFTER DECEMBER 31, 2002.
SECTION 5. TH S ACT SHALL TAKE EFFECT AS FOLLOWE:
(1) THE ADDI TI ON OF SECTI ON 204(64) OF THE ACT SHALL
TAKE EFFECT JANUARY 1, 2005.
(2) THE REMAI NDER OF THI S ACT SHALL TAKE EFFECT
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