PRI OR PRI NTER S NO. 340 PRINTER S NO. 2621

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 176 %

| NTRODUCED BY SCAVELLO, LEWS, DALLY, TIGUE, ARGALL, ARMSTRONG

BARD, BEBKO-JONES, BELARDI, BI RVELIN, CAPPELLI, CLYMER
DeLUCA, EGOLF, FAI RCH LD, FRANKEL, GEI ST, GOODVAN, GRUCELA,
HARHAI , HARPER, HENNESSEY, HERMAN, HERSHEY, HORSEY,

HUTCHI NSON, LAUGHLI N, MAHER, MAI TLAND, M CALL, M:NAUGHTON,

R M LLER, MJUNDY, O NEILL, PALLONE, PAYNE, PICKETT, READSHAW
REED, ROHRER, ROSS, RUBLEY, SAYLOR, SCRI MENTI, SEMMEL

SHANER, B. SM TH, STABACK, R STEVENSON, STURLA, TANGRETTI

E. Z. TAYLOR THOVAS, TURZAI, VANCE, WANSACZ, WATSON, WRI GHT,
YOUNGBLOOD, YUDI CHAK AND REI CHLEY, FEBRUARY 18, 2003

AS

REPORTED FROM COW TTEE ON FI NANCE, HOUSE OF REPRESENTATI VES,
AS AVENDED, SEPTEMBER 22, 2003

OCO~NOUITARWNE

20
21

AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An

act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing

t axes thereon; providing procedures for the paynent,

col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and

i mposi ng duties upon the Departnent of Revenue, certain

enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and

penpatttes——provi-diag—toer—cotect+on—ofrealty—transter—tax
ot I i i ) f | I I ;

PENALTI ES, " FURTHER PROVI DI NG FOR STATE REAL ESTATE TRANSFER  <—

TAX DETERM NATI ON AND FOR | MPCSI TI ON OF LOCAL REAL ESTATE
TRANSFER TAX; PROVI DI NG FOR RULES AND REGULATI ON, DOCUMENTARY
STAWVPS, COLLECTI ON AGENT, DI SBURSEMENTS, PROCEEDS OF JUDI ClI AL
SALE, FAILURE TO AFFI X STAMPS, DETERM NATI ON AND NOTI CE OF
TAX AND REVI EW LI EN, REFUNDS AND PENALTI ES RELATED TO LOCAL
REAL ESTATE TRANSFER TAX; AND MAKI NG REPEALS.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section-1.—Section1107-Cof the act of Marech 4, 1971 <—
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SECTION 1. SECTIONS 1111-C(A), 1101-D AND 1102-D OF THE ACT
OF MARCH 4, 1971 (P.L.6, NO 2), KNOMW AS THE TAX REFORM CODE OF
1971, AVMENDED OR ADDED JULY 2, 1986 (P.L.318, NO 77), ARE
AMENDED TO READ:

© o0 N oo o A~ wWw N P

SECTI ON 1111-C. DETERM NATI ON AND NOTI CE OF TAX; REVIEW - -

=Y
o

(A) | F ANY PERSON SHALL FAIL TO PAY ANY TAX | MPOSED BY THI S

=
=

ARTI CLE FOR VHICH HE | S LI ABLE, THE DEPARTMENT | S HEREBY

=
N

AUTHORI ZED AND EMPONERED TO MAKE A DETERM NATI ON OF ADDI TI ONAL

=
w

TAX AND | NTEREST DUE BY SUCH PERSON BASED UPON ANY | NFORVATI ON

H
o

WTH N I TS POSSESSI ON OR THAT SHALL COME | NTO I TS POSSESSI ON.

=Y
(63}

ALL OF SUCH DETERM NATI ONS SHALL BE MADE W THI N THREE YEARS

=Y
(e}

AFTER THE DATE OF THE RECCORDI NG OF THE DOCUMENT[.], SUBJECT TO

=
\l

THE FOLLOW NG

=Y
oo

(1) I F THE TAXPAYER UNDERPAYS THE CORRECT AMOUNT COF THE TAX

=
O

BY TWENTY- FI VE PERCENT OR MORE, THE TAX MAY BE ASSESSED AT ANY

N
o

TIME WTH N SI X YEARS AFTER THE DATE OF THE RECORDI NG OF THE

:
i
=

(2) IF ANY PART OF AN UNDERPAYMENT OF TAX IS DUE TO FRAUD OR

N
N

N
w

AN _UNDI SCLOSED, | NTENTI ONAL DI SREGARD OF RULES AND REGULATI ONS,

N
~

THE TAX MAY BE ASSESSED AT ANY_ TI ME.

* * %

NN
& O

SECTI ON 1101-D. | MPCSI TI ON. --THE DULY CONSTI TUTED

N
~

AUTHORI TI ES OF THE FOLLOW NG POLI TI CAL SUBDI VI SI ONS- - ClI TI ES OF

N
oo

THE SECOND CLASS, CITIES OF THE SECOND CLASS A, CITIES OF THE

N
(o]

TH RD CLASS, BOROUGHS, | NCORPCRATED TOMWNS, TOMWSHI PS OF THE
30 FIRST CLASS, TOMSH PS OF THE SECOND CLASS, SCHOOL DI STRI CTS OF

20030H0176B2621 - 3 -
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THE FIRST CLASS A, SCHOOL DI STRI CTS OF THE SECOND CLASS, SCHOOL

DI STRICTS OF THE THI RD CLASS AND SCHOOL DI STRI CTS OF THE FOURTH
CLASS, I N ALL CASES | NCLUDI NG | NDEPENDENT SCHOCL DI STRI CTS- - MAY,
IN THEI R DI SCRETI QN, BY ORDI NANCE OR RESOLUTI ON, FOR GENERAL
REVENUE PURPCSES, LEVY, ASSESS AND COLLECT OR PROVI DE FOR THE
LEVYI NG ASSESSMENT AND COLLECTI ON OF A TAX UPON A TRANSFER OF
REAL PROPERTY OR AN | NTEREST | N REAL PROPERTY WTHIN THE LIM TS
OF THE POLI TI CAL SUBDI VI SI ON, REGARDLESS OF VWHERE THE

I NSTRUMENTS MAKI NG THE TRANSFERS ARE MADE, EXECUTED OR DELI VERED
OR WHERE THE ACTUAL SETTLEMENTS ON THE TRANSFER TAKE PLACE, TO
THE EXTENT THAT THE TRANSACTI ONS ARE SUBJECT TO THE TAX | MPOSED
BY ARTICLE XI-C. [IN ADDI TI ON, SUCH PCLI TI CAL SUBDI VI SI ON MAY

| MPOSE A LOCAL REAL ESTATE TRANSFER TAX UPON ADDI TI ONAL CLASSES
OR TYPES OF TRANSACTIONS | F THE TAX WAS | MPOSED BY THE POLI TI CAL
SUBDI VI SI ON UNDER THE ACT OF DECEMBER 31, 1965 (P.L.1257,

NO 511), KNOWN AS "THE LOCAL TAX ENABLI NG ACT," PRIOR TO THE
EFFECTI VE DATE OF THI S ARTICLE.] A TAX | MPCSED UNDER THI S

ARTI CLE SHALL BE SUBJECT TO RATE LI M TATI ONS PROVI DED BY SECTI ON
5 AND SECTION 17 OF THE ACT OF DECEMBER 31, 1965 (P.L.1257,

NO 511), KNOWN AS "THE LOCAL TAX ENABLI NG ACT."

SECTI ON 1102-D. ADM NI STRATION.--[A] (A) EXCEPT AS PROVI DED

N SECTION 1107-C(B), THE TAX | MPOSED UNDER THI' S ARTI CLE SHALL

BE ADM NI STERED, COLLECTED AND ENFCORCED UNDER THE ACT OF
DECEMBER 31, 1965 (P.L.1257, NO 511), KNOMN AS "THE LOCAL TAX
ENABLI NG ACT[.]," PROVIDED, HONEVER, THAT, |F THE CORRECT AMOUNT

OF THE TAX 1S NOT_PAID BY THE LAST DATE PRESCRI BED FOR TI MELY

PAYMENT, THE TAX I NTEREST AND PENALTY NMAY BE COLLECTED AND

ENFORCED BY THE DEPARTMENT OF REVENUE | N THE SAME MANNER AS TAX,

| NTEREST AND PENALTY | MPOSED BY ARTICLE XI -C.

(B) VHENEVER A DECLARATION IS REQUI RED TO BE FI LED UNDER

20030H0176B2621 - 4 -
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ARTICLE XI-C, A DECLARATION IS ALSO REQUI RED TO BE FI LED UNDER

TH' S ARTICLE.

SECTION 2. THE ACT IS AMENDED BY ADDI NG SECTI ONS TO READ:
SECTI ON 1103-D.  RULES AND REGULATIONS.--(A) THE RULES AND

REGULATI ONS PROMULGATED UNDER ARTI CLE Xl -C SHALL BE APPL| CABLE

TO THE TAXES | MPGSED UNDER THI S ARTI CLE.

(B) THE DEPARTMENT OF REVENUE SHALL ADM NI STER AND ENFORCE

THE PROVISIONS OF THI S ARTI CLE AND MVAY PROMULGATE AND ENFORCE

RULES AND REGULATI ONS NOT | NCONSI STENT W TH THE PROVI SI ONS OF

TH' S ARTICLE RELATING TO ANY MATTER OR THI NG PERTAI NI NG TO THE

ADM NI STRATI ON AND ENFORCEMENT OF THE PROVISIONS OF THI' S

ARTI CLE. THE DEPARTMENT NAY PRESCRI BE THE EXTENT TO VWH CH ANY OF

SUCH RULES AND REGULATI ONS SHALL BE APPLI ED W THOUT RETROACTI VE

(€ THE DEPARTMENT, TO COVER ITS COSTS OF ADM NI STRATI ON,

MAY RETAIN A SUM EQUAL TO COSTS OF COLLECTION OF THE LOCAL REAL

ESTATE TRANSFER TAX AND SHALL | NFORM THE POLI TI CAL_SUBDI VI SI ON

IN VWRITING MONTHLY OF THE SUM RETAI NED AND THE COSTS OF

COLLECTI ON REI MBURSED. NOT LATER THAN THE DATE THE GOVERNOR

PRESENTS THE BUDGET TO THE GENERAL ASSEMBLY UNDER SECTI ON 619 OF

THE ACT OF APRIL 9, 1929 (P.L.177, NO. 175), KNOMW AS THE

ADM NI STRATI VE CODE OF 1929, THE DEPARTMENT SHALL SUBM T TO THE

CHAI RVAN AND M NORITY CHAI RVAN OF THE APPROPRI ATI ONS COVM TTEE

OF THE SENATE, THE CHAI RMVAN AND M NORI TY CHAI RMAN OF THE FI NANCE

COW TTEE OF THE SENATE, THE CHAI RVAN AND M NORITY CHAI RVAN OF

THE APPROPRI ATI ONS COW TTEE OF THE HOUSE OF REPRESENTATI VES AND

THE CHAI RVAN AND M NORITY CHAI RVAN OF THE FI NANCE COW TTEE OF

THE HOUSE OF REPRESENTATI VES A REPORT PROVI DI NG ESTI MATES FOR

THE COSTS OF COLLECTI ON OF THE LOCAL REAL ESTATE TRANSFER TAX

AND THE ACTUAL SUMS RETAI NED BY THE DEPARTMENT FOR THAT PURPCSE.

20030H0176B2621 - 5 -
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SECTI ON 1104-D.  DOCUMENTARY STAMPS. --(A) THE PAYMENT OF THE

TAX | MPGSED BY THI S ARTICLE SHALL BE EVI DENCED BY THE AFFI XI NG

OF A DOCUMENTARY STAMP _OR STAMPS TO EVERY DOCUMENT BY THE PERSON

MAKI NG EXECUTI NG, DELI VERI NG OR PRESENTI NG FOR RECORDI NG SUCH

DOCUMENT. THE STAMPS SHALL BE AFFI XED | N SUCH MANNER THAT THEIR

REMOVAL W LL REQUI RE THE CONTI NUED APPLI CATI ON OF STEAM OR

WATER, AND THE PERSON USI NG OR AFFI XI NG THE STAMPS SHALL WRI TE,

STAVP_OR CAUSE TO BE WRI TTEN OR STAMPED THEREON THE I NI TIALS OF

THAT PERSON S NAME AND THE DATE UPON WHI CH THE STAMPS ARE

AFFI XED OR USED SO THAT THE STAMPS NMAY NOT AGAI N BE USED,

PROVI DED THAT THE DEPARTMENT OF REVENUE NMAY PRESCRI BE SUCH OTHER

VETHOD OF CANCELLATION AS I T NMAY DEEM EXPEDI ENT.

(B) THE DEPARTMENT MAY, IN ITS D SCRETI ON, USE DOCUMENTARY

LI CENSE METER | MPRESSI ONS OR SIM LAR INDICIA OF PAYMENT IN LI EU

OF _STAMPS.

SECTI ON 1105-D. ~COLLECTI ON AGENT. - - THE RECORDER OF DEEDS

SHALL BE THE COLLECTI ON AGENT FOR ANY POLI TI CAL_SUBDI VI SI ON

LEVYI NG A LOCAL _REALTY TRANSFER TAX UNDER THI S ARTICLE. THE

RECORDER OF DEEDS SHALL PAY TAX, I NTEREST AND PENALTY COLLECTED

UNDER THI S ARTI CLE OVER TO THE APPROPRI ATE POLI TI CAL_SUBDI VI SI ON

I N ACCORDANCE W TH SECTION 6(C) OF THE ACT OF NOVEMBER 1, 1971

(P.L.495, NO 113), ENTITLED, AS AMENDED, "AN ACT PROVI DI NG FOR

THE COVPENSATI ON OF COUNTY OFFI CERS I N COUNTI ES OF THE SECOND

THROUGH EI GHTH CLASSES, FOR COVPENSATI ON OF DI STRI CT_ATTORNEYS

IN CITIES AND COUNTIES OF THE FI RST CLASS, FOR COVPENSATI ON OF

DI STRICT ELECTION OFFI CERS IN ALL COUNTIES, FOR THE DI SPCSI T1 ON

OF FEES, FOR FILING OF BONDS I N CERTAIN CASES AND FOR DUTI ES OF

CERTAI N OFFI CERS. "

SECTI ON 1106-D. DI SBURSEMENTS. - - THE TAX, | NTEREST AND

PENALTY THAT THE DEPARTMENT OF REVENUE COLLECTS UNDER THI S

20030H0176B2621 - 6 -
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ARTICLE SHALL BE REM TTED IN THE MANNER PROVI DED BY LAW TO THE

APPROPRI ATE RECORDER OF DEEDS ALONG W TH SUFFI Cl ENT | NFORVATI ON

FOR THE RECORDER OF DEEDS TO DETERM NE WHI CH POLI TI CAL

SUBDI VI SI ONS ARE ENTI TLED TO THE COLLECTI ONS.

SECTI ON 1107-D. PROCEEDS OF JUDICI AL SALE. --THE TAX | MPOSED

BY THS ARTICLE SHALL BE FULLY PAID AND HAVE PRIORITY OUT OF THE

PROCEEDS OF ANY JUDI CIAL_SALE OF REAL ESTATE BEFORE ANY OTHER

OBLI GATION, CLAIM LIEN, JUDGVENT, ESTATE OR COSTS OF THE SALE

AND OF THE WRIT UPON VWHI CH THE SALE |S MADE. THE SHERI FF OR

OTHER OFFI CER CONDUCTI NG THE SALE SHALL PAY THE TAX | MPCSED BY

TH'S ARTICLE OUT OF THE FI RST MONEYS PAID TO THE SHERI FF_OR

OFFI CER | N CONNECTI ON THEREW TH. | F THE PROCEEDS OF THE SALE ARE

I NSUEFI CI ENT_TO PAY THE ENTI RE TAX | MPOSED BY TH S ARTICLE, THE

PURCHASER SHALL BE LI ABLE FOR THE REMAI NI NG TAX.

SECTI ON 1108-D. FAILURE TO AFFI X STAMPS. - - NO DOCUVENT _UPON

VH CH TAX 1S IMPCSED BY TH S ARTICLE SHALL AT ANY Tl ME BE MADE

THE BASI S OF ANY ACTI ON OR OTHER LEGAL PROCEEDI NG NOR SHALL

PROCE THEREOF BE OFFERED OR RECEI VED I'N EVI DENCE | N ANY COURT OF

TH S COMVONVEALTH OR RECORDED I N THE OFFI CE OF ANY RECORDER OF

DEEDS OF ANY COUNTY OF THI S COMVONVEALTH UNLESS A DOCUMENTARY

STAMP_OR STAWMPS AS PROVIDED IN TH' S ARTI CLE HAVE BEEN AFFI XED

THERETO.

SECTI ON 1109-D. DETERM NATI ON AND NOTI CE OF TAX; REVIEW - -

(A) IF ANY PERSON SHALL FAIL TO PAY ANY TAX I MPOSED BY TH S

ARTICLE FOR VWHI CH THAT PERSON IS LIABLE, A POLITICAL_ SUBDI VI SI ON

MAY CALL UPON THE DEPARTMENT OF REVENUE TO MAKE A DETERM NATI ON

OF ADDI TI ONAL TAX, PENALTY AND | NTEREST DUE BY THE PERSON BASED

UPON_ANY | NFORVATION WTHI N I TS POSSESSI ON OR THAT SHALL COVE

INTO I TS POSSESSI ON. THE DETERM NATI ON SHALL BE MADE W THI N

THREE YEARS AFTER THE DATE OF THE RECORDI NG OF THE DOCUMENT,

20030H0176B2621 - 7 -
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SUBJECT TO THE FOLLOW NG

(1) I F THE TAXPAYER UNDERPAYS THE CORRECT AMOUNT COF THE TAX

BY TWENTY- FI VE PERCENT OR MORE, THE TAX MAY BE ASSESSED AT ANY

TIME WTH N SI X YEARS AFTER THE DATE OF THE RECORDI NG OF THE

(2) IF ANY PART OF AN UNDERPAYMENT OF TAX IS DUE TO FRAUD OR

AN _UNDI SCLOSED, | NTENTI ONAL DI SREGARD OF RULES AND REGULATI ONS,

THE TAX MAY BE ASSESSED AT ANY_ TI ME.

(B) (1) PROWPTLY AFTER THE DATE OF SUCH DETERM NATI ON, THE

DEPARTMENT SHALL SEND BY MAIL A COPY THEREOF TO THE PERSON

AGAI NST WHOM | T WAS MADE. W THI N NI NETY DAYS AFTER THE DATE UPON

VWH CH THE COPY OF THE DETERM NATI ON WAS MAI LED, THE PERSON NAY

FILE WTH THE DEPARTMVENT A PETI TI ON FOR REDETERM NATI ON OF THE

(2) EVERY PETITI ON FOR REDETERM NATI ON MUST STATE

SPECI FI CALLY THE REASONS WHI CH THE PETI TI ONER BELI EVES TO BE

ENTI TLED TO REDETERM NATI ON AND SHALL BE SUPPORTED BY

AFFI RVATI ON THAT IT IS NOT_ MADE FOR THE PURPOSE OF DELAY AND

THAT THE FACTS SET FORTH THEREIN ARE TRUE.

(3) THE DEPARTMENT, WTHI N SI X MONTHS AFTER THE DATE OF

FILING OF A PETITI ON FOR REDETERM NATI ON, SHALL DI SPCSE COF THE

PETI TI ON. NOTI CE OF THE ACTI ON TAKEN UPON A PETI TI ON FOR

REDETERM NATI ON SHALL BE G VEN TO THE PETI TI ONER PROMPTLY AFTER

THE DATE OF REDETERM NATI ON BY THE DEPARTIVENT.

(G A PERSON SHALL HAVE THE RIGHT TO REVI EW BY THE BOARD OF

FI NANCE AND REVENUE AND APPEAL IN THE SAME MANNER AND W THI N THE

SAME TI ME AS PROVI DED BY LAWIN THE CASE OF CAPI TAL_ STOCK AND

FRANCHI SE TAXES | MPCSED UPON CORPORATI ONS.

(D) (1) NOTICE OF THE ACTION OF THE BOARD OF FI NANCE AND

REVENUE SHALL BE G VEN BY MAIL TO THE POLITI CAL SUBDI VI SION. A

20030H0176B2621 - 8 -
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POLI TI CAL_SUBDI VI SI ON SHALL HAVE THE RIGHT TO APPEAL I N THE SAME

MANNER AND WTHI N THE SAVE TI ME AS PROVI DED BY LAW FOR THE

COMVONVEALTH | N THE CASE OF CAPI TAL STOCK AND FRANCHI SE TAXES

| MPOSED UPON CORPORATI ONS.

(2) THE POLITICAL SUBDI VI SI ON MAY REQUEST I N VWRI TI NG THE

OFFI CE OF GENERAL COUNSEL_ TO RENDER SUCH LEGAL ADVI CE AND SUCH

REPRESENTATI ON AS ARE REQUI RED CONCERNI NG EVERY MATTER AND | SSUE

ARI SING I N CONNECTI ON W TH AN APPEAL FROM A DECI SI ON OF THE

BOARD OF FI NANCE AND REVENUE.

SECTI ON 1110-D.  LIEN.--(A) _ANY TAX THAT THE DEPARTMENT OF

REVENUE DETERM NES TO BE DUE UNDER THI S ARTI CLE AND REMAI NS

UNPAI D AFTER DEMAND FOR THE SAME, AND ALL PENALTI ES AND | NTEREST

THEREON, SHALL BE A LIEN IN FAVOR OF THE AFFECTED PCOLI TI CAL

SUBDI VI SI ON UPON THE PROPERTY, BOTH REAL AND PERSONAL, OF THE

PERSON BUT ONLY AFTER THE LI EN HAS BEEN ENTERED AND DOCKETED OF

RECORD BY THE PROTHONOTARY OF THE COUNTY WHERE SUCH PROPERTY | S

SI TUATED.

(B) (1) AT ANY TIME AFTER IT MAKES A DETERM NATI ON OF

ADDI T1 ONAL TAX, PENALTY OR | NTEREST, THE DEPARTMENT NMAY TRANSM T

TO THE PROTHONOTARI ES OF THE RESPECTI VE COUNTI ES CERTI FI ED

COPIES OF ALL LIENS FOR THE TAXES, PENALTI ES AND | NTEREST.

(2) A PROTHONOTARY RECEI VING THE LI EN SHALL ENTER AND DOCKET

THE LIEN OF RECORD IN THE PROTHONOTARY'S OFFICE, WHICH LI EN

SHALL BE | NDEXED AS JUDGMVENTS ARE NOW | NDEXED.

(3) AFTER THE DEPARTMENT' S DETERM NATI ON BECOVES FI NAL, A

WRIT OF EXECUTI ON MVAY DI RECTLY | SSUE UPON THE LI EN W THOUT THE

| SSUANCE AND PROSECUTI ON TO JUDGMVENT OF A WRIT_OF SCI RE FACI AS;

PROVI DED THAT NOT_LESS THAN TEN DAYS BEFORE | SSUANCE OF ANY

EXECUTI ON ON THE LI EN, NOTICE SHALL BE SENT BY CERTIFIED MAIL TO

THE TAXPAYER AT THE TAXPAYER S LAST KNOWN POST OFFI CE ADDRESS.

20030H0176B2621 - 9 -
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NO PROTHONOTARY SHALL REQUIRE AS A CONDI TI ON PRECEDENT TO THE

ENTRY OF THE LI ENS, THE PAYMENT OF ANY COSTS | NCI DENT THERETO.

(©_ (1) THE LIEN I MPOSED UNDER THI S SECTI ON SHALL HAVE

PRIOCRITY FROM THE DATE OF I TS RECORDI NG AND SHALL BE FULLY PAID

AND SATI SFI ED OJT_OF THE PROCEEDS OF ANY JUDI CI AL _SALE OF

PROPERTY SUBJECT THERETO BEFORE ANY OTHER OBL| GATI ON, JUDGVENT,

CLAIM LIEN OR ESTATE TO WH CH THE PROPERTY NMAY SUBSEQUENTLY

BECOVE SUBJECT, EXCEPT COSTS OF THE SALE AND OF THE WRI T UPON

VH CH THE SALE WAS MADE, AND REAL ESTATE TAXES AND MUNI Cl PAL

CLAI MS AGAI NST SUCH PROPERTY, BUT SHALL BE SUBCORDI NATE TO

MORTGAGES AND OTHER LI ENS EXI STI NG AND DULY RECORDED OR ENTERED

OF RECORD PRIOR TO THE RECORDI NG OF THE TAX LI EN.

(2) INTHE CASE OF A JUDICI AL SALE OF PROPERTY SUBJECT TO A

LI EN | MPGSED UNDER THI' S SECTI ON UPON A LI EN OR CLAI M OVER VH CH

THE LIEN HAS PRIORITY, THE SALE SHALL DI SCHARGE THE LI EN TO THE

EXTENT ONLY THAT THE PROCEEDS ARE APPLI ED TO | TS PAYMENT AND THE

LI EN SHALL CONTINUE IN FULL FORCE AND EFFECT AS TO THE BALANCE

RENVAI NI NG _UNPAI D.

(D) A LIEN I MPOSED UNDER THI S ARTICLE SHALL BE EQUAL I N

PRICRITY TO THE LI EN | MPOSED UNDER ARTICLE XI-C.

SECTION 1111-D.  REFUNDS. - - (A) WHENEVER THE AMOUNT DUE UPON

DETERM NATI ON, REDETERM NATI ON OR REVIEW 1S LESS THAN THE AMOUNT

PAID ON ACCOUNT _THERECF, THE POLI TI CAL SUBDI VI SI ON SHALL REFUND

THE DI FFERENCE.

(B) VHERE THERE HAS BEEN NO DETERM NATI ON COF UNPAI D TAX,

APPLI CATI ON FOR REFUND SHALL BE MADE TO THE POLI TI CAL

SUBDI VI SION N THE MANNER PRESCRI BED BY THE ACT OF DECEMBER 31,

1965 (P.L.1257, NO 511), KNOW AS "THE LOCAL TAX ENABLI NG ACT."

SECTION 1112-D.  CIVIL PENALTIES. --(A) |F ANY PART CF ANY

UNDERPAYMENT OF TAX | MPOGSED BY THI S ARTICLE IS DUE TO FRAUD, AN

20030H0176B2621 - 10 -
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AMOUNT EQUAL TO FIFTY PER CENT OF THE UNDERPAYMENT SHALL BE

ADDED TO THE TAX

(B) INTHE CASE OF FAILURE TO RECORD A DECLARATI ON REQUI RED

UNDER THI S ARTI CLE ON THE DATE PRESCRI BED THEREFOR, UNLESS IT IS

SHOM THAT SUCH FAILURE |S DUE TO REASONABLE CAUSE, FI VE PER

CENT _OF THE AMOUNT OF SUCH TAX SHALL BE ADDED TO THE TAX | F THE

FAILURE 1S FOR NOT MORE THAN ONE MONTH, W TH AN ADDI TI ONAL FI VE

PER CENT FOR EACH ADDI T1 ONAL MONTH OR FRACTI ON THERECF DURI NG

VH CH THE FAI LURE CONTI NUES, NOT EXCEEDI NG FI FTY PER CENT I N THE

AGGREGATE.

SECTION 1113-D.  UNLAWUL ACTS AND PENALTY.--(A) IT SHALL BE

UNLAWFUL FOR ANY PERSON TO

(1) ACCEPT OR PRESENT FOR RECORDI NG OR CAUSE TO BE ACCEPTED

OR PRESENTED FOR RECORDI NG ANY DOCUMENT W THOUT THE FULL AMOUNT

OF TAX THEREON BEI NG DULY_ PAI b

(2)  MAKE USE OF ANY DOCUMENTARY STAMP TO DENOTE PAYMENT OF

ANY TAX I MPOSED BY THI S ARTI CLE W THOUT CANCELLI NG SUCH STAMP_AS

REQUI RED BY THI S ARTICLE OR AS PRESCRI BED BY THE DEPARTNENT;

(3) FAIL, NEGECT OR REFUSE TO COWLY WTH OR VI OLATE THE

RULES AND REGULATI ONS PRESCRI BED, ADOPTED AND PROMULGATED BY THE

DEPARTMENT OF REVENUE UNDER THI S ARTI CLE;

(4) FRAUDULENTLY CUT, TEAR OR REMOVE FROM A DOCUMENT ANY

DOCUNMENTARY STANP;

(5) FRAUDULENTLY AFFI X TO ANY DOCUMENT UPON WHICH TAX IS

| MPOSED BY THI S ARTI CLE ANY DOCUMENTARY STAMP WH CH HAS BEEN

CUT, TORN OR REMOVED FROM ANY OTHER DOCUMENT UPON VH CH TAX IS

| MPOSED BY TH S ARTICLE, OR ANY DOCUMENTARY STAMP OF

I NSUEFI Cl ENT VALUE, OR ANY FORGED OR COUNTERFEI TED STAMP, OR ANY

| MPRESSI ON OF_ANY FORGED OR COUNTERFEI TED STAMP, DI E, PLATE OR

OTHER ARTI CLE;

20030H0176B2621 - 11 -
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24
25
26
27
28
29
30

(6) WLFULLY REMOVE OR ALTER THE CANCELLATI ON MARKS COF ANY

DOCUMENTARY STAMP, OR RESTORE ANY SUCH DOCUMENTARY STAMP, W TH

I NTENT TO USE OR CAUSE THE SAME TO BE USED AFTER | T HAS ALREADY

BEEN USED, OR KNOW NGLY BUY, SELL, OFFER FOR SALE, OR G VE AWAY

SUCH ALTERED OR RESTORED STAMP TO ANY PERSON FOR USE, OR

KNOW NGLY USE THE SANME;

(7)  KNOWNGY HAVE IN HI' S POSSESSI ON ANY ALTERED OR RESTORED

DOCUMENTARY STAMP VWH CH HAS BEEN REMOVED FROM ANY DOCUMENT UPON

VWH CH A TAX IS IMPOSED BY THI S ARTI CLE, PROVI DED THAT THE

POSSESSI ON OF_SUCH STAWMPS SHALL BE PRI MA FACI E EVI DENCE OF AN

I NTENT _TO VI OLATE THE PROVISIONS OF THI S CLAUSE; OR

(8) KNOWNNGY OR WLFULLY PREPARE, KEEP, SELL, OFFER FOR

SALE, OR HAVE IN H' S PGSSESSI ON ANY FORGED OR COUNTERFEI TED

DOCUMENTARY STAMPS.

(B) (1) EXCEPT AS OTHERW SE PROVIDED IN CLAUSE (2), A

PERSON WHO VI OLATES SUBSECTION (A) COW TS A M SDEMEANOR OF THE

SECOND DEGREE.

(2) A PERSON WHO VI OLATES SUBSECTION (A) (1), (2) OR (3)

COW TS A SUMVARY OFFENSE.

(G A PERSON WHO MAKES A FALSE STATEMENT OF VALUE OR

DECLARATI ON OF ACQUI SITION, NOT BELI EVI NG THE STATEMENT OR

DECLARATI ON TO BE TRUE, COWM TS A M SDEMEANCR OF THE SECOND

SECTI ON 3. ANY ORDI NANCE OR RESOLUTI ON PROVI DI NG FOR THE
LEVYI NG ASSESSMENT OR COLLECTI ON OF A TAX UPON A TRANSFER OF
REAL PROPERTY OR AN | NTEREST | N REAL PROPERTY WH CH HAS BEEN
ENACTED BY A PCLI TI CAL SUBDI VI SI ON PRI OR TO THE EFFECTI VE DATE
OF TH S ACT SHALL CONTINUE I'N FULL FORCE AND EFFECT, W THOUT
REENACTMENT, | NSOFAR AS THE TRANSACTI ONS UPON WHI CH THE TAX | S
LEVI ED, ASSESSED OR COLLECTED ARE ALSO SUBJECT TO THE TAX
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| MPOCSED BY ARTI CLE XI-C, PROVI DED, HOAEVER, SUCH ORDI NANCE OR
RESCLUTI ON SHALL CONTI NUE I'N FULL FORCE AND EFFECT W TH RESPECT
TO DOCUMENTS MADE, EXECUTED AND DELI VERED PRI OR TO THE EFFECTI VE
DATE OF THI S ACT.

SECTION 4. THE FOLLOW NG ACTS AND PARTS OF ACTS ARE REPEALED
I NSOFAR AS THEY ARE | NCONSI STENT WTH TH S ACT:

(1) SECTION 2(1) OF THE ACT OF DECEMBER 31, 1965
(P.L.1257, NO 511), KNOWN AS THE LOCAL TAX ENABLI NG ACT.

© o0 N oo o A~ wWw N P

(2) SECTION 652.1 OF THE ACT OF MARCH 10, 1949 (P.L. 30,

=Y
o

NO. 14), KNOWN AS THE PUBLI C SCHOOL CODE OF 1949.

=
=

SECTION 5. THE PROVI SIONS OF THI S ACT SHALL APPLY TO ANY

=
N

DOCUMENT MADE, EXECUTED, DELIVERED, ACCEPTED OR PRESENTED FOR

=
w

RECORDI NG ON OR AFTER THE EFFECTI VE DATE OF TH S SECTI ON.

H
o

SECTION 6. TH S ACT SHALL TAKE EFFECT ON THE FI RST DAY OF

=Y
(63}

THE FI RST MONTH BEG NNI NG MORE THAN 60 DAYS AFTER THE DATE OF

=Y
(e}

ENACTMENT OF THI S ACT.
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