PRI OR PRINTER S NO. 188 PRINTER S NO. 1995

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 168 %%

| NTRODUCED BY GODSHALL, LESCOVI TZ, COSTA, BAKER, BARD,

S. MLLER NAILOR, SAINATO BUNT, CLYMER, CRAHALLA,

CRElI GHTON, FI CHTER, FLICK, FRANKEL, HALUSKA, HARHAI, HERSHEY,
HORSEY, MANN, McCALL, Ml LHATTAN, PICKETT, PRESTQON, SOLOBAY
STABACK, STERN, TANGRETTI, E. Z. TAYLOR, WASH NGTQN, WLT,
YOUNGBLOOD AND G LLESPI E, FEBRUARY 10, 2003

AS REPORTED FROM COWM TTEE ON TOURI SM AND RECREATI ONAL

DEVELOPMENT, HOUSE OF REPRESENTATI VES, AS AMENDED
JUNE 11, 2003

OCO~NOUITARWNE

AN ACT

Amendi ng the act of August 9, 1955 (P.L.323, No.130), entitled,

as anmended, "An act relating to counties of the first, third,
fourth, fifth, sixth, seventh and eighth classes; anendi ng,
revi sing, consolidating and changing the laws relating
thereto; relating to inposition of excise taxes by counti es,
i ncl udi ng authorizing inposition of an excise tax on the
rental of notor vehicles by counties of the first class; and

provi ding for regional renaissance initiatives," further

provi ding FOR THE AUTHORI ZATI ON OF EXClI SE TAX, for the <—
aut hori zation of the hotel tax and for definitieons—of <—
agenrey— HOTEL ROOM RENTAL TAX <—

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

SECTION 1. SUBSECTION (C) AND THE DEFI NI TION OF "RECOGNI ZED  <—
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TOURI ST PROMOTI ON AGENCY" | N SUBSECTION (F) OF SECTION 1770.2 OF
THE ACT OF AUGUST 9, 1955 (P.L.323, NO 130), KNOWN AS THE COUNTY
CCODE, AMENDED DECEMBER 22, 2000 (P.L.1019, NO 142), ARE AMENDED
TO READ:

SECTI ON 1770. 2. AUTHORI ZATI ON OF EXCl SE TAX. --* * *

(© THE TREASURER OF EACH COUNTY ELECTI NG TO | MPOSE THE TAX
AUTHORI ZED UNDER THI S SECTI ON SHALL COLLECT THE TAX AND DEPGCSI T
THE REVENUES RECElI VED FROM THE TAX I N A SPECI AL FUND ESTABLI SHED
FOR THAT PURPOSE. AFTER DEDUCTI NG FROM THE FUND ANY DI RECT OR
I NDI RECT COSTS ATTRI BUTABLE TO COLLECTI ON OF THE TAX, THE COUNTY
SHALL DI STRI BUTE TO THE RECOGNI ZED TOURI ST PROMOTI ON AGENCY
DESI GNATED TO ACT WTHI N THE COUNTY ALL REVENUES RECElI VED FROM
THE TAX NOT' LATER THAN SI XTY DAYS AFTER RECElI PT OF THE TAX
REVENUES. [ TWO- THI RDS OF THE REVENUES FROM THE SPECI AL FUND
SHALL BE USED BY THE RECOGNI ZED TOURI ST PROMOTI ON AGENCY TO
DI RECTLY FUND COUNTYW DE TOURI ST PROMOTI ON. ONE- THI RD OF THE
REVENUES FROM THE SPECI AL FUND SHALL BE USED BY THE RECOGNI ZED
TOURI ST PROMOTI ON AGENCY FOR THE PURPOSES OF TOURI SM CONVENTI ON
PROMOTI ON AND TOURI SM DEVELOPMENT. ] THE REVENUES FROM THE

SPECI AL FUND SHALL BE USED BY THE RECOGNI ZED TOURI ST PROMOTI ON

AGENCY FOR ANY OR ALL OF THE FOLLOW NG PURPGSES:

(1) CONVENTI ON PROMOTI ON.

(2) MARKETI NG THE AREA SERVED BY THE AGENCY AS A LEI SURE

TRAVEL DESTI NATI ON.

(3)  MARKETI NG THE AREA SERVED BY THE AGENCY AS A BUSI NESS

TRAVEL DESTI NATI ON.

(4) USING ALL APPROPRI ATE MARKETI NG TOOLS TO ACCOVPLI SH

THESE PURPOSES, I NCLUDI NG BUT NOT_LIMTED TO, ADVERTI SI NG

PUBLI CI TY, PUBLI CATI ONS, DI RECT MARKETI NG DI RECT SALES AND

PARTI Cl PATI ON | N | NDUSTRY TRADE SHOWS.
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(5) ANY OTHER TOURI SM MARKETI NG OR PROMOTI ON PROGRAM DEEMED

NECESSARY BY THE RECOGNI ZED TOURI ST PROMOTI ON AGENCY.

* * %

(F) AS USED IN THI S SECTI ON, THE FOLLON NG WORDS AND PHRASES
SHALL HAVE THE MEANINGS G VEN TO THEM IN TH S SUBSECTI ON:

* x %

"RECOGNI ZED TOURI ST PROMOTI ON AGENCY. " THE NONPROFI T
CORPCORATI ON, ORGANI ZATI ON, ASSOCI ATI ON OR AGENCY WHICH | S
ENGAGED | N PLANNI NG AND PROMOTI NG PROGRAMS DESI GNED TO STI MJULATE
AND | NCREASE THE VOLUME OF TOURI ST, VI SI TOR AND VACATI ON
BUSI NESS W THI N COUNTI ES SERVED BY THE AGENCY AS THAT TERM I S
DEFINED I N THE ACT OF APRIL 28, 1961 (P.L.111, NO 50), KNOMN AS
THE "TOURI ST PROMOTI ON [ LAW "] LAW" AND DESI GNATED AS OF

JANUARY 1, 2003, TO BE SUCH BY THE BOARD OF COWM SSI ONERS OF THE

COUNTY IN WH CH THE TAX IS I MPOSED, OR THE SUCCESSOR OF THAT

ENTITY IF THE ENTITY | S DECERTI FI ED DUE TO MALFEASANCE OR FRAUD.

* * %

SECTION 2. THE DEFINI TION OF "TOURI ST PROMOTI ON AGENCY
(TPA)" I N SECTION 1770.4(F) OF THE ACT, ADDED JUNE 18, 1997
(P.L.179, NO 18), IS AVMENDED AND THE SECTION | S AMENDED BY
ADDI NG A SUBSECTI ON TO READ:

SECTI ON 1770. 4. AUTHORI ZATI ON OF HOTEL TAX. --* * *

(E.1) AN AUDI TED REPORT ON THE | NCOVE AND EXPENDI TURES

I NCURRED BY A TOURI ST PROMOTI ON AGENCY RECEI VI NG ANY REVENUES

FROM THE TAX AUTHORI ZED UNDER THI S SECTI ON SHALL BE SUBM TTED

ANNUALLY BY THE TOURI ST PROMOTI ON AGENCY TO THE COUNTY

COW SSI ONERS.

(F) AS USED IN THI S SECTI ON, THE FOLLOWN NG WORDS AND PHRASES
SHALL HAVE THE MEANINGS G VEN TO THEM IN TH S SUBSECTI ON:

* * %

20030H0168B1995 - 3 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

"TOURI ST PROMOTI ON AGENCY (TPA)." AN ORGANI ZATI ON, AGENCY OR
CORPORATI ON DESI GNATED AS_OF JANUARY 1, 2003, TO BE SUCH BY THE

BOARD OF COWM SSI ONERS OF THE COUNTY IN WHI CH THE TAX | S

| MPOSED. THE TPA SHALL BE DULY ESTABLI SHED, DESI GNATED AND
RECOGNI ZED AS THE COUNTY'S TPA | N ACCORDANCE W TH AND PURSUANT
TO THE ACT OF APRIL 28, 1961 (P.L.111, NO 50), KNOMW AS THE
"TOURI ST PROMOTI ON [LAW"] LAW" OR SHALL BE THE SUCCESSOR COF

THAT ENTITY IF THE ENTITY HAS BEEN DECERTI FI ED DUE TO

MALFEASANCE OR FRAUD.

* * %

SECTION 3. THE DEFINITION OF "TOURI ST PROMOTI ON AGENCY
(TPA)" I N SECTION 1770.5(F) OF THE ACT, AVMENDED DECEMBER 22,
2000 (P.L.1019, NO 142), |I'S AMENDED AND THE SECTI ON | S AMENDED
BY ADDI NG A SUBSECTI ON TO READ:

SECTI ON 1770.5. AUTHORI ZATI ON OF THREE PER CENTUM HOTEL
TAX. --* * *

(E.1) AN AUDI TED REPORT ON THE | NCOVE AND EXPENDI TURES

I NCURRED BY A TOURI ST PROMOTI ON AGENCY RECEI VI NG ANY REVENUES

FROM THE TAX AUTHORI ZED UNDER THI S SECTI ON SHALL BE SUBM TTED

ANNUALLY BY THE TOURI ST PROMOTI ON AGENCY TO THE COUNTY

COW SSI ONERS.

(F) AS USED IN THI S SECTI ON, THE FOLLOWN NG WORDS AND PHRASES
SHALL HAVE THE MEANINGS G VEN TO THEM IN TH S SUBSECTI ON:

* x %

"TOURI ST PROMOTI ON AGENCY (TPA)."™ AN ORGANI ZATI ON, AGENCY OR
CORPORATI ON DESI GNATED AS_OF JANUARY 1, 2003, TO BE SUCH BY THE

BOARD OF COWM SSI ONERS OF THE COUNTY IN WHI CH THE TAX | S

| MPOSED. THE TPA SHALL BE DULY ESTABLI SHED, DESI GNATED AND
RECOGNI ZED AS THE COUNTY'S TPA | N ACCORDANCE W TH AND PURSUANT
TO THE ACT OF APRIL 28, 1961 (P.L.111, NO 50), KNOMW AS THE
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"TOURI ST PROMOTI ON [LAW"] LAW" OR SHALL BE THE SUCCESSOR COF

THAT ENTITY IF THE ENTITY HAS BEEN DECERTI FI ED DUE TO

MALFEASANCE OR FRAUD

* * %

SECTION 4. SUBSECTI ON (C) AND THE DEFI NI TI ONS OF " PERMANENT
RESI DENT" AND " RECOGNI ZED TOURI ST PROMOTI ON AGENCY" | N
SUBSECTI ON (F) OF SECTION 1770.6 OF THE ACT, ADDED DECEMBER 22,
2000 (P.L.1019, NO 142), ARE AVENDED AND THE SECTI ON I S AMENDED
BY ADDI NG A SUBSECTI ON TO READ

Section 1770.6. Authorization of Hotel Tax.--* * *

(c) The treasurer of each county electing to inpose the tax
aut hori zed under this section shall collect the tax and deposit
the revenues received fromthe tax in a special fund established
for that purpose. Subsequent to the deduction for adm nistrative
costs established in subsection (e), the county shall distribute
to the recognized tourist pronotion agency all revenues received
fromthe tax not |ater than sixty days after receipt of the tax
revenues. The revenues fromthe special fund shall be used by
t he recogni zed touri st pronotion agency for [the purposes of
tourism convention pronotion and tourism devel opnent.] any or

all of the foll owi ng purposes:

(1) Conventi on pronotion.
(2> —Tourism-devel oprent—
{3} (2) WNarketing the area served by the agency as a | ei sure

travel destination.

{4 (3) WNarketing the area served by the agency as a

busi ness travel destination.

{5 (4) Using all appropriate narketing tools to acconplish

t hese purposes, including, but not limted to, adverti sing,

publicity, publications, direct marketing, direct sales and
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partici pation in travel | NDUSTRY trade shows. <—

(5) ANY OTHER TOURI SM MARKETI NG OR PROMOTI ON PROGRAM DEEMED  <—

NECESSARY BY THE RECOGNI ZED TOURI ST PROMOTI ON AGENCY.

* * %

(D.1) AN AUDI TED REPORT ON THE | NCOVE AND EXPENDI TURES

I NCURRED BY A RECOGNI ZED TOURI ST PROMOTI ON AGENCY RECEI VI NG ANY

REVENUES FROM THE TAX AUTHORI ZED UNDER THI S SECTI ON SHALL BE

SUBM TTED ANNUALLY BY THE RECOGNI ZED TOURI ST PROMOTI ON AGENCY TO

THE COUNTY_ COVWM SSI ONERS

* * %

(f) Definitions.--As used in this section, the follow ng
wor ds and phrases shall have the neanings given to themin this
subsecti on:

* %k

"Permanent resident."” A person who has occupied or has the
right to occupancy of a roomor roons in a hotel as a patron or
otherwi se for a period exceeding [sixty] thirty consecutive
days.

"Recogni zed tourist pronotion agency." The nonprofit

corporation, organization, association or agency designated to

be such by the board of conm ssioners as of January 1, 2003, or

whi ch succeeds such nonprofit corporation, organi zati on,

associ ati on or agency whi ch was decertified by reason of

nmal f easance or fraud, which is engaged in planning and pronoting

prograns designed to stinulate and increase the vol une of
tourist, visitor and vacation business within counties served by
the agency as that termis defined in the act of April 28, 1961
(P.L.111, No.50), known as the "Tourist Pronotion Law. "

* * %

SECTION 5. THE DEFINITION OF "TOURI ST PROMOTI ON AGENCY <—
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(TPA)" I N SECTION 1770. 7(F) OF THE ACT, ADDED DECEMBER 22, 2000
(P.L.1019, NO 142), IS AMENDED AND THE SECTI ON | S AVENDED BY
ADDI NG A SUBSECTI ON TO READ:

SECTI ON 1770. 7. AUTHORI ZATI ON OF THREE PER CENTUM HOTEL
TAX. --* * *

(E.1) AN AUDI TED REPORT ON THE | NCOVE AND EXPENDI TURES

I NCURRED BY A TOURI ST PROMOTI ON AGENCY RECEI VI NG ANY REVENUES

FROM THE TAX AUTHORI ZED UNDER THI S SECTI ON SHALL BE SUBM TTED

© o0 N oo o A~ wWw N P

ANNUALLY BY THE TOURI ST PROMOTI ON AGENCY TO THE COUNTY

=Y
o

COW SSI ONERS.

=
=

(F) AS USED IN THI' S SECTI ON, THE FOLLOWN NG WORDS AND PHRASES

=
N

SHALL HAVE THE MEANINGS G VEN TO THEM IN TH S SUBSECTI ON:

* * %

e
AW

"TOURI ST PROMOTI ON AGENCY (TPA)." AN ORGANI ZATI ON, AGENCY OR

=Y
(63}

CORPORATI ON DESI GNATED TO BE SUCH BY THE BOARD OF COWM SSI ONERS

=Y
(e}

AS OF JANUARY 1, [2000] 2003, OF THE COUNTY IN WH CH THE TAX IS

=
\l

| MPOSED. THE TPA SHALL BE DULY ESTABLI SHED, DESI GNATED AND

=Y
oo

RECOGNI ZED AS THE COUNTY'S TPA | N ACCORDANCE W TH AND PURSUANT

=
O

TO THE ACT OF APRIL 28, 1961 (P.L.111, NO 50), KNOMW AS THE

N
o

"TOURI ST PROMOTI ON [LAW"] LAW" OR SHALL BE THE SUCCESSOR COF

N
=

THAT ENTITY IF THE ENTITY HAS BEEN DECERTI FI ED DUE TO

N
N

MALFEASANCE OR FRAUD.

* * %

N DN
A W

SECTION 6. THE DEFI NI TION OF "TOURI ST PROMOTI ON AGENCY" | N

N
(63}

SECTI ON 2399. 23(J) OF THE ACT, ADDED NOVEMBER 3, 1999 (P.L. 461,

N
(e}

NO. 42), 1S AMENDED AND THE SECTI ON IS AVENDED BY ADDI NG A

N
~

SUBSECTI ON TO READ:

N
oo

SECTI ON 2399. 23. HOTEL ROOM RENTAL TAX --* * *

N
(o]

(H 1) AN AUDI TED REPORT ON THE | NCOVE AND EXPENDI TURES

30 | NCURRED BY A TOURI ST PROMOTI ON AGENCY RECEI VI NG ANY_ REVENUES
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FROM THE TAX AUTHORI ZED UNDER THI S SECTI ON SHALL BE SUBM TTED

ANNUALLY BY THE TOURI ST PROMOTI ON AGENCY TO THE COUNTY

COW SSI ONERS.

* * %

(J) AS USED IN THI S SECTI ON, THE FOLLOWN NG WORDS AND PHRASES
SHALL HAVE THE MEANINGS G VEN TO THEM IN TH S SUBSECTI ON:

* x %

"TOURI ST PROMOTI ON AGENCY" SHALL MEAN THE AGENCY DESI GNATED
AS OF JANUARY 1, 2003, BY THE GOVERNI NG BODY OF A COUNTY OR

COUNTY SEAT IN WH CH THE CONVENTI ON CENTER |'S LOCATED TO BE

ELI G BLE FOR GRANTS FROM THE DEPARTMENT OF COVMUNI TY AND
ECONOM C DEVELOPMENT PURSUANT TO THE ACT OF APRIL 28, 1961
(P.L.111, NO 50), KNOMWN AS THE "TOURI ST PROMOTI ON [ LAW"] LAW"
OR THE SUCCESSOR OF THAT ENTITY IF THE ENTITY HAS BEEN

DECERTI FI ED DUE TO MALFEASANCE OR FRAUD.

* * %

SECTION 7. THE DEFI NI TION OF "TOURI ST PROMOTI ON AGENCY" | N
SECTI ON 2399. 72(K) OF THE ACT, ADDED OCTOBER 18, 2000 (P.L.541,
NO. 73), 1S AMENDED AND THE SECTI ON IS AVENDED BY ADDI NG A
SUBSECTI ON TO READ:

SECTI ON 2399. 72. HOTEL ROOM RENTAL TAX --* * *

(H 1) AN AUDI TED REPORT ON THE | NCOVE AND EXPENDI TURES

I NCURRED BY A TOURI ST PROMOTI ON AGENCY RECEI VI NG ANY REVENUES

FROM THE TAX AUTHORI ZED UNDER THI S SECTI ON SHALL BE SUBM TTED

ANNUALLY BY THE TOURI ST PROMOTI ON AGENCY TO THE COUNTY

COW SSI ONERS.

* * %

(K) AS USED IN THI' S SECTI ON, THE FOLLON NG WORDS AND PHRASES
SHALL HAVE THE MEANINGS G VEN TO THEM IN TH S SUBSECTI ON:

* * %
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"TOURI ST PROMOTI ON AGENCY" SHALL MEAN THE AGENCY DESI GNATED
AS OF JANUARY 1, 2003, BY THE GOVERNI NG BODY OF A COUNTY OR

COUNTY SEAT IN VWH CH THE CONVENTI ON CENTER FACI LI TI ES ARE
LOCATED TO BE ELI G BLE FOR GRANTS FROM THE DEPARTMENT OF
COMMUNI TY AND ECONOM C DEVELOPMENT PURSUANT TO THE ACT OF APRIL
28, 1961 (P.L.111, NO 50), KNOMWN AS THE "TOURI ST PROMOTI ON
[LAW"] LAW" OR THE SUCCESSOR COF THAT ENTITY IF THE ENTITY HAS

BEEN DECERTI FI ED DUE TO MALFEASANCE OR FRAUD
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Section 2 8. This act shall take effect as foll ows: <—

=
=

(1) The anmendnent of the definitions of "pernmanent

=
N

resident” and "recogni zed tourist pronotion agency” in

=
w

section 1770.6(f) of the act shall take effect imrediately.

H
o

(2) This section shall take effect imediately.

(3) The arendrent—of—section1770-6(c)of the REMAINDER <—

OF TH S act shall take effect in six nonths.

T
> O
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