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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1439 5%

| NTRODUCED BY TOMLI NSON, CORMAN, M VH TE, WAGNER, ORI E, MJSTO,
ERI CKSON, RHOADES, BOSCCOLA, LEMVOND, GERLACH AND GREENLEAF
MAY 16, 2002
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AN ACT
Relating to alternative fuels; establishing the Alternative

Fuel s Incentive G ant Fund; authorizing grants to pronote the

use of alternative fuels; providing for reports; inmposing

duties on the Departnment of Environnmental Protection, the

Departnment of Transportation and the Departmnment of Revenue;

maki ng an appropriation; and naking a repeal.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Short title.

This act shall be known and may be cited as the Alternative
Fuel s I ncentive G ant Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Al cohols.” Fuels conposed of 85% et hanol or nmethanol and
15% gasol i ne.

"Alternative fuel vehicle.”" A self-propelled vehicle

designed for transporting persons or property on a road, street
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or highway that includes, but is not limted to, bi-fuel, dual-
fuel and dedi cated vehicl es.

"Alternative fuels.” Mtor vehicle or stationary source
fuels and fuel systens which when conpared to conventi onal
gasoline or reformul ated gasoline, diesel fuel, oil or coal wll
result in lower em ssions of oxides of nitrogen, volatile
or gani ¢ conpounds, carbon nonoxi de or particulates, toxic air
pol | utants, greenhouse gases or any conbi nation thereof. These
shall include conpressed natural gas (CNG, liquefied natural
gas (LNG, liquid propane gas (LPG, alcohols (ethanol - e85 and
nmet hanol - nB5), hydrogen, hythane (a conbination of CNG and
hydrogen), biofuels, renewabl e energy sources, fuel cells and
el ectricity.

"Bi-fuel” or "dual-fuel."” Vehicles that operate on an
alternative fuel and gasoline or an alternative fuel and diesel
fuel .

"Biofuels.” Fuels derived from al cohols, ether, esters and
ot her chemi cals nmade from cel |l ul osic bi omass such as herbaceous
and woody plants, agricultural and forestry residues and a | arge
portion of nmunicipal solid and industrial waste.

"Dedi cated vehicle.” A vehicle that runs exclusively on an
alternative fuel. This termincludes original equipnent
manuf act urer vehicl es.

"Departnment.” The Departnent of Environmental Protection of
t he Conmonweal t h.

"Diesel fuel.”" D esel engine fuel and all other |iquids
suitable for the generation of power for the propul sion of notor
vehi cl es except gasoli ne.

"Fund.” The Alternative Fuels Incentive G ant Fund

est abl i shed under section 3.
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"Gl lon." The quantity of fluid or liquid at a tenperature
of 60 degrees Fahrenheit necessary to conpletely fill a United
States standard gallon |iquid nmeasure.

"Gasoline."” The sane as a notor fuel and al so neans every

1

2

3

4

5 liquid petroleum product, or conbination thereof, other than

6 solvents having an Atnospheric Pressure Index gravity of 46

7 degrees or above at a tenperature of 60 degrees Fahrenheit and
8 at atnospheric pressure and includes drip, casing head or

9 natural gasoline. The termincludes liquid of |ess than 46

10 degrees Atnospheric Pressure Index gravity at a tenperature of
11 60 degrees Fahrenheit conpounded, bl ended, manufactured or

12 otherw se produced by m xing or blending gasoline or solvents
13 with blending materials when the bl ended product can be used for
14 generating power in internal conbustion engines.

15 "Incremental cost." The difference between the purchase

16 price of an alternative fuel vehicle and the purchase price of a
17 same or simlar nodel gasoline-only or diesel-only fuel ed

18 vehicle.

19 "OCEM " The original equipnment manufacturer.
20 "OEM vehicle.” A vehicle originally manufactured to run on
21 an alternative fuel
22 "Renewabl e energy." Energy derived from sol ar, w nd,
23 geothermal and hydroel ectric sources.
24 "Retrofit.” Install an alternative fuel systeminto a
25 gasoline-fuel ed vehicle.
26 Section 3. Alternative Fuels Incentive Gant Fund.
27 (a) Establishnent.--There is hereby established a separate
28 account in the State Treasury to be known as the Alternative
29 Fuels Incentive Grant Fund. This fund shall be adm nistered by
30 the departnent. The fund shall consist of that portion of
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1 revenues collected under the utilities gross receipts tax

2 collected as set forth in section 5.

3 (b) Expenditures.--

4 (1) Mneys fromthe fund shall be expended by the

5 depart nment:

6 (i) As grants to school districts, nunicipa

7 authorities, political subdivisions, nonprofit entities
8 and corporations or partnerships incorporated or

9 registered in this Cormonwealth and to residents of this
10 Commonweal th to neet 50% of the expenses relative to

11 retrofitting vehicles to operate on alternative fuels as
12 either a bi-fuel, dual-fuel or dedicated vehicle,

13 i ncluding the increnmental cost of purchase of bi-fuel,
14 dual -fuel or dedicated vehicles, to neet 50% of the cost
15 to purchase and install the necessary fueling equipnent
16 and to neet 50% of the cost to performresearch,

17 devel opnent and denonstration of new applications or next
18 phase technology related to alternative fuel vehicles.
19 (i1i) As grants to school districts, municipa
20 authorities, political subdivisions, nonprofit entities
21 and corporations or partnerships incorporated or
22 registered in this Cormonwealth and to residents of this
23 Commonweal th to neet 50% of the cost to purchase and
24 install heating, lighting or power systens operating on
25 renewabl e energy sources or 50% of the cost of other
26 i nnovative energy-efficient technol ogies applicable to
27 stationary sources such as fuel cells.
28 (2) Two years after the effective date of this act and
29 for every two-year period thereafter, the grant funding
30 anount expended by the departnment under this subsection shal
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1 be evaluated to determ ne whether an adjustnment in funding is
2 warranted. The evaluation criteria shall be based on economc
3 and regulatory conditions that affect the feasibility of

4 alternative fuels and the financial solvency of the fund. At
5 no tinme shall grant expenditure anounts go bel ow 20% or above
6 50%

7 (3) No nore than 5% of the fund may be used to

8 adm ni ster the provisions of this act.

9 (4) No nore than 10% of the fund may go to any one

10 school district, nmunicipal authority, political subdivision,
11 nonprofit entity, corporation or partnership in any one year,
12 provi ded that the total anobunt of grants made to grant

13 recipients within a political subdivision in a year shall not
14 exceed 15% of the fund. However, if the total grant noney

15 awarded in that year is less than the total grant noney

16 avai l abl e for that year, the departnment may increase the 10%
17 and 15% fundi ng | evel s established under this paragraph not
18 to exceed 40% of the fund.

19 (c) Application criteria.--The departnent shall establish a
20 nmethod by which grant applications will be prioritized according
21 to, but not limted to, the follow ng goals and criteria:
22 (1) The inprovenent of this Conmonwealth's air quality.
23 (2) The fulfillment of the Commonweal th's
24 responsi bilities under the Clean Air Act (69 Stat. 322, 42
25 US C § 7401 et seq.).
26 (3) The protection of this Comopnweal th's natural
27 environnment, including |and, water and wildlife.
28 (4) The advancenent of econonic devel opnent in this
29 Commonweal th, the pronotion of this Conmonweal th's indi genous
30 resources and the devel opnent of this Conmonweal th's

2002051439B2014 - 5 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

renewabl e energy sources and bi of uel s.

(5) The reduction of this Commonweal th's dependence on

i mported crude oil and ot her petrol eum products.

(6) The cost-effective use of private and public

f undi ng.

(7) The transfer and commercialization of innovative
alternative energy technol ogi es.
Section 4. Reports.

(a) Annual report.--The departnent shall annually nake a
report to the General Assenbly on the activities undertaken
pursuant to this act, including the nunber of grants awarded and
ot her expenditures fromthe fund.

(b) Special report.--The Departnment of Revenue, in
consultation with the Departnment of Environnental Protection and
Department of Transportation, shall submt a report to the
CGeneral Assenbly within two years after the effective date of
this act which anal yzes the inpact of vehicles operated with
alternative fuels on revenue from State taxes on notor fuels at
the tinme and projected five years into the future and nake
recommendati ons on mechani sns to replace any revenue | osses.
Section 5. Appropriation.

An anount equal to 0.25 mlls of the utilities' gross
recei pts tax collected during each fiscal year under Article Xl
of the act of March 4, 1971 (P.L.6, No.2), known as the Tax
Ref orm Code of 1971, shall be appropriated annually fromthe
CGeneral Fund to the Departnment of Environnental Protection on a
continuing basis for the purpose of carrying out the provisions
of this act.

Section 6. Regul ations.

The departnent may promnul gate regul ati ons necessary to carry
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out the purposes of this act.

Section 7. Repeal.

1
2
3 Chapter 72 of 75 Pa.C. S. is repeal ed.
4 Section 8  Effective date.

5

This act shall take effect inmediately.
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