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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1045 %55

| NTRODUCED BY WAUGH, VENGER, BRI GHTBI LL, JUBELI RER, PUNT,
O PAKE, KITCHEN, MADI GAN, LAVALLE, HELFRI CK, MJSTO, KUKOVI CH,
DENT, MOVERY, CORMAN, M WVH TE, BOSCOLA, KASUNI C, LEMVOND,
GREENLEAF, CONTI, RHOADES, EARLL, SCHWARTZ, THOVPSON
GERLACH, ROBBI NS AND SCARNATI, MARCH 11, 2002

SENATE AMENDVENTS TO HOUSE AMENDMVENTS, JUNE 27, 2002

AN ACT

Amendi ng the act of June 29, 1996 (P.L.434, No.67), entitled, as
anended, "An act to enhance job creation and economc
devel opnent by providing for an annual financing strategy,
for opportunity grants, for job creation tax credits, for
smal | busi ness assistance, for the Small Busi ness Advocacy
Council, for a famly savings program for industrial
devel opnent assi stance, for comrunity devel opnent bank grants
and | oans and for tax-exenpt bond allocation; conferring
powers and duties on various adm nistrative agenci es and

10 authorities; further providing for various funds; and nmaki ng

11 repeal s,"” further providing for definitions and for

12 el i gi bi |l ity—andraking—an—-approepriation. <—

OCO~NOUITARWNE

13 The General Assenbly of the Conmonweal th of Pennsyl vani a

14 hereby enacts as foll ows:

15 Section 1. The definition of "small business enterprises” in
16 section 1301 of the act of June 29, 1996 (P.L.434, No.67), known
17 as the Job Enhancenent Act, is anmended and the section is

18 anended by adding definitions to read:

19 Section 1301. Definitions.

20 The foll ow ng words and phrases when used in this chapter

21 shall have the neanings given to themin this section unless the
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context clearly indicates otherw se:

* * %

"Agricultural producer." A person or entity involved in the

managenent and use of a nornmal agricultural operation for the

production of a farm commodity.

* * %

"Natural disaster." As defined in 35 Pa.C.S. 8§ 7102

(relating to definitions).

* * %
"Smal | business [enterprises] enterprise." A for-profit
corporation, partnership [or], proprietorship, limted liability

conpany or other entity which neets the eligibility requirenents

established by the departnent. The termshall include, but is

not limted to, a small business [enterprises] enterprise which:

(1) is located in a small business incubator

[facilities, small business enterprises which are] facility;

(3) is an agricultural producer; or

(4) manufactures apparel products.

Section 3 2. Section 1310 of the act is anended to read: <—
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Section 1310. [Transitional] Eligibility provisions.

(a) Eligibility generally.--The following [eligibility

requi renents and eligible uses] shall apply to [all] requests
for funding [received after this chapter becones effective and
bef ore subm ssion of the first annual financing strategy] under

thi s chapter

(1) [A] An_applicant nust be a snmall business enterprise

with 100 full-time enployees or |ess that proposes to

undertake a capital devel opnent project.
(2) [(i)] The maxi mum | oan anount for |and, buildings
and machi nery and equi prent is $200, 000 or 50% of the
total eligible project costs, whichever is |ess. The
maxi mum | oan anount for working capital is $100, 000 or
50% of the total eligible project costs, whichever is
| ess.

[(i1)] (3) Loans used for real estate shall have a
repaynent period of up to ten years. Loans used for
machi nery and equi prent shall have a repaynent period of
up to seven years. Loans used for working capital shal
have a repaynent period of up to three years. In projects
where two or nore uses of funds are planned, the |oan
terms may be bl ended.

[(iti)] (4) Interest rates shall [be fixed at] not
exceed 5%

(5) Al |oans nust be adequately secured.

(b)Y Agricultural producer.--Loans made to a snmall busi ness

enterprise that is an agricultural producer shall be nade at an

interest rate of not less than 2% for the termof the loan if:

(1) a declaration under 35 Pa.C.S. 8 7301(c) (rel ating

to general authority of Governor) is in effect for at | east
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ten days prior to the date of application;

(2) the application is nade within nine nonths of the

term nati on of the declaration; and

(3) the agricultural producer is in the area declared a

natural di saster.

[(iv) Al loans nust be adequately secured.

(3) (i)] (c) Applications under Capital Loan Fund

Act.--Applications for assistance under the Capital Loan Fund
Act whi ch have been approved prior to the effective date of
this chapter will be processed in accordance with the act of
July 2, 1984 (P.L.545, No.109), known as the Capital Loan
Fund Act. Applications for assistance which have been

recei ved but which have not been approved prior to the
effective date of this chapter will be eval uated and

processed in accordance with this chapter.

[(i1)] (d) Applications under Air Pollution Control

the act of January 8, 1960 (1959 P.L.2119, No.787), known
as the Air Pollution Control Act, section 709 of the act
of July 6, 1989 (P.L.169, No.32), known as the Storage
Tank and Spill Prevention Act, and the Recycling

I ncentive Devel opnment Account which have been approved
prior to the effective date of this chapter shall be
processed in accordance with those respective provisions.
Applications for assistance which have been received but
whi ch have not been approved prior to the effective date
of this chapter shall be evaluated and processed in
accordance with this chapter

Section 4 3. This act shall take effect imediately.
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