HOUSE AMENDED

PRI OR PRI NTER S NOS. 1770, 1869, 1994, PRINTER S NO. 2126

2109

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1045 %55

| NTRODUCED BY WAUGH, VENGER, BRI GHTBI LL, JUBELI RER, PUNT,
O PAKE, KITCHEN, MADI GAN, LAVALLE, HELFRI CK, MJSTO, KUKOVI CH,
DENT, MOVERY, CORMAN, M WVH TE, BOSCOLA, KASUNI C, LEMVOND,
GREENLEAF, CONTI, RHOADES, EARLL, SCHWARTZ, THOVPSON
GERLACH, ROBBI NS AND SCARNATI, MARCH 11, 2002

AS AVENDED ON THI RD CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
JUNE 19, 2002
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AN ACT

Amendi ng the act of June 29, 1996 (P.L.434, No.67), entitled, as
anended, "An act to enhance job creation and economc
devel opnent by providing for an annual financing strategy,
for opportunity grants, for job creation tax credits, for
smal | busi ness assistance, for the Small Busi ness Advocacy
Council, for a famly savings program for industrial
devel opnent assi stance, for comrunity devel opnent bank grants
and | oans and for tax-exenpt bond allocation; conferring
powers and duties on various adm nistrative agenci es and
authorities; further providing for various funds; and nmaki ng

repeals,” further providing for Leans—fer—agricultural
DEFI NI TI ONS AND FOR ELI G BI LI TY; AND MAKI NG AN APPROPRI AT ON
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. The detinitions—et—capttal—developrent—prorect™
and DEFINITION OF "smal | busi ness enterprtse ENTERPRI SES" in
section 1301 of the act of June 29, 1996 (P.L.434, No.67), known

as the Job Enhancenent Act, added-Decenrber—3,—1998 (P L7888~
No—100)—are | S anended and the section is anmended by addi ng
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definitions to read:
Section 1301. Definitions.

The foll ow ng words and phrases when used in this chapter
shall have the neanings given to themin this section unless the
context clearly indicates otherw se:

* * %

"Agricul tural producer." A person or entity involved in the

managenent and use of a nornmal agricultural operation for the

production of a farm commodity.
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"Natural disaster." As defined in 35 Pa.C.S. 8§ 7102

(relating to definitions).

* * *
"Smal | business [enterprises] enterprise.”" A for-profit
corporation, partnership [or], proprietorship, limted liability

conpany or other entity which neets the eligibility requirenents

established by the departnent. The termshall include, but is

not limted to, a small business [enterprises] enterprise which:

(1) is located in a small business incubator

[facilities, small business enterprises which are] facility;

(3) is an agricultural producer; or

(4) nmanufactures apparel products.
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I . . kot | of t1 | .
SECTION 2. SECTION 1302 OF THE ACT IS AMENDED BY ADDI NG A <—
SUBSECTI ON TO READ:
SECTI ON 1302. SMALL BUSI NESS FI RST FUND AND PCLLUTI ON
PREVENTI ON ASSI STANCE ACCOUNT.

* * %

(F) APPROPRI ATI ON. - - THE SUM CF $2, 000, 000 | S APPROPRI ATED

FROM THE GENERAL FUND TO THE SMALL BUSI NESS FI RST FUND FOR

FI SCAL YEAR 2002- 2003.

Section 32 3. Section 1310 of the act is anended to read: <—

Section 1310. [Transitional] Eligibility provisions.

he t ol Lowi i aibili : L oliaibl -
hall I L orfunding | ved af i
I : f oot | bt beissi f the £
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(A) ELIGBILITY GENERALLY. --THE FOLLON NG [ ELI G BI LI TY

N
(o]

REQUI REMENTS AND ELI G BLE USES] SHALL APPLY TO [ ALL] REQUESTS
30 FOR FUNDI NG [ RECEI VED AFTER THI S CHAPTER BECOVES EFFECTI VE
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1 AND BEFORE SUBM SSI ON OF THE FI RST ANNUAL FI NANCI NG STRATEGY]
2 UNDER THI S CHAPTER:

3 (1) [A] AN APPLI CANT MUST BE A SMALL BUSI NESS ENTERPRI SE
4 W TH 100 FULL- TI ME EMPLOYEES OR LESS THAT PROPOSES TO

5 UNDERTAKE A CAP| TAL DEVELOPMENT PROJECT.

6 (2) [(1)] THE MAXI MUM LOAN AMOUNT FOR LAND, BUI LDI NGS

7 AND MACHI NERY AND EQUI PMENT |'S $200, 000 OR 50% OF THE

8 TOTAL ELI Gl BLE PRQJECT COSTS, WHI CHEVER IS LESS. THE

9 MAXI MUM LOAN AMOUNT FOR WORKI NG CAPI TAL |'S $100, 000 OR
10 50% OF THE TOTAL ELI G BLE PROJECT COSTS, WHI CHEVER IS

11 LESS.

12 [(11)] (3) LOANS USED FOR REAL ESTATE SHALL HAVE A
13 REPAYMENT PERI OD OF UP TO TEN YEARS. LOANS USED FOR

14 MACHI NERY AND EQUI PMENT SHALL HAVE A REPAYMENT PERI OD OF
15 UP TO SEVEN YEARS. LOANS USED FOR WORKI NG CAPI TAL SHALL
16 HAVE A REPAYMENT PERI OD OF UP TO THREE YEARS. | N PROJECTS
17 WHERE TWO OR MORE USES OF FUNDS ARE PLANNED, THE LOAN

18 TERVS MAY BE BLENDED.

19 [(111)] (4) |NTEREST RATES SHALL [BE FI XED AT] NOT
20 EXCEED 5%

21 (5) ALL LOANS MUST BE ADEQUATELY SECURED.

22 (B) AGRI CULTURAL PRODUCER. - - LOANS MADE TO A SMALL BUSI NESS
23 ENTERPRI SE THAT | S AN AGRI CULTURAL PRODUCER SHALL BE MADE AT AN
24 | NTEREST RATE OF NOT LESS THAN 2% FOR THE TERM OF THE LOAN | F:
25 (1) A DECLARATI ON UNDER 35 PA.C.S. § 7301(C) (RELATING
26 TO GENERAL AUTHORI TY OF GOVERNOR) |S I N EFFECT FOR AT LEAST
27 TEN DAYS PRI OR TO THE DATE OF APPLI CATI ON,

28 (2) THE APPLICATION IS MADE W TH N NI NE MONTHS OF THE
29 TERM NATI ON OF THE DECLARATI ON; AND

30 (3) THE AGRI CULTURAL PRODUCER IS I N THE AREA DECLARED A
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[(IV) ALL LOANS MUST BE ADEQUATELY SECURED.
(3) (1)] (C __APPLI CATI ONS UNDER CAPI TAL LOAN FUND

ACT. - - APPLI CATI ONS FOR ASSI STANCE UNDER THE CAPI TAL Loan Fund
Act whi ch have been approved prior to the effective date of
this chapter will be processed in accordance with the act of
July 2, 1984 (P.L.545, No.109), known as the Capital Loan
Fund Act. Applications for assistance which have been

recei ved but which have not been approved prior to the
effective date of this chapter will be evaluated and

processed in accordance with this chapter.

[(ii)] (D) _APPLI CATI ONS UNDER Al R POLLUTI ON CONTROL

the act of January 8, 1960 (1959 P.L.2119, No.787), known
as the Air Pollution Control Act, section 709 of the act
of July 6, 1989 (P.L.169, No.32), known as the Storage
Tank and Spill Prevention Act, and the Recycling

I ncentive Devel opnment Account which have been approved
prior to the effective date of this chapter shall be
processed in accordance with those respective provisions.
Applications for assistance which have been received but
whi ch have not been approved prior to the effective date
of this chapter shall be evaluated and processed in
accordance with this chapter

Section 43 4. This act shall take effect imediately.
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