HOUSE AVENDED
PRI OR PRI NTER S NO. 1139 PRINTER S NO. 2437

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 958 %5

| NTRODUCED BY SCARNATI, ROBBI NS AND WOZNI AK, JUNE 11, 2001

AS RE- REPORTED FROM COW TTEE ON APPROPRI ATI ONS, HOUSE OF
REPRESENTATI VES, AS AMENDED, NOVEMBER 26, 2002

AN ACT

1 Anending the act of March 4, 1971 (P.L.6, No.2), entitled "An

2 act relating to tax reformand State taxation by codifying

3 and enunerating certain subjects of taxation and inposing

4 t axes thereon; providing procedures for the paynent,

5 col l ection, adm nistration and enforcenent thereof; providing

6 for tax credits in certain cases; conferring powers and

7 i mposi ng duties upon the Departnent of Revenue, certain

8 enpl oyers, fiduciaries, individuals, persons, corporations

9 and other entities; prescribing crinmes, offenses and

10 penal ties," further—providingfor—exclustonsfromsales—and <—
11 dse—tax— FURTHER PROVI DI NG FOR CORPCRATI ON | NTERESTS I N <—
12 UNI NCORPORATED ENTI TI ES FOR PURPOSES OF CORPCRATE NET | NCOVE

13 TAX AND CAPI TAL STOCK AND FRANCHI SE TAX AND FOR

14 APPLI CABI LI TY.

15 The General Assenbly of the Conmonweal th of Pennsyl vani a

16 hereby enacts as foll ows:

17 Section—1— Secti-on—204{44) of the act of Mirch—4 1971 <
18 —-6; —2) ;

19 ; —L- ; : ;

20 Seetton—284——Exelustons—tromFax—Thetax—+nposed—by

21 seetton—202—shalt—nret—be+rposed—upon

22 ok x

23 44— Thesale—at—retatt—or—use ot Hrewod—For—the purpese




SECTION 1. SECTIONS 402.2 AND 602.6 OF THE ACT OF MARCH 4,

1971 (P.L.6, NO 2), KNOWN AS THE TAX REFORM CODE OF 1971, ADDED

© o0 N oo o A~ wWw N P

JUNE 29, 2002 (P.L.559, NO 89), ARE AVENDED TO READ:

=Y
o

SECTI ON 402. 2. | NTERESTS I N UNI NCORPORATED ENTI TI ES. - - [ FOR]

=
=

(A) EXCEPT AS SET FORTH IN SUBSECTION (B), FOR PURPOCSES OF TH S

=
N

ARTI CLE, A CORPORATION S I NTEREST IN AN ENTITY VHICH | S NOT A

=
w

CORPORATI ON SHALL BE CONSI DERED A DI RECT OMNERSHI P | NTEREST I N

H
o

THE ASSETS OF THE ENTI TY RATHER THAN AN | NTANG BLE | NTEREST.

=Y
(63}

(B) SUBSECTION (A) DCES NOT_APPLY TO A CORPORATION S

=Y
(e}

I NTEREST IN AN ENTITY DESCRIBED I N SECTI ON 401(1)1 OR SECTI ON

=
\l

401(1)2.

=Y
oo

SECTI ON 602. 6. | NTEREST I N UNI NCORPCRATED ENTI TI ES. - - [ FOR]

=
O

(A) EXCEPT AS SET FORTH I N SUBSECTION (B), FOR PURPCSES OF TH S

N
o

ARTI CLE, A CORPORATION S I NTEREST IN AN ENTITY VHICH | S NOT A

N
=

CORPORATI ON SHALL BE CONSI DERED A DI RECT OMNERSHI P | NTEREST I N

N
N

THE ASSETS OF THE ENTI TY RATHER THAN AN | NTANG BLE | NTEREST.

N
w

(B) SUBSECTION (A) DCES NOT_APPLY TO A CORPORATION S

N
~

| NTEREST IN AN ENTI TY DESCRIBED I N SECTI ON 601(A) (B) (1) OR (2)

N
(63}

OF THE DEFI NI TI ON OF " CORPORATI ON. "

N
(e}

SECTI ON 2. THE GENERAL ASSEMBLY FI NDS AND DECLARES THAT THE

N
~

AMENDMENT OF SECTI ONS 402.2 AND 602.6 OF THE ACT ARE | NTENDED TO

N
oo

CLARI FY EXI STI NG LAW AND SHALL NOT BE CONSTRUED TO CHANGE THAT

N
(o]

LAW
30 SECTION 3. TH S ACT SHALL TAKE EFFECT | MVEDI ATELY.
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