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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 877 %5

| NTRODUCED BY DENT, PUNT, COSTA, ERI CKSON, WAUGH, GERLACH
CORVAN, BELL, ORI E, KUKOVI CH AND LOGAN, MAY 17, 2001

REFERRED TO COVMUNI TY AND ECONOM C DEVELOPMENT, MAY 17, 2001
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AN ACT

Establ i shing industrial resource centers within the Departnment
of Conmunity and Econom c Devel opnent .

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.
This act shall be known and may be cited as the Industrial
Resources Center Partnership Act.
Section 2. Legislative findings and policies.
(a) Findings.--The General Assenbly finds as foll ows:
(1) A growi ng base of conpani es which | everage advanced
t echnol ogy and innovation to achieve |eading positions in
their markets and industries is essential to the economc
strength and vitality of this Conmonwealth in the gl obal,
know edge- based econony.
(2) A growing base of productive and profitable small -
t o- medi um si zed manufacturing conpanies is essential to the
econonmic strength and vitality of this Comonweal t h.

(3) The conpetitive success of Comonweal t h conpani es



depends on the ability of each conpany to:

(1) identify, understand and serve demandi ng
donmestic and foreign markets;

(i1i) enploy nodern nanagenent nethods in all aspects
of the enterprise;

(ii1) educate, enpower, reward, recruit and retain a
skilled work force;

(iv) select, inplenment and optim ze the nost
advanced t echnol ogi es appropriate to the enterprise;

(v) performas a resourceful supplier and responsive
custoner; and

(vi) master the dynam c requirenments for robust
participation in electronic business as informtion

t echnol ogi es transform conmerce.

(4) There is a need to informthe body politic, the
press, the academ c and business communities and the
popul ati on at |arge about the significance of a successful,
conpetitive United States manufacturing industry and the
i nportance of an entrepreneurial environnent to the quality
of life, security and econom c strength.

(5) The industrial resource centers were created to
support the nodernization efforts of this Commonweal th's
manuf act uri ng conpani es through col |l aborative initiatives and
i ndi vi dual projects which apply and depl oy advanced
manuf act uri ng managenent and production phil osophi es and
techni ques in such areas as:

(1) market anal ysis and devel opnent;
(ii) selection, inplenentation and optim zation of
avai | abl e technol ogi es;

(ti1) production planning and inventory control;
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(iv) factory and office automation;
(v) quality assurance and i nprovenent;
(vi) lean manufacturing;
(vii) supply chain devel opnent;
(viii) work force devel opnent;
(ix) enterprise managenent; and
(x) electronic business and information technol ogy.
(b) Policy.--
(1) It is declared to be the policy of the Commonweal th
to pronote the health, safety and general welfare of its
i nhabi tants through the departnment by the certification of
industrial resource centers, which shall exist for the
pur pose of pronoting the conpetitiveness of Commonweal th
manuf act uri ng conpani es through interaction of technol ogy
depl oynment, market anal ysis, managenent noderni zation, work
force devel opment and training prograrns.
(2) These purposes are hereby declared to be public
pur poses for which public noney may be spent.
(3) It is also the policy of the Commonweal th not to
duplicate or to nandate the delivery of technical and
pr of essi onal econom ¢ devel opnent services currently being
provi ded or those which may be provided in the future by
ot her econom c devel opnment organi zati ons throughout this

Commpnweal t h.

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal

have the neanings given to themin this section unless the

context clearly indicates otherw se:

"Advi sory board." The Industrial Resource Center Strategic

30 Advisory Board established in section 9.
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"Commonweal t h manuf acturi ng conpany.” A Pennsyl vani a
manuf act uri ng conpany.

"Departnent.” The Departnent of Community and Econom c
Devel opnent of the Commonweal t h.

"Industrial resource center” or "center." A nonprofit
corporation, incorporated for the purposes of enhancing and
supporting the conpetitive ability of Commonweal th manufacturers
by hel ping themto identify, assess, select, inplenment and

optim ze techni ques and technol ogi es.

"“Manuf acturing.” The giving of new shapes, new qualities or
new conbi nations to natter by the application of skill and | abor
t her et o.

"Private sector funds.”™ Mnetary or in-kind support from

private businesses, corporations, individuals, trade
associ ations, foundations, federally and |ocally supported grant
prograns and ot her non- Commonweal t h sources.
"Secretary."” The Secretary of Community and Econom c
Devel opnent of the Commonweal t h.
Section 4. Powers and duties of departnent.
The departnent shall have the followi ng powers and duti es:
(1) To take responsibility for overall funding
al l ocation, direct policy devel opnment and foster coordination
anong the industrial resource centers.
(2) To nonitor the devel opnent of State and regi onal
pl ans to advance the econony of this Commonwealth in relation
to manufacturing performance and to pronote coll aboration
bet ween regional entities and Comonweal th agencies in the
preparati on and execution of such plans.
(3) To encourage and assist efforts to identify and

pursue Federal and other funding opportunities, particularly
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1 those |l eading to or supporting Statew de strategic

2 initiatives.

3 (4) To establish guidelines and regul ations dealing with
4 the programas it is deened appropriate and consi stent.

5 (5) To review the financial and disclosure informtion
6 submtted by the centers and insure that independent audits
7 and regional board oversight are in place which should

8 reasonably be able to detect and respond to any matters of

9 i npropriety at the centers.

10 Section 5. Industrial resource centers.

11 An industrial resource center shall:

12 (1) Serve manufacturing industries in this Commonweal t h.
13 (2) Wrk with conmpani es, such as engi neering design,

14 sof t war e engi neering, accounting, educational corporations
15 and institutions and distribution centers, to help specific
16 manufacturing firnms serviced by those conpanies that

17 noder ni ze their manufacturing techniques and technol ogi es.
18 (3) Ofer manufacturers conprehensive assi stance which
19 may include, but is not limted to:
20 (i) The capacity to help manufacturing firns
21 eval uate those el enents which are critical to their
22 conpetitive ability, such as inplenentation of
23 commercially avail abl e process technol ogi es, continuous
24 i nprovenent in quality, devel opnent of work force skills
25 and under standi ng the nature of gl obal markets.
26 (ii) The ability to assist conmpanies in identifying
27 and appl yi ng appropriate technol ogi es.
28 (ti1) The ability to transmt products and
29 techni ques to inprove manufacturing processes.
30 (iv) Information services which provide
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manuf acturers with practical data on business issues and

the availability and capability of comrercially avail able

processes and technol ogi es and assi stance with

i npl enent ati on.

(v) The devel opnent of denonstration sites which
manuf acturers can visit to | earn about and eval uate
t echnol ogi es.

(vi) Providing manufacturers with services designed
to help them better understand and apply nodern
manuf act uri ng techni ques and concepts.

(vii) Wrking with the departnent and other State
agenci es and | ocal or regional organizations in the
i npl enent ati on of econom c devel opnent pl ans.

(viii) Providing manufacturers with marketing
strategi es and assistance in training and work force
devel opnent .

(4) Represent a consortiumof interest designed to neet
t he needs of manufacturers in their particular regions.

(5) Partner with private sector firms in the devel opnent
of joint initiatives and ventures that address the needs of
and benefit manufacturers.

(6) Be an independent nonprofit institution overseen by
a regional board of directors conprising private industry,
econoni ¢ devel opnent organi zation and university and
educational institution representatives, with at |east 50%
representation from privacy industry.

(7) Conplenent and cooperate with every other center and
make every effort to share expertise and clientele to devel op

a strong Statew de networKk.

30 Section 6. Requirenent of matching funds.
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Funds in the formof a grant to an industrial resource center
or to regional partners by the partnership pursuant to this act
shall be matched by private sector funds on a mninmumbasis to

be established by the departnent. Private matching funds shal

1
2
3
4
5 include, but not be limted to, nonetary on in-kind support from
6 private businesses, corporations, individuals, trade

7 associations, foundations, federally and | ocally subsidized

8 grants and other forns of non-Cormonweal th support. For partners
9 only, private matchi ng funds shall also include machi nery and

10 equi pnent.

11 Section 7. Reporting requirenents.

12 Centers shall be required to annually submt the following to

13 the departnent:

14 (1) The center's current mailing address and tel ephone
15 nunber .

16 (2) A copy of the center's current articles of

17 i ncorporation and bylaws if they are anended during the

18 previ ous year.

19 (3) Alist of the center's current officers and

20 directors.

21 (4) Financial information as the departnent may request.
22 However, at a mnimum centers shall submt an independent

23 audit which covers all funds received directly fromthe

24 Commonweal th and funds derived from Conmonweal th support,

25 such as paybacks, reinbursenents, investnent returns, fees
26 for services and any other simlar fornms of income which

27 result at lease partially frominitial expenditure of

28 Commonweal t h funds. Upon request, centers shall also furnish
29 general financial and programinformation about activities at
30 the center supported entirely by non-Conmonweal t h sources,
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such as Federal or foundation grants arranged directly by the

center.

(5) Disclosure information of the center's officers and
directors as the departnent may require to ensure the
integrity of this act.

Section 8. Repeal.

The act of July 2, 1993 (P.L.439, No.64), known as the Ben
Franklin/I RC Partnership Act, is repealed insofar as it relates
to industrial resource centers.

Section 9. Industrial Resource Center Strategic Advisory Board.

(a) Establishnent.--There is hereby established within the
departnment the IRC Strategi c Advi sory Board.

(b) Menbers.--The advisory board shall be conposed of the
fol |l ow ng nenbers:

(1) The secretary.

(2) Four nmenbers of the General Assenbly appointed as
fol | ows:

(1) One nenber appointed by the President pro
tenpore of the Senate.
(ii) One nmenber appointed by the Mnority Leader of

t he Senate.

(i1i1) One nenber appointed by the Speaker of the

House of Representatives.

(iv) One nmenber appointed by the Mnority Leader of

t he House of Representatives.

(3) Seven representatives fromthe private manufacturing
i ndustry to be appointed by the Governor from nom nees
submtted by the Industrial Resource Centers.

(c) Chair.--The advisory board shall be chaired by the

secretary.
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(d) Conpensation.--The advisory board nmenbers shall receive
no conpensation for their services but shall be reinbursed for
t he expenses actually incurred by themin the performnce of
their duties under this act.

(e) Purpose.--The advisory board shall provide perspective
to the departnment and the Industrial Resource Centers on the
needs and i ssues of Pennsylvani a manufacturers.

Section 10. Duties of advisory board.

(a) Duties.--The advisory board shall:

(1) Make recomrendations to the departnment and | RCs.

(2) Develop strategies designed to enhance the
Commonweal t hwi de i npact of the |IRCs.

(3) Develop strategies designed to facilitate

comuni cati on anong Pennsyl vani a manuf act urers.

(b) Exclusions.--The duties of the advisory board shall not
i nclude the review and approval of annual funding proposals and
all ocations for each of the IRGCs.

Section 11. Effective date.

This act shall take effect inmediately.
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