PRINTER S NO. 396

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 383 %%

| NTRODUCED BY CONTI, TOWMLI NSON, WAGNER, KI TCHEN, RHOADES, HOLL
STQUT, LEMMVOND, WOZNI AK, THOVPSON, MOVERY AND MJUSTO,
FEBRUARY 8, 2001

REFERRED TO FI NANCE, FEBRUARY 8, 2001
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AN ACT
Amending Titles 24 (Education) and 71 (State Governnent) of the

Pennsyl vani a Consol i dated Statutes, further providing for

contributions required to provide for the paynent of future

suppl enental annuities.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 8328(d) of Title 24 of the Pennsyl vani a
Consol i dated Statutes is anmended to read:

§ 8328. Actuarial cost method.

* x *

(d) Supplenental annuity contribution rate.--Contributions
fromthe Commonweal th and ot her enployers required to provide
for the paynment of the supplenmental annuities provided for in
sections 8348, 8348.1 and 8348.2 shall be paid over a period of
20 years fromJuly 1, 1991. The anmount of each annua
suppl enental annuities contribution shall be 5% greater than the

anount of such contribution for the previous fiscal year. In the

event that supplenmental annuities are increased by |egislation
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enact ed subsequent to July 1, 1991, and before July 1, 2001, the

additional liability for the increased benefits shall be funded
in annual installnments increasing by 5% each year over a period
of 20 years fromthe July 1, coincident with or next follow ng
the effective date of such | egislation. Notw thstanding the
precedi ng, the funding for the suppl enental annuities comrenci ng
1994 provided for in section 8348.3 shall be as provided in

section 8348.3(f)[.] and the funding for the suppl enent al

annui ti es commenci ng 1998 provided for in section 8348.5

(relating to suppl enental annuities commenci ng 1998) shall be as

provided in section 8348.5(f). In the event that suppl enental

annuities are increased by | egislation enacted after June 30,

1998, the additional liability for the i ncreased benefits shal

be funded in annual | evel dollar install nents over a period of

ten years fromthe July 1 next following the effecti ve date of

the | eqgi sl ati on.

* * %

Section 2. Section 5508(e) of Title 71 is amended to read:
§ 5508. Actuarial cost method.

* x *

(e) Supplenental annuity contribution rate.--Contributions
fromthe Cormonweal th required to provide for the paynent of
suppl enental annuities as provided in sections 5708, 5708.1 and
5708. 2 shall be paid over a period of 20 years fromJuly 1,
1991. The anount of each annual suppl enental annuities
contribution shall be 5%greater than the anobunt of such
contribution for the previous fiscal year. In the event that
suppl enental annuities are increased by |egislation enacted

subsequent to July 1, 1991, and before July 1, 2001, the

additional liability for the increase in benefits shall be
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funded in annual installnments increasing by 5% each year over a
period of 20 years fromthe July first, coincident with or next
following the effective date of such |egislation.

Not wi t hst andi ng the precedi ng, the funding for the suppl enental

annui ties comrencing 1994 provided for in section 5708.3 shal

be as provided in section 5708.3(f)[.] and the funding for the

suppl enental annuities comrenci ng 1998 provided for in section

5708.5 (relating to suppl enental annuiti es comrenci ng 1998)

shall be as provided in section 5708.5(f). In the event that

suppl enental annuities are increased by | egi sl ati on enact ed

after June 30, 1998, the additional liability for the increased

benefits shall be funded in annual | evel dollar install nents

over a period of ten years fromthe July 1 next foll ow ng the

effective date of the | eqgislation.

* * %

Section 3. This act shall take effect in 60 days.
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