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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
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WLLI AMS, FEBRUARY 5, 2001

REFERRED TO FI NANCE, FEBRUARY 5, 2001

QOWOO~NOUIRARWNE

N N R R R R R R R R R
B O © 0 N O O » W N PR

AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penalties,” authorizing a tax credit for famly caregivers.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of March 4, 1971 (P.L.6, No.2), known as
t he Tax Reform Code of 1971, is anended by adding an article to
read:

ARTICLE XI X-B

FAM LY CAREG VER TAX CREDI T

Section 1901-B. Short Title.--This article shall be known

and nay be cited as the "Fanmly Careqiver Tax Credit Act."

Secti on 1902- B. Definitions.--The foll owi ng words, terns and

phrases, when used in this article, shall have the nmeani ngs
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ascribed to themin this section, except where the context

clearly indicates a different neaning:

"Activities of daily living" mneans any or all of the

foll owi ng: eating; bathing; dressing; toileting; transferring in

and out of bed or in and out of a chair; and personal hyqgi ene.

"Assisted |living services" neans any conbi nati on of support

servi ces, personal care services, personalized assi stance

servi ces, assistive technol ogy and heal th-rel ated servi ces

desi gned to respond to the needs of those who need such

assi stance to performactivities of daily living. The term nay

al so i nclude assistance with the instrunental activities of

daily living.

"Cogniti ve support services" neans services provided as a

part of a coordinated care plan to individuals who have nenory

i mpai rments or other cognitive problens that significantly

interfere with or inpair their ability to conduct activities of

daily living without assistance or npnitoring.

"Eliqgi ble caregi ver" neans a taxpayer who provi des, arranges

for the provision of or pays for assisted living, cognitive

support or personal care services for a qualified beneficiary.

"Instrunental activities of daily living" includes, but is

not limted to, services such as nmeal preparation, assistance in

t aki ng nedi cati ons, handling fi nances, shopping, |ight

housekeepi ng and keepi ng physi ci an appoi nt nents.

"Personal care services" neans assi stance or supervision in

matters such as dressing, bathing, diet, financial managenent or

assi stance with self-adm ni stered nedi cati ons.

"Qualified beneficiary" neans an indivi dual who:

(1) has been certified by a physician as requiring assisted

living, cognitive support or personal care services for at | east
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one hundred ei ghty consecuti ve days;

(2) is at |least sixty years of age;

(3) received such services in one's hone, in the hone of an

eliqgible caregi ver or in an approved adult day-care center; and

(4) is the spouse, parent, grandparent, step parent, step

grandparent or and individual with respect to whomthe taxpayer

is allowed a deduction under section 151 of the Internal Revenue

Code of 1986 (Public Law 99-514, 26 U.S.C. 81 et. seq.) for the

t axabl e year.

Secti on 1903- B. Fam |y Careqiver Tax Credit.--There shall be

allowed a credit against the tax i nposed by Article Ill on

eliqgible caregi vers for the costs of providing assisted |iving,

cogniti ve support or personal care services to a qualified

beneficiary. The anmount of the credit under this secti on shal

be fifteen per centum of the anpunt spent by the eligible

careqgi ver in providing such services provided such anount does

not exceed ten thousand dollars ($10,000). Only expenditures for

services provided in the hone of the qualified beneficiary, the

home of a taxpayer serving as an eligi ble careqgiver for that

reci pient or in an approved adult day-care facility shall be

included in calculating the credit.

Secti on 1904- B. Mul tiple Careqgivers.--1f nore than one

taxpayer is an eligible caregiver with respect to the sane

applicabl e individual for taxable years ending with or within

the sane cal endar year, the taxpayer with the hi ghest nodifi ed

adj usted gross i ncone shall be treated as the eligible

caregiver. In the case of married individuals filing separately,

only one of the individuals shall qualify for the credit

aut hori zed by this article. In the event that they can not agree

as to who shall qualify as the fanily careqgiver, the
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deterni nation shall be made that the individual who has the nost

i medi ate relationship with the qualified beneficiary shall be

the fam |y careqi ver for purposes of this article.

Section 1905-B. ldentification Requirenents.--No tax credit

shall be all owed under this article to a taxpayer with respect

to any applicabl e individual unless the taxpayer includes the

name and taxpayer identification nunmber of such individual, the

name of the physician certifying the need for such services and

t he taxpayer identification nunber of the entity or entities

provi di ng such servi ces.

Section 2. This act shall apply to tax years begi nning on or
after January 1, 2001.

Section 3. This act shall take effect in 60 days.
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