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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2732 %%

| NTRODUCED BY SOLOBAY, DeLUCA, YUDI CHAK, COSTA, MANN, GRUCELA,
DeWEESE, LESCOVI TZ, ROONEY, MARKCSEK, BEBKO-JONES, LAUGHLI N,
LUCYK, M COzZZI E, CRElIGHTQON, CAPPELLI, HALUSKA, CGEORGE
R STEVENSQON, TRAVAGLI O, WOINARGCSKI, Tl GUE, SURRA, COY,
WALKO, KELLER, WLT, MCALL, GODSHALL, HARHAI, NI CKQL,
MANDERI NO, SHANER, CORRI GAN, PETRARCA, BUNT, BELFANTI
READSHAW LEVDANSKY, ROBERTS, STABACK, WANSACZ, YOUNGBLOCOD
GORDNER, HESS, HORSEY, J. WLLIAMS, TANGRETTI AND GRUI TZA,
JUNE 20, 2002

REFERRED TO COWM TTEE ON FI NANCE, JUNE 20, 2002
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AN ACT
Amendi ng the act of Decenber 18, 1984 (P.L.1005, No.205),
entitled "An act mandating actuarial funding standards for

al | rmunici pal pension systens; establishing a recovery

program for rmunici pal pension systens determ ned to be
financially distressed; providing for the distribution of the
tax on the prem uns of foreign fire insurance conpanies; and
maki ng repeal s,™ further providing for the distribution
formula of the foreign fire insurance tax.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 704 of the act of Decenmber 18, 1984
(P.L.1005, No.205), known as the Municipal Pension Plan Funding
St andard and Recovery Act, is anended to read:

Section 704. Distribution fornul a.

(a) GCeneral rule.--Except as provided in subsection (b) and

section 705, the anmount to be paid to each nunicipality shall be

deterni ned as foll ows:
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(1) fifty percent of the fund shall be distributed based
on the popul ation of each nmunicipality in proportion to the
popul ati on of the entire Comonweal th, based upon the | atest
nati onal popul ati on census as reported by the United States
Bur eau of Census; and

(2) fifty percent of the fund shall be distributed based
on the market value of real estate of each nunicipality in
proportion to the market value of real estate for the entire
Commonweal t h, based upon the nobst recent statistics fromthe
State Tax Equalization Board.

(b)Y Mninmumdistribution.-Each nunicipality shall receive

the m ni rum sum of $10,000. In order to provide a nm ni mum sum

for each municipality, noney shall be obtained as foll ows:

(1) The State Treasurer, before nmaki ng paynent to a

particular nunicipality, shall deduct a specific sumfroma

sliding scale deternm ned by the Auditor General from any

noney which a particular nunicipality is expected to receive

for the year whi ch exceeds $100, 000.

(2) A relief association of a fire departnent or

departnents or a fire conpany or conpani es whi ch has over

$1, 000, 000 in funds whi ch were obtai ned pursuant to this

chapter, not including any interest whi ch may have accrued on

the funds, will forfeit any paynent under this chapter until

the anmpunt of funding it holds, not including any interest

whi ch has accrued, drops bel ow $1, 000, 000. Reli ef

associ ati ons whi ch have over $1,000,000 in funds which were

obt ai ned pursuant to this chapter, not including any interest

that may have accrued on the funds, shall annually certify

that fact to the Auditor CGeneral. Any relief association

failing to do so or falsifying the anbunt of funds it hol ds
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1 shall forfeit paynents under this act for a period of five

3 Section 2. This act shall take effect in 60 days.
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