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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2534 5%

I NTRODUCED BY YUDI CHAK, Tl GUE, PALLONE, SOLOBAY, MANN, BELARDI,
BELFANTI, CAPPELLI, COSTA, CREIGHTON, CRUZ, DALEY, DeWEESE
EACHUS, D. EVANS, FRANKEL, FREEMAN, CGECORGE, GRUCELA, HARHAI
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WASHI NGTON, J. WLLI AMS AND YOUNGBLOCD, APRIL 8, 2002

REFERRED TO COWM TTEE ON PROFESSI ONAL LI CENSURE, APRIL 8, 2002
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AN ACT

Provi di ng for pharmaceutical discount card m ni mum st andar ds.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the
Phar maceuti cal D scount Card M ni num St andards Act.
Section 2. Definitions.

The foll ow ng words and phrases when used in this act shall
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Average whol esale price.” The cost of a dispensed drug

based upon the price published in a national drug pricing system

in current use by the Departnment of Aging as the average
whol esal e cost of a prescription drug in the nost common package

si ze.
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"Prescription drug.” Any human drug required by Federal |aw,
the act of April 14, 1972 (P.L.233, No.64), known as The
Control |l ed Substance, Drug, Device and Cosnetic Act, or
regul ati ons promul gated under either, to be dispensed only by a
prescription, including finished dosage fornms and active
i ngredi ents subject to section 503(b) of the Federal Food, Drug,
and Cosnetic Act (52 Stat. 1040, 21 U.S.C. 8 503(b)).

"Whol esal e distributor of prescription drugs.” A person who
engages in the wholesale distribution of prescription drugs,

i ncluding, but not limted to, manufacturers, repackers, own-

| abel distributors, private-label distributors or jobbers,

war ehouses, i ncluding manufacturers' and distributors’

war ehouses, chain drug warehouses and whol esal e drug war ehouses,
i ndependent whol esal e drug traders and retail pharnmaci es that
conduct whol esal e di stributions.

Section 3. Discount card m ni mrum st andards.

Any whol esal e distributor of prescription drugs that offers a
pharmaceutical discount card programto a resident in this
Commonweal th shall be required to neet the foll owi ng m ni mum
st andar ds:

(1) The dispensing fee paid to the pharnacies shall be
no | ess than $4 for each prescription filled as part of the

di scount card program

(2) A pharmacy that fills a prescription under a

di scount card program shall be reinbursed within 30 days

after the sale to a custoner using the whol esal er’'s di scount

card. A whol esaler who fails to reinburse the pharnmacies
within this 30-day period shall be liable for a civil penalty
in the amount of 6% of the reinbursenent required to be paid.

(3) A whol esal er nust provide the same di scount price to
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all consumers enrolled under the discount card program
(4) At a mininmum the whol esal er nust offer the
prescription drug to the pharnmacies at 12% bel ow t he average
whol esal e pri ce.
Section 4. Disclosure of information.
Each whol esal e distributor of prescription drugs that offers
a pharmaceutical discount card programshall be required to
di scl ose the following information for each prescription drug
covered by the discount card programto the State Board of
Pharmacy no |later than 30 days after the | ast day of each
quarter:
(1) The nanme and address of the manufacturer or conpany
name that sold each prescription drug to the whol esal er.
(2) The average whol esale price of all prescription
drugs covered by the whol esal er's di scount card.
(3) The regular purchase price paid by the whol esal er
for each prescription drug.
(4) The nunber of people that participated in the
whol esal er's di scount card program
Section 5. Annual report.
Each whol esal e distributor of prescription drugs that offers
a pharmaceuti cal discount card program nust submt an annual
report to the State Board of Pharmacy, who nmust in turn submt
the report to the General Assenbly no | ater than Decenber 15 of
each year, that includes, but is not limted to, the follow ng
i nformation:
(1) A description of how many consuners participated in
t he di scount card programfor the year.
(2) The nunber of prescriptions paid for in part or full

in the discount card program
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(3) The consuner price paid for each of the prescription
drugs covered by the discount card program

(4) The whol esal e and market price paid for each of the
prescription drugs covered by the discount card program

(5) The average whol esale price paid for each of the
prescription drugs covered by the discount card program

(6) Geographic information by county and regi on

regarding utilization of the prescription drugs covered by
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Secti on 6. Ef fecti ve date.
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This act shall take effect January 1, 2003.
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