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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1817 %5

| NTRODUCED BY ROBERTS, CAPPELLI, LAUGHLIN, PALLONE, SOLOBAY,
TIGUE, J. WLLIAMS, YOUNGBLOOD AND TRELLO, JUNE 21, 2001

REFERRED TO COWM TTEE ON LOCAL GOVERNMENT, JUNE 21, 2001

AN ACT

1 Anending the act of May 21, 1943 (P.L.571, No.254), entitled, as
2 anended, "An act relating to assessnent for taxation in

3 counties of the fourth, fifth, sixth, seventh and ei ghth

4 cl asses; designating the subjects, property and persons

5 subject to and exenpt fromtaxation for county, borough,

6 town, township, school, except in cities and county

7 institution district purposes; and providing for and

8 regul ati ng the assessnment and val uation thereof for such

9 pur poses; creating in each such county a board for the

10 assessnment and revision of taxes; defining the powers and

11 duties of such boards; providing for the acceptance of this
12 act by cities; regulating the office of ward, borough, town
13 and townshi p assessors; abolishing the office of assistant
14 triennial assessor in townships of the first class; providing
15 for the appointnent of a chief assessor, assistant assessors
16 and ot her enpl oyes; providing for their conpensation payabl e
17 by such counties; prescribing certain duties of and certain
18 fees to be collected by the recorder of deeds and nuni ci pal
19 of ficers who issue building permts; inposing duties on
20 t axabl es maki ng i nprovenents on | and and grantees of |and;
21 prescri bing penalties; and elimnating the triennial
22 assessnment,” authorizing a reassessnment transition credit.
23 The General Assenbly of the Conmonweal th of Pennsyl vani a

24 hereby enacts as follows:

25 Section 1. The act of May 21, 1943 (P.L.571, No.254), known
26 as The Fourth to Eighth O ass County Assessnent Law, is anended
27 by adding an article to read:

28 Article VI-A
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REASSESSMENT TRANSI TI ON CREDI T

Secti on 601-A. Definitions.--The foll owi ng words and phrases

when used in this article shall be construed to have the

fol |l ow ng nmeani nQ:

"Adj ust ed base year tax" shall mean one hundred twenty five

per centum (125% of the base year tax.

"Base year tax" shall nean the tax levied by the political

subdi vi sion on the principal residence of a qualified owner-

occupant in the base year

"Base year" shall nean the year i mmedi ately prior to

reassessnent year one.

"Federal poverty threshold" shall nean the poverty threshold

based on famly size as determ ned by the United States Census

Bur eau.

"Househol d i ncome" shall have the sane neaning as set forth

in the act of March 11, 1971 (P.L.104, No.3), known as the

"Senior Citizens Rebate and Assi stance Act."

"Omner -occupant"” shall nean a person who owns and occupi es

the sane dwelling as a principal residence and donicil e.

"Princi pal residence" shall nean the dwelling pl ace of a

natural person, including the principal house and | ot, and such

|lots as are used in connection therewith which contribute to its

enj oynent, confort and conveni ence.

"Qualified owner-occupant” shall nean an owner-occupant who,

together with a spouse, has househol d i ncone not exceedi ng one

hundred fifty per centum (150% of the Federal poverty threshold

and who has filed an annual applicati on as specified under

section 1902- A

"Reassessnent transition credit" shall nean the credit

cal cul ated under this article.
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"Reassessnent year one" shall nean the first year in which a

political subdivision |evies taxes under the new val ues

resulting froma county-wi de revision of assessnent of real

property.

"Reassessnent year two" shall mean the second year in which a

political subdivision |evies taxes under the new val ues

resulting froma county-wi de revision of assessnent of real

property.

"Reassessnent year three" shall nean the third year in which

a political subdivision |evies taxes under the new val ues

resulting froma county-wi de revision of assessnent of real

property.

"Reassessnent year four" shall nean the fourth year in which

a political subdivision |evies taxes under the new val ues

resulting froma county-wi de revision of assessnent of real

property.

"Reassessnent year five" shall nean the fifth year in which a

political subdivision |evies taxes under the new val ues

resulting froma county-wi de revision of assessnent of real

property.

"Reassessnent vear six" shall nean the sixth year in which a

political subdivision |evies taxes under the new val ues

resulting froma county-wi de revision of assessnent of real

property.

"Reassessnent year seven" shall nean the seventh year in

which a political subdivision |evies taxes under the new val ues

resulting froma county-wi de revision of assessnent of real

property.

"Reassessnent year eight" shall nean the eighth year in which

a political subdivision |evies taxes under the new val ues
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1 resulting froma county-wi de revision of assessnent of real

2 property.

3 "Reassessnent year nine" shall nean the ninth year in which a
4 political subdivision |evies taxes under the new val ues

5 resulting froma county-wi de revision of assessnent of real

6 property.

7 "Reassessnent year ten" shall nean the tenth year in which a
8 political subdivision |evies taxes under the new val ues

9 resulting froma county-wi de revision of assessnent of real

10 property.

11 "Transition anpunt” shall nean the property taxes |evied

12 wthout regard to the reassessnent transition credit reduced by
13 the adjusted base year taxes. The transition anount shall not be
14 less than zero.

15 "Transition credit factor” shall nean the decinmal stated for
16 the follow ng years:

17 Year Transition Credit

18 Factor

19 Reassessnent year one 1.0
20 Reassessnent year two 0.9
21 Reassessnent year three 0.8
22 Reassessnent year four 0.7

23 Reassessnent year five 0.6

24 Reassessnent year Si X 0.5

25 Reassessnent year seven 0.4

26 Reassessnent year ei ght 0.3

27 Reassessnent year nine 0.2

28 Reassessnent year ten 0.1

29 "Transition period" shall nean reassessnent year one through

30 and including reassessnent year ten.
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Secti on 602-A. Reassessnent Transition Credit.--(a) The

county conmi ssioners of a county and the governi ng body of a

political subdivision within a county shall have the power

during the transition period to provide, by ordi nance or

resolution, for a reassessnent transition credit to qualified

owner - occupants as provided in this article.

(b)Y The county or political subdivision providing for a

reassessnent transition credit shall require an annual

application from each owner-occupant contai ni ng such i nfornmati on

and proof of incone as required by the county or political

subdi vision for the adnm ni strati on of the program The county or

political subdivision shall provide the application forns and

specify the deadlines for applications.

(c) The county conmmi ssioners of a county and the governing

bodi es of political subdivisions within a county shall have the

authority to establish a joint applicati on process to detern ne

eliqgibility for the reassessnent transition credit.

Section 603-A. Conditions for Reassessnent Transition

Credit.--(a) A reassessnent transition credit granted pursuant

to this article shall be limted to real property that neets al

of the foll owi ng conditions:

(1) The property is owned and occupi ed by a qualified owner-

(2) The property is the principal residence and dom cil e of

the qualified owner-occupant.

(3) The real estate taxes on the property are not

del i nquent .

(b) The age of the qualified owner-occupant shall not be a

deternminant of eliqgibility.

Secti on 604-A. Cal cul ation and Application of the
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1 Reassessnent Transition Credit.--(a) The reassessnent

2 transition credit for the principal residence of the qualified

3 owner-occupant shall be equal to the product of the transition

4 credit factor and the transition anount.

5 (b) A county or political subdivision shall cause the credit

6 calculated under this section to be applied against the real

7 estate tax levied on the principal residence of the qualified

8 owner -occupant.

9 Section 605-A. Applicability.--This article shall apply to
10 real estate taxes levied during the transition period after _a
11 county-wi de revision of assessnent of real property that is
12 conpleted prior to Decenber 31, 2001.

13 Section 2. This act shall take effect imediately.
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