SENATE ANVENDED
PRI OR PRI NTER S NOS. 1686, 2183, 3059 PRINTER S NO. 3981

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1363 %5

I NTRODUCED BY S. H SM TH, STABACK, N CKOL, SCHULER, M| LHATTAN,
FI CHTER, GEORGE, CAPPELLI, ARMSTRONG PERZEL, LAUGHLIN, WLT,
CRElI GHTON, SOLOBAY, DALEY, GEI ST, CALTAG RONE, YOUNGBLOOD,
BASTI AN, WOINARCSKI, C. WLLIAMS, THOVAS, LEWS, PETRARCA,
GRUCELA, BUNT, CURRY, JAMES, TRELLO, HUTCHI NSQN, GABI G
COLAFELLA, STEELMAN AND BELFANTI, APRIL 25, 2001

SENATOR THOMPSQON, APPROPRI ATI ONS, | N SENATE, RE- REPORTED AS
AMENDED, JUNE 10, 2002
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AN ACT

Amendi ng the act of June 23, 1931 (P.L.932, No.317), entitled
"An act relating to cities of the third class; and anendi ng,
revi sing, and consolidating the law relating thereto,"
further providi ng FOR PAYMENTS UNDER EXI STI NG PENSI ON PLANS <—
AND for service increnments to pensions of police and
firefighters.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:



© o0 N oo o A~ wWw N P

10

11

12

13

14

15

16

17

18 SECTI ON 1. SECTI ON 4303(B) OF THE ACT OF JUNE 23, 1931 <—
19 (P.L.932, NO 317), KNOMW AS THE THI RD CLASS CI TY CODE, REENACTED
20 AND AVENDED JUNE 28, 1951 (P.L.662, NO 164), |IS AVENDED BY

21 ADDI NG A CLAUSE AND THE SECTION IS AMENDED BY ADDI NG A

22 SUBSECTI ON TO READ:

23 SECTI ON 4303. ALLOMNCES AND SERVI CE | NCREMENTS. --* * *

24 (A1) THE PROVISIONS OF SUBSECTI ON (A) PROVI DI NG THAT THE

25 APPORTI ONMENT OF THE PENSI ON SHALL NOT I N ANY CASE EXCEED | N ANY
26 YEAR ONE- HALF THE ANNUAL PAY OF SUCH MEMBER COVPUTED AT SUCH

27 MONTHLY OR AVERAGE ANNUAL RATE, WHICHEVER | S THE H GHER, SHALL
28 NOI_APPLY TO A CTY OF THE THI RD CLASS WHETHER OPERATI NG UNDER
29 AN OPTI ONAL CHARTER ADOPTED | N ACCORDANCE W TH THE ACT OF JULY

30 15, 1957 (P.L.901, NO.399), KNOM AS THE "OPTI ONAL THI RD CLASS
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CTY CHARTER LAW" OR UNDER A HOVE RULE CHARTER ADOPTED I N

ACCORDANCE WTH 53 PA.C.S. PT. 111 SUBPT. E (RELATING TO HOVE

RULE AND OPTI ONAL PLAN GOVERNMENT), WHI CH HAD I N EFFECT PENSI ON

PLANS PRI OR TO THE EFFECTI VE DATE OF TH S SUBSECTI ON THAT

PROVI DED PENSI ONS | N AN AMOUNT GREATER THAN FI FTY PERCENTUM OF

SALARY.

(b) In addition to the retirenment allowance which is
authorized to be paid fromthe police pension fund by this act,
and notwithstanding the limtations therein placed upon such
retirement allowances and upon contributions, every contributor
who shal |l becone entitled to the retirenment allowance shall al so
be entitled to the paynent of a "service increnment” in
accordance with and subject to the conditions hereinafter set
forth.

* * %

(6) After the effective date of this clause, a city nmay

agree to nmake service i ncrenent paynents in excess of one

hundred doll ars ($100) per nonth, as | ong as such paynents do

not exceed five hundred dollars ($500) per nonth, and in

conputi ng such service increnents no enpl oynent after the

contri butor has reached the age of sixty-five years shall be

i ncl uded: Provided, That any agreenment to provide an i ncrease in

service i ncrenent paynents shall include a proportionate

i ncrease in the anount each contri butor shall pay into the

retirenent fund under clause (2), not to exceed five dollars

($5) per nonth.
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SECTI ON 2. SECTI ON 4322(B) OF THE ACT IS AMENDED BY ADDING A <—

N
oo

CLAUSE AND THE SECTI ON IS AVENDED BY ADDI NG A SUBSECTI ON TO

N
(o]

READ:
30 SECTI ON 4322. PENSI ONS AND SERVI CE | NCREMENTS. --* * *
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(A1) THE PROVISI ONS OF SUBSECTION (A) PROVI DI NG THAT THE

BASI S OF THE PENSI ON SHALL BE ONE-HALF THE ANNUAL SALARY OF SUCH

MEMBER AT THE TI ME OF VESTI NG UNDER SECTI ON 4320.1 OR RETI REMENT

COWUTED AT SUCH MONTHLY OR AVERAGE ANNUAL RATE, WHICHEVER | S

OPERATI NG UNDER AN OPTI ONAL _CHARTER ADOPTED | N ACCORDANCE W TH

THE ACT OF JULY 15, 1957 (P.L.901, NO. 399), KNOM AS THE

"OPTIONAL THIRD CLASS CI TY CHARTER LAW" OR UNDER A HOVE RULE

1
2
3
4
5 THE HHGHER, SHALL NOT APPLY TO A G TY OF THE TH RD CLASS WHETHER
6
7
8
9

CHARTER ADOPTED I N ACCORDANCE WTH 53 PA.C.S PT. Il SUBPT. E

10 (RELATING TO HOVE RULE AND OPTI ONAL PLAN GOVERNMENT), WH CH HAD

11 I N EFFECT PENSI ON PLANS PRI OR TO THE EFFECTI VE DATE OF TH S

12 SUBSECTI ON THAT PROVI DED PENSI ONS | N AN AMOUNT GREATER THAN

13 FIFTY PERCENTUM OF SALARY.

14 * x *
15 (b) In addition to the pension which is authorized to be
16 paid fromthe firenen's pension fund by this act and

17 notwithstanding the limtations therein placed upon such

18 pensions and upon contributions, every contributor who shall

19 becone entitled to the pension shall also be entitled to the
20 paynent of a "service increnment” in accordance with and subject
21 to the conditions hereinafter set forth.

22 * x *

23 (6) After the effective date of this clause, a city nmay

24 agree to make service increnment paynents in excess of one

25 hundred dollars ($100) per nonth, as | ong as such paynents do

26 not exceed five hundred dollars ($500) per nonth, and in

27 conputing such service increments no enpl oynent after the

28 contri butor has reached the age of sixty-five years shall be

29 included: Provided, That any aqgreenent to provide an i ncrease in

30 service increnent paynents shall include a proportionate
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i ncrease in the anount each contri butor shall pay into the

reti renent fund under cl ause (2),

not to exceed five dollars

($5) per nonth.

26 SECTION 4 3. TH S ACT SHALL TAKE EFFECT | MVEDI ATELY.

D23L11DWV5/ 20010H1363B3981 - 6



