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AN ACT

Est abl i shing the Vocational Education - Enpl oyer Partnership
Program and providing for business tax credits.
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6 The General Assenbly of the Conmonweal th of Pennsyl vani a

7 hereby enacts as foll ows:

8 Section 1. Short title.

9 This act shall be known and may be cited as the Vocati onal
10 Education and Enpl oyer Partnership Act.

11 Section 2. Declaration of policy.

12 (a) Findings.--The General Assenbly finds and decl ares as
13 foll ows:

14 (1) A well-trained and well -educated work force is

15 essential to the econom c well-being of this Conmonwealt h.
16 (2) Many vocational schools in this Cormonweal th do not
17 have the financial resources to provide their students with
18 t he advanced curricul um needed for the workplace and high
19 technol ogy industries of the 21st century.
20 (3) Sharing resources is a cost-effective and proven
21 nmet hod of ensuring that all of the Commonweal th's school
22 chil dren have access to a high-quality curriculumthat
23 provi des hands-on experience with nodern and sophi sticated
24 scientific and technical equi pnent and that provides teachers
25 with the training and education to incorporate the use of
26 t hese types of equipnment into the teaching curricul a.
27 (4) Significant opportunities exist for collaboration
28 bet ween vocati onal education providers and the business
29 community of the Comonweal th to enhance the educati on of
30 t his Cormonweal th's school chil dren.
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(b) Intent.--It is the intent of the General Assenbly and
t he purpose of this act to establish the Vocational Education -
Enpl oyer Partnership Programto provi de enhanced educati onal
opportunities.

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Business entity." A corporation having capital stock,
joint-stock association or limted partnership, either organi zed
under the laws of the United States, this Commonweal th or any
other state, territory or foreign country or dependency and
doi ng business in this Conmonweal th or having capital or
property enployed or used in this Comonwealth by or in the nane
of itself or any person, partnership, association, limted
partnership, joint-stock association or corporation and subj ect
to taxes under Article IV or VI of the act of March 4, 1971
(P.L.6, No.2), known as the Tax Reform Code of 1971. The term
shall al so include businesses operating as Pennsylvania S
corporations, sole proprietorship or partnership that are
subject to taxes under Article Ill of the Tax Reform Code of
1971 and buil ding and | oan associ ati ons, bank and trust
conpani es and i nsurance and surety conpani es that are subject to
taxes under Article VI, VII, VII-A VIII, VIII-A 11X X or XV of
t he Tax Reform Code of 1971.

" Conpr ehensi ve vocational education plan." A strategy
devel oped by a vocational school and a sponsoring business firm
or private conpany to provi de hands-on training and real world
i nstruction.

" Conpr ehensi ve vocational education project.”™ Any activity
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conducted jointly by a vocational school and a sponsoring
business firmor private conpany which inplenents a
conpr ehensi ve vocational education plan.

"Departnent.” The Departnent of Community and Econom c
Devel opnent of the Commonweal t h.

"Private conmpany." Any agricultural, industrial,
manuf acturing, research or devel opnment enterprise as defined in
section 3 of the act of May 17, 1956 (1955 P.L.1609, No.537),
known as the Pennsylvania |Industrial Devel opment Authority Act,
or any commercial enterprise as defined in section 3 of the act
of August 23, 1967 (P.L.251, No.102), known as the Econom c
Devel oprment Fi nanci ng Law.

"Program " The Vocational Education - Enployer Partnership
Program created under this act.

"Qualified investnments.” Any investnents nmade by a private
conpany whi ch pronote job training pursuant to a plan devel oped
in cooperation with and approved by a vocational school
operating pursuant to a plan for the adm nistration of tax
credits approved by the Departnent of Community and Econom c
Devel opnent .

"Secretary."” The Secretary of Community and Econom c
Devel opnent of the Commonweal t h.

"Vocational industrial, vocational agricultural, vocational
di stributive occupational or vocational homemaki ng school or
departnment” or "vocational school or departnent.” A distinctive
organi zati on of courses pupils and teachers approved by the
State Board of Vocational Education and designed to give either
vocational industrial or vocational agricultural homemaking
education as defined in the act of March 10, 1949 (P.L. 30,

No. 14), known as the Public School Code of 1949.
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Section 4. Establishnent of the Vocational Education - Enpl oyer
Part ner shi p Program

There is hereby established the Vocational Education -

Enpl oyer Partnership Programto augnent and conpl enent the

curriculum provi ded by the vocational schools throughout this

Conmonweal t h.

Section 5. Powers and duties of the Departnent of Community and
Econom ¢ Devel opnent.

The departnent has the power and its duty shall be to adopt
rul es, regul ations, procedures and forns that nay be necessary
to i nplenent the program established under this act.

Section 6. Tax credit.

(a) Proposal.--Any business firmwhich engages or
contributes to a vocational school which engages in the
activities of job training and education or a private conpany
whi ch nakes a qualified investnent to rehabilitate, expand or
i nprove vocational school buildings shall receive a tax credit
as approved in section 7 if the secretary annually approves the
proposal of such business firmor private conpany. The proposal
shall set forth the job training programto be conducted or the
rehabilitation or expansion inprovenent to take place, the
estimated anmount to be invested in the program and the plans for
i mpl enenting the proposal.

(b) Rules.--The secretary is authorized to pronul gate rules
and regul ations for the approval or disapproval of proposals by
business firms or private conpanies and provide a listing of al
applications received and the disposition in each fiscal year to
the General Assenbly by COctober 1 of the followi ng fiscal year

(c) Total tax credit.--The total amount of the tax credit

granted for prograns approved under this act shall not exceed
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$10, 000,000 in any fiscal year.
Section 7. Gant of tax credit.

The Departnent of Revenue shall grant a tax credit against
any tax due under Article IIIl, IV, VI, VII, VII-A VIII, VIII-A
I X, X or XV of the act of March 4, 1971 (P.L.6, No.2), known as
the Tax Reform Code of 1971, or any tax substituted in lieu
t hereof in an anount which shall not exceed 50% of the total
anount invested during the taxable year by the business firmor
20% of qualified investnents by a private conmpany in prograns
approved pursuant to section 9 provided such tax credit per
busi ness firmor private conpany does not exceed $250, 000 per
year.

Section 8. Unused credit.

Any portion of a tax credit that is unused during a
vocational school's fiscal year may be applied against the tax
i nposed under Article IIl, IV, VI, VII, VII-A VIII, VIII-A 1X
X or XV of the act of March 4, 1971 (P.L.6, No.2), known as the
Tax Reform Code of 1971, or any tax substituted in |lieu thereof,
for the ensuing five fiscal years.

Section 9. Decision in witing.

The decision of the secretary to approve or disapprove a
proposal pursuant to section 6 shall be in witing, and, if the
secretary approves the proposal, the decision shall state the
maxi mum credit all owable to the business firm A copy of the
deci sion of the secretary shall be transmtted to the Depart nent
of Revenue.

Section 10. Powers and duties of Departnment of Comrunity and
Econom ¢ Devel opnent.
The Departnent of Community and Econom c Devel opnent, in

consultation with the Departnment of Revenue, has the power and
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its duty shall be to adopt rules, regul ations, procedures and
forms that may be necessary to inplenent the business tax credit
program aut hori zed under this act.

Section 11. Ef fecti ve date.
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This act shall take effect in 60 days.
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