SENATE AMENDED

PRI OR PRINTER S NO. 656 PRINTER S NO. 3636

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 599 =55

| NTRODUCED BY M COZZI E, PI PPY, FICHTER, MELI O BELARDI,
CALTAG RONE, CAWLEY, FRANKEL, GEORGE, HARHAI, HERMAN, KAI SER
LEH, LESCOVI TZ, LEVDANSKY, S. M LLER, PRESTQON, ROONEY,
SAI NATO, SAYLOR, SCRI MENTI, STABACK, STERN, E. Z. TAYLOR
TI GUE, TRELLO WALKO, WLT, WAINARCSKI, YOUNGBLOOD, YUDI CHAK,
DeLUCA, CI VERA, THOVAS, BELFANTI, SOLOBAY, ADCLPH, WASHI NGION
AND DALEY, FEBRUARY 8, 2001

AS AVENDED ON THI RD CONSI DERATI ON, | N SENATE, APRIL 9, 2002
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AN ACT
Amendi ng the act of Decenber 14, 1992 (P.L.835, No.134),
entitled "An act providing for the establishment,
organi zati on, operation and term nation of fraternal benefit
soci eties; inposing additional powers and duties on the
I nsurance Departnment and on the | nsurance Conmi ssioner;
provi di ng penalties; and making repeals,” further providing
for licensing of agents.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Sections 609 and 614(d) of the act of Decenber
14, 1992 (P.L.835, No.134), known as the Fraternal Benefit
Soci eties Code, are amended to read:
Section 609. Licensing of agents.
(a) GCeneral rule.--Agents of societies shall be licensed in
accordance with the insurance |laws regul ating the |icensing,
revocati on, suspension or term nation of |icense of resident and

nonr esi dent agents.
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(b) Exenptions fromlicensure.--No exam nation or |icense
shall be required of any regular salaried officer, enployee or
menber of a l|licensed society who devotes substantially all of
his services to activities other than the solicitation of
fraternal insurance contracts fromthe public and who receives
for the solicitation of such contracts no conmm ssion or other
conpensation directly dependent upon the amount of business
obt ai ned.

(c) Exam nation.--

(1) Any person who in the precedi ng cal endar year has
solicited and procured |ife insurance contracts on behal f of
any society in an anount of insurance in excess of [$100, 000]
$200, 000 or, in the case of any other kind or kinds of
i nsurance which the society mght wite, on the persons of
nore than 25 individuals and who has received or will receive
a commi ssion or other conpensation therefor shall be required
to take an exam nation. No examination shall be required of
any agent who was in the service of a society on January 28,
1978.

2y —At—teast—once—everyfive-vearstheconmssioner (2) <—
BEG NNI NG JULY 1, 2007, AND EVERY FIVE YEARS THEREAFTER, THE

COW SSI ONER shall review the nonetary limt contained in

this subsection and may, in the conni ssioner's discretion,

adj ust the anmount. Any adjustnment to the anpunt shall be

publi shed as a notice in the Pennsylvania Bulletin. THE <—

ADJUSTMENT SHALL NOT EXCEED THE PERCENTAGE CHANGE I N THE

CONSUMER PRI CE | NDEX FOR ALL URBAN CONSUMERS (CPI-U) FOR THE

PENNSYLVANI A, NEW JERSEY, DELAVWARE AND MARYLAND AREA,

CFFI G ALLY REPORTED BY THE UNI TED STATES DEPARTMENT OF LABOR,

BUREAU OF LABOR STATISTICS, FOR THE PERI OD SI NCE THE LAST
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1 ADJUSTMVENT MADE PURSUANT TO THI S SUBSECTI ON

2 (d) Limtation.--No society doing business in this

3 Commonweal th shall pay any comm ssion or other conpensation to
4 any person for any services in obtaining in this Conmonweal t h
5 any new contract of |ife, accident or health insurance, or any
6 new annuity contract, except to a licensed fraternal insurance
7 agent of that society.

8 Section 614. Penalties.

9 * x *

10 (d) Penalty for other violation.--A person who willfully

11 violates, neglects or refuses to conply with the provisions of
12 this act for which a penalty is not otherw se prescri bed,

13 commits a summary offense and shall, upon conviction, be

14 sentenced to pay a fine of not nore than $500. Upon satisfactory
15 evidence of a violation of any provision of this act, the

16 conmm ssioner may in [his] the commi ssioner's discretion, in lieu

17 of seeking crimnal prosecution, pursue any one or nore of the

18 follow ng courses of action:

19 (1) Suspend or revoke or refuse to renew the |icense of
20 the offending party or parties.

21 (2) Inpose a civil penalty of not nore than [$1, 000]

22 $5,000 for each [and every] act in violation of the

23 provisions of this act [by the party or parties].

24 Section 2. This act shall take effect in 60 days.
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