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of Education,”

respectfully submt the following bill as our report:

SAMJEL H SM TH
JESS M STAI RS
DW GHT EVANS

(Committee on the part of the House of Representatives.)

JAMES J. RHOADES
DAVI D J. BRI GHTBI LL

(Committee on the part of the Senate.)



***This page intentionally |eft blank***

20010H0004B4196 - 2 -



AN ACT

1 Anending the act of March 10, 1949 (P.L.30, No.14), entitled "An
2 act relating to the public school system including certain

3 provi sions applicable as well to private and parochi al

4 school s; anendi ng, revising, consolidating and changi ng the

5 laws relating thereto,” further defining the "Pennsylvani a

6 System of School Assessnent test” or "PSSA test"; providing

7 for report of graduate rates for certain colleges and

8 universities; further providing for establishnment of

9 i ndependent schools, for school athletics, publications and
10 organi zations, for retention of records and for annual

11 budgets; providing for nmenbership of the School Reform

12 Commi ssion and responsibilities relating to financial matters
13 of first class school districts in distress; further

14 providing for internmediate unit board of directors; providing
15 for conditional enploynent; further providing for age limts
16 and tenporary residence and for educational support services
17 definitions and providers, for high school certificates, for
18 charter school definitions, for funding for charter schools
19 and for provisions applicable to charter schools; adding
20 provi sions for cyber charter schools; further providing for

21 regul ati ons and provisions applicable to charter schools, for
22 educati on enmpowernent districts, for waivers, for alternative
23 education and for trustee councils in institutions of the

24 State System of Hi gher Education; providing for placenent of
25 adj udi cated delinquents in first class school districts;

26 further providing for Comronweal t h rei mbursenment definitions,
27 for small district assistance and for tenporary special aid
28 to certain school districts; providing for basic education

29 funding for 2001-2002 school year; further providing for

30 paynents to internmediate units, for paynments on account of

31 transportation of nonpublic school pupils, for special

32 education paynents and for certain paynents; providing for

33 Commonweal t h rei nbursenment for charter schools and cyber

34 charter schools; further providing for school performnce

35 i ncentives; authorizing the Miultipurpose Service Center G ant
36 Program further providing for powers and duties of the State
37 Board of Education; and naki ng an appropriation.

38 The General Assenbly of the Conmonweal th of Pennsyl vani a

39 hereby enacts as follows:

40 Section 1. Section 102(6) of the act of March 10, 1949

41 (P.L.30, No.14), known as the Public School Code of 1949,

42 amended June 22, 2001 (P.L.530, No.35), is anended to read:

43 Section 102. Definitions.--Wen used in this act the

44 follow ng words and phrases shall have the foll ow ng neani ngs:
45 * x *

46 (6) "Pennsylvania System of School Assessnent test" or "PSSA
47 test"” shall mean a test devel oped and inpl enented by the
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Depart ment of Education to determ ne only academ ¢ achi evenent
relating to objective academ c standards in the areas of

readi ng, witing, mathematics and science. The PSSA test shal

be devel oped and i npl enented as necessary to conply wi th Feder al

lLaw._
Section 2. The act is anmended by adding a section to read:

Section 114. Report of Graduate Rates for Certain Coll eges

and Universities.--(a) The Departnent of Educati on shal

annual | y conduct a survey related to conpl eti on of undergraduate

deqree prograns by students who are residents of this

Commonweal th in four (4) year, public coll eges and universities

and in private, not-for-profit coll eges and universities in this

Commpnweal th. The survey shall include the foll owi ng i nfornmation

for each college or university:

(1) the nunber and percentage of first-tine, full-tine

students who graduate in four (4) years or |less; and

(2) the nunber and percentage of first-tine, full-tine

students enrolled in approved five (5) year prograns who

graduate in five (5) years or |ess.

(b)Y By January 15, 2003, and each year thereafter, the

departnent shall publish the results of the survey on its Wrld

Wde Wb site and provide a copy to the Governor, the chairman

and nminority chai rman of the Appropriations Conmttee of the

Senate, the chairman and mnority chairman of the Appropriations

Committee of the House of Representatives, the chai rman and

mnority chairnman of the Education Committee of the Senate, and

the chairman and nminority chai rman of the Educati on Conmi ttee of

t he House of Representatives.

(c) The departnent shall devel op guidelines to inplenent the

requi renents of this section.
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Section 3. Section 502.1(f) of the act, added May 17, 2001
(P.L.4, No.4), is anmended to read:

Section 502.1. Establishnent of I|Independent Schools.--* * *

(f) The departnment nay award planning grants for the
conversion of schools to independent schools. The total anount
of grants awarded shall be [imted to funds appropriated for
this purpose. Grant applications shall be filed in accordance
wi th procedures devel oped by the departnent.

Section 4. Section 511(e) of the act, anended June 29, 1984
(P.L.438, No.93), is anended to read:

Section 511. School Athletics, Publications, and
Or gani zati ons. - -

* x *

[(e) Al purchases of materials or supplies made by any
organi zation, club, society, or group, or by any school or
cl ass, in excess of one thousand dollars, shall be nade upon
solicitation of quotations or bids fromthree or nore
responsi bl e manufacturers of or dealers in such materials or
supplies. Al such purchases shall be nmade fromthe | owest
responsi bl e bi dder on the basis of price, quality and service.]

(e) Al purchases of materials or supplies made by any

organi zati on, club, society or group, or by any school or class

shall be made by the purchaser in accordance with the

requi renents of section 807.1.

* * %

Section 5. Section 518 of the act, anended June 17, 1982
(P.L.525, No.149), is anended to read:

Section 518. Retention of Records.--Every board of school
directors shall retain as a permanent record of the district,

the m nute book, each annual auditor's report, and each annual
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financial report. Al other financial records of the district,

i ncludi ng financial account books, orders, bills, contracts,

i nvoi ces, receipts, and purchase orders shall be retained by the
district for a period of not |ess than six years. Records may be
retai ned as [ photographed, m crophot ographed or mcrofil nmed

copi es] recorded or copied in accordance with [the act of

January 18, 1968 (1967 P.L.961, No.428), known as the "Mini ci pal
Records Act."] 53 Pa.C.S. Ch. 13 Subch. F (relating to records).

Section 6. Section 687 of the act is anmended by adding a
subsection to read:

Section 687. Annual Budget; Additional or Increased
Appropriations; Transfer of Funds.--* * *

(i) (1) Notw thstandi ng any other provisions of this act,

the board of school directors of each school district is

required to and shall reopen its 2002-2003 budget during the

nmonth of July 2002 to reflect the increased State all ocati ons

under sections 2502.13, 2502.40, 2509.3 and 2591.1 for fiscal

vear 2002-2003 provided by the General Assenbly through the act

of known as the "General Appropriation Act of 2002."

(2) |In those school districts which | evy taxes and where the

i ncreased State all ocati ons exceed the State revenue fi qures

utilized by the school district at the tine of adoption of its

original fiscal year 2002-2003 budget, the board of school

directors shall use the increases in State all ocations to do any

of the foll ow ng:

(i) abate any |local taxes which were levied at the tine of

ori gi nal budget adopti on. Such tax abatenents shall occur w thin

si xty (60) days of the reopeni ng of the school district's budget

and nay take the formof tax reductions, rebates or credits;

(ii) reduce or retire any outstandi ng i ndebt edness of the
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school district; or

(iii) restore funding to any educati onal prograns whi ch were

reduced or elimnated for the 2002-2003 school year.

(3) Under no circunstances shall any increased State

al l ocati ons be used to i ncrease a school district's reserved or

unr eserved fund bal ance.

Section 7. Section 696(a), (b) and (h) of the act, anmended
Cct ober 30, 2001 (P.L.828, No.83), are anended to read:

Section 696. Distress in School Districts of the First
Cass.--(a) Wthin thirty (30) days of a declaration by the
Secretary of Education that a school district of the first class
is distressed under section 691(c), a School Reform Com ssion

shall be established consisting of four nmenbers initially

the mayor of the city coterm nous with the school district. The
School Reform Conmi ssion shall be an instrunentality of a school
district of the first class, exercising the powers of the board
of school directors. The Governor shall appoint a chairman of
t he School Reform Comm ssion. At |east three of the comm ssion
menbers, including the nmenber appointed by the mayor, nust be
residents of the school district.

(b) Menbership of the School Reform Comm ssion shall be as
fol | ows:

(1) Menbers appointed pursuant to this section shall serve
terms as foll ows:

(1) Two of the nenbers appointed by the Governor shall serve
initial terns of seven (7) years.

(ii) One of the nmenbers appointed by the Governor shal
serve an initial termof five (5) years.

(iii) One of the nenbers appointed by the Governor shal
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1 serve an initial termof three (3) years. Upon the expiration of
2 the initial termof this nenber, the mayor shall appoint_an

3 individual to fill this position.

4 (iv) The nmenber appointed by the mayor shall serve an

5 initial termof three (3) years.

6 (v) After the expiration of each initial ternf, a subsequent
7 termshall be for four (4) years.]:

8 (A)  Menbers appointed by the Governor under subclauses (i)
9 and (ii) shall be appointed for a termof five (5) years.

10 (B) Menbers appointed by the nmayor under subclauses (iili)
11 and (iv) shall be appointed for a termof four (4) vyears.

12 (2) Except as authorized in this subsection, no conm ssion
13 nenber may be renoved fromoffice during a term The Governor
14 may, upon proof by clear and convincing evidence of malfeasance
15 or msfeasance in office, renmove a conm ssion nenber prior to
16 the expiration of the term Before a conm ssion nenber is

17 renoved, that nmenber nust be provided with a witten statenent
18 of the reasons for renoval and an opportunity for a hearing in
19 accordance with 2 Pa.C.S. Ch. 5 Subch. A (relating to practice
20 and procedure of Commonweal th agencies) and Ch. 7 Subch. A
21 (relating to judicial review of Conmonweal th agency action).
22 (3) Upon the expiration of termor the occurrence of a
23 vacancy in the office of a comm ssion nmenber appointed by the
24 (Governor, the Governor shall appoint, with the consent of a
25 mjority of the nmenbers elected to the Senate, the successor
26 nmenber. Upon the expiration of termor the occurrence of a
27 vacancy in the office of a comm ssion nmenber appointed by the
28 mayor, the mayor shall appoint the successor nenber. An
29 appointnment to fill a vacancy shall be for the bal ance of the

30 unexpired term
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(4) A conmi ssion nenber shall hold office until a successor
has been appoi nted and qualifi ed.

(5) A conmi ssion nenber may serve successive terns.

(6) No comm ssion nmenber may, while in the service of the
School Reform Conmi ssion, seek or hold a position as any ot her
public official within this Coormonwealth or as an officer of a
political party.

(7) Conm ssion nenbers shall be reinbursed for reasonable
and necessary expenses incurred in the performance of their
official duties fromfunds of the school district.

* %k

(h) The School Reform Comm ssion shall be responsible for
financial matters related to the distressed school district of
the first class and:

(1) Al taxes authorized to be levied by a school district
of the first class or for a school district of the first class
by a city or county of the first class on the date of the
decl aration of distress shall continue to be authorized and
| evied in accordance with this act and shall be transmitted to
the school district. For the first fiscal year or part thereof
and every fiscal year thereafter in which the school district is
decl ared to be distressed, the anmount appropriated or paid by

the city or county to the school district and the tax authorized

by the city or county to be |levied for the school district or

dedi cated to the school district, shall be [in] an anpbunt or tax

not | ess than the highest anobunt paid by the city or county to

the school district or authorized by the city or county to be

| evied for the school district or dedicated to the school

district during any of the three full preceding fiscal years. In

addition, the city of the first class shall provide to the
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school district of the first class all other available I ocal
non-tax revenue, including grants, subsidies or paynents made
during the prior year.

(2) In addition to the noneys collected under paragraph (1),
the city of the first class shall remt to the school district
of the first class for each year that the school district is
decl ared di stressed that portion of all other |ocal tax revenue
levied for a full fiscal year by a city or county of the first
class coterm nous with a school district of the first class that
was allocated to the school district prior to the school
di strict being declared distressed in accordance with section
691(c).

(3) Al taxes collected on behalf of a school district of
the first class by any person or entity, including a city or
county of the first class, shall be pronptly paid follow ng
collection to the School Reform Conm ssion for the benefit of
t he school district.

(4) In the event the city or county of the first class does
not meet the financial obligations prescribed in this
subsection, the Cormmonwealth may apply to that obligation any
anounts ot herwi se due fromthe Commonwealth to the city or
county of the first class, including, but not limted to,
grants, awards and noneys collected by the Conmmonweal th on
behal f of the city or county of the first class. Funds w thheld
shall be maintained in a separate account by the State Treasurer
to be disbursed as determ ned by the Secretary of Education in
consultation with the State Treasurer

(5) The School Reform Comm ssion shall adopt a budget.

* * %

Section 8. Section 910-A(a) of the act, amended Decenber 19,
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1980 (P.L.1314, No.237), is anended to read:

Section 910-A. Internediate Unit Board of Directors.--(a)
The internmediate unit board of directors shall be conposed of
thirteen nmenbers except as otherwi se provided for in this
subsection, chosen for ternms of three years from anong nenbers
of the boards of school directors of school districts conprising
the internmediate unit. An internmediate unit director may succeed
hinself without limtation as to the nunber of ternms. Were
there are fewer than thirteen school districts within an
intermediate unit, there shall be one school director from each
school district elected to the internediate unit board of
directors, but any such internediate unit board of directors may
el ect one additional at-large nmenber. Wen there are nore than
thirteen districts in an internmediate unit each district, as far
as practicable, nmay have one nenber on the unit board, up to a
maxi mum of [twenty] twenty-two nenbers. The el ection of
internedi ate unit boards of directors shall be by proportionate
bal | ot, and each school director of each school district within
an internediate unit shall be entitled to cast votes determnm ned
by dividing the weighted average daily nmenbership of the school
district by the total weighted average daily nenbership within
the intermediate unit, nmultiplying the quotient so obtained by
one thousand, dividing the product so obtained by the nunber of
directors as provided for above, and roundi ng such dividend to
t he nearest whol e nunber: Provided, however, That each schoo
director shall have at |east one vote. The Secretary of
Education shall annually, not later than the first day of
February, certify the wei ghted average daily nmenbership for the
previ ous school year for each school district and for each

internmedi ate unit, and shall conpute the nunber of votes to
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whi ch each school director of each school district within an
internediate unit shall be entitl ed.

* * *

Section 9. The act is anmended by adding a section to read:

Section 1109.2. Conditional Enmpl oynent.--(a) A board of

school directors nay enter into an agreenent to enpl oy an

i ndi vidual as a tenporary professional enploye who, within six

nont hs of the date of expected graduati on from an approved

Pennsyl vani a coll ege or university, presents a letter verifying

that the individual is enrolled in an approved teacher

preparati on programin that institution; and will conpl ete al

requi renents for the conferring of a bachelor's degree on a date

certain as specified.

(b) The validity of this agreenent shall be conti ngent upon

all of the follow ng conditions being net prior to the actual

commencenent of the individual's enpl oynent as a tenporary

pr of essi onal enpl oye:

(1) The conferring of a bachel or's degree.

(2) The individual having obtained a teaching certificate

fromthe Commonweal th of Pennsylvania in the area of assi gnnent

or certification specified in the agreenent.

Section 10. Section 1301 of the act is amended to read:

Section 1301. Age Limts; Tenporary Residence.--Every child,
being a resident of any school district, between the ages of six
(6) and twenty-one (21) years, nmay attend the public schools in
his district, subject to the provisions of this act.

Not wi t hst andi ng any other provision of lawto the contrary, a

child who attains the age of twenty-one (21) years during the

school term and who has not graduated from hi gh school may

continue to attend the public schools in his district free of
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charge until the end of the school term The board of school

directors of any school district may admt to the schools of the
district, with or without the paynment of tuition, any non-
resident child tenporarily residing in the district, and may
require the attendance of such non-resident child in the same
manner and on the sane conditions as it requires the attendance
of a resident child.

Section 11. Sections 1501-C and 1505-C of the act, added My
17, 2001 (P.L.4, No.4), are anended to read:

Section 1501-C. Definitions.

The foll owi ng words and phrases when used in this article
shall have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Departnment."” The Departnent of Education of the
Commonweal t h.

"Eligible student.” A resident of this Commonwealth who is
enrolled in third, fourth, fifth or sixth grade in a school
entity and is deened eligible pursuant to section 1502-C(b).

"Eligibility test." The Pennsylvania System of School
Assessnent or a comercially prepared, [normreferenced,]
st andar di zed achi evenent test approved by the Departnent of
Education. A list of approved tests under this article shall be

publ i shed annually in the Pennsylvania Bulletin.

"Grant." A grant awarded to a grant recipient under this
article.
"Grant recipient." A resident of this Commonwealth who is a

parent, guardian or person in parental relation to an eligible
student .
"Program ™ The Educati on Support Services Program

establi shed in section 1502-C.
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"Provider." A school entity, an institution of higher
education, a nonprofit or for-profit organization or a certified
t eacher enpl oyed by a school entity, that is approved by the
Depart ment of Education to provide education support services.

"School entity." Any of the followng located in this
Commonweal th: a school district, internediate unit, joint school
district, area vocational-technical school, charter school,

i ndependent school, |icensed private acadenm ¢ school, accredited
school, a school registered under section 1327(b), the Scotl and
School for Veterans' Children or the Scranton School for the
Deaf .

Section 1505-C. Providers.

A prospective provider shall submt an application to the
departnent for approval to provide education support services
under this article. The application shall include a description
of the services to be provided, the cost of the services, the
qualification of all individuals providing those services,

i ncl udi ng evidence of conpliance with section 111, and with 23

Pa.C.S. § 6355 (relating to requirenent) and such ot her

information as may be required by the departnent.

Section 12. Section 1703-A of the act, anended June 26, 1999
(P.L.394, No.36), is anended to read:

Section 1703-A. Definitions.--As used in this article,

"Appeal board"” shall nean the State Charter School Appeal
Board established by this article.

"At-risk student" shall nean a student at risk of educational
failure because of limted English proficiency, poverty,
community factors, truancy, academc difficulties or economc
di sadvant age.

"Charter school"” shall nean an i ndependent public school
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establ i shed and operated under a charter fromthe |ocal board of
school directors and in which students are enrolled or attend. A
charter school nust be organized as a public, nonprofit
corporation. Charters may not be granted to any for-profit
entity.

"Chi ef executive officer" shall nean an indivi dual appoi nted

by the board of trustees to oversee and nanage the operati on of

the charter school, but who shall not be deened a prof essi ona

staff nenber under this article.

"Cyber charter school" shall nean an i ndependent public

school established and operated under a charter fromthe

Departnent of Education and in which the school uses technol ogy

in order to provide a significant portion of its curriculum and

to deliver a significant portion of instruction to its students

through the Internet or other electronic neans. A cyber charter

school nust be organi zed as a public, nonprofit corporation. A

charter may not be granted to a for-profit entity.

"Departnment” shall nean the Departnent of Education of the
Conmonweal t h.

"Local board of school directors” shall nmean the board of
directors of a school district in which a proposed or an
approved charter school is |ocated.

"Regi onal charter school” shall nean an i ndependent public
school established and operated under a charter from nore than
one | ocal board of school directors and in which students are
enrolled or attend. A regional charter school nust be organized
as a public, nonprofit corporation. Charters may not be granted
to any for-profit entity.

"School district of residence" shall nean the school district

in this Commonwealth in which the parents or guardi ans of a

20010H0004B4196 - 15 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

child reside.

"School entity" shall mean a school district, intermnmediate
unit, joint school or area vocational-technical school.

"Secretary" shall nmean the Secretary of Education of the
Commonweal t h.

"State board" shall nmean the State Board of Education of the
Commonweal t h.

Section 13. Sections 1725-A(a) and 1732-A of the act, added
June 19, 1997 (P.L.225, No.22), are anended to read:

Section 1725-A. Funding for Charter Schools.--(a) Funding
for a charter school shall be provided in the foll ow ng manner:

(1) There shall be no tuition charge for a resident or
nonr esi dent student attending a charter school.

(2) For non-special education students, the charter school
shal |l receive for each student enrolled no | ess than the
budgeted total expenditure per average daily nmenbership of the
prior school year, as defined in section 2501(20), m nus the
budget ed expenditures of the district of residence for nonpublic
school progranms; adult education prograns; conmunity/junior
col | ege prograns; student transportation services; for special
education prograns; facilities acquisition, construction and
i nprovenent services; and other financing uses, including debt
service and fund transfers as provided in the Manual of
Accounting and Rel ated Fi nancial Procedures for Pennsyl vani a
School Systens established by the departnent. This anount shal
be paid by the district of residence of each student.

(3) For special education students, the charter school shal
recei ve for each student enrolled the sane funding as for each
non- speci al education student as provided in clause (2), plus an

addi ti onal anount determ ned by dividing the district of
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residence's total special education expenditure by the product
of multiplying the conbined percentage of section 2509. 5(k)
times the district of residence's total average daily nenbership
for the prior school year. This anmount shall be paid by the
district of residence of each student.

(4) A charter school nmay request the internmediate unit in
whi ch the charter school is |ocated to provide services to
assi st the charter school to address the specific needs of
exceptional students. The intermediate unit shall assist the
charter school and bill the charter school for the services. The
internediate unit may not charge the charter school nore for any
service than it charges the constituent districts of the
intermedi ate unit.

(5) Paynents shall be made to the charter school in twelve
(12) equal nonthly paynents, by the fifth day of each nonth,
wi thin the operating school year. A student enrolled in a
charter school shall be included in the average daily nenbership
of the student's district of residence for the purpose of
provi di ng basi c education fundi ng paynents and speci al educati on
funding pursuant to Article XXV. If a school district fails to
make a paynent to a charter school as prescribed in this clause,
the secretary shall deduct the estimted anount, as docunented
by the charter school, fromany and all State paynents nade to
the district after receipt of docunentation fromthe charter
school

(6) Wthin thirty (30) days after the secretary nakes the

deducti on described in clause (5), a school district nay notify

the secretary that the deducti on nade from State paynents to the

district under this subsection is i naccurate. The secretary

shall provide the school district with an opportunity to be
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heard concerni ng whet her the charter school docunented that its

students were enrolled in the charter school, the period of tine

duri ng whi ch each student was enroll ed, the school district of

resi dence of each student and whet her the anpunts deducted from

the school district were accurate.

* * %

Section 1732-A. Provisions Applicable to Charter Schools. --
(a) Charter schools shall be subject to the foll ow ng:

Sections 108, 110, 111, 321, 325, 326, 327, 431, 436, 443,
510, 518, 527, 708, 736, 737, 738, 739, 740, 741, 752, 753, 755,
771, 776, 777, 808, 809, 810, 1109, 1111, 1112(a), 1301, 1310,
1317, 1317.1, 1317.2, 1318, 1327, 1330, 1332, 1303-A, 1513,
1517, 1518, 1521, 1523, 1531, 1547, 2014-A, Article X I1-A and
Article XV.

Act of July 17, 1961 (P.L.776, No.341), known as the
"Pennsyl vani a Fair Educational QOpportunities Act."

Act of July 19, 1965 (P.L.215, No.116), entitled "An act
providing for the use of eye protective devices by persons
engaged in hazardous activities or exposed to known dangers in
school s, colleges and universities."

Section 4 of the act of January 25, 1966 (1965 P.L. 1546,

No. 541), entitled "An act providing schol arshi ps and providing
funds to secure Federal funds for qualified students of the
Commonweal t h of Pennsyl vani a who need financial assistance to
attend postsecondary institutions of higher |earning, making an
appropriation, and providing for the adm nistration of this
act.”

Act of July 12, 1972 (P.L.765, No.181), entitled "An act
relating to drugs and al cohol and their abuse, providing for

projects and prograns and grants to educational agencies, other
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public or private agencies, institutions or organi zations."

Act of Decenber 15, 1986 (P.L.1595, No.175), known as the
"Anti hazing Law. "

(b) Charter schools shall be subject to the follow ng
provi sions of 22 Pa. Code:

Section 5.216 (relating to ESQL).

Section 5.4 (relating to general policies).

Chapter 11 (relating to pupil attendance).

Chapter 12 (relating to students).

Section 32.3 (relating to assurances).

Section 121.3 (relating to discrimnation prohibited).

Section 235.4 (relating to practices).

Section 235.8 (relating to civil rights).

Chapter 711 (relating to charter school services and prograns

for children with disabilities).

(c) (1) The secretary may pronul gate additional regul ations
relating to charter schools.

(2) The secretary shall have the authority and the
responsibility to ensure that charter schools conply with
Federal |aws and regul ati ons governing children with
di sabilities. The secretary shall pronulgate regulations to
i npl enent this provision.

Section 14. Article XVII-A of the act is anended by adding a
subdi vi sion to read:

(c) Cyber Charter School s

Section 1741-A. Powers and duti es of departnent.

(a) Powers and duties.--The departnent shall:

(1) Receive, review and act on applications for the

creation of a cyber charter school and have the power to

request further information from applicants, obtain input
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frominterested persons or entities and hol d heari ngs

regardi ng applicati ons.

(2) Renew the charter of cyber charter school and renew

the charter of a charter school approved under section 1717-A

or 1718-A which provides instruction through the | nternet or

other el ectronic neans. Upon renewal of a charter of a

charter school approved under section 1717-A or 1718-A, the

charter school shall qualify as a cyber charter school under

this subdivision and shall be subject to the provisi ons of

thi s subdi vi si on.

(3) Revoke or deny renewal of a cyber charter school's

charter under the provisions of section 1729-A.

(i) Notwi thstandi ng the provi sions of section 1729-

A(i), when the departnent has revoked or deni ed renewal

of a charter, the cyber charter school shall be

di ssol ved. After the disposition of the liabilities and

obligations of the cyber charter school, any renai ni ng

assets of the cyber charter school shall be given over to

the internmediate unit in which the cyber charter school's

admi ni strative office was | ocated for distribution to the

school districts in which the students enrolled in the

cyber charter school reside at the tine of dissol ution.

(ii) Notwi thstanding any |laws to the contrary, the

departnent may, after notice and heari ng, take i nmedi ate

action to revoke a charter if:

(A a naterial conmponent of the student's

educati on as required under this subdivision is not

bei ng provi ded; or

(B the cyber charter school has failed to

mai ntain the financial ability to provi de services as
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requi red under this subdivision.

(4) Execute charters after approval

(5) Develop forms, including the notification form under

section 1748-A(b), necessary to carry out the provisi ons of

thi s subdi vi si on.

(b)Y Hearings.--Hearings conducted by the departnent shall be

conducted under 65 Pa.C.S. Ch. 7 (relating to open neetings).

(c) Docunents.--Docunents of the appeal board shall be

subject to the act of June 21, 1957 (P.L.390, No.?212), referred

to as the Ri ght-to-Know Law.

Section 1742-A. Assessnent and eval uati on.

The departnment shall:

(1) Annually assess whether each cyber charter school is

meeting the goals of its charter and is in conpliance with

the provisions of the charter, and conduct a conprehensive

review prior to granting a five-year renewal of the charter.

(2) Annually review each cyber charter school's

perfornmance on the Pennsyl vani a System of School Assessnent

test, standardi zed tests and other performance indicators to

ensure conpliance with 22 Pa. Code Ch. 4 (relating to

acadeni ¢ standards and assessnent) or subsequent requl ati ons

pronul gated to repl ace 22 Pa. Code Ch. 4.

(3) Have ongoi ng access to all records, instructional

materials and student and staff records of each cyber charter

school and to every cyber charter school facility to ensure

the cyber charter school is in conpliance with its charter

and thi s subdi vi si on.

Section 1743-A. Cyber charter school requirenments and

pr ohi bi ti ons.

(a) Special financial requirenents prohibited.--A cyber

20010H0004B4196 - 21 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

charter school shall not:

(1) provide discounts to a school district or waive

paynents under section 1725-A for any student;

(2) except as provided for in subsection (e), provide

paynents to parents or quardi ans for the purchase of

i nstructi onal materials; or

(3) except as conpensation for the provision of specific

services, enter into agreenents to provide funds to a school

(b) Enrollnment.--A cyber charter school shall report to the

departnent an i ncrease or a decrease of 30%or nore inits

antici pated enroll nent set forth in the applicati on under

section 1747-A(11).

(c) School district.--A cyber charter school shall nake

avai | abl e upon request, either in witing or electronically, to

each student's school district of residence the foll ow ng:

(1) A copy of the charter.

(2) A copy of the cyber charter school application.

(3) A copy of all annual reports prepared by the cyber

charter school

(4) Alist of all students fromthat school district

enrolled in the cyber charter school.

(d) Parent or guardi an.--Upon request and prior to the

student's first day in a cyber charter school, the cyber charter

school shall, either in witing or electronically, provide to

the parent or quardi an of a student the foll ow ng:

(1) A list and brief description of the courses of

instruction the student will receive. The |list shall be

updated annually for each grade level in which the student is

enrol | ed.
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(2) A description of the | essons and activities to be

offered both online and offli ne.

(3) The manner in which attendance will be reported and
work will be authenti cat ed.
(4) A list of all standardi zed tests the student will be

required to take during the school year and the pl ace where

the test will be adm nistered, if avail abl e.

(5) The neetings to be held during the school year

bet ween a parent or quardi an and a teacher and anong ot her

school officials or parents or quardi ans and the nmanner in

whi ch the parent or guardian will be notified of the tine and

pl ace for the neeting.

(6) The address of the cyber charter school and the

nane, tel ephone nunber and e-nmmil address of the school

adm ni strator and other school personnel.

(7) A list of any extracurricular activities provided by

the cyber charter school.

(8) The nanes of the student's teachers, if avail abl e,

and the manner in which each teacher can be contacted by the

student or the parent or guardi an.

(9) A list of all services that will be provided to the

student by the cyber charter school.

(10) Copies of policies relating to conputer security

and privacy, truancy, absences, discipline and w thdrawal or

expul si on of students.

(11) Informati on on:

(i) The cyber charter school's professional staff,

i ncludi ng the nunber of staff personnel, their educati on

| evel and experi ence.

(ii) The cyber charter school's perfornmance on the
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PSSA and ot her standardi zed test scores.

(12) Information regardi ng the proper usage of equi pnent

and materials and the process for returni ng equi pnent and

materials supplied to the students by the cyber charter

school. A parent or guardi an shall acknow edge, either in

witing or electronically, the receipt of this information.

(13) A description of the school cal endar, incl uding,

but not limted to, the tine frane that will constitute a

school year and a school week, holidays and term breaks.

(e) Students.--For each student enrolled, a cyber charter

school shall

(1) provide all instructional materi al s;

(2) provide all equi pnent, including, but not limted

to, a conputer, conputer nonitor and printer; and

(3) provide or reinburse for all technol ogy and services

necessary for the online delivery of the curricul um and

i nstructi on.

The Commonweal th shall not be liable for any rei nbursenent owed

to students, parents or guardi ans by a cyber charter school

under paragraph (3).

(f) Annual report.--A cyber charter school shall subnit an

annual report no |later than August 1 of each year to the

departnent in the form prescri bed by the departnent.

(g) Records and facilities.--A cyber charter school shal

provi de the department wi th ongoi ng access to all records and

facilities necessary for the departnent to assess the cyber

charter school in accordance with the provisions of this

subdi vi si on.

(h) Ofices and facilities.--A cyber charter school shal

mai ntain an adnm ni strative office within this Commobnweal t h where
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all student records shall be maintained at all tinmes and shal

provi de the departnment with the addresses of all offices and

facilities of the cyber charter school, the ownershi p thereof

and any | ease arrangenents. The adnministrative office of the

cyber charter school shall be considered as the princi pal place

of business for service of process for any action brought

agai nst the cyber charter school or cyber charter school staff

menbers. The cyber charter school shall notify the departnent of

any changes in this information within ten days of the change.

(i) Applicable | aw --Any action taken agai nst the cyber

charter school, its successors or assigns or its enpl oyees,

i ncl udi ng any cyber charter school staff nenber as defined in

the act of Decenber 12, 1973 (P.L. 397, No.141), known as the

Pr of essi onal Educator Discipline Act, shall be governed by the

laws of this Commonwealth. |If the departnent initiates an

i nvestigati on or pursues an action pursuant to the Professional

Educator Di scipline Act involving any current or forner charter

school staff nenber outside this Conmbnweal th, any reasonabl e

expenses i ncurred by the departnment in such investigati on or

action shall be paid by the cyber charter school which enpl oyed

that staff nenber at the time of the all eged m sconduct.

Section 1744-A. School district and internedi ate unit

responsi bilities.

An internediate unit or a school district in which a student

enrolled in a cyber charter school resides shall do all of the

(1) Provide the cyber charter school within ten days of

recei pt of the notice of the adm ssion of the student under

section 1748-A(a) with all records relating to the student,

i ncluding transcripts, test scores and a copy of any
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i ndi vi dual i zed educati on program for that student.

(2) Provide the cyber charter school with reasonabl e

access to its facilities for the adm ni strati on of

standardi zed tests required under this subdi vision.

(3) Upon request, provide assi stance to the cyber

charter school in the delivery of services to a student with

disabilities. The school district or internediate unit shal

not charge the cyber charter school nore for a service than

it charges a school district.

(4) WNMake paynents to the cyber charter school under

section 1725-A

Secti on 1745-A. Est abl i shnent of cyber charter school.

(a) Establishnent.--A cyber charter school may be

establi shed by an individual; one or nore teachers who wl |

teach at the proposed cyber charter school; parents or guardi ans

of students who will enroll in the cyber charter school; a

nonsectari an coll ege, university or nuseum| ocated in this

Commpnweal th; a nonsectarian corporati on not-for-profit, as

defined in 15 Pa.C.S. § 5103 (relating to definitions); a

corporation, associ ati on or partnership; or any conbi nati on of

the foregoing. Section 1327.1 shall not apply to a cyber charter

school established under this subdivision.

(b) Sectarian entities.--No cyber charter school shall be

est abl i shed or funded by and no charter shall be granted to a

sectarian school, institution or other entity.

(c) Attendance.--Attendance at a cyber charter school shal

satisfy requi renents for conpul sory attendance.

(d) Application.--An application to establish a cyber

charter school shall be subnmitted to the departnment by October 1

of the school year preceding the school year in which the cyber
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charter school proposes to comence operati on.

(e) Gant or denial.--Wthin 120 days of recei pt of an

application, the departnent shall grant or deny the application.

The departnment shall review the application and shall hol d at

| east one public hearing under 65 Pa.C.S. Ch. 7 (relating to

open neetings). At |east 30 days prior to the hearing, the

departnent shall publish, in the Pennsyl vania Bulletin and on

the departnment's World Wde Wb site, notice of the hearing and

t he purpose of the application.

(f) Evaluation criteria.--

(1) A cyber charter school application subnm tted under

this subdi vision shall be eval uated by the departnent based

on the following criteri a:

(i) The denpbnstrated, sustainable support for the

cyber charter school plan by teachers, parents or

qguar di ans and students.

(ii) The capability of the cyber charter school

applicant, in terns of support and planning, to provide

conpr ehensi ve | earni ng experi ences to students under the

charter.

(iii) The extent to which the prograns outlined in

the application will enable students to neet the acadenic

st andards under 22 Pa. Code Ch. 4 (relating to acadenic

st andards and assessnent) or subsequent regul ati ons

pronul gated to repl ace 22 Pa. Code Ch. 4.

(iv) The extent to which the application neets the

requi renents of section 1747-A.

(v) The extent to which the cyber charter school may

serve as a nodel for other public schools.

(2) Witten notice of the action of the departnent shal
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be sent by certified mail to the applicant and publi shed on

the departnment's World Wde Wb site. If the application is

deni ed, the reasons for denial, including a description of

deficiencies in the application, shall be clearly stated in

t he noti ce.

(3) Upon approval of a cyber charter school application,

a witten charter shall be devel oped whi ch shall contain the

provi sions of the charter application and be signed by the

secretary and each nenber of the board of trustees of the

cyber charter school. The charter, when duly signed, shal

act as | egal authorization of the establishnent of a cyber

charter school. The charter shall be legally binding on the

departnent, the cyber charter school and its board of

trustees. The charter shall be for a period of no | ess than

three years nor nore than five years, and may be renewed for

a period of five years by the departnent.

(4) The decision of the departnent to deny an

application may be appeal ed to the appeal board.

(g) Denied application.--A cyber charter school applicant

may revise and resubnit a denied application to the departnent.

The departnment shall grant or deny the revised application

within 60 days after its receipt.

(h) Appeal.--1f the departnent fails to hold the required

public hearing or to approve or di sapprove the charter, the

applicant may file its application as an appeal to the appeal

board. The appeal board shall review the applicati on and nake a

deci sion to approve or di sapprove the charter based on the

criteria in subsection (f).

Section 1746-A. State Charter School Appeal Board revi ew.

(a) Jurisdiction.--The appeal board shall have the excl usive
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1 review of an appeal by a cyber charter school applicant or by

2 the board of trustees of a cyber charter school on the deci sions

3 of the departnent, including:

4 (1) The denial of an application for a charter.

5 (2) The denial of a renewal of a charter.

6 (3) The revocation of a charter.

7 (4) An appeal under section 1745-A(h).

8 (b) Procedure.--The appeal board shall:

9 (1) Review the decision made by the departnent under

10 subsection (a) on the record as certified by the departnent.
11 The secretary shall recuse hinself fromall cyber charter

12 school appeals and shall not participate in a hearing,

13 deliberation or vote on a cyber charter school appeal. The
14 appeal board may allow the departnent, the cyber charter

15 school applicant or the board of trustees of a cyber charter
16 school to supplenent the record if the suppl enental

17 informati on was previously unavail abl e.

18 (2) Meet to officially reviewthe certified record no
19 | ater than 30 days after the date of filing the appeal.

20 (3) Issue a witten decision affirm ng or denying the
21 appeal no later than 60 days following its review

22 (4 In the case of a decision by the departnent to deny
23 a cyber charter application, make its decision based on

24 section 1745-A(f)(1). A decision by the appeal board to

25 reverse the decision of the departnent and grant a charter
26 shall serve as a requirenent for the secretary to sign the
27 witten charter of the cyber charter school.

28 (5) In the case of a decision by the departnent to

29 revoke or _deny renewal of a cyber school charter in

30 accordance with section 1741-A(a)(3), neke its decision based
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on section 1729-A(a). A decision of the appeal board to

reverse the decision of the departnment to not revoke or deny

renewal of a charter shall serve as a requirenent of the

departnent to not revoke or to not deny renewal of the

charter of the cyber charter school.

(c) Stay.--If the departnent appeals the deci sion of the

appeal board, the appeal board's deci sion shall be stayed only

upon order of the appeal board, the Commpbnweal th Court or the

Pennsyl vani a Suprene Court.

(d) Review.--All decisions of the appeal board shall be

subj ect to appellate review by the Commponweal th Court.

Section 1747-A. Cyber charter school application.

In addition to the provisions of section 1719-A, an

application to establish a cyber charter school shall al so

i nclude the foll ow ng:

(1) The curriculumto be offered and how it neets the

requi renents of 22 Pa. Code Ch. 4 (relating to academ c

st andards and assessnent) or subsequent regul ati ons

pronul gated to repl ace 22 Pa. Code Ch. 4.

(2) The nunber of courses required for el enentary and

secondary students.

(3) An explanation of the anpbunt of online tine required

for elenentary and secondary students.

(4) The manner in which teachers will deliver

i nstructi on, assess acadeni c prodgress and conmuni cate with

students to provi de assi St ance.

(5) A specific explanati on of any cooperative | earning

opportunities, neetings wth students, parents and quardi ans,

field trips or study sessions.

(6) The technol ogy, including types of hardware and
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sof tware, equi pnent and other materials which will be

provi ded by the cyber charter school to the student.

(7) A description of how the cyber charter school wll

define and nonitor a student's school day, including the

delineation of online and offline tine.

(8) A description of commercially prepared standardi zed

achi evenent tests that will be used by the cyber charter

school in addition to the Pennsyl vani a System of School

Assessnment test, including the grade |levels that will be

tested and how the data collected fromthe tests will be used

to i nprove instruction.

(9) The technical support that will be available to

students and parents or guardi ans.

(10) The privacy and security neasures to ensure the

confidentiality of data gathered onli ne.

(11) The | evel of anticipated enroll nent during each

school year of the proposed charter, including expected

i ncreases due to the additi on of grade |evels.

(12) The nethods to be used to insure the authenticity

of student work and adequate proctori ng of exam nati ons.

(13) The provision of education and rel ated services to

students with disabilities, including eval uati on and the

devel opnent and revi sion of individualized educati on

(14) Policies regardi ng truancy, absences and w t hdr awal

of students, including the manner in which the cyber charter

school will nonitor attendance consi stent with the provisions

of section 1715-A(9).

(15) The types and frequency of comuni cati on bet ween

the cyber charter school and the student and the nmanner in
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1 which the cyber charter school w |l conmunicate with parents
2 and guar di ans.

3 (16) The addresses of all facilities and offices of the
4 cyber charter school, the ownership thereof and any |ease

5 arrangenents.

6 Section 1748-A.  Enrollnent and notification.

7 (a) Notice to school district.--

8 (1) Wthin 15 days of the enrollnent of a student to a
9 cyber charter school, the parent or guardian _and the cyber

10 charter school shall notify the student's school district of
11 resi dence of the enrollnent through the use of the

12 notification formunder subsection (b).

13 (2) If a school district which has received notice under
14 paragraph (1) determ nes that a student is not a resident of
15 t he school district, the follow ng apply:

16 (i) Wthin seven days of receipt of the notice under
17 paragraph (1), the school district shall notify the cyber
18 charter school and the departnent that the student is not
19 a resident of the school district. Notification of
20 nonr esi dence shall include the basis for the
21 det erm nati on.
22 (ii) Wthin seven days of notification under
23 subparagraph (i), the cyber charter school shall review
24 the notification of nonresidence, respond to the school
25 district and provide a copy of the response to the
26 departnent. If the cyber charter school agrees that a
27 student is not a resident of the school district, it
28 shal |l determ ne the proper district of residence of the
29 student before requesting funds from anot her school
30 district.
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1 (iii) Wthin seven days of receipt of the response

2 under subparagraph (ii), the school district shall notify
3 t he cyber charter school that it agrees with the cyber

4 charter school's determ nation or does not agree with the
5 cyber charter school's determn nation.

6 (iv) A school district that has notified the cyber

7 charter school that it does not agree with the cyber

8 charter school's determ nation under subparagraph (iii)

9 shal | appeal to the departnent for a final determ nation.
10 (v) Al decisions of the departnent regarding the

11 school district of residence of a student shall be

12 subject to review by the Conmonweal th Court.

13 (vi) A school district shall continue to nake

14 paynents to a cyber charter school under section 1725-A
15 during the tine in which the school district of residence
16 of a student is in dispute.

17 (vii) If afinal determnation is nade that a

18 student is not a resident of an appealing school

19 district, the cyber charter school shall return all funds
20 provided on behalf of that student to the school district
21 within 30 days.
22 (b) Notification form--The departnent shall develop a
23 notification formfor use under subsection (a). The notification
24 shall incl ude:
25 (1) The nane, hone address and mailing address of the
26 student .
27 (2) The grade in which the student is being enroll ed.
28 (3) The date the student will be enroll ed.
29 (4) The nane and address of the cyber charter school and
30 t he nane_and tel ephone nunber of a contact person able to
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provide informati on regardi ng the cyber charter school.

(5) The signature of the parent or guardi an and an

aut hori zed representati ve of the cyber charter school.

(c) Wthdrawal .--The cyber charter school and the parent or

guardi an of a student enrolled in a cyber charter school shal

provide witten notification to the student's school district of

resi dence within 15 days following the withdrawal of a student

fromthe cyber charter school

Section 1749-A. Applicability of other provisions of this act

and of other acts and reqgul ati ons.

(a) GCeneral requirenents.--Cyber charter schools shall be

subject to the foll ow ng:

(1) Sections 108, 110, 111, 321, 325, 326, 327, 431,

436, 443, 510, 518, 527, 708, 752, 753, 755, 771, 776, 777,

808, 809, 810, 1109, 1111, 1112(a), 1205.1, 1205.2, 1301,

1302, 1310, 1317.2, 1318, 1330, 1332, 1303-A, 1518, 1521,

1523, 1531, 1547, 1702-A, 1703-A, 1714-A 1715-A, 1716-A

1719-A, 1721-A, 1722-A, 1723-A(a) and (b), 1724-A, 1725-A

1727-A, 1729-A, 1730-A, 1731-A (a)(1) and (b) and 2014-A and

Articles XI1-A, XI1l1-A and XIV.

(2) The act of July 17, 1961 (P.L.776, No.341), known as

t he Pennsyl vania Fair Educati onal Opportunities Act.

(3) The act of July 19, 1965 (P.L.215, No.116), entitl ed

"An act providing for the use of eye protective devices by

per sons engaged i n hazardous activities or exposed to known

dangers in schools, coll eges and universities."

(4) Section 4 of the act of January 25, 1966 (1965

P.L.1546, No.541), entitled "An act providi ng schol arshi ps

and providing funds to secure Federal funds for qualified

students of the Conmpbnweal th of Pennsyl vani a who need
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1 financial assistance to attend postsecondary institutions of
2 hi gher | earning, nmeking an appropriation, and providing for
3 the adm nistration of this act."

4 (5) The act of July 12, 1972 (P.L.765, No.181) entitled
5 "An_act relating to drugs and al cohol and their abuse,

6 providing for projects and prograns _and grants to educati onal
7 agencies, other public or private agencies, institutions or
8 or gani zations."

9 (6) The act of Decenber 15, 1986 (P.L.1595, No.175),

10 known as the Antihazing Law.

11 (b) Regulations.--Cyber charter schools shall be subject to
12 the followi ng provisions of 22 Pa. Code (relating to education):
13 (1) Chapter 4 (relating to acadenic standards and

14 assessnent).

15 (2) Chapter 11 (relating to pupil attendance).

16 (3) Chapter 12 (relating to_students).

17 (4) Section 32.3 (relating to assurances).

18 (5) Section 121.3 (relating to discrimnation

19 prohi bited).
20 (6) Section 235.4 (relating to practices).
21 (7) Section 235.8 (relating to civil rights).
22 (8) Chapter 711 (relating to charter school services and
23 prograns for children with disabilities).
24 (c) Existing charter schools.--
25 (1) The charter of a charter school approved under
26 section 1717-A or 1718-A which provides instruction through
27 the Internet or other electronic neans shall remain in effect
28 for the duration of the charter and shall be subject to the
29 provi sions of Subdivision (b).
30 (2) In addition to subsections (a) and (b), the
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foll owi ng provisions of this subdivision shall apply to a

charter school approved under section 1717-A or 1718-A which

provides instruction through the Internet or other el ectronic

(i) Section 1743-A(c), (d), (e), (h) and (i).

(ii) Section 1744-A.

(iii) Section 1748-A

Secti on 1750-A. Ef fect on certain existing charter schools.

(a) Determ nation.--For a charter school approved under

section 1717-A or 1718-A which provides instruction through the

Internet or other electronic neans, prior to August 15, 2002,

t he departnment shall determ ne:

(1) whether the charter school is in conpliance with

Subdi vi sion (c);

(2) whether the charter school has provided notification

of the enroll ment of each existing student to the school

district of residence; and

(3) how the charter school plans to conply with secti on

1743-A(d) .

(b) Notification of conpliance.--Prior to August 15, 2002,

t he departnment shall:

(1) Notify each charter school and the chartering school

district of the departnent's determ nati on under subsecti on

(a). The notification shall include specific requirenents

with which the charter school has failed to conply.

(2) Publish a copy of the notification on the

departnent's Wrld Wde Web site.

(c) Charter school requirenent.--A charter school subject to

the requirenents of this section shall, either in witing or

electronically, provide the parent or quardi an of any student
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enrolled in the charter school a copy of the departnent's

deterni nati on under subsection (b).

(d) School districts.--A school district shall not renew the

charter of a charter school approved under section 1717-A or

1718- A which provides instruction through the Internet or other

el ectroni c neans or approve a charter for a cyber charter

school

(e) Renewal of charter for certain existing charter

school s. --Upon the expiration of its charter, a charter school

approved under section 1717-A or 1718-A which provi des

i nstructi on through the Internet or other el ectronic nmeans shal

seek renewal of its charter fromthe departnent under this

subdi vi sion. The charter shall be anended as needed to refl ect

the requirenents of this subdivision.

Section 1751-A. Regul ati ons.

The departnment nmy i ssue requlations to i nplenent this

subdi vi si on.

Section 15. Section 1705-B(h)(4) of the act, anended June
22, 2001 (P.L.530, No.35), is anended to read:

Section 1705-B. Education Enpowernent Districts.--* * *

(h) * * =

(4) The departnment may utilize up to $2, 000, 000 of
undi stri buted funds not expended, encunbered or commtted from
appropriations for grants and subsi dies nade to the departnent
to assist school districts certified as an educati on enpower nment
di strict under paragraph (3). There is hereby established a
restricted account from which paynents under this paragraph
shall be paid. Funds shall be transferred by the Secretary of
the Budget to the restricted account to the extent necessary to

make paynents under this paragraph. Funds in the restricted

20010H0004B4196 - 37 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

account are hereby appropriated to carry out the purposes of
this paragraph. This paragraph shall apply to fiscal years 2000-
2001 [and], 2001-2002, and 2002-2003 and shall expire June 30,

[2002] 2003.

Section 16. Section 1714-B(h) of the act, added May 10, 2000
(P.L.44, No.16), is anmended to read:

Section 1714-B. Mandate \Waiver Program--* * *

(h) The follow ng provisions of 22 Pa. Code (relating to
education) shall not be subject to waiver pursuant to this
secti on:

Chapter 4 (relating to academ c standards and assessnent).

Chapter 11 (relating to pupil attendance).

Chapter 12 (relating to students).

Chapter 14 (relating to special education services and
programns) .

Chapter 16 (relating to special education for gifted

Section 32.3 (relating to assurances).

Section 121.3 (relating to discrimnation prohibited).

Section 235.4 (relating to practices).

Section 235.8 (relating to civil rights).

* x *

Section 17. Section 1901-C(1) of the act, added June 25,
1997 (P.L.297, No.30), is anended to read:

Section 1901-C. Definitions.--For purposes of this article,
the follow ng terns shall have the foll ow ng neanings:

(1) "Alternative education program or "program" Any
applicant's program applying for funds under this article, which
programis inplenented by a school district, an area vocati onal -

techni cal school, a group of school districts or an internediate
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unit, which renoves disruptive students from regul ar school
prograns in order to provide those students with a sound
educational course of study and counseling designed to nodify
di sruptive behavior and return the students to a regul ar school
curriculum Notw thstandi ng section 1502, alternative education
progranms nay operate outside the normal school day of the
applicant district, including Saturdays. School districts and

private alternative educati on instituti ons operati ng pursuant to

the provisions of Article Xl X-E shall adopt a policy for

students. This review shall occur, at a mnimum at the end of
every senester the student is in the programor nore frequently

at the district's or private alternati ve education institution's

di scretion. The purpose of this reviewis to determ ne whether
or not the student is ready to return to the regular school
curriculum Prograns may include services for students returning
from pl acenents or who are on probation resulting from being

adj udi cated delinquent in a proceeding under 42 Pa.C.S. Ch. 63
(relating to juvenile nmatters) or who have been judged to have
committed a crinme under an adult crimnal proceeding.

* x *

Section 18. Section 2008-A of the act, anmended June 23, 1988
(P.L.457, No.77), is anended to read:

Section 2008-A. Councils of Trustees.--(a) The council of
each of the institutions shall consist of eleven (11) nenbers
who, except for student nenbers, shall be nom nated and
appoi nted by the Governor with the advice and consent of the
Senate. At least two (2) nenbers of the eleven (11) nenber

council of trustees shall be alumi of the institution.
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(b) Ten (10) nenbers of each council shall serve terns of
six (6) years, respectively, and until their respective
successors are duly appointed and qualified. One (1) nmenber of
each council shall be a full-time undergraduate student in good
acadenm ¢ standi ng, other than freshman, enrolled for at | east
twel ve (12) senmester hours at the institution of which he is a
trustee. The student nenber shall serve a termof four (4) years
or for so long as he is a full-time undergraduate student in
attendance at the institution of which he is a trustee,
whi chever period is shorter, and is in good academ ¢ standi ng.
Vacanci es occurring before the expiration of the termof any
menber shall be filled in Iike manner for the unexpired term
St udent nenbers of the Council of Trustees shall be appointed by
t he Governor and shall not be subject to Senate confirmation. |f

a student nenber is tenporarily unable, for nedical or valid

acadenic reasons, to fulfill the responsibilities of office, the

Council of Trustees nay request that the Governor appoi nt an

ot herwi se qualified student to serve as an alternate until the

return of the student nenber.

(c) The nenbers of each board of trustees of a forner State
coll ege or university serving in such capacity on the effective
date of this act shall continue to serve for the bal ance of
their respective terns.

(d) Six (6) menbers of a council shall constitute a quorum
Each council shall select fromits nenbers a chairperson and a
secretary to serve at the pleasure of the council. Each counci
shall neet at |east quarterly, and additionally at the call of
the president, or its chairperson, or upon request of three (3)
of its menbers.

Section 19. The act is anended by adding a section to read:
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Secti on 2134. Pl acement of Certain Adjudi cated Students.--No

student returning fromplacenent or who iS on probati on as a

result of being adjudi cated deli nquent under 42 Pa.C.S. Ch. 63

(relating to juvenile matters) or who has been adjudged to have

commtted a crinme under an adult crimnal proceedi ng shall be

returned directly to the regular classroom Prior to returning

such student to the requl ar cl assroom the school district

(1) Place the student in a transition center operated by the

school district for a period not to exceed four (4) weeks.

(2) Develop a transition plan for the student that includes

acadenic goals, identifies school and conmunity services

appropriate to the needs of the student and establishes terns

and conditions the student nust neet prior to returning to the

requl ar cl assroom

(3) Place the student in an alternative educati on program as

defined in Article XIX-C, in a private alternative education

institution as defined in Article XIX-E, in a general education

devel opnent programor in a program operating after the

traditi onal school day, as provided for in the transition plan

devel oped pursuant to cl ause (2).

Section 20. Section 2501(14.1) of the act, anended June 22,
2001 (P.L.530, No.35), is anended to read:

Section 2501. Definitions.--For the purposes of this article
the follow ng terns shall have the foll ow ng neanings:

* x *

(14.1) "Market Value/lnconme Aid Ratio." For purposes of
rei nbursenent to a school district under subsections (d), (e),
and (f) of section 2502, section 2502.8, section 2502. 22,
section 2502. 25, section 2502.26 and section 2592, or to an
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intermedi ate unit or area vocational -technical school, shall be
t he Comonweal th's net hod of determ ning the conbi ned market

val ue and inconme wealth for each pupil, and shall be conputed,
for the school year for which reinbursenent is being paid, as
fol | ows:

(a) (i) Divide the market val ue per wei ghted average daily
menbership of the district, internmediate unit or area
vocational -techni cal school by the market val ue per wei ghted
average daily nenbership of the State;

(ii) Determne the product of subsection (a)(i) nmultiplied
by .5;

(ii1) Subtract the resultant product in subsection (a)(ii)
from1.000 to determ ne the market value portion of the aid
ratio.

(iv) For purposes of the calculation described in subsection
(a)(i) through [(a)(iii)] (iii), the market value of a district
shall be the real property valuation of the district for the
cal endar year that concluded during the school year immediately
precedi ng the school year for which rei nbursenent is being paid.
The market value of an internmediate unit or area vocational -
techni cal school shall be the sumof the real property
val uations of each of its conponent districts for the cal endar
year that concluded during the school year imrediately preceding
t he school year for which rei mbursenment is being paid. The
wei ght ed average daily nmenbership of a district shall be the
wei ght ed average daily nmenbership for the school year
i mredi ately preceding the school year for which reinbursenent is
bei ng paid. The wei ghted average daily nmenbership of an

internediate unit or area vocational -technical school shall be

the sum of the wei ghted average daily nenbershi ps of each of its
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conmponent districts for the school year imrediately preceding
t he school year for which rei nbursenent is being paid.

(b) (i) Divide the inconme per weighted average daily
menbership of the district, the internmediate unit or area
vocational -techni cal school by the average personal inconme per
wei ght ed average daily nmenbership of the State;

(ii) Determne the product of subsection (b)(i) multiplied
by .5;

(ii1) Subtract the resultant product in subsection (b)(ii)
from 1. 000 to determ ne the incone aid ratio.

(i1v) For purposes of the cal culation described in subsection
(b)(i) through [(b)(iii)] (iii), the income of a district shal
be the personal incone valuation of the district. The incone of
an internmediate unit or area vocational -techni cal school shal
be the sum of the personal incone valuations of each of its
conmponent districts. The wei ghted average daily nenbership of
the district shall be the weighted average daily nenbership for
t he school year imediately preceding the school year for which
rei nbursenent is being paid. The wei ghted average daily
menbership of an internediate unit or area vocational -techni cal
school shall be the sum of the weighted average daily
menber shi ps of each of its conponent districts for the schoo
year inmediately preceding the school year for which
rei mbursenent is being paid.

(c) Add sixty percent (60% of the market value aid ratio to
forty percent (40% of the inconme aid ratio to determ ne the
mar ket val ue/income aid ratio.

(d) For paynents beginning in the 1989-1990 school year and

each school year thereafter, the Departnment of Education shal

utilize an adjusted personal inconme valuation for the 1987 tax
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year and each tax year thereafter respectively in conputing the
mar ket val ue/income aid ratio for such districts. The adjusted
personal income val uation shall be cal cul ated by dividing the
total out-of-State tax credits clainmed by the residents of a
school district by the State personal inconme tax rate and
subtracting that amount fromthe total personal incone val uation
for the individual school district. The State total personal

i ncome valuation shall remain that as certified by the

Depart ment of Revenue and shall not be adjusted to reflect out-
of-State tax credits.

[(e) For the purpose of determ ning paynents for the 1999-
2000 school year and each school year thereafter, the departnent
shall utilize the follow ng cal culation for any school district
where the personal inconme as determ ned by the Departnent of
Revenue under Article Ill, section 303(a)(3), (4), (7) or (8) of
the act of March 4, 1971 (P.L.6, No.2), known as the "Tax Reform
Code of 1971," increases by at |east one thousand percent
(1,000% over such inconme reported for the prior tax year: the
total personal incone used to determ ne the personal incone aid
rati o and market val ue/ personal incone aid ratio shall be
cal cul ated usi ng an anount for personal inconme as determ ned by
t he Departnent of Revenue under Article I, section 303(a)(3),
(4), (7) or (8) of the "Tax Reform Code of 1971" that is ten
percent (10% higher than such inconme reported for the prior tax
year. |

Section 21. Section 2502.13 of the act, anmended June 22,
2001 (P.L.530, No.35), is anended to read:

Section 2502.13. Small District Assistance.--For the 1984-
1985 and 1985-1986 school years, the Conmonwealth shall pay to

each school district which has an average daily nenbership of
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one thousand five hundred (1,500) or |less and has a nmarket

val ue/income aid ratio of five thousand ten-thousandths (0.5000)
or greater, an anount equal to fifty dollars ($50) nultiplied by
that district's average daily nenbership. For the 1985-1986
school year, no school district shall receive |l ess on account of
this section than it did for the 1984-1985 school year. For the
school year 1986-1987, the Commonweal th shall pay to each schoo
di strict which has an average daily nenbership of one thousand
five hundred (1,500) or |less and has a market val ue/incone aid
ratio of five thousand ten-thousandths (0.5000) or greater, or
recei ved paynents under this section for the 1985-1986 school
year, an anount equal to seventy-five dollars ($75) nultiplied
by that district's average daily nenbership. For the school year
1987-1988, the Commonweal th shall pay to each school district
whi ch has an average daily nenbershi p of one thousand five
hundred (1,500) or less and a market val ue/incone aid ratio of
five thousand ten-thousandths (0.5000) or greater, or received
paynents under this section for the 1986-1987 school year, an
amount equal to eighty-five dollars ($85) multiplied by that
district's average daily nenbership. For the school year 1988-
1989, the Commonweal th shall pay to each school district which
has an average daily nmenbership of one thousand five hundred
(1,500) or less and a market value/incone aid ratio of five

t housand ten thousandths (0.5000) or greater, or received
paynments under this section for the 1987-1988 or 1988-1989
school year, an anobunt equal to one hundred five dollars ($105).
For the school year 1989-1990, the Conmonweal th shall pay to
each school district which has an average daily nenbership of
one thousand five hundred (1,500) or |less and a market

val ue/inconme aid ratio of five thousand ten-thousandths (0.5000)
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or greater, or received paynents under this section for the
1987-1988 school year, an anobunt equal to one hundred fifteen
dollars ($115) nultiplied by the district's average daily

menber ship as provided for in section 212 of the act of July 1,
1990 (P.L.1591, No.7A), known as the "General Appropriation Act
of 1990." For the school year 1990-1991, the Conmonweal th shal
pay to each school district which has an average daily
menber shi p of one thousand five hundred (1,500) or less and a
mar ket val ue/income aid ratio of five thousand ten-thousandths
(0.5000) or greater, or received paynents under this section for
the prior school year, an anmobunt equal to one hundred seventy
dollars ($170) nultiplied by that district's average daily
menber shi p. For the school year 1990-1991, each school district
with a popul ation per square mle of |ess than ninety (90),

whi ch ot herwi se neets the average daily nmenbershi p and market

val ue/income aid ratio requirenents of this section, or received
paynents under this section for the prior school year, shal

i nstead receive an anount equal to one hundred ninety dollars
($190) multiplied by that district's average daily nenbership.
For the 1987-1988 school year through the 1990-1991 school year,
no school district shall receive | ess on account of this section
than it did for the prior school year. For the school year 1994-
1995, the Commonweal th shall pay to each school district which
has an average daily nmenbership of one thousand five hundred
(1,500) or less and a market value/incone aid ratio of five

t housand ten-thousandt hs (0.5000) or greater, an anount equal to
ninety five dollars ($95) multiplied by that district's average
dai | y menbershi p. For each of the school years 1997-1998 t hrough
1999- 2000, the Commonwealth shall pay to each school district

whi ch has an average daily nmenbershi p of one thousand five
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hundred (1,500) or less and a market val ue/incone aid ratio of
five thousand ten-thousandths (0.5000) or greater an anobunt
equal to seventy-five dollars ($75) multiplied by that
district's average daily nenbership. For the school [year 2000-

2001] years 2000-2001 and 2001-2002, the Commonweal th shal |l pay

to each school district which has an average daily nenbership of
one thousand five hundred (1,500) or |less an ambunt equal to
seventy-five dollars ($75) nultiplied by that district's average
dai |l y nmenber shi p.
Section 22. Section 2502.30 of the act, reenacted and
anended June 22, 2001 (P.L.530, No.35), is anmended to read:
Section 2502.30. Tenporary Special Aid to School Districts
Suffering Loss of Tax Revenue Due to Reduction in Assessed
Val uati on of Taxable Property.--(a) Tenporary special aid shal
be paid in fiscal years 1994-1995, 1995-1996, 1996-1997, 1997-
1998, 1998-1999, 1999-2000 [and], 2001-2002 and 2002-2003 to

school districts experiencing a severe reduction in |ocal
revenue due to a decline in the assessed val ue of taxable
properties. The allocation to these districts shall be

determ ned by nultiplying the reduction in assessed val ue

bet ween 1985-1986 and 1992-1993 by the 1992-1993 real estate
mllage rate. This aid shall be paid fromundi stributed funds
not expended, encunbered or committed from appropriations for
grants and subsidies made to the Departnent of Education. No

ot her funds shall be used for assistance under this section.
These funds shall be sufficient to provide tenporary relief to
seven school districts in fiscal year 1995-1996 at seventy-five
per centum (75% of the funds received in fiscal year 1994-1995,
in fiscal year 1996-1997 at fifty per centum (50% of the funds
received in fiscal year 1994-1995, in fiscal year 1997-1998,
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1998-1999 and in fiscal year 1999-2000 at twenty-five per centum
(25% of the funds received in fiscal year 1994-1995. For fi scal
[year] years 2001-2002 and 2002-2003, to the extent funds are

avai l abl e as determ ned by the Secretary of the Budget,
qual i fyi ng school districts shall receive twenty-five per centum
(25% of the funds received in fiscal year 1994-1995. [This
section shall expire COctober 1, 2002.]

(b) Paynments made pursuant to subsection (a) shall be paid
froma restricted recei pt account, which is hereby established,
for such paynents. Funds shall be transferred by the Secretary
of the Budget to the restricted account only to the extent
necessary to nmake the paynents authorized by this section. The
nmoney in the restricted account is hereby appropriated fromthe
account for purposes of this section.

(c) This section shall expire October 1, 2003.

Section 23. The act is anended by adding a section to read:

Secti on 2502. 40. Basi ¢ Educati on Fundi ng for 2001-2002

School Year.--For the 2001-2002 school year, the Commpbnweal t h

shall pay to each school district a basic educati on fundi ng

al |l ocati on which shall consist of the foll ow ng:

(1) An anpbunt equal to the basic educati on fundi ng

al l ocation for the 2000-2001 school year pursuant to secti ons

2502. 13 and 2502. 39.

(2) A base suppl enent cal cul ated as foll ows:

(i) If the school district's 2002-2003 nmar ket val ue/i ncone

aid ratio is equal to or greater than .7000:

(A Miltiply the school district's 2002-2003 nar ket

val ue/incone aid ratio by its 2001-2002 average daily

menber shi p.

(B) Miltiply the product from (A by $40, 000, 000.
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(C) Divide the product from (B) by the sum of the products

of the 2002-2003 narket value/incone aid ratio multiplied by the

2001- 2002 average daily nenbership for all qualifying school

districts.

(ii) |If the school district's 2002-2003 nar ket val ue/i ncone

aid ratio is equal to or greater than .4000 and | ess than . 7000:

(A Miltiply the school district's 2002-2003 nar ket

val ue/incone aid ratio by its 2001-2002 average daily

menber shi p.

(B) Miltiply the product from (A by $35, 000, 000.

(C) Divide the product from (B) by the sum of the products

of the 2002-2003 nmarket value/incone aid ratio multiplied by the

2001- 2002 average daily nenbership for all qualifying school

districts.

(iii) |If the school district's 2002-2003 narket val ue/i ncone

aid ratio is |l ess than .4000:

(A Miltiply the school district's 2002-2003 nar ket

val ue/incone aid ratio by its 2001-2002 average daily

menber shi p.

(B) Miltiply the product from (A by $10, 000, 000.

(C) Divide the product from(B) by the sum of the products

of the 2002-2003 narket value/incone aid ratio multiplied by the

2001- 2002 average daily nenbership for all qualifying school

districts.

(3) A poverty suppl enent cal cul ated for qualifying school

districts as foll ows:

(i) To qualify for the poverty suppl enent, a school

district's 2002-2003 narket value/incone aid ratio shall be

equal to or greater than 0.6500 and its personal incone

val uati on when divided by its 2001-2002 average daily nenbership
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shall be equal to or | ess than $100, 200.

(ii) The poverty suppl enent shall be cal cul ated for

qual i fying school districts as foll ows:

(A Miltiply the school district's 2001-2002 average daily

nenber shi p by $20, 000, 000.

(B) Divide the product from (A by the sumof the 2001-2002

average daily menbership for all qualifying school districts.

(4) A growth suppl enent cal cul ated for qualifying schoo

districts as foll ows:

(i) Each school district with an increase in average daily

menber shi p bet ween the 2000-2001 and 2001-2002 school years of

| ess than three percent (3% shall receive an anpbunt equal to

two hundred fifty dollars ($250) nultiplied by the actual

nunerical increase in average daily nenbershi p between the 2000-

2001 and 2001-2002 school years.

(ii) Each school district with an increase in average daily

menber shi p bet ween the 2000-2001 and 2001-2002 school vyears

equal to or greater than three percent (3% shall recei ve an

anmount equal to five hundred dollars ($500) nultiplied by the

actual nunerical increase in average daily nenbershi p bet ween

t he 2000-2001 and 2001-2002 school vyears.

(5) Each school district will receive additi onal fundi ng as

necessary so that the sum of the amounts under section 2502.13

and under clauses (2), (3), (4) and this clause will equal at

| east two percent (2% of the anount in clause (1).

Section 24. Section 2509.1 of the act is anmended by adding a
subsection to read:
Section 2509.1. Paynents to Internediate Units.--* * *

(b.10) Up to nine mllion five hundred thousand doll ars

($9, 500, 000) may be utilized for prograns adni ni stered and
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operated by internediate units during the 2002-2003 school year

for institutionalized children as established in subsection

(b.1).

* * %

Section 25. Section 2509.3 of the act, anmended April 27,
1998 (P.L.270, No.46), is anended to read:

Section 2509.3. Paynments on Account of Transportation of
Nonpublic School Pupils.--Each school district, regardl ess of
classification, shall be paid by the Commonweal th the sum of
thirty-five dollars ($35) for each nonpublic school pupi
transported in the school year 1978-1979 through the school year
1983-1984. For the school year 1984-1985 through the school year
1989- 1990, each school district shall be paid the sumof seventy
dollars ($70) for each nonpublic school pupil transported. For
t he school years 1990-1991 and 1991- 1992, each school district
shal | be paid the sum of one hundred twenty-four dollars ($124)
for each nonpublic school pupil transported. For the school year
1992-1993 and the 1993-1994 school year, each school district
shal |l be paid the sum of one hundred fifty-nine dollars ($159)
for each nonpublic school pupil transported. For the school year
1994- 1995 t hrough the school year 1996-1997, each school
district shall be paid the sumof two hundred dollars ($200) for
each nonpublic school pupil transported. For the school year

1997-1998 [and each school year thereafter] through the school

year 2000- 2001, each school district shall be paid the sum of

two hundred eighty-five dollars ($285) for each nonpublic school

pupi | transported. For the school year 2001-2002 and each school

vear thereafter, each school district shall be paid the sum of

t hree hundred ei ghty-five dollars ($385) for each nonpublic

school pupil transported.
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Section 26. Section 2509.5 of the act is anmended by adding a
subsection to read:
Section 2509.5. Special Education Paynents to School

Districts.--* * *

shall receive additional fundi ng as necessary so that the

paynents school districts receive are equal to one hundred one

and five tenths per centum (101.5% of the paynents to school

1
2
3
4
5 (kk) For the 2002-2003 school year, each school district
6
7
8
9

districts for the 2001-2002 school year under subsecti ons (gg),

10 (hh), (ii) and (jj).

11 Section 27. Section 2517(d) of the act, amended June 7, 1993
12 (P.L.49, No.16), is anmended to read:

13 Section 2517. Paynents.--* * *
14 (d) Subsection (c) of this section shall apply to:
15 (1) Al paynents to which a school district is entitled

16 wunder any provision of sections 2502, 2502.3, 2502.4, 2502. 8,
17 2502.9 and 2592 for the school year 1981-1982.

18 (2) Paynments to which a school district is entitled under
19 any provision of sections 2502, 2502.8 and 2502.11 for the
20 school year 1982-1983 and the school year 1983-1984.

21 (3) Paynments to which a school district is entitled under
22 any provision of sections 2502, 2502.8, 2502.11, 2502.13 and
23 2502.20 for the school year 1984-1985 [and each school year
24 thereafter.] through the school year 2000-2001.

25 (4) Paynents to which a school district is entitled under

26 any provision of sections 2502, 2502.8, 2502.11, 2502.13,

27 2502.40 and 2591.1 for the school year 2001-2002 and each school

28 vyear thereafter

29 Section 28. The act is anended by adding a section to read:

30 Section 2591.1. Commpnweal th Rei nbursenents for Charter
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School s and Cyber Charter Schools.--For the 2001-2002 school

vear, the Commpnweal th shall pay to each school district with

resi dent students enrolled in a charter school, a charter school

approved under section 1717-A or 1718-A which provi des

i nstruction through the Internet or other el ectronic nmeans or a

cyber charter school as defined pursuant to Article XVII-A an

anount equal to thirty percent (30% of the total funding

requi red under section 1725-A(a). If insufficient funds are

appropri ated to nake Conmmonweal th rei nbursenents under this

section, the rei nbursenents shall be made on a pro rata basis.

Section 29. Section 2595(f.1) of the act, amended May 10,
2000 (P.L.44, No.16), is anmended and the section is anmended by
addi ng a subsection to read:

Section 2595. School Performance Incentives.--* * *

(f.1) Up to three mllion dollars ($3,000,000) of the
al l ocation for school performance fundi ng under this section
[shall] may be used to fund an incentive programfor School
District Performance Measures (SDPM to be based upon the
i ndi vi dual performance of enployes of a school district.

(1) School districts shall apply annually for an SDPM award
in a format established by the Departnent of Educati on.

(2) The Departnent of Education shall review school district
prof essi onal teacher accountability plans that contain
differentiated rewards and sanctions based on i ndividual job
per f or mance.

(3) The Departnent of Education shall review the subnmtted
school district accountability plans and rate them for inpact on
t he individual enploye according to financial and progranmatic
measures, including conpensation and training and ot her rewards

and sancti ons.
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(4) The Departnent of Education shall use the total inpact
of each plan tinmes the nunber of professional staff affected in
the school district to award SDPM i ncentive grants to school
districts.

(5) |If the amobunt for awards under this subsection exceeds
t he amount all ocated for that purpose, the awards shall be
reduced to reflect the amount all ocat ed.

(f.2) Pursuant to quidelines issued by the Departnent of

Educati on, up to ten percent (109 of the allocation for school

perfornmance fundi ng under this section nmay be used by the

departnent to establish an incentive programto reward schoo

entities that show i nproved acadeni ¢ perfornmance as evi denced by

a decline in the percentage of students who score bel ow the

basic | evel of proficiency as defined by 22 Pa. Code Ch. 4

(relating to academ ¢ standards and assessnent) and who are in

di saggr egat ed groups, including the foll ow ng:

(1) Econonmically di sadvant aged students.

(2) Students frommajor racial and ethni c groups.

(3) Students with disabilities.

(4) Students with limted English proficiency.

* * %

Section 30. The act is anended by adding a section to read:

Secti on 2599. 1. Mul ti pur pose Service Center Grant Program - -

(a) The Departnent of Education may adnmi ni ster a grant program

to assist nmultipurpose service centers in the delivery of

certain services to di spl aced honenakers and single parents in

accordance with departnent quidelines.

(b)Y (1) To the extent that funds are avail able, grants

shall be awarded to nul ti purpose service centers that offer job

counseling, job training, financial nmanagenent, enpl oynent
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referral and any other services that the departnent may require.

Priority in the award of grants shall be afforded to those

mul ti pur pose service centers that recei ved State assi stance

during the 1998-1999 fiscal year.

(2) CQualified nultipurpose service centers shall apply for

grants in the form and nmanner required by the departnent.

(c) As used in this section, the foll owi ng words and phrases

shal|l have the neanings given to themin this subsection:

"Di spl aced honmenmaker" or "single parent." An individual who:

(1) Has worked in the hone, providi ng unpai d househol d

services for fam |y nenbers.

(2) |s underenpl oyed.

(3) Has had or is having difficulty securi ng enpl oynent.

(4) Has been dependent on the i ncone of another famly

menber but is no | onger supported by such i ncone, has been

dependent on governnent assi stance or i s supported as the parent

of minor children by governnent assi stance or other support.

"Mul ti purpose service center." A conmmunity-based

organi zati on, school district, joint school district or

internedi ate unit, postsecondary school, institution of higher

| earni ng or area vocati onal - educati on school that provides job

counsel i ng services; job training, educati on and pl acenent

servi ces; financial nmanagenent services, outreach information

services with respect to Federal and State enpl oynent and

educati on, health and unenpl oynent assi stance prograns to

di spl aced honemakers and si ngl e parents.

Section 31. Section 2603-B(d) of the act, added March 30,
1988 (P.L.321, No.43), is anended by adding a clause to read:
Section 2603-B. Powers and Duties of the Board.--* * *

(d) The board shall also have the authority and duty to:
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* * %

(10) (i) Approve or di sapprove standards proposed by the

departnent in order to conply with the provisions of the No

Child Left Behind Act of 2001 (Public Law 107-110, 115 Stat.

1425) to nmaintain the eligibility of this Commpbnweal th to

recei ve Federal funding for education prograns. The board shal

approve or di sapprove the standards within 30 days of subni ssion

to the board's office or at its next schedul ed neeti ng,

whi chever is sooner. Failure of the board to approve or

di sapprove the standards within the tine established under this

section shall be deened an approval of the standards.

(ii) Standards pronul gated under this section shall be

deposited with the Pennsyl vania Bulletin for publication.

(iii) These standards shall be exenpt from

(A) Sections 201 through 205 of the act of July 31, 1968

(P.L.769, No.240), referred to as the Commpbnweal th Docunents

Law.

(B) Section 204(b) of the act of October 15, 1980 (P.L. 950,

No. 164), known as the "Commonweal th Attorneys Act."

(C) The act of June 25, 1982 (P.L.633, No.181), known as the

"Requl atory Revi ew Act."

(D) This subcl ause shall expire June 30, 2003.

* * %

Section 32. The State Board of Education shall adopt
revisions to 22 Pa. Code 8 4.24 (relating to high school
graduation requirenments) that, at a mninmum delete fromthe
regul ation the requirenent that school districts affix to
di pl onas State Seals of Proficiency or Distinction. Due to the
urgent need for an expedited but public regulatory process, the

State Board of Education, in adopting such revised regul ations,
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shall follow the procedures set forth in the act of July 31,
1968 (P.L.769, No.240), referred to as the Comobnweal t h
Docunents Law, and the act of June 25, 1982 (P.L.633, No.181),
known as the Regul atory Review Act, for the pronul gati on and
review of final-omtted regul ations.

Section 33. The purpose of the addition of Subdivision (c)
of Article XVII-Ais to provide for the continued operation of
charter schools approved under section 1717-A or 1718-A of the
act and which provide instruction through the Internet or other
el ectronic nmeans and to establish additional requirenents for
all cyber charter schools.

Section 34. The sum of $25,000,000 is hereby appropriated to
t he Departnent of Education for paynments to school districts of
the first class subject to the foll ow ng:

(1) Paynment of funds fromthis appropriation shall be
contingent upon the determi nation of the Secretary of
Education that a school district of the first class, which
has been decl ared di stressed pursuant to section 691(c) of
the act of March 10, 1949 (P.L.30, No.14), known as the
Publ i c School Code of 1949, has satisfied all of the
foll owi ng by Decenber 31, 2002: achi eved $25, 000, 000 in
savi ngs through elimnation of redundanci es, noninstructional
operational efficiencies and reductions in adm nistrative
personnel at district headquarters; conplied with sections
697 and 2134 of the Public School Code of 1949; and
establ i shed a Uniform Code of Conduct for all students.

(2) Funds received fromthis appropriation shall first
be expended by the School Reform Comm ssion of a school
district of the first class for all costs associated with the

operation of schools governed by agreenents pursuant to
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section 696(i)(2) of the Public School Code of 1949 and for
t he operation of schools previously designated as partnership
school s under the School Reform Conmi ssion Resol ution Nunber
10 of April 17, 2002, before the funds can be expended on any
ot her schools identified for targeted reforns by the School
Ref or m Comm ssi on pursuant to that resolution. Such
expenditures shall include costs associated with targeted
reformefforts such as: enhancenents in curricul um
enhancenents or inprovenents in instructional supplies,
mat eri al s and equi prent, including conmputer hardware and
software used to provide instruction; enhancenents in
pr of essi onal devel opnent prograns; inproved or newy
establ i shed accountability neasures for school enployees; and
ot her costs associated with such agreenents. Additionally, as
a condition for paynment of these funds to school districts of
the first class, the School Reform Conm ssion nust enter into
such agreenents no | ater than August 1, 2002.

(3) Funds received fromthis appropriation shall be
di stributed by the School Reform Comm ssion of a school
district of the first class in accordance with a fundi ng
nmet hodol ogy approved by the Secretary of Education and shal
be suppl enental and in addition to any anount of Federal,
State and |l ocal funds allocated to those schools previously
desi gnated as partnership schools by a school district of the
first class under its standard budgeting process.

(4) Receipt of funds fromthis appropriation shall in no
way be deenmed to authorize those schools previously
desi gnated as partnership schools by a school district of the
first class to be treated differently fromother schools in

the school district of the first class in ternms of services
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or other funding provided by the school district of the first
cl ass.

(5) The secretary shall not pay funds fromthis
appropriation to a school district of the first class until
the secretary determines that the conditions in this section
have been sati sfi ed.

Section 35. This act shall take effect as follows:

(1) The follow ng provisions shall take effect July 1,

2002, or imredi ately, whichever is later:
(i) The anmendnent of section 511(e) of the act.
(ii) The anmendnment of section 518 of the act.
(ti1) The amendnent of section 687 of the act.
(iv) The anmendnment of section 910-A of the act.
(v) The anmendnent of section 1725-A of the act.
(vi) The addition of Subdivision (c) of Article

XVI'1-A of the act.

(vii) The anmendnent of section 1705-B of the act.

(viii) The amendnment of section 1901-C(1l) of the

act .
(i1 x) The anendnment of section 2502.13 of the act.
(x) The anmendnent of section 2502.30 of the act.
(xi) The addition of section 2502.40 of the act.
(xi1) The amendnent of section 2509.1 of the act.
(xiii) The amendnment of section 2509.3 of the act.
(xiv) The anmendnent of section 2509.5 of the act.
(xv) The anendnment of section 2517(d) of the act.
(xvi) The addition of section 2591.1 of the act.
(xvii) The amendnment of section 2595(f.1) of the

act .

(xviii) The addition of section 2599.1 of the act.
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(2)

(xix) Section 33 of this act.
(xx) Section 34 of this act.

The foll ow ng provisions shall take effect

i mredi atel y:

(1) The anmendnent of section 102 of the act.
(1i) The anmendnment of section 502.1(f) of the act.

(iti1) The anmendnent of section 696(a), (b) and (h)

of the act.

act .

act .

(3)
days.

(iv) The addition of section 1109.2 of the act.

(v) The anmendnent of section 1301 of the act.

(vi) The anmendnment of section 1501-C of the act.
(vii) The anmendnent of section 1505-C of the act.
(viii) The amendnment of section 1613 of the act.
(i x) The amendnment of section 1703-A of the act.
(x) The anmendnent of section 1732-A of the act.
(xi) The anmendnent of section 1714-B(h) of the act.
(xii) The addition of section 2134 of the act.

(xiii) The amendnent of section 2501(14.1) of the

(xiv) The addition of section 2603-B(d)(10) of the

(xv) Section 32 of this act.

(xvi) This section.

The remni nder of this act shall take effect in 60
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