HOUSE AVENDED
PRI OR PRINTER S NOS. 708, 1186 PRINTER S NO. 1215

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 652 5

| NTRODUCED BY JUBELI RER, WH TE, PI CCOLA, TOM.I NSQN, RHOADES,
CONTI, BODACK, KASUNI C, STAPLETON, MADI GAN, SALVATCRE, BELL,
GERLACH, COSTA, TARTAGLI ONE, MOVNERY, BRI GHTBI LL, LEMMOND,
KUKOVI CH, LOEPER, SCHWARTZ, MELLOW WENGER, HART, THOVPSON,
PUNT, STOUT, O PAKE, SLOCUM CORVMAN AND DENT, MARCH 24, 1999

AS RE- REPORTED FROM COW TTEE ON APPROPRI ATI ONS, HOUSE OF
REPRESENTATI VES, AS AMENDED, JUNE 14, 1999

AN ACT

1 Anending the act of March 10, 1949 (P.L.30, No.14), entitled "An
2 act relating to the public school system including certain

3 provi sions applicable as well to private and parochi al

4 school s; anendi ng, revising, consolidating and changi ng the

5 laws relating thereto,” further providing for Commonweal th

6 paynents for basic education grants, internediate units,

7 community col | eges, secondary vocational education subsi dies,
8 smal | district assistance and basic education, and for

9 transportation; and authorizing area vocational -techni cal

10 boards to establish capital reserve funds.

11 The General Assenbly of the Conmonweal th of Pennsyl vani a

12 hereby enacts as foll ows:

13 Section 1. Sections 917.1-A(h) and 919. 1-A(e) of the act of
14 March 10, 1949 (P.L.30, No.14), known as the Public School Code

15 of 1949, added April 27, 1998 (P.L.270, No.46), are anended to

16 read:
17 Section 917.1-A. Commonweal th Paynents.--* * *
18 (h) For the 1998-1999 school year, and each school vyear

19 thereafter, each internediate unit shall receive a proportionate
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share of the anpunt avail abl e under subsection (a) mnus the
paynents nade under section 919.1-A(e) based on the anount
received by the internediate unit under subsection (g) for the

1997-1998 school year. [During] Beginning with the 1998-1999

school year, however, no internediate unit shall receive |ess
paynment under this subsection than the anpbunt of the paynents
the internmediate unit received under subsection (g) during the
1997-1998 school year.

Section 919.1-A Capital Subsidy.--* * *

(e) Notw thstanding any provision of this act to the

contrary, for the 1998-1999 school year, and each school year

thereafter, each internediate unit shall receive the actua

paynent for capital subsidy which it received under this section
and section [2502.6(b)] 2502.6 during the 1997-1998 school year.

Section 2. The act is anmended by adding a section to read:

Section 1215.--Locally |ssued Tenporary Certification for

Substitute Teachers.--A tenporary substitute teacher certificate

may be issued by a public school entity to an individual who

presents a letter froma coll ege or university verifying that

the i ndividual has conpl eted an approved teacher preparation

program has successfully conpleted the certification testing

requi renents and has conpleted all requirenents for the awardi ng

of a bachelor's deqgree on a date certain. The tenporary

substitute teacher certificate shall only be used for day-to-day

assi gnnents and shall expire upon the ternination of any sunner

school conducted in the sumer which follows the date of

i ssuance or upon the receipt of Instructional | certification by

t he i ndi vi dual .

Section 3. Section 1372 of the act is amended by adding a

cl ause to read:
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Section 1372. Exceptional Children; Education and
Training.--* * *

(7) Reporting of exceptional students:

(i) The departnent shall review each school district's ceunt
: ) I | | | ) ey |
) neludi f | | W I ) hi
| NCl DENCE RATE OF M LDLY AND SEVERELY DI SABLED STUDENTS AS

CALCULATED UNDER SECTI ON 2509.5(Z). VWHEN THE | NCl DENCE RATE 1S

TH RTY (30) per centum above or bel ow t he Statew de aver age

| NCI DENCE RATE OF M LDLY AND SEVERELY DI SABLED STUDENTS, the

departnent shall prepare an analysis of the process used by the

school district to identify and pl ace exceptional M LDLY AND

SEVERELY DI SABLED st udents.

(ii) The departnent shall subnmt a witten report to the

school district of the departnent's findings relating to the

process used by the school district to deternine its count—of
) I | I ) I bel hi

{309 of the Statewide—-average | NCl DENCE RATE OF M LDLY AND
SEVERELY DI SABLED STUDENTS under subcl ause (i). The report nay

i ncl ude recommendati ons regardi ng the process used to develep

thecount—of exceptional students— | DENTIFY M LDLY AND SEVERELY
DI SABLED STUDENTS.

(iii) Follow ng receipt of the report under subcl ause )

(11), the school district shall submt a witten response to the

departnent descri bing the basis for the deviation fromthe

Stat ew de_aver age_ef—exeeptional—students—under—this—seection
| NCl DENCE RATE OF M LDLY AND SEVERELY DI SABLED STUDENTS.

(iv) The departnent nmay conduct site visits and revi ew

school district records relating to the process used to identify

and pl ace exceptional M LDLY AND SEVERELY DI SABLED st udents
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1 under this clause.

2 (v) The departnment shall subnit a report to the nmajority and
3 mnminority chairman of the Education_and Appropriations Connittees
4 of the Senate and the majority and nminority chairman of the

5 Education and Appropriations Connmittees of the House of

6 Representatives regarding precedures THE PROCESS used by school
7 districts to developecounts—ofexeceptional | DENTI FY AND PLACE

8 MLDLY AND SEVERELY DI SABLED students. The report shall be

9 subnmitted annually at the sane tine as the departhent-s budget
10 reguest SUBM SSI ON OF THE GOVERNOR S BUDGET TO THE GENERAL

11  ASSEMBLY.

12 Section 4. Section 1503-A(c) of the act, anended April 27,
13 1998 (P.L.270, No.46), is anended to read:

14 Section 1503-A. Basic Education Grants.--* * *

15 (c) (1) Gants shall be allocated through a grant review
16 process established by the Secretary of Educati on.

17 (2) The secretary [shall] nmay establish matching

18 requirenents for grant recipients [wth a nmarket val ue/incone

19 aid ratio, as defined in section 2501 of this act, which is |ess
20 than .4000]. G ant recipients with a market val ue/incone aid
21 ratio which is equal to or greater than .7000 shall be eligible
22 for larger grant awards as determ ned by the secretary. A school
23 district of the first class shall be eligible for a grant award
24 which shall not exceed three million dollars ($3,000,000), and a
25 school district of the first class A shall be eligible for a
26 grant award which shall not exceed six hundred thousand dollars
27 ($600,000), unless the grant awards are included within a
28 partnership.
29 [(2.1) For the 1997-1998 and 1998- 1999 school years, a

30 school district shall be eligible for a grant in the same anount
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as a school district was eligible to receive for the 1996-1997
school year as provided in clause (2).

(2.2) For the 1997-1998 and 1998-1999 school years, an area
vocati onal -techni cal school shall be eligible to receive from
t he anpbunt of three million dollars ($3,000,000) appropriated
for the purposes of this clause a grant in the same anount as
the area vocational -technical school was eligible to receive for
the 1997-1998 school year.]

(3) The application for a grant shall be nade at such tine
and in such formas the Secretary of Education nay require.

(4) [!n order to receive funds, a] A school district or area

vocational -techni cal school [rust] may collaborate or forma

partnership with one or nore of the following: a political
subdi vi sion, a school district, an area vocational -techni cal
school, an intermediate unit, a nonpublic school, a |ocal
library, an independent institution of higher education, a
State-owned institution, a State-related institution, a
community education council or any other entity approved by the
Depart ment of Education. [Exceptions to this requirenent may be
requested in the application where the applicant school district
or area vocational -technical school justifies why it is better
for the applicant to apply as a separate entity.]

Section 5. The act is anmended by adding an article to read:

ARTI CLE XV-B.

READ TO SUCCEED PROGRAM

Secti on 1501- B. Est abl i shnent of Program --There i s hereby

established in the Departnent of Educati on the Read to Succeed

Program The program shall provide conpetitive grants to schoo

districts and charter schools to build strong reading skills in

Pennsyl vani a students. The program shall enphasi ze students with

19990S0652B1215 - 5 -
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the greatest need for intensive reading instructi on and school

prograns that will enable students to learn to read by the end

of the third grade.

Secti on 1502- B. Eligibility Requirenents.--(a) The

Departnent of Education shall establish eligibility criteria to

be used to sel ect schools and students in kindergarten through

third grade to participate in the Read to Succeed Program

(b)Y The secretary shall establish matchi ng requirenents for

grant recipients.

Secti on 1503- B. Pr ogr am Requi renents. - - School districts and

charter schools shall apply for grants as prescri bed by the

Depart nent of Education. The application will contain the

(1) Ildentification of students with the greatest need.

(2) Methods of ongoi ng assessnent.

(3) Reading instructi on based on current readi ng research.

(4) Integration with the readi ng i nstructi on prograns and

activities of the school district.

(5) Professional devel opnent pl an.

(6) Opportunities for extended | earning tine.

(7) Coordination with conmuni ty-based readi ng activities,

including famly literacy prograns.

(8) Staff and programfacilities.

(9) A nultiyear plan that shows how the school district or

charter school will assune full financial and progranmatic

responsibility for the Read to Succeed Program at the concl usi on

of the grant peri od.

(10) The estimated budget for each specific program

Secti on 1504-B. Techni cal Assi stance and Monitoring. --The

19990S0652B1215 - 6 -
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Depart nent of Education shall provide techni cal assistance and

establi sh nethods to ensure the quality of the programreceiving

a grant, including programnonitoring and onsite visitation.

Secti on 1505- B. Reports.--(a) A school district or charter

school participating in the Read to Succeed Program shal

provi de program and fiscal reports as required by the Departnent

of Educati on.

(b)Y Beqginning in the year 2000, the departnent shall submt

a report by Decenber 31 of each year to the mpjority and

m nority chairman of the Education Committee of the Senate and

the majority and nminority chai rman of the Educati on Conmi ttee of

t he House of Representatives.

Section 6. Section 1726-A of the act, added June 19, 1997
(P.L.225, No.22), is anended to read:

Section 1726-A. Transportation.--(a) Students who reside in
t he school district in which the charter school is |ocated or
who are residents of a school district which is part of a
regi onal charter school shall be provided transportation to the
charter school on the sane terns and conditions as
transportation is provided to students attending the schools of

the district. School districts of the first class shall al so

provi de transportation to the students if they are the sane age

or are enrolled in the sane grade, qrades or their qgrade

equi val ents, as any students of the district for whom

transportation i s provided under any programor policy to the

schools of the district. Nonresident students shall be provided

transportati on under section 1361. Districts providing
transportation to a charter school outside the district shall be
eligible for paynents under section 2509.3 for each public

school student transport ed.

19990S0652B1215 - 7 -
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(b) In the event that the Secretary of Educati on deterni nes

that a school district of the first class is not providing the

requi red transportation to students to the charter school, the

Depart nent of Education shall pay directly to the charter school

funds for costs incurred in the transportation of its students.

Paynents to a charter school shall be determined in the

foll owi ng manner: for each eliqgible student transported, the

charter school shall receive a paynent equal to the total

expendi tures for transportation of the school district divided

by the total nunber of school students transported by the school

district under any program or policy.

(c) The departnent shall deduct the anpbunt paid to the

charter school under subsection (b) fromany and all paynents

made to the district.

(d) A school district of the first class shall submt a copy

of its current transportation policy to the departnment no | ater

t han August 1 of each vyear.

Section 7. Section 1850.1(b) of the act is anended by addi ng
a clause to read:

Section 1850.1. Organization and Operation of Schools and
Institutes.--* * *

(b) The area vocational -technical board shall have authority
and its duty shall be:

* * %

(26) When authorized by the participati ng school districts,

to establish capital reserve funds under the provisi ons of

section 1850.4 for the purposes of purchasi ng equi pnent and

mai ntaining facilities;

* * %

Section 8. The act is anmended by adding a section to read:

19990S0652B1215 - 8 -



Section 1850.4. Capital Reserve Fund for Approved Purchases

of Equi pnent and Facility Mintenance.--(a) Any area

vocati onal -techni cal board shall have the power to create a

speci al fund which may be desi gnated as a capital reserve fund,

and to accunul ate therein noneys to be expended, in accordance

with the provisions of this section, during a period not to

exceed five years fromthe date when the first paynent was nade

into the fund, for the purpose of purchasi ng equi pnment or

mai ntaining facilities.

(b)Y The capital reserve fund herein provided for shal

consi st of funds transferred during any fiscal year from

appropri ations made for this particul ar purpose and of

unencunbered funds remaining fromthe current and/or prior

vears' general fund.

(c) The nmobneys in the capital reserve fund shall be kept

separate and apart fromany other fund by the treasurer of the

area vocational -techni cal board and the noneys in the fund nmay

be i nvested by the operating agent in securities |egal for the

i nvest nent of sinking fund noneys of the school district. The

i nterest earnings on i nvestnents shall be paid into the capital

reserve fund. The area vocati onal -techni cal school shal

annually show in its financial report the anpunt of npbneys in

the capital reserve fund which shall at all tinmes be properly

identified as to purpose.

(d) The npbneys in any such capital reserve fund may be

expended only upon approval of a majority of the nenbers of the

operati ng agent only during the period of tine for which the

fund was created, and only for equi pnent purchases or facilities

mai nt enance projects and for no ot her purpose.

Section 9. Section 1913-A(b)(1.4) of the act, amended June

19990S0652B1215 - 9 -
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25, 1997 (P.L.297, No.30) and April 27, 1998 (P.L.270, No.46),
is amended to read:

Section 1913-A.  Financial Program Reinbursenent or
Paynments.--* * *

(b) * * =

(1.4) The equivalent full-tinme student reinbursenent of a
community coll ege shall be the sumof credit course, noncredit
course and stipend rei nbursenents. These rei nbursenents shall be
cal cul ated using a rei nbursenent factor of one thousand and
forty dollars ($1,040) for the 1993-1994 fiscal year, of one
t housand eighty dollars ($1,080) for the 1994-1995 fiscal year
and of one thousand one hundred eighty dollars ($1,180) for the
1995-1996 fiscal year and one thousand and two hundred and ten
dol lars ($1,210) for the 1996-1997 fiscal year and one thousand
two hundred sixty dollars ($1,260) for the 1997-1998 fiscal year

and the 1998-1999 fiscal year and one thousand three hundred

dollars ($1,300) for the 1999-2000 fiscal year and for each year
thereafter and shall be determ ned as foll ows:

(1) Credit course reinbursenent shall be cal cul ated by
mul ti plying the rei nbursenent factor by the nunber of equival ent
full-time students enrolled in credit courses as determ ned by
an audit to be made in a manner prescribed by the State Board of
Educati on.

(i) Noncredit course reinbursenent shall be cal cul ated as
fol | ows:

(A) eighty percent (80% of the reinbursenent factor
mul tiplied by the nunber of equivalent full-time students
enrolled in eligible noncredit courses for the 1993-1994 fi scal
year, as determ ned by the audit referred to in paragraph (i);

(B) seventy percent (70% of the reinbursenent factor

19990S0652B1215 - 10 -
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mul tiplied by the nunber of equivalent full-time students
enrolled in eligible noncredit courses for the 1994-1995 fi scal
year and for each year thereafter, as determ ned by the audit
referred to in paragraph (i); or

(C one hundred percent (100% of the reinbursenent factor
mul tiplied by the nunber of equivalent full-time students
enrolled in eligible noncredit public safety courses that
provide training for volunteer firefighters and energency
nmedi cal services for the 1995-1996 fiscal year and for each year
thereafter, as determned by the audit referred to in paragraph
(i).

(i) Stipend reinbursenent on account of a comrunity
coll ege's operating costs for all equivalent full-tinme students
enrolled in the follow ng categories of two-year or |ess than
t wo- year occupational or technical prograns, shall be the sum of
t he foll ow ng:

(A) One thousand one hundred dollars ($1,100) per full-tine
equi val ent student enrolled in advanced technol ogy prograns. For
the fiscal year 1995-1996, 1996-1997 and 1997-1998, the
rei nbursenent rate shall be cal cul ated at one thousand one
hundred seventy-five dollars ($1,175) per full-tine equival ent
student enrolled in advanced technol ogy progranms. For the fiscal
year 1998-1999 and each year thereafter, the reinbursenent rate
shall be cal cul ated at one thousand four hundred sixty dollars
($1,460) per full-time equival ent student enrolled in advanced
t echnol ogy prograns. Advanced technol ogy prograns are prograns
usi ng new or advanced technol ogi es which hold prom se for
creating new job opportunities, including such fields as
robotics, biotechnol ogy, specialized materials and engi neeri ng

and engi neering-rel ated prograns.

19990S0652B1215 - 11 -
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(B) One thousand dollars ($1,000) per full-time equival ent
student enrolled in prograns designated as Statew de prograns.
For the fiscal year 1995-1996, 1996-1997 and 1997-1998, the
rei nbursenent rate shall be cal cul ated at one thousand seventy-
five dollars ($1,075) per full-tinme equivalent student enrolled
in prograns designated as Statew de prograns. For the fiscal
year 1998-1999 and each year thereafter, the reinbursenment rate
shall be cal cul ated at one thousand three hundred sixty dollars
($1,360) per full-time equival ent student enrolled in prograns
designated as Statew de prograns. A Statew de programis a
program whi ch neets one or nore of the following criteria:

(1) Programenrollnment from out-of-sponsor area is twenty
per cent or nore of the enrollnment for the program

(I'1) A consortial arrangenment exists with another conmunity
coll ege to cooperatively operate a programor share regions in
order to avoi d unnecessary program duplication.

(© Five hundred dollars ($500) per full-tinme equival ent
student enrolled in other occupational or technical prograns.
For the fiscal year 1995-1996, 1996-1997 and 1997-1998, the
rei mbursenent rate shall be calculated at five hundred seventy-
five dollars ($575) per full-tinme equival ent student enrolled in
ot her occupational or technical prograns. For the fiscal year
1998- 1999 and each year thereafter, the reinbursenent rate shal
be cal cul ated at eight hundred sixty dollars ($860) per full -
ti me equival ent student enrolled in other occupational or
t echni cal prograns.

* x *

Section 10. Section 2502.8 of the act is anended by adding a
subsection to read:

Section 2502.8. Paynments on Account of Pupils Enrolled in

19990S0652B1215 - 12 -
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Vocational Curriculuns.--* * *

(c) For the school year 1998-1999 and each school year

thereafter, any additional funding provided by the Commbnweal t h

over the anpunt provided for the school year 1997-1998 will be

distributed to area vocati onal -techni cal schools and to school

districts with eight (8) or nore vocati onal prograns based on

subsection (b).

Section 11. Section 2502.13 of the act, amended April 27,
1998 (P.L.270, No.46), is anended to read:

Section 2502.13. Small District Assistance.--For the 1984-
1985 and 1985-1986 school years, the Conmonwealth shall pay to
each school district which has an average daily nenbership of
one thousand five hundred (1,500) or |less and has a nmarket
val ue/inconme aid ratio of five thousand ten-thousandths (0.5000)
or greater, an anount equal to fifty dollars ($50) nultiplied by
that district's average daily nenbership. For the 1985-1986
school year, no school district shall receive |l ess on account of
this section than it did for the 1984-1985 school year. For the
school year 1986-1987, the Commonweal th shall pay to each schoo
di strict which has an average daily nenbership of one thousand
five hundred (1,500) or less and has a market val ue/incone aid
ratio of five thousand ten-thousandths (0.5000) or greater, or
recei ved paynents under this section for the 1985-1986 school
year, an anount equal to seventy-five dollars ($75) nultiplied
by that district's average daily nenbership. For the school year
1987-1988, the Commonweal th shall pay to each school district
whi ch has an average daily nenbershi p of one thousand five
hundred (1,500) or less and a market val ue/incone aid ratio of
five thousand ten-thousandths (0.5000) or greater, or received

paynents under this section for the 1986-1987 school year, an
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amount equal to eighty-five dollars ($85) multiplied by that
district's average daily nenbership. For the school year 1988-
1989, the Commonweal th shall pay to each school district which
has an average daily nmenbership of one thousand five hundred
(1,500) or less and a market value/incone aid ratio of five

t housand ten thousandths (0.5000) or greater, or received
paynments under this section for the 1987-1988 or 1988-1989
school year, an anobunt equal to one hundred five dollars ($105).
For the school year 1989-1990, the Conmonwealth shall pay to
each school district which has an average daily nenbership of
one thousand five hundred (1,500) or |less and a market

val ue/inconme aid ratio of five thousand ten-thousandths (0.5000)
or greater, or received paynents under this section for the
1987-1988 school year, an anobunt equal to one hundred fifteen
dollars ($115) nultiplied by the district's average daily

menber ship as provided for in section 212 of the act of July 1,
1990 (P.L.1591, No.7A), known as the "General Appropriation Act
of 1990." For the school year 1990-1991, the Conmonweal th shal
pay to each school district which has an average daily
menber shi p of one thousand five hundred (1,500) or less and a
mar ket val ue/income aid ratio of five thousand ten-thousandths
(0.5000) or greater, or received paynents under this section for
the prior school year, an anmobunt equal to one hundred seventy
dollars ($170) nultiplied by that district's average daily
menber shi p. For the school year 1990-1991, each school district
with a popul ation per square mle of |ess than ninety (90),

whi ch ot herwi se neets the average daily nenbershi p and market
val ue/income aid ratio requirenents of this section, or received
paynents under this section for the prior school year, shal

i nstead receive an anount equal to one hundred ninety dollars
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($190) multiplied by that district's average daily nenbership.
For the 1987-1988 school year through the 1990-1991 school year,
no school district shall receive | ess on account of this section
than it did for the prior school year. For the school year 1994-
1995, the Commonweal th shall pay to each school district which
has an average daily nmenbership of one thousand five hundred
(1,500) or less and a market value/incone aid ratio of five

t housand ten-thousandt hs (0.5000) or greater, an anount equal to
ninety five dollars ($95) multiplied by that district's average

dai | y menbership. For the school year 1997-1998 and the school

year 1998-1999, the Commonweal th shall pay to each school

di strict which has an average daily nenbership of one thousand
five hundred (1,500) or less and a market value/incone aid ratio
of five thousand ten-thousandths (0.5000) or greater an anpunt
equal to seventy-five dollars ($75) multiplied by that
district's average daily nenbership.

Section 12. Section 2502.30 of the act, amended April 27,
1998 (P.L.270, No.46), is anended to read:

Section 2502.30. Tenporary Special Aid to School Districts
Suffering Loss of Tax Revenue Due to Reduction in Assessed
Val uati on of Taxable Property.--(a) Tenporary special aid shal
be paid in fiscal years 1994-1995, 1995-1996, 1996-1997 [and],
1997-1998, 1998-1999 and 1999-2000 to school districts

experiencing a severe reduction in |local revenue due to a
decline in the assessed val ue of taxable properties. The

all ocation to these districts shall be determ ned by multiplying
the reduction in assessed val ue between 1985-1986 and 1992- 1993
by the 1992-1993 real estate mllage rate. This aid shall be
paid fromundistributed funds not expended, encunbered or

commtted fromappropriations for grants and subsidies nmade to
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t he Departnent of Education. No other funds shall be used for
assi stance under this section. These funds shall be sufficient
to provide tenporary relief to seven school districts in fiscal
year 1995-1996 at seventy-five per centum (75% of the funds
received in fiscal year 1994-1995, in fiscal year 1996-1997 at
fifty per centum (50% of the funds received in fiscal year
1994-1995 [and], in fiscal year 1997-1998 [and], 1998-1999 and

in fiscal year 1999-2000 at twenty-five per centum (25% of the

funds received in fiscal year 1994-1995. This section shal
expire QOctober 1, [1999] 2000.

(b) Paynments made pursuant to subsection (a) shall be paid
froma restricted recei pt account, which is hereby established,
for such paynents. Funds shall be transferred by the Secretary
of the Budget to the restricted account only to the extent
necessary to nmake the paynents authorized by this section. The
noney in the restricted account is hereby appropriated fromthe
account for purposes of this section.

Section 13. The act is anended by adding a section to read:

Secti on 2502. 36. Basi ¢ Educati on Fundi ng for 1998-1999

School Year.--For the 1998-1999 school year, the Commbnweal t h

shall pay to each school district a basic educati on fundi ng

al |l ocati on which shall consist of the foll ow ng:

(1) An anpbunt equal to the basic educati on fundi ng

allocation for the 1997-1998 school year pursuant to section

2502. 35.

(2) A base suppl enent payable to qualifyi ng schoo

districts.

(i) To qualify for the base suppl enment, a school district's

1999- 2000 nar ket val ue/incone aid ratio nmust be equal to or

greater than four thousand ten-thousandths (0.4000).
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(ii) The base supplenent is calculated for qualifying school

districts as follows: nultiply the school district's 1999-2000

mar ket value/inconme aid ratio tines its 1998-1999 average daily

menbership: nultiply this product tines seventy mllion five

product by the sum of the products of the 1999-2000 narket

val ue/incone aid ratio tines the 1998-1999 average daily

menbership for all qualifying districts.

1
2
3
4
5 hundred thousand dollars ($70,500,000); divide the resultant
6
7
8
9

(3) A growth supplenent is calculated for qualifying schoo

10 districts as follows: nmultiply the increase in average daily

11 nenbership between the 1997-1998 and 1998-1999 school vyears

12 tinmes four hundred dollars ($400).

13 (4) A poverty suppl enent to qualifying school districts.

14 (i) To qualify for the poverty suppl enent, the nunber of

15 <children in lowincone fanmlies residing in the district for the

16 1998 cal endar year divided by the district's average daily

17 nmenbership for the 1998-1999 school year nust be greater than or

18 equal to ten per centum (10%.

19 (ii) The poverty supplenent is calculated for qualifying

20 school districts by nultiplying the nunber of children in | ow

21 incone famlies as defined in section 2501(21) residing in the

22 district for the 1998 cal endar year tines fifty dollars ($50).

23 (5) Each school district will be guaranteed a m ni num

24 increase to be cal cul ated as foll ows:

25 (i) Each school district with a 1999-2000 nar ket

26 value/incone aid ratio equal to or greater than seven thousand

27 ten-thousandths (0.7000) will receive additional funding, as

28 necessary, so that the sumof the anpunts in clauses (2), (3),

29 (4) and (5) will equal at |east four per centum (4% of the

30 anmpunt in clause (1).
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(ii) Each school district with a 1999-2000 nar ket

val ue/incone aid ratio | ess than seven thousand ten-thousandt hs

(0.7000) will receive additional funding, as necessary, so that

the sum of the anpunts in clauses (2), (3), (4) and (5) wll

equal at | east one per centum (1% of the anpunt in clause (1).

Section 14. Sections 2509.1 and 2509.5 of the act are
anmended by addi ng subsections to read:
Section 2509.1. Paynents to Internediate Units.--* * *

(b.7) Up to nine mllion five hundred thousand doll ars

($9, 500, 000) may be utilized for prograns adni ni stered and

operated during the 1999-2000 school year for institutionalized

children by internediate units as established in subsection

(b.1).
Section 2509.5. Special Education Paynents to School

Districts.--* * *

(u) During the 1999-2000 school year, each school district

shal | be pai d:

(1) an anpbunt to be deternmined by nmultiplying fifteen

percent (15% of its school -age average daily nenbershi p by one

t housand three hundred fifteen dollars ($1,315);: and

(2) an anmpbunt to be determ ned by nultiplying one percent

(199 of its school -age average daily nenbership by fourteen

t housand five hundred thirty-five dollars ($14,535).

(v) During the 1999-2000 school year, a portion of the funds

appropriated to the Departnent of Educati on for speci al

educati on shall be avail able to provi de suppl emental funding for

speci al education to school districts which operate speci al

educati on prograns. Only school districts that qualify under the

provi si ons of subsection (w) shall be eligible to receive the

suppl enent al speci al educati on fundi ng.
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1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(w) School districts shall qualify for suppl enental paynents

under subsection (v) if:

(1) (i) the school district's special education

expendi tures for the 1996-1997 school year as a percentage of

the sum of the school district's 1996-1997 school year

expendi tures for requl ar educati on, vocati onal -techni cal

educati on and special education is equal to or greater than the

speci al educati on expenditures of all school districts for the

1996- 1997 school year as a percentage of the sum of the 1996-

1997 school year expenditures of all school districts for

requl ar educati on, vocational -techni cal educati on and speci al

(ii) the school districts nmarket val ue/incone aid ratio for

the 1998-1999 school year is equal to or greater than five

t housand four hundred ten thousandths (0.5400);: and

(iii) the school district's equalized nmllage for the 1996-

1997 school year is equal to or greater than si xteen and one

half (16.5): or

(2) The school district satisfies the criterion set forth in

clause(1) (i), does not satisfy the criterion set forth in cl ause

(1)(ii) but the school district's equalized nillage for the

1996- 1997 school year is equal to or greater than twenty and six

tenths (20.6).

(3) The school district does not satisfy the criteria of

clause (1) or (2) but does satisfy the foll ow ng:

(i) the nunber of school -age children in | owincone famlies

as defined in section 2501(21) for cal endar year 1997 i s equal

to or greater than ten percent (10% of the school district's

1997- 1998 school year average daily nmenbershi p; and

(ii) the school district's market value/incone aid ratio for
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the 1998-1999 school year is equal to or greater than five

t housand four hundred ten thousandths (0.5400).

(x) CQualifying school districts shall receive an additi onal

twenty percent (20% of the anount cal cul ated i n subsecti on

(u)(1). The anmpunt shall be paid pursuant to the paynent

schedul e established in subsection (c).

(y) Additionally, during the 1999-2000 school year, each

school district of the first class or first class A belonging to

an internediate unit the boundary of which is coterm nous with

that of the school district shall receive a proporti onate share

of ten mllion three hundred thousand dollars ($10, 300, 000)

based on the anpunt received by its coterni nous internedi ate

unit for the cost of operating and admi ni stering cl asses or

schools for students with exceptionalities as approved by the

departnent for the 1990-1991 school year. This anount shall be

added to the school district's paynent under subsection (v):

Provi ded, however, That during the 1999- 2000 school year, no

school district of the first class or first class A shal

recei ve | ess paynent under this subsecti on and subsecti on (V)

than the amount of the paynents the school district's

coternmi nous internediate unit received during the 1997-1998

school year under section 2509.1(d)(3).

(z) During the 1999-2000 school year, a school district with

an incidence rate of mldly and severely disabl ed students

greater than one hundred thirty percent (130% of the Statew de

average incidence rate of mldly and severely di sabl ed students

shall qualify to receive a supplenental paynment, as specified in

this subsection, fromfunds appropriated to the departnent for

speci al education. A school district's incidence rate of mldly

and severely di sabl ed students shall be cal cul ated by divi di ng

19990S0652B1215 - 20 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

the school district's 1997 child count of students w th

disabilities coll ected and reported under sections 611(d)(2) and

618(a) of the Educationof the Handicapped | ND VI DUALS W TH <—
DI SABI LI TI ES EDUCATI ON Act (Public Law 91-230, 20 U. S.C. 88§

1411(d)(2) and 1418(a)) and 64 34 C.F.R § 300.750 by the school <—

district's 1997-1998 total enroll nent reported to the

departnent. The Statew de average i ncidence rate of mldly and

severely di sabl ed students shall be cal cul ated by dividing the

Statewide total 1997 child count of students with disabilities

for all school districts by the 1997-1998 St atew de total

enroll nent for all school districts. The paynent to a qualifying

school district shall be calculated as follows: (1) subtract

one hundred thirty percent (130% of the Statew de average

i nci dence rate fromthe school district's incidence rate; (2)

multiply the difference obtained in paragraph (1) by the school

district's 1998-1999 school year average daily nmenbershi p; and

(3) nmultiply the product obtained in paraqgraph (2) by one

t housand three hundred fifteen dollars ($1, 315).

(aa) For the 1999-2000 school year, the sum of paynents to

school districts recei ved under subsections (u), (v), (y) and

(z) nust be greater than or equal to one hundred and two percent

(10299 of the paynments school districts for the 1998-1999 school

vear under subsections (p), (q) and (t).

Section 15. Section 2595(a) of the act, reenacted and
anended April 27, 1998 (P.L.270, No.46), is anended and the
section is anended by addi ng a subsection to read:

Section 2595. School Performance Incentives.--(a) The
purpose of this section is to establish a program of school
performance incentives to reward significant educati onal

i nprovenents, to encourage accountability prograns with school
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districts, to evoke further school performance inprovenment and

to foster collegial participation by school enployes in

i mprovi ng school performance.

* * %

(f.1) Up to one nmllion dollars ($1, 000, 000) of the

al l ocation for school performance fundi ng under this section

shall be used to fund an i ncentive programfor School District

Per f or mance Measures (SDPM to be based upon the indivi dual

perfornmance of enpl oyes of a school district.

(1) School districts shall apply annually for an SDPM award

in a format establi shed by the Departnment of Educati on.

(2) The Departnent of Education shall review school district

pr of essi onal teacher accountability plans that contain

differenti ated rewards and sancti ons based on i ndivi dual job

per f or nance.

(3) The Departnent of Education shall review the subnitted

school district accountability plans and rate them for inpact on

t he i ndividual enpl oye according to financial and progranmatic

measures, including conpensation and trai ni ng and ot her rewards

and sancti ons.

(4) The Departnent of Education shall use the total i npact

of each plan tinmes the nunber of professional staff affected in

the school district to award SDPM i ncentive grants to school

districts.

(5) |If the anpunt for awards under this subsecti on exceed

the anpunt allocated for that purpose, the awards shall be

reduced to refl ect the anpunt all ocat ed.

Section 16. This act shall take effect July 1, 1999, or

i mredi ately, whichever is |later.
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