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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 309 5

| NTRODUCED BY CONTI, TOWLI NSQN, MOVERY, STAPLETON AND RHOADES,
FEBRUARY 3, 1999

AS AVENDED ON THI RD CONSI DERATI ON, JUNE 8, 1999

AN ACT
Amrending Title 24 (Education) of the Pennsylvani a Consol i dated
Statutes, further providing for creditable nonschool service,
for eligibility for limted early retirenment, for
contributions for purchase of credit for creditable nonschool
service and for exceptions to term nation of annuities.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Section 8304(b)(8) of Title 24 of the
Pennsyl vani a Consol idated Statutes is anended and t he subsection
i s amended by addi ng a paragraph to read:
§ 8304. Creditable nonschool service.
* x *
(b) Limtations on nonschool service.--Creditable nonschool
service credit shall be limted to:
* x *
(8) Service in the Cadet Nurse Corps with respect to any
period of training as a student or graduate nurse under a

pl an approved under section 2 of the act of June 15, 1943

(Public Law 78-73, 57 Stat. 153), if the total period of



1 trai ning under the plan was at |east [two years] one year,

2 the credit for such service not to exceed three years.

3 Notwi t hstanding the requirenents of subsection (a), the

4 purchase of this credit shall be available to annuitants who
5 left school service after January 1, 1984, but before

6 Septenber 1, 1998. The purchased nonschool credit under this
7 par agraph shall not be included in the calculation or paynent
8 of benefits for _any period of tine prior to the date of

9 pur chase.

10 (9) Service as a Peace Corps volunteer perforned

11 pursuant to the Peace Corps Act (Public Law 87-294, 75 Stat.
12 612), provided that a nenber nmay not purchase nore than two
13 years of such service and that the nmenber nakes the el ection
14 to purchase credit for this nonschool service within three

15 years of the effective date of this paragraph or within three
16 years of entry into school service subsequent to such

17 credi tabl e nonschool service, whichever occurs |ater.

18 * x *

19 Section 2. Sections 8313 and 8324(e) of Title 24 are anended
20 to read:
21 § 8313. Eligibility for limted early retirement.
22 Not wi t hst andi ng any provisions of this title to the contrary,
23 the followng early retirenent provisions shall be applicable to
24 eligible nmenbers:
25 (1) Any nenber who, during the period of tinme fromthe
26 effective date of this section through July 10, 1998:
27 (1) bhas credit for at least 30 eligibility points;
28 (ii) term nates school service; and
29 (ti1) files an application for an annuity with an
30 effective date of retirenment not later than July 11,
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30

1998,
shall be entitled to receive a maximumsingle life annuity
cal cul ated pursuant to section 8342 (relating to nmaxi mum
single life annuity) w thout any reduction by virtue of an
effective date of retirenment which is under the
superannuati on age.

(2) Any nenber who, during the period of tinme from April
1, 1999, through [June 30, 1999] July 15, 1999:

(1) bhas credit for at least 30 eligibility points;

(i) term nates school service; and

(ti1) files an application for an annuity with an
effective date of retirement not later than [July 1,

1999] July 16, 1999,

shall be entitled to receive a maximumsingle life annuity

cal cul ated pursuant to section 8342 without any reduction by

virtue of an effective date of retirement which is under the

super annuati on age.
§ 8324. Contributions for purchase of credit for creditable

nonschool service.

* %k

(e) Creditable work experience.--Contributions on account of
T-Ccredit for creditable work experience pursuant to section
8304(b)(6) and (9) shall be the present value of the ful
actuarial cost of the increase in the projected superannuation
annuity caused by the additional service credited on account of
t he purchase of creditable work experience. The anount paid for
the purchase of credit for creditable work experience shall not
be payable as a | unp sum under section 8345(a)(4)(iii) (relating

to menber's options). FAny individual eligible to receive an <—

annuity, excluding an annuity received under the Federal Soci al
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30

Security Act (42 U S.C. 8 301 et seq.), in another pension
system other than a mlitary pension system shall not be
eligible to purchase this service.} <—

* %

Section 3. Section 8346(a) of Title 24 is anended and the
section is anended by addi ng a subsection to read:

§ 8346. Term nation of annuities.

(a) GCeneral rule.--If an annuitant returns to school service
or enters State service and elects multiple service nmenbership,
any annuity payable to himunder this part shall cease and in
the case of an annuity other than a disability annuity the
present val ue of such annuity, adjusted for full coverage in the
case of a joint coverage nenber who nakes the appropriate back
contributions for full coverage, shall be frozen as of the date
such annuity ceases. An annuitant who is credited with an
addi ti onal 10% of nenbership service as provided in section
8302(b.2) (relating to credited school service) and who returns
to school service, except as provided in subsection (b) or (e),
shall forfeit such credited service and shall have his frozen
present value adjusted as if his 10%retirenent incentive had
not been applied to his account. In the event that the cost-of-
living increase enacted Decenber 18, 1979, occurred during the
period of such State or school enploynment, the frozen present
val ue shall be increased, on or after the nenber attains
superannuati on age, by the percent applicable had he not
returned to service.

* %k

ey —Exeeption—~Anr (E) EXCEPTI ONS. - - <

(1) AN annuitant may be enployed by a school district,

internediate unit or area vocational school as a coach, director
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1 or sponsor_of a school activity under a separate contract,

2 wthout being subject to the cessation of annuity provisions and
3 the forfeiture provisions in subsection (a), provided the

4 contract specifies that no credited service will be earned

5 toward the account of the annuitant. No contributions by the

6 annuitant, the enployer or the Commpbnwealth shall be nmade to the
7 annuitant's savings account for work provided under any such

8 contract.

9 (2) AN ANNUI TANT ALSO MAY BE EMPLOYED UNDER SEPARATE

10 CONTRACT BY A SCHOCOL DI STRICT, | NTERMEDI ATE UNIT OR AREA

11 VOCATI ONAL- TECHNI CAL _SCHOOL ON A LESS- THAN- FULL-TI ME BASI S AS
12 AN | NSTRUCTOR OR ADM NI STRATOR OF AN ADULT EDUCATI ON OR BASI C
13 LI TERACY EDUCATI ON PROGRAM W THOUT BEI NG SUBJECT TO THE

14 CESSATI ON OF ANNUI TY PROVI SI ONS AND THE FORFEI TURE PROVI SI ONS
15 N SUBSECTI ON (A), PROVIDED THE PROGRAM | S CONDUCTED OUTSI DE
16 THE REGULAR | NSTRUCTI ONAL HOURS, |S NOTI PART OF A PROGRAM OR
17 CURRI CULUM NMANDATED BY STATE LAW AND DOES NOT REQUI RE STATE
18 CERTI FI CATI ON OF THE ADM NI STRATORS OR | NSTRUCTORS CONDUCTI NG
19 THE PROGRAM THE CONTRACT SHALL SPECI FY THAT NO CREDI TED
20 SERVICE WLL BE EARNED TOMRD THE ACCOUNT OF THE ANNUI TANT
21 AND NO CONTRI BUTI ONS BY THE ANNUI TANTS, THE EMPLOYER OR THE
22 COVMONVEALTH SHALL BE MADE TO THE ANNUI TANT' S SAVI NGS5 ACCOUNT
23 FOR WORK PROVI DED UNDER ANY_ SUCH CONTRACT.
24 Section 4. This act shall take effect imediately.

Al12L.24JAM 19990S0309B1187 - 5 -



