PRI OR PRI NTER S NOS. 322, 538 PRINTER S NO. 1165

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 309 5

| NTRODUCED BY CONTI, TOWLI NSQN, MOVERY, STAPLETON AND RHOADES,
FEBRUARY 3, 1999

SENATOR TI LGHVAN, APPROPRI ATI ONS, RE- REPORTED AS AMENDED
JUNE 7, 1999

AN ACT
Amrending Title 24 (Education) of the Pennsylvani a Consol i dated
Statutes, further providing for creditable nonschool service, <—
FOR ELIG BILITY FOR LI M TED EARLY RETI REMENT, FOR
CONTRI BUTI ONS FOR PURCHASE OF CREDI T FOR CREDI TABLE NONSCHOOL
SERVI CE and for EXCEPTIONS TO termi nation of annuities. <—
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Section 8304(b)(8) of Title 24 of the
Pennsyl vani a Consol i dated Statutes is amended AND THE SUBSECTI ON <—
I S AVENDED BY ADDI NG A PARAGRAPH t o read:
§ 8304. Creditable nonschool service.
* x *
(b) Limtations on nonschool service.--Creditable nonschool
service credit shall be limted to:
* x *
(8) Service in the Cadet Nurse Corps with respect to any

period of training as a student or graduate nurse under a

pl an approved under section 2 of the act of June 15, 1943
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(Public Law 78-73, 57 Stat. 153), if the total period of
trai ning under the plan was at |east [two years] one year,

the credit for such service not to exceed three years.

Not wi t hst andi ng the requi renents of subsection (a), the

purchase of this credit shall be avail able eply to annuitants <—

who | eft school service after January 1, 1984, but before

Septenber 1, 1998. THE PURCHASED NONSCHOOL CREDIT UNDER THS <—

PARAGRAPH SHALL NOT BE | NCLUDED I N THE CALCULATI ON OR PAYMENT

OF BENEFI TS FOR ANY PERICD OF TIME PRIOR TO THE DATE OF

PURCHASE.

(9) SERVICE AS A PEACE CORPS VOLUNTEER PERFORMED

PURSUANT TO THE PEACE CORPS ACT (PUBLIC LAW 87-294, 75 STAT.

612), PROVIDED THAT A MEMBER MAY NOT PURCHASE MORE THAN TWO

YEARS OF SUCH SERVI CE_ AND THAT THE MEMBER MAKES THE ELECTI ON

TO PURCHASE CREDIT FOR THI S NONSCHOOL SERVI CE W THI N THREE

YEARS OF THE EFFECTI VE DATE OF TH S PARAGRAPH OR W THI N THREE

YEARS OF ENTRY | NTO SCHOOL SERVI CE SUBSEQUENT TO SUCH

CREDI TABLE NONSCHOOL SERVI CE, WH CHEVER OCCURS LATER.

* * %

SECTI ON 2. SECTI ONS 8313 AND 8324(E) OF Tl TLE 24 ARE AMENDED <—

TO READ:
§ 8313. ELIGBILITY FOR LIM TED EARLY RETI REMENT.

NOTW THSTANDI NG ANY PROVI SIONS OF THI'S TI TLE TO THE CONTRARY,

THE FOLLOW NG EARLY RETI REMENT PROVI SI ONS SHALL BE APPLI CABLE TO
ELI G BLE MEMBERS:

(1) ANY MEMBER WHO, DURI NG THE PERI GD OF TI ME FROM THE
EFFECTI VE DATE OF THI S SECTI ON THROUGH JULY 10, 1998:
(1) HAS CREDIT FOR AT LEAST 30 ELIG BILITY PO NTS;
(1'l') TERM NATES SCHOCL SERVI CE; AND
(I'11) FILES AN APPLI CATI ON FOR AN ANNU TY WTH AN
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EFFECTI VE DATE OF RETI REMENT NOT LATER THAN JULY 11,

1998,
SHALL BE ENTI TLED TO RECEI VE A MAXI MUM SI NGLE LI FE ANNUI TY
CALCULATED PURSUANT TO SECTI ON 8342 ( RELATI NG TO MAXI MUM
SI NGLE LI FE ANNUI TY) W THOUT ANY REDUCTI ON BY VI RTUE OF AN
EFFECTI VE DATE OF RETI REMENT WHI CH IS UNDER THE
SUPERANNUATI ON AGE.

(2) ANY MEMBER WHO, DURI NG THE PERI GD OF TI ME FROM APRI L
1, 1999, THROUGH [JUNE 30, 1999] JULY 15, 1999:

(1) HAS CREDIT FOR AT LEAST 30 ELIG BILITY PO NTS;

(1'l') TERM NATES SCHOCL SERVI CE; AND

(I'11) FILES AN APPLI CATI ON FOR AN ANNU TY WTH AN
EFFECTI VE DATE OF RETI REMENT NOT LATER THAN [JULY 1,
1999] JULY 16, 1999,

SHALL BE ENTI TLED TO RECEI VE A MAXI MUM SI NGLE LI FE ANNUI TY

CALCULATED PURSUANT TO SECTI ON 8342 W THOUT ANY REDUCTI ON BY

VI RTUE OF AN EFFECTI VE DATE OF RETI REVENT WHI CH |'S UNDER THE

SUPERANNUATI ON AGE.

§ 8324. CONTRI BUTI ONS FOR PURCHASE OF CREDI T FOR CREDI TABLE
NONSCHOOL SERVI CE.

(E) CREDI TABLE WORK EXPERI ENCE. - - CONTRI BUTI ONS ON ACCOUNT OF
T-C CREDI T FOR CREDI TABLE WORK EXPERI ENCE PURSUANT TO SECTI ON
ACTUARI AL COST OF THE | NCREASE | N THE PROJECTED SUPERANNUATI ON
ANNUI TY CAUSED BY THE ADDI TI ONAL SERVI CE CREDI TED ON ACCOUNT OF
THE PURCHASE OF CREDI TABLE WORK EXPERI ENCE. THE AMOUNT PAI D FOR
THE PURCHASE OF CREDI T FOR CREDI TABLE WORK EXPERI ENCE SHALL NOT
BE PAYABLE AS A LUVP SUM UNDER SECTI ON 8345(A) (4) (111) (RELATI NG
TO MEMBER S OPTI ONS). [ANY | NDI VI DUAL ELI G BLE TO RECEI VE AN
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ANNUI TY, EXCLUDI NG AN ANNUI TY RECEI VED UNDER THE FEDERAL SOCI AL
SECURI TY ACT (42 U.S.C. 8 301 ET SEQ), I N ANOTHER PENSI ON
SYSTEM OTHER THAN A M LI TARY PENSI ON SYSTEM SHALL NOT BE
ELI G BLE TO PURCHASE THI S SERVI CE. ]

* x *

Section 2 3. Section 8346(a) of Title 24 is anmended and the
section is anended by addi ng a subsection to read:

§ 8346. Termination of annuities.

(a) GCeneral rule.--If an annuitant returns to school service
or enters State service and elects multiple service nmenbership,
any annuity payable to himunder this part shall cease and in
the case of an annuity other than a disability annuity the
present val ue of such annuity, adjusted for full coverage in the
case of a joint coverage nenber who nakes the appropriate back
contributions for full coverage, shall be frozen as of the date
such annuity ceases. An annuitant who is credited with an
addi ti onal 10% of nenbership service as provided in section
8302(b.2) (relating to credited school service) and who returns
to school service, except as provided in subsection (b) or (e),
shall forfeit such credited service and shall have his frozen
present value adjusted as if his 10%retirenent incentive had
not been applied to his account. In the event that the cost-of-
living increase enacted Decenber 18, 1979, occurred during the
period of such State or school enploynment, the frozen present
val ue shall be increased, on or after the nenber attains
superannuati on age, by the percent applicable had he not
returned to service.

* * %

(e) Exception.--An annuitant may be enpl oyed by a school

district, internediate unit or area vocati onal school as a
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coach, director or sponsor of a school activity under a separate

contract, wi thout being subject to the cessation of annuity

provi sions and the forfeiture provisions in subsection (a),

provi ded the contract specifies that no credited service will be

earned toward the account of the annuitant. No contri buti ons by

the annuitant, the enpl oyer or the Commonwealth shall be made to

the annuitant's savi ngs account for work provi ded under any such

contract.
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Section 3 4. This act shall take effect imediately.
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