PRI OR PRI NTER S NOS. 1804, 1857 PRINTER S NO. 1868

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL

Session of
NO. 2 2000

| NTRODUCED BY SALVATORE, LOEPER, JUBELI RER, TILGHVAN, WAUGH

RHOADES, LEMMOND, THOMPSQON, DENT, HOLL, WENGER, BRI GHTBI LL
ROBBI' NS, WAGNER AND BOSCOLA, MARCH 20, 2000

AS AVENDED ON THI RD CONSI DERATI ON, APRIL 11, 2000
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AN ACT

Providing a rebate to honeowners and for the powers and duties

of the Departnent of Revenue and | ocal assessors; and
i mposi ng penal ties.

The CGeneral Assenbly finds and declares as foll ows:

(1) School property taxes have escal ated at a rate over
and above the rate of inflation and have becone a substanti al
burden on mllions of Pennsylvania homeowners. Property tax
i ncreases are of great concern to citizens of this
Conmonweal t h.

(2) Pennsylvania currently enjoys a uni que opportunity
to provide sonme relief to honeowners for properties
identified as honestead properties within the neani ng of
homestead in section 2(b)(vi) of Article VIIl of the
Constitution of Pennsylvani a.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section 1. Short title.

This act shall be known and may be cited as the Honeowners'
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Century Tax Rebate Act.
Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Assessor." The chief assessor of a county, the equival ent
position in a hone rule county or the equivalent position in a
city of the third class that perfornms its own assessnents of
real property.

"Departnment."” The Departnent of Revenue of the Commonweal th
or its designee.

"Honeowner." Any owner of a honestead who is:

(1) an individual who is a natural person domiciled in
t hi s Commonweal t h;

(2) a grantor who has placed real property in a
revocabl e trust, provided that the grantor is a natural
person domiciled in this Comonweal th; or

(3) a partner of a famly farm partnership or a
sharehol der of a fam |y farmcorporation as the terns are
defined in section 1101-C of the act of March 4, 1971 (P.L.6,
No. 2), known as the Tax Reform Code of 1971, provided that
the partner or shareholder is a natural person domciled in
t hi s Commonweal t h.

"Honestead." The owner-occupied, primary residence and the
parcel of land within this Comonwealth on which the residence
is located and other inprovenents |ocated on the parcel. If a
portion of the structure is used for a nonresidential purpose,
the honestead is equal to that portion of the property used as
the primary residence of the owner-occupant. This definition of

"honest ead” shall have no effect, evidentiary or otherw se,

20000S0002B1868 - 2 -



© o0 N oo o A~ wWw N P

N RN NN RN NN N NN R B R B R R R R R e
© 0O N O U~ W N B O © 0 N o o M W N B O

30

concerning the issue of whether the property constitutes a
homest ead or honestead property under any other act.

"Real property tax." The total real property tax inposed by
a school district on a honestead for the tax year. The term does
not include paynents made in |ieu of taxes or any penalties or
interest paid in connection with the tax.

"Rebate.” An amount equal to 100% of the real property tax
paid on the assessed value of a honestead to a school district
for the tax year, except that no rebate paid pursuant to this
act shall exceed $100.

"Residence."” A structure used as a place of habitation by
t he owner of the structure.

"School district." A school district of the first class,
first class A second class, third class or fourth class,

i ncl udi ng any i ndependent school district.

"Tax year." The school district's fiscal year 1999-2000
during which real property tax is due and payabl e.

Section 3. Rebate qualifications.

(a) GCeneral rule.--Subject to section 4, a rebate shall be
i ssued ON ACCOUNT COF SCHOOL REAL PROPERTY TAXES for a honestead
if all of the follow ng apply:

(1) The honeowner occupi ed the honmestead during the tax
year.

(2) The honeowner has paid real property tax owed on the
honmestead to the school district for the tax year.

(3) The honeowner is the owner of record as of July 1

1999.

(4) The honeowner applies in a formand tinme prescribed
by the departnent.

No homeowner shall be eligible to receive nore than one rebate.
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(b) Miltiple owners.--If title to a homestead is held by
nore than one individual, a rebate shall be issued in the nanes
appearing on the school property tax record.

Section 4. Rebate adm nistration.

(a) Inplenmentation.--The departnment shall establish any
adm ni strative and application procedures and deadlines
necessary to inplenent and administer this act. TO FACI LI TATE
THE TI MELY | MPLEMENTATI ON OF THI S ACT, THE PROVI SI ONS OF ARTI CLE
11 PT. X OF THE ACT OF MARCH 4, 1971 (P.L.6, NO 2), KNOMW AS
THE TAX REFORM CCDE OF 1971, AND ARTICLE VI OF THE ACT OF APRIL
9, 1929 (P.L.343, NO 176), KNOMW AS THE FI SCAL CODE, SHALL NOT
APPLY TO THI S ACT. The departnment may enter into any contracts
whi ch are necessary to adm nister this act.

(b) Subm ssion of certified lists.--Wthin 30 days of the
effective date of this act, every assessor shall submt to the
departnment a certified |ist, categorized by school district, of
all residential and farmreal property and owners of record as
of July 1, 1999, within its jurisdiction. The certified |ist
shall include only those homeowners of record who have fully
paid their 1999-2000 school real property taxes owed on their
respective honest eads.

(c) Departnental review --Only certified |ists submtted by
or within 30 days of the effective date of this act shall be
reviewed by the departnent. The departnent shall nmake the
initial determ nation of honeowner rebate eligibility from
informati on submtted by the honeowner. The departnent shal
thereafter forward the Iist of eligible homeowners to the
respective assessor.

(d) Verification of lists.--Wthin 30 days after receipt of

the list of eligible honeowners, the assessor shall verify the
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list and report to the departnent any corrections to the |ist.
(e) Issuance of rebates.--The department shall finalize the
i st and aut horize rebates which shall be issued and mailed to
all homeowners on the final verified list by Cctober 20, 2000.
If the assessor fails to verify the list or notify the
departnment of any corrections within the tine limtation set
forth under subsection (d), the department shall authorize
rebates to all homeowners on the |ist devel oped by the
department pursuant to subsection (c).
Section 5. Petitions for review
A honeowner whose rebate is either denied, corrected or
ot herwi se adversely affected by either the departnent or the
assessor may petition for adm nistrative review in the manner
prescri bed by the departnment. An individual aggrieved by the
departnment's action in connection with the adm nistrative review
may petition for review in the manner specified in sections 11.1
and 11.2 of the act of March 11, 1971 (P.L.104, No.3), known as
the Senior Ctizens Rebate and Assistance Act.
Section 6. Penalties.
(a) GCeneral rule.--Any homeowner who receives a rebate
t hrough fal se or msleading informati on or who ot herw se
i nproperly receives a rebate may be required to do the
fol | ow ng:
(1) refund to the departnent the amount of rebate
recei ved,
(2) pay a civil penalty of $50 to the departnent; or
(3) both paragraphs (1) and (2).

(b) Tax offset.--The departnment nmay of fset any rebate due e+
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Cormronwealth— TO A HOVEOANER AGAI NST COLLECTI BLE LI ABI LI TI ES <—
ONED TO THE COVWONVEALTH BY THE HOVEOMER FOR TAXES | MPOSED
UNDER ARTICLE I'll OF THE ACT OF MARCH 4, 1971 (P.L.6, NO 2),
KNOM AS THE TAX REFORM CODE COF 1971.
Section 7. Erroneous rebates.
(a) GCeneral rule.--1f the departnment determ nes or finds a
rebate to have been incorrectly or erroneously paid, it shal
redeterm ne the correct anount of the rebate, if any, and notify
t he homeowner of the reason for the correction and the anount of
t he rebate.
(b) Recovery.--If a rebate has been issued in error and the
homeowner fails to refund the rebate upon the departnent's
request, the rebate shall be recoverable by the departnent in
t he sane manner as assessnents as provided for in seetien338e6f <—
Cede—o+—1971—- THE ACT OF MARCH 11, 1971 (P.L.104, NO 3), KNOMW <—
AS THE SENI OR CI TI ZENS REBATE AND ASSI STANCE ACT.
SECTI ON 8. CONSTRUCTI ON.
NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO THE CONTRARY,
ANY PROPERTY TAX REBATE RECEI VED UNDER THI S ACT SHALL NOT BE
CONSI DERED " | NCOVE" FOR PURPOSES OF DETERM NI NG ELI G BI LI TY FOR
ANY STATE GOVERNMENT PROGRAM | NCLUDI NG BUT NOT LIM TED TG,
THOSE PROGRAMS AUTHORI ZED BY THE ACT OF MARCH 11, 1971 (P.L. 104,
NO 3), KNOAWN AS THE SENI OR CI TI ZENS REBATE AND ASSI STANCE ACT,
OR CHAPTER 5 OF THE ACT OF AUGUST 26, 1971 (P.L.351, NO 91),
KNOM AS THE STATE LOTTERY LAW

Section 8 9. Ef fecti ve date. <—
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1 This act shall take effect inmediately.
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