PRI OR PRI NTER S NO. 3453 PRINTER S NO. 3910

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2498 %%

| NTRODUCED BY GLADECK, ARGALL, GRU TZA, ADOLPH, ALLEN, BARRAR,
BELFANTI, CALTAG RONE, CHADW CK, CLYMER, L. |. COHEN,
M COHEN, DAI LEY, DALEY, DEMPSEY, FICHTER, GEI ST, GODSHALL,
HARHAI , HASAY, HENNESSEY, HERMAN, HERSHEY, MAHER, MAJOR,
MG LL, Ml LHATTAN, PESCI, ROBERTS, RUBLEY, SAYLOR, SEYFERT,
STEELMAN, E. Z. TAYLOR, TRELLO TRUE, WLT, WOINARCSKI,
YOUNGBLOOD, PI PPY, HORSEY, MARSI CO, THOVAS, MANN AND
WASHI NGTON, MAY 2, 2000

AS REPORTED FROM COWMM TTEE ON URBAN AFFAI RS, HOUSE OF
REPRESENTATI VES, AS AMENDED, SEPTEMBER 25, 2000

OCO~NOUITARWNE

AVENDI NG THE ACT OF OCTOBER 6, 1998 (P.L.705, NO 92), ENTITLED
"“AN ACT PROVI DI NG FOR THE CREATI ON OF KEYSTONE OPPORTUNI TY
ZONES TO FOSTER ECONOM C OPPORTUNI TIES IN THI S COVMONVEALTH,
TO FACI LI TATE ECONOM C DEVELOPMENT, STI MULATE | NDUSTRI AL,
COMMVERCI AL AND RESI DENTI AL | MPROVEMENTS AND PREVENT PHYSI CAL
AND | NFRASTRUCTURE DETERI ORATI ON OF GEOGRAPHI C AREAS W THI N
TH S COWONWEALTH; AUTHORI ZI NG EXPENDI TURES; PROVI DI NG TAX
EXEMPTI ONS, TAX DEDUCTI ONS, TAX ABATEMENTS AND TAX CREDI TS;



CREATI NG ADDI TI ONAL OBLI GATI ONS OF THE COVMONWEALTH AND LOCAL
GOVERNMENTAL UNI'TS; AND PRESCRI BI NG PONERS AND DUTI ES OF
CERTAI N STATE AND LOCAL DEPARTMENTS, AGENCI ES AND OFFI Cl ALS, "
PROVI DI NG FOR KEYSTONE OPPORTUNI TY EXPANSI ON ZONES AND
RELATED MATTERS; AND MAKI NG A REPEAL

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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1 1899

2 2y —Fhe—arendrent—of—seetton-516—of—the—act—shatt—apphy
3 to—taxable—years—begrant-ng—oen—or—alter—Janvary—3—20006—

4 Seett+on—5—TFhts—aet—shatl—takeetfeet—t+rmedrately—

5 SECTION 1. THE TITLE OF THE ACT OF OCTOBER 6, 1998 (P.L.705, <—
6 NO 92), KNOMWN AS THE PENNSYLVANI A KEYSTONE OPPORTUNI TY ZONE ACT,
7 |'S AVENDED TO READ:

8 AN ACT

9 PROVI DI NG FOR THE CREATI ON OF KEYSTONE OPPORTUNI TY ZONES AND
10 KEYSTONE OPPORTUNI TY EXPANSI ON ZONES TO FOSTER ECONOM C

11 OPPCORTUNI TIES I N THI S COWONWEALTH, TO FACI LI TATE ECONOM C

12 DEVELOPMENT, STI MULATE | NDUSTRI AL, COVMERCI AL AND RESI DENTI AL
13 | MPROVEMENTS AND PREVENT PHYSI CAL AND | NFRASTRUCTURE

14 DETERI ORATI ON OF GEOGRAPHI C AREAS WTHIN THI S COMVONVEALTH,;
15 AUTHORI ZI NG EXPENDI TURES; PROVI DI NG TAX EXEMPTI ONS, TAX

16 DEDUCTI ONS, TAX ABATEMENTS AND TAX CREDI TS; CREATI NG

17 ADDI TI ONAL OBLI GATI ONS OF THE COMVONWEALTH AND LOCAL

18 GOVERNMENTAL UNI'TS; AND PRESCRI BI NG POANERS AND DUTI ES OF

19 CERTAI N STATE AND LOCAL DEPARTMENTS, AGENCI ES AND OFFI ClI ALS.
20 SECTI ON 2. SECTI ONS 101, 102, 103 AND 301 OF THE ACT ARE

21 AMENDED TO READ:

22 SECTION 101. SHORT TI TLE.

23 TH' S ACT SHALL BE KNOMW AND MAY BE CI TED AS THE

24 [ PENNSYLVANI A] KEYSTONE OPPORTUNI TY ZONE AND KEYSTONE

25 OPPORTUNI TY EXPANSI ON ZONE ACT.

26 SECTION 102. LEG SLATI VE FI NDI NGS.

27 (1) THERE EXIST IN TH S COWONWEALTH AREAS OF ECONOM C
28 DI STRESS CHARACTERI ZED BY H GH UNEMPLOYMENT, LOW | NVESTMENT
29 OF NEW CAPI TAL, | NADEQUATE DVELLI NG CONDI TI ONS, BLI GHTED

30 CONDI TI ONS, UNDERUTI LI ZED, OBSOLETE OR ABANDONED | NDUSTRI AL,
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COMVERCI AL AND RESI DENTI AL STRUCTURES AND DETERI ORATI NG TAX
BASES.

(2) THESE AREAS REQUI RE COCRDI NATED EFFCORTS BY PRI VATE
AND PUBLI C ENTI TI ES TO RESTORE PROSPERI TY AND ENABLE THE
AREAS TO MAKE SI GNI FI CANT CONTRI BUTI ONS TO THE ECONOM C AND
SOCIAL LIFE OF THH S COMVONVEALTH.

(3) LONG TERM ECONOM C VI ABI LI TY OF THESE AREAS REQUI RES
THE COOPERATI VE | NVOLVEMENT OF RESI DENTS, BUSI NESSES, STATE
AND LOCAL ELECTED OFFI Cl ALS AND COMVUNI TY ORGANI ZATIONS. | T
'S IN THE BEST | NTEREST OF THE COMMONVWEALTH TO ASSI ST AND
ENCOURAGE THE CREATI ON OF KEYSTONE OPPORTUNI TY ZONES AND
KEYSTONE OPPORTUNI TY EXPANSI ON ZONES AND TO PROVI DE TEMPORARY

RELI EF FROM CERTAI N TAXES W THI N THE [ KEYSTONE OPPORTUNI TY]
ZONES TO ACCOWPLI SH THE PURPOSES OF THI S ACT.
SECTI ON 103. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S ACT SHALL
HAVE THE MEANINGS G VEN TO THEM I N THI S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

"BUSI NESS. " AN ASSOCI ATI ON, PARTNERSHI P, CORPCRATI ON, SOLE
PROPRI ETORSHI P, LI M TED LI ABI LI TY [ CORPORATI ON] COVPANY OR
EMPLOYER.

"DEPARTMENT. " THE DEPARTMENT OF COVMUNI TY AND ECONOM C
DEVELOPMENT OF THE COMVONVEALTH.

"DETERI ORATED PROPERTY." ANY BLI GHTED, | MPOVERI SHED AREA
CONTAI NI NG RESI DENTI AL, | NDUSTRI AL, COWMERCI AL OR OTHER REAL
PROPERTY THAT | S ABANDONED, UNSAFE, VACANT, UNDERVALUED,
UNDERUTI LI ZED, OVERGROWN, DEFECTI VE, CONDEMNED, DEMOLI SHED OR
VWH CH CONTAI NS ECONOM CALLY UNDESI RABLE LAND USE. THE TERM
I NCLUDES PROPERTY ADJACENT TO DETERI ORATED PROPERTY THAT IS

SI GNI FI CANTLY UNDERVALUED AND UNDERUTI LI ZED DUE TO THE PROXIM TY

20000H2498B3910 - 26 -



OF THE DETERI ORATED PROPERTY.

"DOM Cl LE." THE PLACE WHERE A PERSON HAS A TRUE AND FI XED
HOVE AND PRI NCI PAL ESTABLI SHVENT FOR AN | NDEFI NI TE TI ME AND TO
VWH CH, WHENEVER ABSENT, THAT PERSON | NTENDS TO RETURN. DOM Cl LE
CONTI NUES UNTI L ANOTHER PLACE OF DOM CI LE | S ESTABLI SHED.

"KEYSTONE OPPORTUNI TY EXPANSI ON ZONE. " A DEFI NED GEOGRAPHI C

AREA COVPRI SED OF ONE OR MORE POLI TI CAL_SUBDI VI SI ONS OR PORTI ONS

OF POLITICAL SUBDI VI SI ONS_DESI GNATED BY THE DEPARTMENT OF

COMMUNI TY AND ECONOM C DEVELOPMENT UNDER CHAPTER 3. A KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE MAY BE COVPRI SED OF NOT MORE THAN

El GHT SUBZONES.

"KEYSTONE OPPORTUNI TY ZONE." A DEFI NED GEOGRAPHI C AREA
COWPRI SED OF ONE OR MORE PCLI TI CAL SUBDI VI SI ONS OR PORTI ONS OF
PCLI TI CAL SUBDI VI SI ONS DESI GNATED BY THE DEPARTMENT OF COVMUNI TY
AND ECONOM C DEVELOPMENT UNDER CHAPTER 3. A KEYSTONE OPPORTUNI TY
ZONE MAY BE COWPRI SED OF NOT MORE THAN 12 SUBZONES.

"METROPOLI TAN STATI STI CAL AREA. " A CORE AREA CONTAI NI NG A
CTY WTH A POPULATI ON OF 50, 000 OR MORE OR A BUREAU OF CENSUS
DEFI NED URBANI ZED AREA COF 50,000 WTH A TOTAL METROPOLI TAN
POPULATI ON OF AT LEAST 100, 000.

"OPPORTUNI TY PLAN. " A WRI TTEN PLAN THAT ADDRESSES THE
CRI TERI A AND MEETS THE REQUI REMENTS | N SECTI ON 302( A) .

"PERSON. " ANY NATURAL PERSON.

"PCLI TI CAL SUBDI VI SI ON. " A COUNTY, CITY, BOROUGH TOMNSHI P,
TOM OR SCHOOL DI STRICT W TH TAXI NG JURI SDI CTI ON | N A DEFI NED
GEOCGRAPH C AREA WTHI N TH S COVMONWEALTH.

"QUALI FI ED BUSI NESS. " [ ANY BUSI NESS] A BUSI NESS OR PORTI ON

THEREOGF AUTHORI ZED TO DO BUSI NESS I N THI S COVWONWEALTH THAT | S

LOCATED W THI N A KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE AND IS ENGAGED I N THE ACTI VE CONDUCT

20000H2498B3910 - 27 -
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30

OF A TRADE OR BUSI NESS | N ACCORDANCE W TH THE REQUI REMENTS OF
SECTI ON 307. AN AGENT, BROKER OR REPRESENTATIVE OF A BUSINESS | S

NOT ENGAGED I N THE ACTI VE CONDUCT OF TRADE OR BUSI NESS FOR THE

BUSI NESS.

"QUALI FI ED POLI TI CAL SUBDI VI SION. " A POLI TI CAL SUBDI VI SI ON

[ THAT HAS BEEN DESI GNATED AS] THAT HAS REAL PROPERTY WTHIN ITS
JURI SDI CT1 ON WHI CH HAS BEEN DESI GNATED BY THE DEPARTMENT A

KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON

ZONE.
"RESI DENT." A PERSON VWHO | S DOM CI LED AND RESI DES | N AN AREA
THAT 1S DESI GNATED A KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE _AND VWHO MEETS THE REQUI REMENTS OF

SECTI ON 306.

"SUBZONE. " A CLEARLY DEFI NED GEOGRAPHI C AREA CONTAI NI NG A
M N MUM OF 20 CONTI GUOUS ACRES OR A M NI MUM OF TEN CONTI GUOUS
ACRES IN A RURAL AREA.

"TAX REFORM CODE OF 1971." THE ACT OF MARCH 4, 1971 (P.L.6,
NO. 2), KNOWN AS THE TAX REFORM CODE OF 1971, AND ANY SUBSEQUENT
AMENDMENTS THERETO.

SECTI ON 301. KEYSTONE OPPCORTUNI TY ZONES.

(A) ESTABLI SHMVENT. - - THERE | S HEREBY ESTABLI SHED W THI N THE
DEPARTMENT A PROGRAM PROVI DI NG FOR THE DESI GNATI ON OF PORTI ONS
OF TH S COVWWONWEALTH AS KEYSTONE OPPORTUNI TY ZONES. A KEYSTONE
OPPORTUNI TY ZONE SHALL BE COVPRI SED OF DETERI ORATED PROPERTY AND
SHALL NOT EXCEED A TOTAL OF 5, 000 ACRES.

(B) [ DESI GNATI ON] ZONE DESI GNATI ON. - - THE DEPARTMENT SHALL

DESI GNATE NOT' MORE THAN 12 KEYSTONE OPPORTUNI TY ZONES IN THI S
COMONVEALTH. PERSONS AND BUSI NESSES W THI N A DESI GNATED
KEYSTONE OPPORTUNI TY ZONE THAT ARE QUALI FI ED UNDER THI S ACT
SHALL BE ENTI TLED TO ALL TAX EXEMPTI ONS, DEDUCTI ONS, ABATEMENTS

20000H2498B3910 - 28 -
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OR CREDI TS SET FORTH IN THI'S ACT FOR A PERI OD NOT TO EXCEED [ 12]
15 YEARS BEG NNI NG JANUARY 1, 1999, AND ENDI NG ON OR BEFORE
DECEMBER 31, [2010] 2013.

(C) [ SUBZONES] SUBZONE DESI GNATI ON. - - A KEYSTONE OPPORTUNI TY

ZONE MAY BE COWPRI SED OF UP TO 12 CLEARLY DEFI NED SUBZONES

[ CONTAINING A M Nl MUM OF 20 CONTI GQUOUS ACRES EACH. THE SUBZONES
MAY OR MAY NOT BE CONTI GUOUS TO EACH OTHER]. THE TOTAL NUMBER OF
[ SUBZONES] SUBZONE ACRES IN A KEYSTONE OPPORTUNITY ZONE SHALL

NOT EXCEED 5, 000 ACRES | N THE AGGREGATE. [ THE DEPARTMENT MAY
APPROVE THE USE OF A SUBZONE CONTAI NING A M NI MUM OF TEN ACRES
IN AN AREA THAT 1S NOT | NCLUDED I N A METROPOLI TAN STATI STI CAL
AREA. ]

(D) AUTHORI ZATI ON FOR LOCAL TAX EXEMPTI ON. - - EVERY POLI TI CAL
SUBDI VI SION W THI N WHI CH A PROPOSED KEYSTONE OPPORTUNI TY ZONE | S
LOCATED, WHETHER | N WHOLE OR I N PART, |S HEREBY AUTHORI ZED TO
PROVI DE TAX EXEMPTI ONS, DEDUCTI ONS, ABATEMENTS OR CREDI TS TO
PERSONS AND BUSI NESSES QUALI FI ED UNDER THI S ACT. THE POLI Tl CAL
SUBDI VI S| ON SHALL AGREE TO PROVI DE EXEMPTI ONS, DEDUCTI ONS,
ABATEMENTS OR CREDI TS FROM ALL LOCAL TAXES SET FORTH IN THI'S ACT
I N ORDER TO QUALI FY TO BE DESI GNATED A KEYSTONE OPPORTUNI TY ZONE
W THI N THAT POLI TI CAL SUBDI VI SI ON. EXCEPT AS PROVI DED | N SECTI ON
303(E), THE EXEMPTI ONS, DEDUCTI ONS, ABATEMENTS OR CREDI TS SHALL
BE EFFECTI VE JANUARY 1, 1999, |F DESI GNATI ON OF A KEYSTONE
OPPORTUNI TY ZONE W THI N THE POLI TI CAL SUBDI VI SI ON | S GRANTED BY
THE DEPARTMENT. THE EXEMPTI ONS, DEDUCTI ONS, ABATEMENTS OR
CREDI TS SHALL BE BI NDI NG UPON THE POLI Tl CAL SUBDI VI S| ON FOR THE
DURATI ON OF THE KEYSTONE OPPORTUNI TY ZONE DESI GNATI ON.

(E) _AUTHORI ZATI ON TO EXTEND STATE AND LOCAL TAX EXEMPTI ON. - -

A QUALIFIED POLI TI CAL_SUBDI VI SI ON VWHI CH DOES NOT_PROVI DE FOR THE

EXEMPTI ONS, DEDUCTI ONS, ABATEMENTS OR CREDI TS SET FORTH IN TH' S

20000H2498B3910 - 29 -
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ACT FOR A PERIOD OF 15 YEARS, ENDI NG DECEMBER 31, 2013, MNAY

RECEI VE DEPARTMENTAL APPROVAL TO EXTEND THE STATE AND LOCAL TAX

RELI EF PROVI DED BY THI S ACT FOR THE PERI OD ENDI NG DECEMBER 31,

2013. A QUALIFIED POLI TI CAL_SUBDI VI SI ON HAVI NG AN_APPROVED

KEYSTONE OPPORTUNI TY SUBZONE WTHI N I TS JURI SDI CTI ON SHALL PASS

THE REQUI RED ORDI NANCE, RESOLUTI ONS OR OTHER REQUI RED ACTI ON OF

THE QUALI FIED POLI TI CAL_SUBDI VI SI ON FOR THE NECESSARY

EXEMPTI ONS, DEDUCTI ONS, ABATEMENTS OR CREDI TS PURSUANT TO THI' S

ACT _FOR THE PERI OD BEG NNI NG AFTER DECEMBER 31, 2008, AND ENDI NG

ON DECEMBER 31, 2013, AND SHALL SUBM T COPI ES TO THE DEPARTMENT

OF _THE ORDI NANCE, RESOLUTI ONS OR OTHER ACTI ON BY DECEMBER 31,

2000. THE DEPARTMENT SHALL APPROVE OR DENY THE REQUEST FOR

EXTENSI ON OF DURATI ON OF A KEYSTONE OPPORTUNI TY ZONE BY FEBRUARY

28, 2001, AND SHALL PROVI DE VWRI TTEN NOTI CE, | RRESPECTI VE OF

VWHETHER APPROVED OR DENIED, TO EACH QUALI FI ED PCOLI TI CAL

SUBDI VI SI ON, RESI DENT_AND QUALI FI ED BUSI NESS AFFECTED. UPON

APPROVAL OF A REQUEST FOR EXTENSI ON OF DURATI ON OF A KEYSTONE

OPPORTUNI TY ZONE, THE EXENMPTI ONS, DEDUCTI ONS, ABATEMENTS OR

CREDI TS SHALL BE BI NDI NG UPON THE QUALI FI ED POLI TI CAL

SUBDI VI SION AS PROVI DED I N SUBSECTI ON (D) AND SHALL BE

NONREVOCABLE.

SECTION 3. THE ACT IS AMENDED BY ADDI NG A SECTI ON TO READ:
SECTI ON 301.1. KEYSTONE OPPORTUNI TY EXPANSI ON ZONES.

(A) ESTABLI SHMENT. - - THERE | S HEREBY ESTABLI SHED W THI N THE

DEPARTMENT A PROGRAM PROVI DI NG FOR THE DESI GNATI ON OF PORTI ONS

OF TH S COVMONWEALTH AS KEYSTONE OPPORTUNI TY EXPANSI ON ZONES. A

KEYSTONE OPPORTUNI TY EXPANSI ON ZONE_SHALL BE_COVPRI SED OF

DETERI ORATED PROPERTY AND SHALL NOT_EXCEED A TOTAL OF 150 ACRES.

(B) DESI GNATI ON. - - THE DEPARTMENT SHALL DESI GNATE NOT_MORE

THAN 12 KEYSTONE OPPORTUNI TY EXPANSI ON ZONES IN THI' S
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COMVONVEALTH. PERSONS AND BUSI NESSES W THI N A DESI GNATED

KEYSTONE OPPORTUNI TY EXPANSI ON ZONE_THAT ARE QUALI FI ED UNDER

THIS ACT SHALL BE ENTITLED TO ALL TAX EXEMPTI ONS, DEDUCTI ONS,

ABATEMENTS OR CREDI TS SET FORTH IN TH S ACT FOR A PERIGD OF 15

YEARS BEG NNI NG JANUARY 1, 2001, AND ENDI NG ON DECEMBER 31,

(C)  SUBZONES. - - A KEYSTONE OPPORTUNI TY EXPANSI ON ZONE_MNAY BE

COWPRI SED OF UP TO EIGHT CLEARLY DEFI NED SUBZONES. THE TOTAL

NUMBER OF SUBZONE ACRES IN A KEYSTONE OPPORTUNI TY EXPANSI ON ZONE

SHALL NOT EXCEED 150 ACRES IN THE AGGREGATE.

(D) AUTHORI ZATI ON FOR LOCAL TAX EXEMPTI ON. - - EVERY POLI Tl CAL

SUBDI VI SION WTH N WH CH A PROPGSED KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE IS LOCATED, VWHETHER IN WVHOLE OR IN PART, IS

HEREBY AUTHORI ZED TO PROVI DE TAX EXEMPTI ONS, DEDUCTI ONS,

ABATEMENTS OR CREDI TS TO PERSONS AND BUSI NESSES QUALI FI ED UNDER

TH'S ACT. THE POLITI CAL_SUBDI VI SION SHALL AGREE TO PROVI DE

EXEMPTI ONS, DEDUCTI ONS, ABATEMENTS OR CREDI TS FROM ALL LOCAL

TAXES SET FORTH IN THI' S ACT IN ORDER TO QUALI FY TO BE DESI GNATED

A KEYSTONE OPPORTUNI TY EXPANSI ON ZONE W THI N THAT POLI TI CAL

SUBDI VI SI ON. _ THE EXEMPTI ONS, DEDUCTI ONS, ABATEMENTS OR CREDI TS

SHALL BE EFFECTI VE JANUARY 1, 2001, IF DESI GNATION OF A KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE WTHI N THE POLI TICAL _SUBDIVISION IS

GRANTED BY THE DEPARTMENT. THE EXEMPTI ONS, DEDUCTI ONS,

ABATEMENTS OR CREDI TS SHALL BE BI NDI NG UPON THE PCOLI TI CAL

SUBDI VI SI ON FOR THE DURATI ON OF THE KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE DESI GNATI ON.

SECTI ON 4. SECTI ONS 302, 303, 304, 305, 306, 307, 308, 501,
511, 512, 513, 514, 515 AND 516 OF THE ACT ARE AMENDED TO READ:
SECTI ON 302. APPLI CATI ON.

(A) I NITIAL APPLI CATI ON. -- ONE OR MORE PCLI TI CAL
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SUBDI VI SI ONS, OR A DESI GNEE OF ONE OR MORE PQLI Tl CAL
SUBDI VI SI ONS, NMAY APPLY TO THE DEPARTMENT TO DESI GNATE [ A
KEYSTONE OPPORTUNI TY ZONE] DETERI ORATED PROPERTY W THI N THE

PCLI TI CAL SUBDI VI SI ON OR PORTI ONS THEREOF A KEYSTONE OPPORTUNI TY

ZONE OR KEYSTONE OPPORTUNI TY EXPANS|I ON ZONE. THE APPLI CATI ON

SHALL CONTAI N THE FOLLOW NG
(1) THE GEOGRAPHI C AREA OF THE PROPOSED KEYSTONE
OPPORTUNI TY ZONE OR PROPOSED KEYSTONE OPPORTUNI TY EXPANSI ON

ZONE. THE GEOGRAPH C AREA SHALL BE LOCATED W THI N THE
BOUNDARI ES OF THE PARTI Cl PATI NG POLI TI CAL SUBDI VI SI ON AND
SHALL NOT CONTAIN MORE THAN 5, 000 ACRES | N THE CASE OF A

KEYSTONE OPPORTUNI TY ZONE OR 150 ACRES IN THE CASE OF A

KEYSTONE OPPORTUNI TY EXPANSI ON ZONE.

(2) AN OPPORTUNI TY PLAN THAT SHALL | NCLUDE THE
FOLLOW NG
(1) A DETAI LED MAP OF THE PROPOSED KEYSTONE

OPPORTUNI TY ZONE [ AND SUBZONES] OR PROPOSED KEYSTONE
OPPORTUNI TY EXPANSI ON ZONE, | NCLUDI NG GEOGRAPHI C

BOUNDARI ES, TOTAL AREA AND PRESENT USE AND CONDI TI ONS OF
THE LAND AND STRUCTURES OF THE PROPOSED KEYSTONE
OPPORTUNI TY ZONE OR PROPCSED KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE.

(1) EVIDENCE OF SUPPORT FROM AND PARTI CI PATI ON OF
LOCAL GOVERNMENT, SCHOOL DI STRI CTS AND OTHER EDUCATI ONAL
I NSTI TUTI ONS, BUSI NESS CGROUPS, COVMUNI TY ORGANI ZATI ONS
AND THE PUBLI C.

(1'11) A PROPGCSAL TO | NCREASE ECONOM C OPPORTUNI TY,
REDUCE CRI ME, | MPROVE EDUCATI ON, FACI LI TATE
I NFRASTRUCTURE | MPROVEMENT, REDUCE THE LOCAL REGULATI NG
BURDEN AND | DENTI FY POTENTI AL JOBS AND JOB TRAI NI NG
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1 OPPORTUNI TI ES AND WHI CH STATES WHETHER OR NOT THE ZONE IS
2 LOCATED | N AN AREA WHI CH HAS TAX REVENUE DEDI CATED TO THE
3 PAYMENT OF DEBT.

4 (V) A DESCRI PTI ON OF THE CURRENT SOCI AL, ECONOM C
5 AND DEMOGRAPHI C CHARACTER! STI CS OF THE PROPOSED KEYSTONE
6 OPPORTUNI TY ZONE OR PROPOSED KEYSTONE OPPORTUNI TY

7 EXPANSI ON ZONE AND ANTI CI PATED | MPROVEMENTS | N EDUCATI ON,
8 HEALTH, HUMAN SERVI CES, PUBLI C SAFETY AND EMPLOYMENT THAT
9 W LL RESULT FROM KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE

10 OPPORTUNI TY EXPANSI ON ZONE DESI GNATI ON.

11 (V) A DESCRI PTI ON OF ANTI Cl PATED ACTIVITY IN THE

12 PROPOSED KEYSTONE OPPORTUNI TY ZONE [ AND EACH SUBZONE] OR

13 PROPOSED KEYSTONE OPPORTUNI TY EXPANSI ON ZONE, | NCLUDI NG,

14 BUT NOT LIM TED TO, | NDUSTRI AL USE, | NDUSTRIAL SITE

15 REUSE, COMMERCI AL OR RETAI L USE AND RESI DENTI AL USE.

16 (VI) EVIDENCE OF POTENTI AL PRI VATE AND PUBLIC

17 | N\VESTMENT | N THE PROPOSED KEYSTONE OPPORTUNI TY ZONE OR

18 PROPOSED KEYSTONE OPPORTUNI TY EXPANSI ON ZONE.

19 (VI1) THE ROLE OF THE PROPOSED KEYSTONE OPPORTUNI TY

20 ZONE OR PROPOSED KEYSTONE OPPORTUNI TY EXPANSI ON ZONE | N

21 REG ONAL ECONOM C AND COMMUNI TY DEVELOPMENT.

22 (VI11) PLANS TO UTI LI ZE EXI STI NG RESOURCES FOR THE

23 ADM NI STRATI ON OF THE PROPOSED KEYSTONE OPPORTUNI TY ZONE

24 OR PROPOSED KEYSTONE_ OPPORTUNI TY EXPANSI ON ZONE.

25 (I1X) ANY OTHER | NFORVATI ON DEEMED APPROPRI ATE BY THE

26 DEPARTNVENT.

27 (3) A REPORT ON YOUTH AT RI SK TO | NCLUDE | SSUES RELATI NG

28 TO HEALTH, WELFARE AND EDUCATI ON.

29 (4) THE [ PROPOSED] DURATI ON OF THE PROPOSED KEYSTONE

30 OPPORTUNI TY ZONE [ AND ALL SUBZONES] OR PROPOSED KEYSTONE
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OPPORTUNI TY EXPANSI ON ZONE. THE DURATI ON OF A KEYSTONE

OPPORTUNI TY ZONE MAY NOT EXCEED [12] 15 YEARS. THE DURATI ON

OF A KEYSTONE OPPORTUNITY EXPANSION ZONE |'S 15 YEARS.

(5) A FORVAL, BI NDI NG ORDI NANCE OR RESOLUTI ON PASSED BY
EVERY POLI TI CAL SUBDI VI SION I N WHI CH THE PROPCSED KEYSTONE
OPPORTUNI TY ZONE OR PROPOSED KEYSTONE OPPORTUNI TY EXPANSI ON

ZONE | S LOCATED THAT SPECI FI CALLY PROVI DES FOR ALL LOCAL TAX
EXEMPTI ONS, DEDUCTI ONS, ABATEMENTS OR CREDI TS FOR PERSONS AND
BUSI NESSES SET FORTH IN THI' S ACT [I F DESI GNATI ON | S RECEI VED
BY THE DEPARTMENT, TO BE EFFECTI VE JANUARY 1, 1999].

(6) EVIDENCE THAT THE PROPOSED KEYSTONE OPPORTUNI TY ZONE

OR PROPGSED KEYSTONE OPPORTUNI TY EXPANSI ON ZONE MEETS THE

REQUI RED CRI TERI A UNDER SECTI ON 304.
(B) PARTIClI PATI ON LI M TATI ON. -- A [ QUALI FI ED] POLI Tl CAL
SUBDI VI SI ON SHALL NOT BE A PART OF MORE THAN ONE PROPGSED

KEYSTONE OPPCORTUNI TY ZONE OR PROPOSED KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE.

(© APPLI CATION LI M TATION. -- A [ QUALI FI ED] POLI TI CAL
SUBDI VI SI ON MVAY SUBM T ONLY ONE APPLI CATI ON TO THE DEPARTMENT
FOR DESI GNATI ON AS A KEYSTONE OPPORTUNI TY ZONE. A POLI TI CAL

SUBDI VI SI ON VAY SUBM T _ONLY ONE APPLI CATI ON TO THE DEPARTMENT

FOR DESI GNATI ON AS A KEYSTONE OPPORTUNI TY EXPANSI ON ZONE.

SECTI ON 303. REVI EW

(A) ACTI ON OF DEPARTMENT. - - THE DEPARTMENT, | N CONSULTATI ON
W TH THE DEPARTMENT OF REVENUE, SHALL REVI EW ALL COVPLETED
APPLI CATI ONS SUBM TTED UNDER THI' S ACT. AN APPLI CATI ON FOR
DESI GNATI ON AS A KEYSTONE OPPORTUNI TY ZONE SHALL BE RECEI VED BY
THE DEPARTMENT ON OR BEFORE SEPTEMBER 30, 1998, | N ORDER TO BE
CONS| DERED BY THE DEPARTMENT. AN APPL| CATI ON FOR DESI GNATI ON AS

A KEYSTONE OPPORTUNI TY EXPANSI ON ZONE SHALL BE RECEI VED BY THE
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DEPARTMENT ON OR BEFORE DECEMBER 31, 2000, I N ORDER TO BE

CONS| DERED BY THE DEPARTMENT.

(B) PROCESS. - - THE DEPARTMENT SHALL DESI GNATE UP TO 12
KEYSTONE OPPCORTUNI TY ZONES FROM APPLI CATI ONS MEETI NG THE
CRI TERI A I N SECTI ON 304 BASED UPON NEED AND LI KELI HOOD OF
SUCCESS. THE DEPARTMENT SHALL DESI GNATE UP TO 12 KEYSTONE

OPPORTUNI TY EXPANSI ON ZONES FROM APPL| CATI ONS MEETI NG THE

CRITERIA I N SECTI ON 304 BASED UPON NEED AND LI KELI HOOD OF

© o0 N oo o A~ wWw N P

GEOCGRAPHI C BOUNDARI ES OF A KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE

=Y
o

=
=

OPPORTUNI TY EXPANSI ON ZONE OR THE DURATI ON OF A KEYSTONE

=
N

OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE

=
w

DESCRI BED I N [ THE] AN APPLI CATI ON.

H
o

(© AWARD OF DESI GNATI ONS. - - THE DEPARTMENT SHALL DESI GNATE

=Y
(63}

ALL KEYSTONE OPPORTUNI TY ZONES BY NOVEMBER 30, 1998. THE

=Y
(e}

DEPARTMENT SHALL DESI GNATE ALL KEYSTONE OPPORTUNI TY EXPANS| ON

=
\l

ZONES BY FEBRUARY 28, 2001.

=Y
oo

(D) EFFECTI VE DATE OF DESI GNATI ON. - - THE DESI GNATI ON OF A

=
O

KEYSTONE OPPORTUNI TY ZONE UNDER THI S ACT SHALL TAKE EFFECT ON

N
o

JANUARY 1, 1999. THE DESI GNATI ON OF A KEYSTONE OPPORTUNI TY

N
=

EXPANSI ON ZONE UNDER THI S ACT SHALL TAKE EFFECT ON JANUARY 1,

N
N
N
o
o
=

(E) EXTENSI ON. - - THE DEPARTMENT MAY EXTEND THE DEADLI NE FOR

N DN
A W

THE RECEI PT OF APPLI CATI ONS [ UNDER SUBSECTI ON (A)] FOR KEYSTONE

N
(63}

OPPORTUNI TY ZONES UNTI L DECEMBER 31, 1998, |IF ALL 12 ZONES HAVE

N
(e}

NOT BEEN DESI GNATED AND THE EXTENSI ON | S NECESSARY TO ALLOW

N
~

ELI G BLE POLI TI CAL SUBDI VI SI ONS TO APPLY. THE DEPARTMENT SHALL

N
oo

DESI GNATE ADDI TI ONAL KEYSTONE OPPORTUNI TY ZONES UNDER THI S

N
(o]

SUBSECTI ON BY FEBRUARY 28, 1999. THE DESI GNATI ON SHALL TAKE
30 EFFECT JANUARY 1, 1999, OR I F THE DESI GNATI ON OCCURS AFTER
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1 JANUARY 1, 1999, THAT SUBSEQUENT DESI GNATI ON SHALL FOR ALL
2 PURPOSES BE RETROACTI VE TO JANUARY 1, 1999. THE KEYSTONE

3 OPPORTUNI TY ZONE DESI GNATI ON SHALL END AS PROVI DED | N SECTI ON

4 301(B).

5 SECTION 304. CRITERI A FOR DESI GNATI ON OF KEYSTONE OPPORTUNI TY

6 ZONE.

7 (A) SPECIFIC CRITER A --1 N ORDER TO QUALI FY FOR DESI GNATI ON
8 UNDER THI'S ACT, THE PROPOSED KEYSTONE OPPORTUNI TY ZONE OR

9 PROPOSED KEYSTONE OPPORTUNI TY EXPANSI ON ZONE SHALL MEET AT LEAST
10 TWD OF THE FOLLOW NG CRI TERI A:

11 (1) AT LEAST 20% OF THE POPULATI ON | S BELOW THE POVERTY
12 LEVEL.

13 (2) THE UNEMPLOYMENT RATE IS 1.25 TIMES THE STATEW DE

14 AVERAGE.

15 (3) AT LEAST 20% OF ALL REAL PROPERTY W THI N A FI VE-M LE
16 RADI US OF THE PROPOSED KEYSTONE OPPORTUNI TY ZONE, PROPOSED

17 KEYSTONE OPPORTUNI TY EXPANSI ON ZONE OR SUBZONE | N A NONURBAN
18 AREA | S DETERI ORATED OR UNDERUTI LI ZED.

19 (4) AT LEAST 20% OF ALL REAL PROPERTY W THI N A ONE-M LE
20 RADI US OF THE PROPOSED KEYSTONE OPPORTUNI TY ZONE, PROPOSED

21 KEYSTONE OPPORTUNI TY EXPANSI ON ZONE OR SUBZONE | N AN URBAN

22 AREA | S DETERI ORATED OR UNDERUTI LI ZED.

23 (5) AT LEAST 20% OF ALL OCCUPI ED HOUSI NG WTHI N A TWO-
24 M LE RADI US OF THE PROPOSED KEYSTONE OPPORTUNI TY ZONE,

25 PROPOSED KEYSTONE OPPORTUNI TY EXPANSI ON ZONE OR SUBZONE | N A
26 NONURBAN AREA | S DETERI ORATED.

27 (6) AT LEAST 20% OF ALL OCCUPI ED HOUSI NG W THI N A ONE-
28 M LE RADI US OF THE PROPOSED KEYSTONE OPPORTUNI TY ZONE,

29 PROPOSED KEYSTONE OPPORTUNI TY EXPANSI ON ZONE OR SUBZONE | N AN
30 URBAN AREA | S DETERI ORATED.
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1 (7) I N AN URBAN AREA, THE MEDI AN FAM LY I NCOVE IS 80% OR
2 LESS OF THE URBAN MEDI AN FAM LY | NCOVE FOR THAT METROPOLI TAN
3 STATI STI CAL AREA.

4 (8) IN AN AREA OTHER THAN AN URBAN AREA, THE MEDI AN

5 FAM LY I NCOVE | S 80% OR LESS OF THE STATEW DE NONURBAN MEDI AN
6 FAM LY | NCOVE.

7 (9) THE POPULATI ON LOSS EXCEEDS 10% | N AN AREA THAT

8 I NCLUDES THE PROPOSED KEYSTONE OPPORTUNI TY ZONE OR PROPOSED

9 KEYSTONE OPPORTUNI TY EXPANSI ON ZONE AND | TS SURROUNDI NG AREA
10 BUT IS NOT LARCGER THAN THE COUNTY OR COUNTI ES I'N WH CH THE

11 PROPOSED KEYSTONE OPPORTUNI TY ZONE OR PROPOSED KEYSTONE

12 OPPORTUNI TY EXPANSI ON ZONE IS LOCATED, BASED ON CENSUS DATA
13 FOR THE PERI CD BETWEEN 1980 AND 1990 OR CENSUS ESTI MATES

14 SINCE 1990 ESTABLI SHI NG A PATTERN OF POPULATI ON LGSS.

15 (10) THE POLITICAL SUBDI VI SION I N WHI CH THE PROPCSED

16 KEYSTONE OPPCORTUNI TY ZONE OR PROPOSED KEYSTONE OPPORTUNI TY

17 EXPANSI ON ZONE | S LOCATED HAS EXPERI ENCED A SUDDEN AND/ OR

18 SEVERE JOB LGSS.

19 (11) AT LEAST 33% OF THE REAL PROPERTY I N A PROPCSED

20 KEYSTONE OPPCORTUNI TY ZONE OR PROPOSED KEYSTONE OPPORTUNI TY

21 EXPANSI ON ZONE | N A NONURBAN AREA WOULD OTHERW SE REMAI N

22 UNDERDEVELOPED OR NONPERFORM NG DUE TO PHYSI CAL

23 CHARACTERI STI CS OF THE REAL PROPERTY.

24 (12) THE AREA HAS SUBSTANTI AL REAL PROPERTY W TH

25 ADEQUATE | NFRASTRUCTURE AND ENERGY TO SUPPORT NEW OR EXPANDED
26 DEVEL OPMENT.

27 (B) ADDI TIONAL CRITERI A --1N ADDI TI ON TO THE REQUI RED

28 CRITERI A UNDER SUBSECTI ON (A), THE DEPARTMENT SHALL CONSI DER THE
29 FOLLOWN NG CRI TERI A:

30 (1) EVIDENCE OF DI STRESS, | NCLUDI NG, BUT NOT LIM TED TO
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UNEMPLOYMENT, PERCENTAGE OF POPULATI ON BELOW 80% OF THE STATE
VEDI AN | NCOVE, POVERTY RATE, DETERI ORATED PROPERTY AND
ADVERSE ECONOM C AND SOCI CECONOM C CONDI TI ONS | N THE PROPOSED
KEYSTONE OPPCORTUNI TY ZONE OR PROPOSED KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE.

(2) THE STRENGTH AND VI ABI LI TY OF THE PROPOSED GOALS,
OBJECTI VES AND STRATEGQ ES | N THE OPPORTUNI TY PLAN.

(3) WHETHER THE OPPORTUNI TY PLAN IS CREATI VE AND
I NNOVATI VE I N COVPARI SON TO OTHER APPLI CATI ONS.

(4) LOCAL PUBLI C AND PRI VATE COW TMENT TO THE

PROPOSED KEYSTONE OPPORTUNI TY EXPANSI ON ZONE AND THE

POTENTI AL COCOPERATI ON OF SURROUNDI NG COMMUNI Tl ES.
(5) EXI STI NG RESOURCES AVAI LABLE TO THE PROPOSED
KEYSTONE OPPCORTUNI TY ZONE OR PROPOSED KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE.

(6) HOW KEYSTONE OPPCORTUNI TY ZONE OR KEYSTONE
OPPORTUNI TY EXPANSI ON ZONE DESI GNATI ON OR ECONOM C

REDEVELOPMENT RELATES TO OTHER CURRENT ECONOM C AND COMMUNI TY
DEVELOPMENT PRQJIECTS AND TO REG ONAL | NI TI ATI VES OR PROGRAMS.

(7) HOW THE LOCAL REGULATORY BURDEN W LL BE EASED FOR
BUSI NESSES OPERATI NG | N THE PROPCSED KEYSTONE OPPORTUNI TY
ZONE OR PROPOSED KEYSTONE OPPORTUNI TY EXPANSI ON ZONE.

(8) PROPCSALS TO | MPLEMENT EDUCATI ONAL OPPORTUNI TI ES AND
| MPROVEMENTS.

(9) CRIME STATI STICS AND PROPCSALS TO | MPLEMENT LOCAL
CRI ME REDUCTI ON MEASURES.

(10) PROPOSALS TO ESTABLI SH AND LI NK JOB CREATI ON AND
JOB TRAI NI NG
(© TAX EXEMPTI ON ORDI NANCES. - - AN AREA SHALL NOT BE
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DESI GNATED AS A KEYSTONE OPPORTUNI TY ZONE OR A PROPOSED KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE UNLESS, AS A PART OF THE APPLI CATI ON,

EACH POLI TI CAL SUBDI VI SI ON | N VWH CH THE PROPOSED KEYSTONE
OPPORTUNI TY ZONE OR PROPGSED KEYSTONE OPPORTUNI TY EXPANSI ON ZONE

'S TO BE LOCATED ADOPTS AND PROVI DES A COPY OF AN ORDI NANCE,
RESCLUTI ON OR OTHER REQUI RED ACTI ON FROM THE GOVERNI NG BCDY OF
EACH POLI TI CAL SUBDI VI SI ON THAT EXEMPTS OR PROVI DES DEDUCTI ONS,
ABATEMENTS OR CREDI TS TO QUALI FI ED PERSONS AND QUALI FI ED

BUSI NESSES FROM LOCAL TAXES UPON DESI GNATI ON OF THE AREA AS A
KEYSTONE OPPCORTUNI TY ZONE OR PROPOSED KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE. ALL APPROPRI ATE ORDI NANCES AND RESOLUTI ONS SHALL

BE EFFECTI VE ON OR BEFORE JANUARY 1, 1999, |F DESI GNATI ON AS A
KEYSTONE OPPORTUNI TY ZONE IS GRANTED. ALL APPROPRI ATE ORDI NANCES

AND RESOLUTI ONS SHALL BE EFFECTI VE ON JANUARY 1, 2001, I|F

DESI GNATI ONAS A KEYSTONE OPPORTUNI TY EXPANSI ON ZONE |'S GRANTED.

THE RESCLUTI QN, ORDI NANCE OR OTHER REQUI RED ACTI ON SHALL BE
Bl NDI NG AND NONREVOCABLE ON THE QUALI FI ED POLI TI CAL SUBDI VI SI ONS
FOR THE DURATI ON OF THE OPPORTUNI TY PLAN.

(D) URBAN AREAS. - - THE DEPARTMENT SHALL PROMULGATE GUI DELI NES
[ WH CH] THAT | NCLUDE THE DEFI NI TI ON OF "URBAN AREA" FOR THE
PURPOSES OF RECEI VI NG APPLI CATI ONS FOR DESI GNATI ON AS A KEYSTONE
OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE.

SECTI ON 305. ZONE LI M TATI ONS.

THE DEPARTMENT SHALL NOT DESI GNATE MORE THAN 12 KEYSTONE
OPPORTUNI TY ZONES WTHI N THI S COVMONWEALTH. NO KEYSTONE
OPPORTUNI TY ZONE SHALL ENCOWPASS AN ENTI RE PQOLI TI CAL
SUBDI VI SI ON.  THE DEPARTMENT SHALL NOT DESI GNATE MORE THAN 12

KEYSTONE OPPORTUNI TY EXPANSI ON ZONES WTHIN TH' S COVMONWEAL TH.

NO KEYSTONE OPPORTUNI TY EXPANSI ON ZONE SHALL ENCOVPASS AN ENTI RE

POLI TI CAL _SUBDI VI SI ON.
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SECTI ON 306. RESI DENCY.

I N ORDER TO QUALI FY EACH YEAR FOR A TAX EXEMPTI ON, DEDUCTI ON,
ABATEMENT OR CREDI T UNDER THI S ACT, A PERSON SHALL BE DOM CI LED
AND SHALL RESIDE I N THE KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE FOR A PERI OD OF 184 CONSECUTI VE DAYS

DURI NG EACH TAXABLE YEAR, WH CH MAY BEGA N ON THE DATE OF

DESI GNATI ON BY THE DEPARTMENT OR ON THE DATE THE PERSON FI RST
RESI DES W THI N THE ZONE.
SECTI ON 307. QUALI FI ED BUSI NESSES.

(A) QUALIFI CATIONS. - -1 N ORDER TO QUALI FY EACH YEAR FOR A TAX
EXEMPTI ON, DEDUCTI ON, ABATEMENT OR CREDI T UNDER THI S ACT, A
BUSI NESS SHALL OMN OR LEASE REAL PROPERTY IN THE KEYSTONE
OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE FROM

VWH CH THE BUSI NESS ACTI VELY CONDUCTS A TRADE, PROFESSI ON OR
BUSI NESS. THE QUALI FI ED BUSI NESS SHALL RECEI VE CERTI FI CATI ON
FROM THE DEPARTMENT THAT THE BUSI NESS | S LOCATED, AND IS IN THE
ACTI VE CONDUCT OF A TRADE, PROFESSI ON OR BUSI NESS, W THI N THE
KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON

ZONE. THE BUSI NESS SHALL OBTAI N ANNUAL RENEVWAL OF THE
CERTI FI CATI ON FROM THE DEPARTMENT TO CONTI NUE TO QUALI FY UNDER
TH' S SECTI ON.

(B) RELOCATI ON. - - ANY BUSI NESS THAT RELOCATES FROM QUTSI DE A
KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE

I NTO A KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE SHALL NOT RECEI VE ANY OF THE EXEMPTI ONS,

DEDUCTI ONS, ABATEMENTS OR CREDI TS SET FORTH IN THI S ACT UNLESS
THAT BUSI NESS El THER:
(1) I NCREASES FULL-TI ME EMPLOYMENT BY AT LEAST 20% I N
THE FI RST FULL YEAR OF OPERATI ON W THI N THE KEYSTONE
OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE; OR
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(2) MAKES A CAPI TAL | NVESTMENT I N THE PROPERTY LOCATED
WTH N A KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE EQUI VALENT TO 10% OF THE GROSS REVENUES OF

THAT BUSI NESS | N THE | MVEDI ATELY PRECEDI NG CALENDAR OR FI SCAL
YEAR.
THE DEPARTMENT, | N CONSULTATI ON W TH THE DEPARTMENT OF REVENUE,
MAY WAI VE OR MODI FY THE REQUI REMENTS OF THI S SUBSECTI ON, AS
APPROPRI ATE.
SECTI ON 308. FORMS.
(A) APPLI CATI ON FORMS. - - APPLI CATI ONS FOR DESI GNATI ON AS A
KEYSTONE OPPCORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE

SHALL BE ON FORMS PRESCRI BED BY THE DEPARTMENT.

(B) DEPARTMENT ASSI STANCE. - - THE DEPARTMENT SHALL ASSI ST
PCLI TI CAL SUBDI VI SI ONS | N USI NG THE | NTERNET AS A TOOL FOR
ENCOURAG NG NEW BUSI NESS DEVELOPMENT, | NCLUDI NG ASSI STI NG
PCLI TI CAL SUBDI VI SI ONS | N MAKI NG AVAI LABLE VI A THE | NTERNET
I NFORVATI ON, APPLI CATI ONS AND OTHER FORMS NECESSARY UNDER THI S
ACT.
SECTI ON 501. STATE TAXES.

(A) CENERAL RULE.--A PERSON WHO | S A RESI DENT OF A KEYSTONE
OPPORTUNI TY ZONE OR A KEYSTONE OPPORTUNI TY EXPANSI ON ZONE, A

QUALI FI ED BUSI NESS OR A NONRESI DENT UNDER SECTI ON 513 SHALL
RECEI VE THE EXEMPTI ONS, DEDUCTI ONS, ABATEMENTS OR CREDI TS AS
PROVIDED IN TH S CHAPTER AND CHAPTER 7 FOR THE DURATI ON OF THE
KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE

DESI GNATI ON.  EXEMPTI ONS, DEDUCTI ONS, ABATEMENTS OR CREDI TS SHALL
EXPI RE ON THE DATE OF EXPI RATI ON OF THE KEYSTONE OPPORTUNI TY
ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE DESI GNATI ON.

(B) CONSTRUCTI ON. - - THE DEPARTMENT OF REVENUE SHALL
ADM NI STER, CONSTRUE AND ENFORCE THE PROVI SIONS OF TH S CHAPTER
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IN CONJUNCTION WTH ARTICLES I'l, 111, IV [AND, VI, VII, VII-A

1 X AND XV OF THE TAX REFORM CODE OF 1971.
SECTI ON 511. SALES AND USE TAX.

(A) EXEMPTI ON. - - SALES AT RETAIL OF SERVI CES OR TANG BLE
PERSONAL PROPERTY, OTHER THAN MOTOR VEHI CLES, TO A QUALI FI ED
BUSI NESS FOR THE EXCLUSI VE USE, CONSUMPTI ON AND UTI LI ZATI ON OF
THE TANG BLE PERSONAL PROPERTY OR SERVI CE BY THE QUALI FI ED
BUSI NESS AT | TS FACI LI TY LOCATED W THIN A KEYSTONE OPPORTUNI TY

ZONE OR A KEYSTONE OPPORTUNI TY EXPANSI ON ZONE ARE EXEMPT FROM

THE SALES AND USE TAX | MPOCSED UNDER ARTICLE |1 OF THE TAX REFORM
CODE OF 1971.

[(B) LIMTATION --SALES AT RETAIL OR USE OF TANG BLE
PERSONAL PROPERTY OR SERVI CES TO THE TANG BLE PERSONAL PROPERTY
THAT W LL BECOVE A PERVANENT PART OF REAL PROPERTY | N ACCORDANCE
W TH DEPARTMENT OF REVENUE REGULATI ONS SHALL NOT BE ELI @ BLE FOR
SALES OR USE TAX EXEMPTI ON UNDER THI S SECTI ON. ]

(B) CONSTRUCTI ON CONTRACTS. - - FOR ANY CONSTRUCTI ON CONTRACT

PERFORMED | N A KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE, THE EXEMPTI ON PROVI DED I N SUBSECTI ON (A) SHALL

ONLY APPLY TO THE SALE AT RETAIL OR USE OF BUI LDI NG MACHI NERY

AND EQUI PMENT TO A QUALI FIED BUSI NESS, OR TO A CONSTRUCTI ON

CONTRACTOR PURSUANT TO A CONSTRUCTI ON CONTRACT WTH A QUALI FI ED

BUSI NESS, FOR THE EXCLUSI VE USE, CONSUMPTI ON AND UTI LI ZATI ON BY

THE QUALI FI ED BUSI NESS AT ITS FACILITY IN A KEYSTONE OPPORTUNI TY

ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE. FOR THE PURPOSES OF

THE KEYSTONE OPPORTUNI TY ZONE AND KEYSTONE OPPORTUNI TY EXPANSI ON

ZONE EXEMPTI ON, BUI LDI NG MACHI NERY AND EQUI PMENT SHALL | NCLUDE

DI STRI BUTI ON EQUI PVENT PURCHASED FOR THE EXCLUSI VE USE,

CONSUMPTI ON AND UTI LI ZATION I N A KEYSTONE OPPORTUNI TY ZONE OR

KEYSTONE OPPORTUNI TY EXPANSI ON ZONE FACI LI TY.
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1 SECTION 512. PERSONAL | NCOVE TAX

2 (A) CENERAL RULE.--[FOR THE 1999 TAXABLE YEAR AND EACH TAX

3 YEAR AFTER 1999 AND TO THE EXTENT AND FOR THE DURATI ON PROVI DED
4 |INTH S ACT A] A PERSON SHALL BE ALLOWED AN EXEMPTI ON FOR

5 (1) COVPENSATI ON RECEI VED DURI NG THE Tl ME PERI OD WHEN

6 THE PERSON WAS A RESI DENT OF A KEYSTONE OPPORTUNI TY ZONE OR

7 KEYSTONE OPPORTUNI TY EXPANSI ON ZONE

8 (2) NET I NCOVE FROM THE OPERATI ON OF A QUALI FI ED

9 BUSI NESS RECEI VED BY A RESI DENT OR NONRESI DENT OF A KEYSTONE
10 OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE

11 ATTRI BUTABLE TO BUSI NESS ACTI VI TY CONDUCTED W THI N A KEYSTONE
12 OPPORTUNI TY ZONE [ AFTER PROVI SI ON FOR ALL COSTS AND EXPENSES
13 I NCURRED | N THE CONDUCT THEREOF] OR KEYSTONE OPPORTUNI TY

14 EXPANSI ON ZONE, DETERM NED [ EIl THER ON A CASH OR ACCRUAL

15 BASI'S] I N ACCORDANCE W TH [ ACCEPTED ACCOUNTI NG PRI NClI PLES AND
16 PRACTI CES BUT W THOUT DEDUCTI ON OF TAXES BASED ON | NCOME. ]

17 SECTION 515 OF TH S ACT, EXCEPT THAT_ ANY BUSI NESS THAT

18 OPERATES BOTH WTHI N AND OQUTSI DE TH S COMMONWEALTH, BEFORE

19 COVPUTI NG | TS KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE
20 OPPORTUNI TY EXPANSI ON ZONE EXEMPTI ON, SHALL FI RST DETERM NE
21 | TS PENNSYLVANI A ACTIVITY OVER I TS ACTIVITY EVERYWHERE BY
22 APPLYI NG THE THREE- FACTOR APPORTI ONVENT FORMULA AS SET FORTH
23 I N DEPARTMVENT OF REVENUE PERSONAL | NCOVE TAX REGULATI ONS
24 APPLI CABLE TO | NCOVE APPORTI ONMENT |N CONNECTI ON WTH A
25 BUSI NESS, TRADE OR PROFESSI ON CARRI ED ON BOTH W THI N AND
26 OUTSI DE TH' S COVVONWEAL TH.
27 (3) ALL OF THE FOLLOW NG
28 (1) NET GAINS OR I NCOVE, LESS NET LOSSES, DERIVED BY
29 A RESI DENT OR NONRESI DENT OF A KEYSTONE OPPORTUNI TY ZONE
30 OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE FROM THE SALE
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EXCHANGE OR OTHER DI SPOSI TI ON OF REAL OR TANG BLE

PERSONAL PROPERTY LOCATED IN A KEYSTONE OPPORTUNI TY ZONE
OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE AS DETERM NED I N

ACCORDANCE W TH ACCEPTED ACCOUNTI NG PRI NCI PLES AND
PRACTI CES. THE EXEMPTI ON PROVI DED I N TH' S SUBPARAGRAPH

SHALL NOT _APPLY TO THE SALE, EXCHANGE OR OTHER

DI SPOSI TI ON OF ANY STOCK OF GO0DS, MERCHANDI SE_OR

| NVENTORY, OR ANY OPERATI ONAL ASSETS UNLESS THE TRANSFER

IS IN CONNECTION WTH THE SALE, EXCHANGE OR OTHER

DI SPOSI TION OF ALL OF THE ASSETS IN COVPLETE LI QUI DATI ON

OF A QUALIFIED BUSI NESS LOCATED IN A KEYSTONE OPPORTUNI TY

ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE. THI' S

SUBPARAGRAPH SHALL APPLY TO | NTANG BLE PERSONAL PROPERTY

EMPLOYED IN A TRADE, PROFESSI ON OR BUSI NESS I N A KEYSTONE

OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE

BY A QUALI FI ED BUSI NESS, BUT ONLY VWHEN TRANSFERRED I N

CONNECTI ON WTH A SALE, EXCHANGE OR OTHER DI SPCSI T1 ON OF

ALL OF THE ASSETS I N COVPLETE LI QUI DATI ON OF THE

QUALI FI ED BUSI NESS | N THE KEYSTONE OPPORTUNI TY ZONE OR

KEYSTONE OPPORTUNI TY EXPANSI ON ZONE.

(I'l') NET GAINS, LESS NET LOSSES, REALIZED BY A
RESI DENT OF A KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE FROM THE SALE, EXCHANGE OR

DI SPCSI TI ON OF | NTANG BLE PERSONAL PROPERTY OR

OBLI GATI ONS | SSUED ON OR AFTER FEBRUARY 1, 1994, BY THE
COMWONVEALTH, A PUBLI C AUTHORI TY, COWM SSI QN, BOARD OR
OTHER COVMONWEALTH AGENCY, PCLI TI CAL SUBDI VI SI ON OR
AUTHORI TY CREATED BY A POLI TI CAL SUBDI VI SI ON OR BY THE
FEDERAL GOVERNMENT AS DETERM NED | N ACCORDANCE W TH
ACCEPTED ACCOUNTI NG PRI NCl PLES AND PRACTI CES.
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(1) THE EXEMPTI ON FROM | NCOVE FOR GAI N OR LGSS

PROVI DED FOR I N [ THI S SUBPARAGRAPH] SUBPARAGRAPHS (1) AND

(11) SHALL BE PRORATED BASED ON [ EIl THER] THE FOLLOW NG

(A) INTHE CASE OF GAINS, LESS NET LOSSES, IN

SUBPARAGRAPH (1), THE PERCENTACE OF TI ME, BASED ON

CALENDAR DAYS, THE PROPERTY LOCATED IN A KEYSTONE

OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON

ZONE WAS HELD BY [ THE TAXPAYER VHI LE] A RESI DENT OR
NONRESI DENT OF [ A KEYSTONE OPPORTUNI TY] THE ZONE

DURING THE TI ME PERIOD THE ZONE WAS I N EFFECT IN

RELATI ON TO THE TOTAL TI ME THE PROPERTY WAS HELD [ BY
THE TAXPAYER, OR] .
(B) |INTHE CASE OF GAINS, LESS NET LOSSES, IN

SUBPARAGRAPH (I1), THE PERCENTAGE OF TI ME, BASED ON

CALENDAR DAYS, THE [ REAL OR TANG BLE PERSONAL]
PROPERTY [ LOCATED | N THE KEYSTONE OPPORTUNI TY ZONE]

WAS HELD BY THE TAXPAYER VHI LE A [ NONRESI DENT]

TI ME PERI CD THE KEYSTONE OPPORTUNI TY ZONE WAS | N
EFFECT] OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE | N

RELATI ON TO THE TOTAL TI ME THE [ REAL OR TANG BLE
PERSONAL] PROPERTY WAS HELD [ BY A NONRESI DENT] .
NET GAINS OR | NCOVE DERI VED FROM OR I N THE FORM OF

RENTS RECEI VED BY A PERSON, WHETHER A RESI DENT OR NONRESI DENT
OF A KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE, TO THE EXTENT THAT | NCOVE OR LOSS FROM THE

N N DN
© o

30
20000H2498B3910

RENTAL OF REAL OR TANG BLE PERSONAL PROPERTY | S ALLOCABLE TO
A KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON

ZONE. FOR PURPOSES OF CALCULATI NG THI' S EXEMPTI ON:

(1) NET RENTS DERI VED FROM REAL OR TANG BLE PERSONAL
- 45 -
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PROPERTY LOCATED I N A KEYSTONE OPPORTUNI TY ZONE OR
KEYSTONE OPPORTUNI TY EXPANSI ON ZONE ARE ALLCCABLE TO A

KEYSTONE OPPCORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE.

(1) IF THE TANG BLE PERSONAL PROPERTY WAS USED BOTH
WTH N AND W THOUT THE KEYSTONE OPPORTUNI TY ZONE OR
KEYSTONE OPPORTUNI TY EXPANSI ON ZONE DURI NG THE TAXABLE

YEAR, ONLY THE NET | NCOVE ATTRI BUTABLE TO USE | N THE
KEYSTONE OPPCORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE IS EXEMPT. THE NET RENTAL | NCOVE SHALL BE

MULTI PLI ED BY A FRACTI ON, THE NUMERATOR OF VHICH | S THE
NUMBER OF DAYS THE PROPERTY WAS USED I N THE KEYSTONE
OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE

AND THE DENOM NATOR WVHICH IS THE TOTAL DAYS OF USE.
(5) DI VI DENDS RECEI VED DURI NG THE TI ME THE PERSON WAS A
RESI DENT OF A KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE.

(6) | NTEREST RECEI VED DURI NG THE TI ME PERI OD THE PERSON
WAS A RESI DENT OF A KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE.

(7) [NET GAINS OR I NCOVE DERI VED THROUGH ESTATES OR
TRUSTS RECEI VED BY A RESI DENT OF A KEYSTONE OPPORTUNI TY ZONE
AT THE TI ME OF SUCH RECEI PT.] THE PART OF THE | NCOVE OR GAI NS

RECEI VED BY AN ESTATE OR TRUST FOR I TS TAXABLE YEAR ENDI NG

WTH N OR WTH THE RESI DENT- BENEFI Cl ARY' S TAXABLE YEAR,

VH CH, UNDER THE GOVERNI NG | NSTRUVENT _AND APPLI CABLE STATE

LAW 1S REQU RED TO BE DI STRI BUTED CURRENTLY OR IS IN FACT

PAID OR CREDI TED TO THE RESI DENT- BENEFI Cl ARY AND VWH CH WOULD

HAVE BEEN EXEMPT UNDER THI' S ACT | F RECEI VED BY A RESI DENT-

BENEFI Cl ARY DI RECTLY.
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2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(A.1) EXEMPTION.--BEG NNING I N TAXABLE YEAR 1999, A PERSON

SHALL BE ALLOWNED AN EXEMPTI ON UNDER SUBSECTI ON (A) FOR

ACTIVITIES IN A DESI GNATED KEYSTONE OPPORTUNI TY ZONE FROM THE

TAX | MPGSED BY ARTICLE Il OF THE TAX REFORM CODE OF 1971 FOR

THE CLASSES OF I NCOVE SET FORTH I N SUBSECTION (A). BEGNNING I N

TAXABLE YEAR 2001, A PERSON SHALL BE ALLONED AN EXEMPTI ON UNDER

SUBSECTI ON (A) FOR ACTIVITIES IN A DESI GNATED KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE FROM THE TAX | MPOSED BY ARTICLE |11

OF THE TAX REFORM CODE OF 1971 FOR THE CLASSES OF | NCOVE SET

FORTH | N SUBSECTI ON (A).

(A.2) PASS- THROUGH ENTITI ES. - - THE EXEMPTI ONS PROVIDED FOR I N

TH'S SECTI ON SHALL APPLY TO ALL OF THE FOLLOW NG

(1) THE INCOVE OR GAIN CF A PARTNERSHI P OR ASSOCI ATl ON.

THE PARTNER OR MEMBER SHALL BE ENTI TLED TO THE EXEMPTI ONS

UNDER THI S SECTI ON FOR THE PARTNER S OR MEMBER S SHARE,

VWHETHER OR NOT_ DI STRI BUTED, OF THE | NCOVE OR GAI N RECEI VED BY

THE PARTNERSHI P OR ASSOCI ATION FOR | TS TAXABLE YEAR

(2) THE INCOVE OR GAIN OF A PENNSYLVANIA S CORPORATI ON.

THE SHAREHOLDER SHALL BE ENTI TLED TO THE EXEMPTI ONS UNDER

TH' S SECTI ON FOR THE SHAREHOLDER S PRO RATA SHARE, VWHETHER OR

NOT_ DI STRI BUTED, OF THE | NCOME OR GAI N RECEI VED BY THE

CORPORATI ON FOR I'TS TAXABLE YEAR ENDING WTHI N OR WTH THE

SHAREHOLDER' S TAXABLE YEAR

(B) LIMTATION. --A PARTNERSHI P, ASSOCI ATI ON, SUBCHAPTER S

CORPORATI ON, RESI DENT OR NONRESI DENT MAY NOT APPLY AN EXEMPTI ON

FROM | NCOVE UNDER THI S ACT FOR ANY CLASS OF | NCOVE AGAI NST ANY
OTHER CLASSES OF | NCOVE OR GAIN. A PARTNERSHI P, ASSOCI ATI ON,

SUBCHAPTER S CORPORATI ON, RESI DENT OR NONRESI DENT MAY NOT CARRY

BACK OR CARRY FORWARD ANY EXEMPTI ON UNDER THI S ACT FROM YEAR TO
YEAR. THE CREDIT ALLOAED UNDER THI S SECTI ON SHALL NOT EXCEED THE
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TAX LIABILITY OF THE TAXPAYER UNDER ARTICLE |11 OF THE TAX

REFORM CODE COF 1971 FOR THE TAX YEAR

(C) SECTION NOT_APPLI CABLE TO CERTAI N ENTI TI ES. - - ANY PORTI ON

OF NET I NCOME OR GAIN THAT IS ATTRI BUTABLE TO OPERATI ON OF A

RAI LROAD, TRUCK, BUS OR Al RLI NE COVPANY, PIPELINE OR NATURAL GAS

COVPANY, WATER TRANSPORTATI ON COVPANY, AN ENTITY WH CH WOULD

QUALI FY AS A REGULATED | NVESTMENT COVPANY UNDER ARTICLE |V OF

THE TAX REFORM CODE COF 1971 OR WOULD QUALIFY AS A HOLDI NG

COVPANY UNDER ARTICLE VI OF THE TAX REFORM CODE CF 1971 AND ANY

ENTITY ACTIVITY VHICH | S ASSOCI ATED OR AFFI LI ATED W TH ANY OF

THESE OPERATI ONS SHALL NOT BE USED TO CALCULATE AN EXEMPTI ON

UNDER THI S SECTION. TH S SUBSECTI ON SHALL NOT_APPLY TO THE

EXEMPTI ON FROM TAX PROVI DED | N SUBSECTI ON (A) (5).

SECTI ON 513. RESI DENCY CONSI| DERATI ONS.

| F A PERSON COVPLETES THE RESI DENCY REQUI REMENTS UNDER
SECTI ON 306 OR | F A NONRESI DENT REALI ZES | NCOVE ATTRI BUTABLE TO
BUSI NESS ACTI VI TY OR PROPERTY W THI N A KEYSTONE OPPORTUNI TY ZONE
OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE ON OR BEFORE THE END OF

THE TAX YEAR, THE PERSON MAY CLAI M THE EXEMPTI ONS FROM | NCOVE
FOR THE | TEMS SET FORTH I'N SECTI ON 512 FOR THAT PORTI ON OF THE
TAX YEAR THAT THE PERSON WAS A RESI DENT OR FOR THAT PORTI ON OF
THE TAX YEAR DURI NG VH CH THE AREA | S DESI GNATED AS A KEYSTONE
OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE. [IF THE

PERSON MEETS THE RESI DENCY REQUI REMENTS UNDER SECTI ON 306 IN A
TAX YEAR SUBSEQUENT TO THE TAX YEAR I N WH CH THE PERSON FI RST
RESI DED | N THE KEYSTONE OPPORTUNI TY ZONE, THE PERSON MAY FI LE AN
AMENDED TAX RETURN W THI N THE APPLI CABLE STATUTE OF LI M TATI ONS
TO CLAIM AN EXEMPTI ON FROM | NCOVE FOR THE PERI OD OF RESI DENCY

W TH N THE KEYSTONE OPPORTUNI TY ZONE.

SECTI ON 514. | NFORVATI ON FOR EMPLOYER.
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(A) DUTY OF EMPLOYEE. - - EVERY PERSON VWHO IS AN EMPLOYEE THAT
QUALI FI ES AS A RESI DENT OF A KEYSTONE OPPORTUNI TY ZONE SHALL
FURNI SH TO H S OR HER EMPLOYER | NFORVATI ON, AS PRESCRI BED BY THE
DEPARTMENT OF REVENUE, NECESSARY FOR THE EMPLOYER TO W THHOLD
THE CORRECT AMOUNT OF TAX. AN EMPLOYEE SHALL FURNI SH
NOTI FI CATION TO H' S OR HER EMPLOYER OF ANY CHANGES TO THE
| NFORVATI ON W THI N 20 DAYS AFTER THE CHANGE. AN EMPLOYEE SHALL
NOTlI FY H' S OR HER EMPLOYER THAT THE EMPLOYEE HAS COVPLETED THE
RESI DENCY REQUI REMENTS UNDER SECTI ON 306.

(B) DUTY OF EMPLOYER. --W THI N 20 DAYS AFTER AN EMPLOYER
RECEI VES | NFORVATI ON FROM AN EMPLOYEE PURSUANT TO SUBSECTI ON
(A), THE EMPLOYER SHALL FORWARD A COPY OF THAT | NFORVATI ON TO
THE DEPARTMENT OF REVENUE. THE | NFORVATI ON SHALL NOT BE G VEN
RETROACTI VE EFFECT FOR W THHOLDI NG PURPOSES. THE EMPLOYER SHALL
NOT BE REQUI RED TO W THHOLD TAX FROM THE COVPENSATI ON PAI D TO A
RESI DENT OF A KEYSTONE OPPORTUNI TY ZONE, | F REASONABLE UNDER THE
Cl RCUMSTANCES, UNLESS DI RECTED BY THE DEPARTMENT OF REVENUE TO
W THHCOLD TAX FROM THE COVPENSATI ON ON SOVE OTHER BASIS. | F AN
EMPLOYEE FAI LS OR REFUSES TO FURNI SH THE | NFORMATI ON OR
FURNI SHES | NFORMATI ON THAT THE EMPLOYER REASONABLY AND | N GOOD
FAI TH BELI EVES TO BE | NACCURATE, THE EMPLOYER SHALL W THHOLD THE
FULL RATE OF TAX FROM THE EMPLOYEE' S TOTAL COVPENSATI ON. ]

SECTI ON 515. CORPORATE NET | NCOVE TAX.

(A) CREDITS.--FOR THE TAX YEARS THAT BEG N ON OR AFTER
JANUARY 1, 1999, A CORPORATI ON THAT [ QUALI FI ES AS] A QUALI FI ED
BUSI NESS OR THAT 1S AN OMNER, PARTNER OR MEMBER OF A PASS-

THROUGH ENTITY THAT IS A QUALI FI ED BUSI NESS UNDER THI S ACT MNAY

CLAIM A CREDI' T AGAI NST THE TAX | MPOSED BY ARTICLE |V OF THE TAX
REFORM CODE CF 1971 [ FOR THE TAXABLE YEAR TO THE EXTENT OF THE]
TAX LI ABI LI TY ATTRI BUTABLE TO BUSI NESS ACTI VI TY CONDUCTED W THI N
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[A] THE KEYSTONE OPPORTUNI TY ZONE I N THE TAXABLE YEAR FOR THE

TAX YEARS THAT BEG N ON OR AFTER JANUARY 1, 2001, A CORPORATI ON

THAT 1S A QUALIFIED BUSI NESS OR THAT IS AN OMNER, PARTNER OR

MEMBER OF A PASS- THROUGH ENTITY THAT IS A QUALI FI ED BUSI NESS

UNDER THI S ACT MAY CLAIM A CREDIT AGAINST THE TAX | MPOSED BY

ARTICLE IV OF THE TAX REFORM CODE OF 1971 FOR TAX LIABILITY

ATTRI BUTABLE TO BUSI NESS ACTIVITY CONDUCTED W THI N THE KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE I N THE TAXABLE YEAR THE BUSI NESS

ACTI VITY MJUST BE CONDUCTED DI RECTLY BY A CORPORATI ON OR A PASS-

THROUGH ENTITY I N THE KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE I N ORDER FOR THE CORPCRATI ON TO CLAIM

THE TAX CREDI T.

(B) TAX LI ABILITY DETERM NATI ONS. - - THE CORPORATE TAX
LI ABI LI TY ATTRI BUTABLE TO BUSI NESS ACTI VI TY CONDUCTED W THI N A
KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE

SHALL BE DETERM NED BY MULTI PLYI NG THE CORPORATI ON' S TAXABLE
I NCOVE THAT |'S ATTRI BUTABLE TO BUSI NESS ACTI VI TY CONDUCTED
W TH N THE KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE BY THE RATE OF TAX | MPOSED UNDER ARTI CLE |V OF

THE TAX REFORM CODE COF 1971 FOR THE TAXABLE YEAR.

(C©) DETERM NATI ONS OF ATTRI BUTABLE TAX LI ABI LITY. --TAX
LI ABI LI TY ATTRI BUTABLE TO BUSI NESS ACTI VI TY CONDUCTED W THI N A
KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE

SHALL BE COMPUTED, CONSTRUED, ADM NI STERED AND ENFORCED I N
CONFORM TY W TH ARTI CLE |V OF THE TAX REFORM CCDE COF 1971 AND
W TH SPECI FI C REFERENCE TO THE FOLLOW NG
(1) | F THE ENTI RE BUSI NESS OF THE CORPORATION IN THI' S
COMONVEALTH |'S TRANSACTED WHOLLY W THI N THE KEYSTONE
OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE, THE

TAXABLE | NCOVE ATTRI BUTABLE TO BUSI NESS ACTIVITY WTH N A
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KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON

ZONE SHALL CONSI ST OF THE PENNSYLVANI A TAXABLE | NCOVE AS
DETERM NED UNDER ARTICLE IV OF THE TAX REFORM CCDE OF 1971.
(2) | F THE ENTI RE BUSI NESS OF THE CORPORATION IN THI S
COMONVEALTH |'S NOT TRANSACTED VWHOLLY W THI N THE KEYSTONE
OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE, THE

TAXABLE | NCOVE OF A CORPORATION IN A KEYSTONE OPPORTUNI TY
ZONE OR KEYSTONE OPPORTUNI TY EXPANS|I ON ZONE SHALL BE

DETERM NED UPON SUCH PORTI ON OF THE PENNSYLVANI A TAXABLE
I NCOVE OF SUCH CORPORATI ON ATTRI BUTABLE TO BUSI NESS ACTI VI TY
CONDUCTED W THI N THE KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE AND APPORTI ONED | N ACCORDANCE W TH

SUBSECTI ON (D).
(D) | NCOVE APPORTI ONMENT. - - [ ALL TAXABLE | NCOVE OF] THE
TAXABLE | NCOVE_OF A CORPORATI ON THAT IS A QUALI FI ED BUSI NESS

SHALL BE APPORTI ONED TO THE KEYSTONE OPPORTUNI TY ZONE OR
KEYSTONE OPPORTUNI TY EXPANSI ON ZONE BY MULTI PLYI NG THE

PENNSYLVANI A TAXABLE | NCOVE BY A FRACTI ON, THE NUMERATOR OF
WH CH I S THE PROPERTY FACTOR PLUS THE PAYROLL FACTOR PLUS THE
SALES FACTOR AND THE DENOM NATOR OF WVHICH IS THREE[.], IN
ACCORDANCE W TH THE FOLLOW NG

(1) THE PROPERTY FACTOR IS A FRACTI ON, THE NUMERATOR OF
VWH CH I S THE AVERAGE VALUE OF THE TAXPAYER S REAL AND
TANG BLE PERSONAL PROPERTY OANED OR RENTED AND USED I N THE
KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON

ZONE DURI NG THE TAX PERI GD AND THE DENOM NATOR OF WHICH | S
THE AVERACE VALUE OF ALL THE TAXPAYER S REAL AND TANG BLE
PERSONAL PROPERTY OMED OR RENTED AND USED I N THI S
COMMONVEALTH DURI NG THE TAX PERI OD BUT SHALL NOT | NCLUDE THE
SECURI TY | NTEREST OF ANY CORPORATI ON AS SELLER OR LESSOR | N
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PERSONAL PROPERTY SOLD OR LEASED UNDER A CONDI Tl ONAL SALE,
BAI LMENT LEASE, CHATTEL MORTGAGE OR OTHER CONTRACT PROVI DI NG
FOR THE RETENTI ON OF A LIEN OR TI TLE AS SECURI TY FOR THE
SALES PRI CE OF THE PROPERTY.
(2) (1) THE PAYROLL FACTOR I'S A FRACTI ON, THE NUMERATOR
OF WHICH I S THE TOTAL AMOUNT PAI D I N THE KEYSTONE
OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE

DURI NG THE TAX PERI GD BY THE TAXPAYER FOR COVPENSATI ON
AND THE DENOM NATOR OF VHICH | S THE TOTAL COVPENSATI ON
PAID IN THI S COWONVEALTH DURI NG THE TAX PERI OD.

(1'l') COVWENSATION IS PAID I N THE KEYSTONE
OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE

| F:
(A) THE PERSON S SERVI CE | S PERFORVED ENTI RELY
W THI N THE KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE;

(B) THE PERSON S SERVI CE | S PERFORVED BOTH
WTH N AND W THOUT THE KEYSTONE OPPORTUNI TY ZONE OR
KEYSTONE OPPORTUNI TY EXPANSI ON ZONE, BUT THE SERVI CE

PERFORMED W THOUT THE KEYSTONE OPPORTUNI TY ZONE OR
KEYSTONE OPPORTUNI TY EXPANSI ON ZONE | S | NCI DENTAL TO

THE PERSON' S SERVI CE WTHI N THE KEYSTONE OPPORTUNI TY
ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE; OR

(© SOWE OF THE SERVICE |I'S PERFORMED I N THE
KEYSTONE OPPCORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE AND THE BASE OF OPERATIONS OR, I F

THERE IS NO BASE OF OPERATI ONS, THE PLACE FROM VH CH
THE SERVICE IS DI RECTED OR CONTROLLED IS IN THE
KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE, OR THE BASE OF OPERATI ONS OR THE
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PLACE FROM WH CH THE SERVI CE | S DI RECTED OR
CONTROLLED 1I'S NOT I N ANY LOCATI ON I N VWH CH SOVE PART
OF THE SERVI CE | S PERFORMED, BUT THE PERSON S

RESI DENCE IS I N THE KEYSTONE OPPORTUNI TY ZONE OR
KEYSTONE OPPORTUNI TY EXPANSI ON ZONE.

THE SALES FACTOR IS A FRACTI ON, THE NUMERATOR OF

WH CH IS THE TOTAL SALES OF THE TAXPAYER | N THE KEYSTONE
OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE

DURI NG THE TAX PERI GD AND THE DENOM NATOR OF VHICH | S THE
TOTAL SALES OF THE TAXPAYER IN TH S COMVONVEALTH DURI NG THE

QD.
(1) SALES OF TANG BLE PERSONAL PROPERTY ARE I N THE

KEYSTONE OPPCORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE | F THE PROPERTY | S DELI VERED OR SHI PPED TO

T
> O

A PURCHASER W THI N THE KEYSTONE OPPORTUNI TY ZONE OR
KEYSTONE OPPORTUNI TY EXPANS|I ON ZONE REGARDLESS OF THE

=
\l

F. O

N R R
o O o

B. PO NT OR OTHER CONDI TI ONS OF THE SALE.
(1) SALES OTHER THAN SALES OF TANG BLE PERSONAL

PROPERTY ARE IN THE KEYSTONE OPPCORTUNI TY ZONE OR KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE | F:

N DN N N N D D N DN
© o0 N oo o B~ wWw N P
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(A) THE | NCOVE- PRODUCI NG ACTIVITY | S PERFORVED
IN THE KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE; OR

(B) THE | NCOVE- PRODUCI NG ACTIVITY | S PERFORVED
BOTH W THI N AND W THOUT THE KEYSTONE OPPORTUNI TY ZONE
OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE AND A GREATER

PROPORTI ON OF THE | NCOVE- PRODUCI NG ACTIVITY IS
PERFORMED | N THE KEYSTONE OPPORTUNI TY ZONE OR
KEYSTONE OPPORTUNI TY EXPANS|I ON ZONE THAN | N ANY OTHER

LOCATI ON, BASED ON COSTS OF PERFORMANCE.
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(E) COVPUTATI ON. - - A CORPORATI ON SHALL COWPUTE I TS
COMONVEALTH TAXABLE | NCOVE | N CONFORM TY W TH ARTI CLE |V OF THE
TAX REFORM CODE OF 1971 W TH NO ADJUSTMENTS OR SUBTRACTI ONS FOR
KEYSTONE OPPCORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE

TAXABLE | NCOVE.

(F) [CREDIT] LIMTATION ON AMOUNT OF CREDIT.--THE CREDI T
ALLOAED UNDER THI' S SECTI ON SHALL NOT EXCEED THE [ CORPORATE NET
| NCOVE] TAX LI ABILITY OF THE TAXPAYER UNDER ARTICLE 1V OF THE

TAX REFORM CODE OF 1971 FOR THE TAX YEAR

(G SECTION NOT APPLI CABLE TO CERTAI N BUSI NESSES. - - ANY
PORTI ON OF THE TAXPAYER S TAXABLE | NCOVE THAT IS ATTRI BUTABLE TO
THE OPERATI ON OF A RAI LROAD, TRUCK, BUS OR Al RLI NE COMPANY,
Pl PELI NE OR NATURAL GAS COVPANY, WATER TRANSPORTATI ON COMPANY, A
CORPCORATI ON THAT QUALI FI ES AS A REGULATED | NVESTMENT COMPANY
UNDER ARTICLE |V OF THE TAX REFORM CODE OF 1971 OR HOLDI NG
COVPANY AS DEFI NED I N ARTI CLE VI OF THE TAX REFORM CODE OF 1971
AND ANY BUSI NESS ACTIVITY THAT IS ASSCCI ATED OR AFFI LI ATED W TH
THE OPERATI ON OF THESE BUSI NESS ACTI VI TI ES SHALL NOT BE USED TO
CALCULATE A CREDI T UNDER THI S SECTI ON.

(H) PASS- THROUGH ENTI TY. - - FOR PURPOSES COF THI S SECTI ON,

" PASS- THROUGH ENTI TY" MEANS AN ASSOCI ATI ON, PARTNERSHI P OR

LIMTED LIABILITY COVPANY THAT FOR FEDERAL | NCOVE TAX PURPOSES

| S CLASSI FI ED AS A PARTNERSHI P.

SECTI ON 516. CAPI TAL STOCK FRANCHI SE TAX
(A) CREDITS. --FOR TAX YEARS THAT BEG N ON OR AFTER JANUARY
1, 1999, A CORPORATION THAT IS A QUALIFI ED BUSI NESS OR THAT IS A

PARTNER I N A PARTNERSH P THAT' S A QUALI FI ED BUSI NESS UNDER

[ SECTI ON 307(A)] THIS ACT MAY CLAIM A CREDI T AGAI NST THE TAX
| MPOSED BY ARTI CLE VI OF THE TAX REFORM CODE OF 1971 FOR [ THE
TAXABLE YEAR TO THE EXTENT OF THE] TAX LI ABILITY ATTRI BUTABLE TO
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THE CAPI TAL EMPLOYED W THI N [ A] THE KEYSTONE OPPORTUNI TY ZONE I N
THE TAXABLE YEAR FOR TAX YEARS THAT BEG N ON OR AFTER JANUARY

1, 2001, A CORPORATION THAT IS A QUALIFIED BUSINESS OR THAT IS A

PARTNER I N A PARTNERSHI P THAT 1S A QUALI FI ED BUSI NESS UNDER THI S

ACT _NMAY GAAIMA CREDIT AGAINST THE TAX | MPOSED BY ARTICLE VI OF

THE TAX REFORM CODE COF 1971 FOR TAX LIABILITY ATTRI BUTABLE TO

THE CAPI TAL EMPLOYED WTHI N THE KEYSTONE OPPORTUNI TY EXPANS| ON

ZONE I N THE TAXABLE YEAR THE BUSI NESS ACTIVITY MJST BE

CONDUCTED DI RECTLY BY A CORPORATION OR A PARTNERSHI P I N THE

KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE

N ORDER FOR THE CORPORATION TO CLAIM THE TAX CREDIT.

(B) TAX LIABILITY.--THE CORPORATI ON' S TAX LI ABI LI TY
ATTRI BUTABLE TO CAPI TAL EMPLOYED W THI N A KEYSTONE OPPORTUNI TY
ZONE OR KEYSTONE OPPORTUNI TY EXPANS|I ON ZONE SHALL BE DETERM NED

BY MULTI PLYI NG THE CORPCRATI ON' S TAXABLE VALUE ATTRI BUTABLE TO
CAPI TAL EMPLOYED W THI N THE KEYSTONE OPPORTUNI TY ZONE OR
KEYSTONE OPPORTUNI TY EXPANSI ON ZONE BY THE RATE OF TAX | MPOSED

UNDER ARTI CLE VI OF THE TAX REFORM CCDE OF 1971 FOR THE TAXABLE
YEAR. THE CORPORATI ON SHALL COWVPUTE | TS PENNSYLVANI A TAXABLE
VALUE IN CONFORM TY W TH ARTI CLE VI OF THE TAX REFORM CODE OF
1971 WTH NO ADJUSTMENTS OR SUBTRACTI ONS FOR THE CAPI TAL
EMPLOYED | N THE KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE.

(©) DETERM NATI ON OF ATTRI BUTABLE TAX LI ABI LI TY. --THE
DETERM NATI ON OF THE CORPCORATI ON' S TAXABLE VALUE ATTRI BUTABLE TO
THE CAPI TAL EMPLOYED W THI N A KEYSTONE OPPORTUNI TY ZONE OR
KEYSTONE OPPORTUNI TY EXPANS|I ON ZONE SHALL BE DETERM NED W TH

SPECI FI C REFERENCE TO THE FOLLOW NG
(1) | F THE ENTI RE BUSI NESS OF THE CORPORATION IN THI S
COMMONVEALTH |'S TRANSACTED WHOLLY W THI N A KEYSTONE
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OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE, THE

TAXABLE VALUE ATTRI BUTABLE TO THE CAPI TAL EMPLOYED W THI N A
KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON

ZONE SHALL CONSI ST OF THE PENNSYLVANI A TAXABLE VALUE AS
DETERM NED UNDER ARTI CLE VI OF THE TAX REFORM CCDE OF 1971.
(2) | F THE ENTI RE BUSI NESS OF THE CORPORATION IN THI S
COMVONVEALTH |'S NOT WHOLLY TRANSACTED W THI N A KEYSTONE
OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE, THE

TAXABLE VALUE OF A CORPORATI ON I N A KEYSTONE OPPORTUNI TY ZONE
OR KEYSTONE OPPORTUNI TY EXPANS|I ON ZONE SHALL BE DETERM NED

UPON SUCH PORTI ON OF THE PENNSYLVANI A TAXABLE VALUE
ATTRI BUTABLE TO THE CAPI TAL EMPLOYED W THI N THE KEYSTONE
OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE BY

EMPLOYI NG THE APPORTI ONMVENT FACTORS SET FORTH | N [ SUBSECTI ON
(D)] SECTI ON 515(D).

[(D CAPITAL STOCK AND FRANCHI SE TAX APPORTI ONMENT. - - FOR
PURPOSES OF APPORTI ONMENT OF THE CAPI TAL STOCK AND FRANCHI SE
TAX, THE APPORTI ONMENT FRACTI ON SHALL BE THE PROPERTY FACTOR
PLUS THE PAYROLL FACTOR PLUS THE SALES FACTOR AS THE NUMERATOR,
AND THE DENOM NATOR SHALL BE THREE. | N DETERM NI NG THE RELEVANT
APPCORTI ONMVENT FACTORS, THE NUMERATOR OF THE PROPERTY, PAYROLL
AND SALES FACTORS SHALL NOT | NCLUDE ANY PROPERTY, PAYROLL AND
SALES ATTRI BUTABLE TO MANUFACTURI NG, PROCESSI NG RESEARCH AND
DEVELOPMENT ACTI VI TI ES CONDUCTED W THI N A KEYSTONE OPPORTUNI TY
ZONE, AND THE DENOM NATOR OF THE PROPERTY, PAYROLL AND SALES
FACTORS SHALL NOT | NCLUDE ANY PROPERTY, PAYROLL AND SALES
ATTRI BUTABLE TO MANUFACTURI NG, PROCESSI NG AND RESEARCH AND
DEVELOPMENT ACTI VI TI ES CONDUCTED WTHIN THI S COMMONWEALTH BUT
W THOUT A KEYSTONE OPPORTUNI TY ZONE. ]

(E) LIMTATION ON AMOUNT OF CREDIT.--THE CREDI T ALLOWNED
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UNDER THI' S SECTI ON SHALL NOT EXCEED THE [ CAPI TAL STOCK
FRANCHI SE] TAX LI ABILITY OF THE TAXPAYER UNDER ARTICLE VI OF THE

TAX REFORM CODE OF 1971 FOR THE TAX YEAR

(F) CREDIT NOT AVAI LABLE. - - ANY PORTI ON OF THE TAXPAYER S TAX
LIABILITY THAT IS ATTRI BUTABLE TO THE CAPI TAL EMPLOYED I N THE
OPERATI ON OF A RAI LROAD, TRUCK, BUS OR Al RLI NE COVPANY, Pl PELI NE
OR NATURAL GAS COVPANY, WATER TRANSPORTATI ON COVPANY, A
CORPORATI ON THAT QUALI FIES[,] AS A REGULATED | NVESTMENT COVPANY
UNDER ARTICLE |V OF THE TAX REFORM CODE OF 1971 OR HOLDI NG
COVPANY AS DEFI NED I N ARTI CLE VI OF THE TAX REFORM CODE OF 1971
AND ANY CAPI TAL EMPLOYED I N A BUSI NESS ACTIVITY THAT | S
ASSCCl ATED OR AFFI LI ATED W TH THE OPERATI ON OF THESE BUSI NESS
ACTI VI TI ES SHALL NOT BE USED TO CALCULATE A CREDI T UNDER THI S
SECTI ON.

SECTION 5. THE ACT IS AMENDED BY ADDI NG SECTI ONS TO READ:
SECTI ON 517. BANK AND TRUST COMPANY_ SHARES TAX, ALTERNATI VE

BANK_AND TRUST COMPANY SHARES TAX AND MJTUAL

THRI FT | NSTI TUTI ONS TAX.

(A) CREDITS. --FOR TAX YEARS THAT BEG N ON OR AFTER JANUARY

1, 2001, AN INSTITUTION THAT IS A QUALI FI ED BUSI NESS OR THAT IS

AN OMNER, PARTNER OR MEMBER OF A PASS- THROUGH ENTITY THAT IS A

QUALI FI ED BUSI NESS UNDER THI S ACT NMAY CLAIM A CREDI T AGAI NST THE

TAX | MPCSED BY ARTICLE VIT, VII-A OR XV _CF THE TAX REFORM CODE

OF 1971, FOR TAX LIABILITY ATTRI BUTABLE TO BUSI NESS ACTIVITY

CONDUCTED W THI N THE KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE I N THE TAXABLE YEAR _THE BUSI NESS

ACTIVITY MJST BE CONDUCTED DI RECTLY BY AN | NSTI TUTI ON OR A PASS-

THROUGH ENTITY IN THE KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE IN ORDER FOR THE I NSTI TUTION TO CLAIM

THE TAX CREDI T.
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(B) TAX LIABILITY.--THE INSTITUTION S TAX LIABILITY

ATTRI BUTABLE TO BUSI NESS CONDUCTED W THI N A KEYSTONE OPPORTUNI TY

ZONE OR KEYSTONE OPPORTUNI TY EXPANS|I ON ZONE _SHALL BE DETERM NED

BY MULTI PLYI NG THE TAXABLE AMOUNT COF I TS SHARES OR NET | NCOVE

THAT 1S ATTRI BUTABLE TO BUSI NESS ACTIVITY CONDUCTED WTHI N THE

KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE

BY THE RATE OF TAX | MPOSED UNDER ARTICLE VI, VII-A OR XV_COF THE

TAX REFORM CODE OF 1971 FOR THE TAXABLE YEAR THE | NSTI TUTI ON

SHALL COVPUTE THE PENNSYLVANI A TAXABLE AMOUNT OF I TS SHARES OR

NET I NCOMVE IN CONFORM TY WTH ARTICLE VII, VII-A OR XV _OF THE

TAX REFORM CODE OF 1971.

(C) DETERM NATION OF ATTRI BUTABLE TAXABLE LIABILITY.--TAX

LIABILITY ATTRI BUTABLE TO BUSI NESS ACTIVITY CONDUCTED WTH N A

KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE

SHALL BE COMPUTED, CONSTRUED, ADM NI STERED AND ENFORCED I N

CONFORM TY WTH ARTICLE VI1, VIT-A OR XV _OF THE TAX REFORM CODE

OF 1971 AND WTH SPECI FI C REFERENCE TO THE FOLLOW NG

(1) IF THE ENTIRE BUSINESS OF THE INSTITUTION IN TH' S

COMVONVEALTH |'S TRANSACTED WHOLLY W THI N THE KEYSTONE

OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE, THE

TAXABLE AMOUNT OF I TS SHARES OR NET I NCOME THAT | S

ATTRI BUTABLE TO BUSI NESS ACTIVITY WTH N A KEYSTONE

OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE SHALL

CONSI ST _OF THE PENNSYLVANI A TAXABLE SHARES OR NET_| NCOVE AS

DETERM NED UNDER ARTICLE VII, VII-A OR XV _OF THE TAX REFORM

CODE _OF_1971.

(2) IF THE ENTIRE BUSINESS OF THE INSTITUTION IN TH' S

COMMONVEALTH |'S NOT_ TRANSACTED VWHOLLY W THI N THE KEYSTONE

OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE, THE

TAXABLE SHARES OR NET | NCOVE OF AN | NSURANCE COMPANY I N A
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KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON

ZONE SHALL BE DETERM NED UPON SUCH PORTI ON OF THE

PENNSYLVANI A TAXABLE SHARES OR NET | NCOME OF SUCH | NSTI TUTI ON

ATTRI BUTABLE TO BUSI NESS ACTIVITY CONDUCTED WTHI N THE

KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON

ZONE _AND APPORTI ONED | N ACCORDANCE W TH SUBSECTI ON (D).

(D) TAXABLE SHARES OR NET | NCOVE APPORTI ONMVENT. - - THE TAXABLE

SHARES OR NET | NCOVE OF AN INSTITUTION THAT IS A QUALIFIED

BUSI NESS SHALL BE APPORTI ONED TO THE KEYSTONE OPPORTUNI TY ZONE

OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE_BY MULTI PLYI NG

PENNSYLVANI A TAXABLE SHARES OR NET | NCOVE BY A FRACTION, THE

NUVERATOR OF WHICH IS THE PAYROLL FACTOR PLUS THE RECEI PTS

FACTOR PLUS THE DEPCSI T FACTOR AND THE DENOM NATOR OF VHICH | S

(1) THE PAYROLL FACTOR | S A FRACTI ON, THE NUMERATOR OF

VHCH IS THE TOTAL WAGES PAID IN A KEYSTONE OPPORTUNI TY ZONE

OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE DURI NG THE TAX PERI GD

BY THE TAXPAYER AND THE DENOM NATOR OF WHICH | S THE TOTAL

WAGES PAID IN TH'S COMVONVEALTH DURI NG THE TAX PERI OD. WAGES

ARE PAID IN A KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE | F THEY ARE PAID TO AN EMPLOYEE

HAVI NG A REGULAR PRESENCE IN THE KEYSTONE OPPORTUNI TY ZONE OR

KEYSTONE OPPORTUNI TY EXPANSI ON ZONE.

(2) THE RECEIPTS FACTOR IS A FRACTI ON, THE NUMERATOR OF

VWH CH IS THE TOTAL RECEI PTS OF THE TAXPAYER IN A KEYSTONE

OPPORTUNI TY ZONE OR THE KEYSTONE OPPORTUNI TY EXPANSI ON ZONE

DURI NG THE TAX PERI GD AND THE DENOM NATOR OF VHICH | S THE

TOTAL RECEI PTS LOCATED IN TH S COWONWEALTH. RECEI PTS DO NOT

| NCLUDE PRI NCI PAL REPAYMENTS ON LOANS OR CREDI T, TRAVEL AND

ENTERTAI NVENT_CARDS. RECEI PTS FROM THE SALE OR DI SPOSI TI ON OF
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1 | NTANG BLE AND TANG BLE PROPERTY | NCLUDE ONLY THE NET GAIN

2 RECEI VED FROM THE SALE OR DI SPCSI T1 ON. THE LOCATI ON OF

3 RECEI PTS SHALL BE DETERM NED AS FOLLOWE:

4 (1) RECEIPTS FROM LOANS PRI MARI LY SECURED BY REAL

5 PROPERTY ARE LOCATED I N A KEYSTONE OPPORTUNITY ZONE OR

6 KEYSTONE OPPORTUNI TY EXPANS|I ON ZONE | F THE PREDOM NANT

7 PART _OF THE SECURITY REAL PROPERTY IS OR WLL BE LOCATED
8 IN THE KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY
9 EXPANSI ON ZONE AND | F AT LEAST ONE OF THE FOLLOW NG

10 ACTIVITIES OCCURS AT A QUALI FI ED BUSI NESS:

11 (A) APPLI CATI ON FOR THE LOAN;

12 (B) NEGOTI ATI ON FOR THE LOAN;

13 (G APPROVAL OF THE LOAN; OR

14 (D) _ADM NI STRATI VE RESPONSI BI LITY FOR THE LQOAN.
15 (1) RECEIPTS FROM LOANS NOT PRI MARI LY SECURED BY
16 REAL PROPERTY ARE LOCATED IN A KEYSTONE OPPORTUNI TY ZONE
17 OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE | F THE BORROVWER
18 RESIDES OR IS COVWERCIALLY DOM CI LED WTH N A KEYSTONE
19 OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE
20 AND | F AT LEAST ONE OF THE FOLLOWN NG ACTI VI TI ES OCCURS AT
21 A QUALI FI ED BUSI NESS:

22 (A) APPLI CATI ON FOR THE LOAN;

23 (B) NEGOTI ATI ON FOR THE LOAN;

24 (G APPROVAL OF THE LOAN; OR

25 (D) _ADM NI STRATI VE RESPONSI BI LITY FOR THE LOAN.
26 (11'1) RECEIPTS FROM PERFORVANCE OF SERVI CES ARE

27 LOCATED I N A KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE

28 OPPORTUNI TY EXPANSI ON ZONE TO THE EXTENT THE SERVI CES ARE
29 PERFORMED | N THE KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE
30 OPPORTUNI TY EXPANSI ON ZONE. | F SERVI CES ARE PERFORMED
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PARTLY WTH N THE KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE AND PARTLY OUTSI DE THE

KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE, THE KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE RECEI PTS SHALL BE THE RATI O

THAT THE TIME SPENT | N PERFORM NG THE SERVI CES I N THE

KEYSTONE OPPORTUNI TY ZONE OR THE KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE BEARS TO THE TOTAL_TI ME SPENT | N

PERFORM NG THE SERVICES IN TH S COWONWEALTH. Tl ME SPENT

I N PERFORM NG SERVI CES | N THE KEYSTONE OPPORTUNI TY ZONE

OR THE KEYSTONE OPPORTUNI TY EXPANSION ZONE IS THE TI ME

SPENT_BY EMPLOYEES HAVI NG A REGULAR PRESENCE I N THE

KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE | N PERFORM NG THE SERVI CES.

(1V)  RECEIPTS FROM LEASE TRANSACTI ONS ARE LOCATED I N

A KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE | F THE LEASED PROPERTY |S LOCATED I N THE

KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE.

(V) RECEIPTS FROM | NTEREST OR SERVI CE CHARGES,

EXCLUDI NG MERCHANT DI SCOUNTS, FROM CREDI T, TRAVEL AND

ENTERTAI NVENT_CARD RECEI VABLES AND CREDI T CARD HOLDERS'

FEES ARE LOCATED IN A KEYSTONE OPPORTUNI TY ZONE OR

KEYSTONE OPPORTUNI TY EXPANSI ON ZONE | F THE CREDI T CARD

HOLDER, IN THE CASE OF AN INDIVIDUAL, RESIDES IN A

KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE OR, IN THE CASE OF A CORPORATION, |F THE

CORPORATION' S COMMVERCIAL DOM C LE IS LOCATED IN A

KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE.
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1 (M) RECEIPTS FROM | NTEREST, DI VI DENDS AND NET_ GAI NS
2 FROM THE SALE OR DI SPCSI T1 ON OF | NTANG BLES, EXCLUSI VE OF
3 THOSE RECEI PTS DESCRI BED ELSEVHERE I N THI' S SECTI ON, ARE

4 LOCATED I N A KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE

5 OPPORTUNI TY EXPANSI ON ZONE |F THE | NSTI TUTI ON MAI NTAI NS A
6 QUALI FI ED BUSI NESS THAT TREATS SUCH | NTANG BLES AS ASSETS
7 ON I TS BOOKS OR RECORDS.

8 (M) RECEIPTS FROM FEES OR CHARGES FROM THE

9 | SSUANCE OF TRAVELER S CHECKS AND MONEY ORDERS ARE

10 LOCATED I N A KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE

11 OPPORTUNI TY EXPANSI ON ZONE | F THE TRAVELER S CHECKS OR

12 MONEY ORDERS ARE | SSUED IN THE KEYSTONE OPPORTUNI TY ZONE
13 OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE

14 (MI1) RECEIPTS FROM SALES OF TANG BLE PROPERTY ARE
15 LOCATED I N A KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE

16 OPPORTUNI TY EXPANSI ON ZONE | F THE PROPERTY | S DELI VERED
17 OR SHI PPED TO A PURCHASER LOCATED IN A KEYSTONE

18 OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE
19 REGARDLESS OF THE FREE ON- BOARD PO NT__OR OTHER CONDI TI ONS
20 OF THE SALE

21 (1 X) RECEIPTS NOT SPECI FI CALLY TREATED UNDER THI S

22 SUBSECTI ON ARE LOCATED IN A KEYSTONE OPPORTUNI TY ZONE OR
23 KEYSTONE OPPORTUNI TY EXPANSI ON ZONE | F THE GREATEST

24 PORTI ON OF THE | NCOME- PRODUCI NG ACTI VI TI ES ARE PERFORVED
25 IN THE KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY
26 EXPANSI ON ZONE, BASED ON COSTS OF PERFORVANCE.

27 (3) THE DEPOSI TS FACTOR IS A FRACTI ON, THE NUMERATOR OF
28 VH CH IS THE AVERAGE VALUE CF DEPOSI TS LOCATED I N A KEYSTONE
29 OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE

30 DURI NG THE TAXABLE YEAR AND DENOM NATOR OF VHICH | S THE
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AVERACGE VALUE OF THE TOTAL DEPOSITS IN TH S COVMONWEALTH

DURI NG THE TAXABLE YEAR _THE AVERACGE VALUE CF DEPOSITS IS TO

BE COVPUTED IN A QUARTERLY BASIS. DEPOSI TS ARE LOCATED IN THE

KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON

ZONE | F THE I NSTI TUTI ON MAI NTAINS A QUALI FI ED BUSI NESS THAT

PROPERLY TREATS THE DEPCSI TS AS A LIABILITY ON I TS BOOKS OR

RECORDS. A DEPOSIT IS CONSI DERED TO BE PROPERLY TREATED AS A

LIABILITY ON THE BOOKS OR RECORDS OF A QUALIFIED BUSI NESS | F

| T HAS THE GREATER PORTI ON OF CONTACT. I'N DETERM NI NG WHETHER

A DEPCSI T HAS A CGREATER PORTI ON OF CONTACT WTH A QUALI FIED

BUSI NESS, CONSI DERATION IS G VEN TO

(1)  WHETHER THE DEPOSI T ACCOUNT WAS OPENED AT OR

TRANSFERRED TO THE QUALI FI ED BUSI NESS BY OR AT THE

DI RECTI ON OF THE DEPOSI TOR, REGARDLESS OF WHERE

SUBSEQUENT DEPOSI TS OR W THDRAWALS ARE MADE.

(1)  WHETHER EMPLOYEES REGULARLY CONNECTED W TH THE

QUALI FI ED BUSI NESS ARE PRI MARI LY RESPONSI BLE FOR

SERVI O NG THE DEPOSI TOR' S GENERAL BANKI NG AND OTHER

FI NANCI AL _NEEDS.

(I11)y WHETHER THE DEPOSI T WAS SOLI Gl TED BY AN

EMPLOYEE REGULARLY CONNECTED W TH THE QUALI FI ED BUSI NESS,

REGARDLESS OF VWHERE THE DEPOSI T WAS ACTUALLY SOLI Cl TED.

(V) WHETHER THE TERMS GOVERNI NG THE DEPOSI T WERE

NEGOTI ATED BY EMPLOYEES REGULARLY CONNECTED W TH THE

QUALI FI ED BUSI NESS, REGARDLESS OF WHERE THE NEGOTI ATl ONS

VWERE ACTUALLY CONDUCTED.

(V) VWHETHER ESSENTI AL_RECORDS RELATI NG TO THE

DEPOSI T _ARE KEPT AT THE QUALI FI ED BUSI NESS AND VWHETHER

THE DEPCSIT IS SERVI CED AT THE QUALI FI ED BUSI NESS.

(4) PAYROLL, RECEIPTS AND DEPCSI TS OF A PASS- THROUGH
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ENTITY SHALL BE ALLOCATED IN THE SAME MANNER AS I NCOME |'S

ALLOCATED.

(E) PASS- THROUGH ENTITY. - - FOR PURPOSES COF THI S SECTI ON,

" PASS- THROUGH ENTI TY" MEANS AN ASSOCI ATI ON, PARTNERSHI P OR

LIMTED LIABILITY COVPANY THAT FOR FEDERAL | NCOVE TAX PURPOSES

| S CLASSI FI ED AS A PARTNERSHI P.

(F) LIMTATION ON AMOUNT OF CREDIT. --THE TAX CREDI TS ALLOWED

UNDER THI S SECTI ON SHALL NOT_EXCEED THE TAX LIABILITY OF THE

TAXPAYER UNDER ARTICLE VI1, VIIIT-A OR XV OF THE TAX REFORM CODE

OF 1971 FOR THE TAX YEAR

SECTI ON 518. | NSURANCE PREM UMS5 TAX.

(A) CREDITS. --FOR TAX YEARS THAT BEG N ON OR AFTER JANUARY

1, 2001, AN | NSURANCE COVPANY THAT IS A QUALI FI ED BUSI NESS OR

THAT 1S AN OMNER, PARTNER OR MEMBER OF A PASS- THROUGH ENTI TY

THAT 1S A QUALI FI ED BUSI NESS UNDER THI S ACT MAY CLAIM A CREDI T

AGAI NST THE TAX | MPOSED BY ARTICLE | X OF THE TAX REFORM CODE OF

1971 AS PROVIDED BY THI S SECTION. THE TOTAL AMOUNT OF CREDI TS

WLL NOT EXCEED $1, 000,000 ANNUALLY. IF CREDITS FOR QUALI FI ED

| NSURANCE COVPANI ES EXCEED THE $1, 000, 000_CAP IN A G VEN YEAR

CREDITS WLL BE ALLOCATED ON A PRO-RATA BASIS TO QUALI FYI NG

| NSURERS.

(B)  TAX CREDI T DETERM NATIONS. --THE TAX CREDIT SHALL BE

CALCULATED ON AN ANNUAL BASI S AS FOLLOWE:

(1) A TAXCREDIT OF 7 1/2% OF THE TOTAL AMOUNT PAID IN

THE KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE DURI NG THE TAX PERI GD BY THE TAXPAYER FOR

COVPENSATI ON.

(2) COVPENSATION IS PAID I N THE KEYSTONE OPPORTUNI TY

ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE_UNDER THE

CRITERIA I N SECTION 515(D) (2)(I1).
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(3)  COVPENSATI ON OF A PASS- THROUGH ENTITY SHALL BE

ALLOCATED I N THE SAME MANNER AS | NCOVE |'S ALLOCATED.

(©) PASS- THROUGH ENTI TI ES. - - FOR PURPOSES OF THI S SECTI ON,

" PASS- THROUGH ENTI TY" MEANS AN ASSOCI ATI ON, PARTNERSHI P OR

LIMTED LIABILITY COVPANY THAT FOR FEDERAL | NCOVE TAX PURPOSES

| S CLASSI FI ED AS A PARTNERSHI P.

(D) _LIMTATION ON AMOUNT OF CREDIT. --THE TAX CREDITS ALLONED

UNDER THI S SECTI ON SHALL NOT_EXCEED 50% OF THE TAX LIABILITY OF

THE TAXPAYER UNDER ARTICLE | X OF THE TAX REFORM CODE OF 1971 FOR

THE TAX YEAR.

(E) RELIEF FROM ADDI TI ONAL RETALI ATORY TAX.--THE TAX CREDI TS

TAKEN BY AN | NSURANCE COVPANY UNDER THI S SECTI ON SHALL NOT BE

I NCLUDED IN DETERM NING LIABILITY FOR RETALI ATORY TAXES | MPOSED

UNDER SECTI ON 212 OF THE ACT OF MAY 17, 1921 (P.L.789, NO 285),

KNOWN AS THE | NSURANCE DEPARTMVENT ACT OF 1921.

(F)  HOLD- HARMLESS CLAUSE. - - THE TAX CREDI TS ALLONED BY THI S

SECTI ON SHALL NOT_ REDUCE THE AMOUNTS VWH CH WOULD OTHERW SE BE

PAYABLE FOR FI REMEN S RELI EF PENSI ON OR RETI REMENT PURPOSES OR

FOR POLI CE PENSI ON RETI REMENT OR DI SABI LI TY PURPOSES. THE

DEPARTMENT OF REVENUE SHALL TRANSFER BY JUNE 30 OF EACH FI SCAL

YEAR AN AMOUNT EQUAL TO THE TAX CREDI TS TAKEN UNDER THI S SECTI ON

BY FOREI GN FI RE AND CASUALTY | NSURANCE COVPANI ES FROM THE

GENERAL _FUND TO THE MUNI Cl PAL_PENSI ON Al D FUND AND THE FI RE

I NSURANCE TAX FUND, AS APPROPRI ATE.

SECTION 6. SECTIONS 701, 702, 703, 704, 705, 901, 902, 903,
904 AND 905 OF THE ACT ARE AMENDED TO READ:
SECTI ON 701. LOCAL TAXES.

(A) CGENERAL RULE. --EVERY PCLI TI CAL SUBDI VI SION I N WHI CH A

DES|I GNATED KEYSTONE OPPORTUNI TY ZONE | S LOCATED SHALL EXEMPT,
DEDUCT, ABATE OR CREDI T LOCAL TAXES | N ACCORDANCE W TH
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ORDI NANCES AND RESOLUTI ONS ADOPTED UNDER SECTI ON 301(D). FAILURE
TO EXEMPT, DEDUCT, ABATE OR CREDI T LOCAL TAXES SHALL RESULT I N
THE REVOCATI ON OF THE KEYSTONE OPPORTUNI TY ZONE DESI GNATI ON.

(B) EXPANSI ON RULE. - -EVERY POLITICAL SUBDIVISION IN VHICH A

DES|I GNATED KEYSTONE OPPORTUNI TY EXPANSI ON ZONE |'S LOCATED SHALL

EXEMPT, DEDUCT, ABATE OR CREDIT LOCAL TAXES I N ACCORDANCE W TH

ORDI NANCE _AND RESCLUTI ONS ADOPTED UNDER SECTI ON 301.1(D).

FAI LURE TO EXEMPT, DEDUCT, ABATE OR CREDI T LOCAL TAXES SHALL

RESULT | N THE REVOCATI ON OF THE KEYSTONE OPPORTUNI TY EXPANSI ON

ZONE DESI GNATI ON.

SECTI ON 702. REAL PROPERTY TAX

(A) CENERAL RULE. - - NOTW THSTANDI NG THE ACT OF MAY 22, 1933
(P.L.853, NO 155), KNOMWN AS THE GENERAL COUNTY ASSESSMENT LAW
AND THE ACT OF MAY 21, 1943 (P.L.571, NO 254), KNOWN AS THE
FOURTH TO ElI GHTH CLASS COUNTY ASSESSMENT LAW EACH QUALI FI ED
PCLI TI CAL SUBDI VI SI ON FOR TAXABLE YEARS BEGQ NNI NG ON OR AFTER
JANUARY 1, 1999, SHALL BY ORDI NANCE OR RESCLUTI ON ABATE 100% OF
THE REAL PROPERTY TAXATI ON ON THE ASSESSED VALUATI ON OF
DETERI ORATED PROPERTY I N AN AREA DES|I GNATED AS A KEYSTONE
OPPORTUNI TY ZONE WTHI N THI S COMMONVEALTH. THE REAL PROPERTY TAX

ABATEMENT PROVIDED FOR IN TH' S SECTION SHALL APPLY TO ALL REAL

PROPERTY LOCATED IN A KEYSTONE OPPORTUNI TY ZONE, | RRESPECTI VE OF

THE BUSI NESS ACTIVITY, I'F ANY, MADE OF THE REALTY BY I TS OMER,

WHEN THIS ACT IS I N EFFECT.

(A.1) EXPANSI ON RULE. - - NOTW THSTANDI NG THE ACT_OF MNAY 22,

1933 (P.L.853, NO 155), KNOWN AS THE GENERAL COUNTY ASSESSMENT

LAW AND THE ACT _OF NAY 21, 1943 (P.L.571, NO 254), KNOWN AS THE

FOURTH TO EI GHTH CLASS COUNTY ASSESSMENT LAW EACH POLI TI CAL

SUBDI VI SI ON FOR TAXABLE YEARS BEG NNI NG ON OR AFTER JANUARY 1,

2001, SHALL BY ORDI NANCE OR RESOLUTI ON ABATE 100% OF THE REAL
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PROPERTY TAXATI ON ON THE ASSESSED VALUATI ON OF DETERI ORATED

PROPERTY | N AN AREA DESI GNATED AS A KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE WTHI N TH S COVWWONWEALTH. THE REAL PROPERTY TAX

ABATEMENT PROVI DED FOR THI'S SECTI ON SHALL APPLY TO ALL REAL

PROPERTY LOCATED I N A KEYSTONE OPPORTUNI TY EXPANSI ON ZONE,

| RRESPECTI VE OF THE BUSI NESS ACTIVITY, IF ANY, MADE OF THE

REALTY BY ITS OMNER, WHEN THI S ACT IS I N EFFECT.

(B) I NVESTMENT I N LI EU OF TAX PAYMENT. - -

(1) A QUALIFIED PCLI TI CAL SUBDI VI SI ON MAY REQUI RE A
RES|I DENT OF DETERI ORATED REAL PROPERTY TO | NVEST UP TO 25% OF
ALL REAL PROPERTY TAXES WH CH WOULD HAVE BEEN DUE | F THE REAL
PROPERTY WAS NOT LOCATED I N A KEYSTONE OPPORTUNI TY ZONE OR
KEYSTONE OPPORTUNI TY EXPANS|I ON ZONE | N | MPROVEMENTS TO THE

REAL PROPERTY | N ORDER FOR THE RESI DENTS TO BE QUALI FI ED FOR
EXEMPTI ONS, CREDI TS AND ABATEMENTS UNDER THI S ACT.
(2) A QUALIFIED PCOLITICAL SUBDI VI SI ON MAY REQUIRE A

NONRESI DENT OMNER OF DETERI ORATED REAL PROPERTY WHO LEASES
THE REAL PROPERTY TO A PERSON FOR RESI DENTI AL USE [ SHALL] TO
I NVEST 50% OF ALL REAL PROPERTY TAXES VWH CH WOULD HAVE BEEN
DUE | F THE REAL PROPERTY WAS NOT LOCATED I N A KEYSTONE
OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE, I N

| MPROVEMENTS TO THE REAL PROPERTY.

[(© APPLI CATI ON FOR TAX ABATEMENT. - - ANY PERSON REQUESTI NG
REAL PROPERTY TAX ABATEMENT PURSUANT TO ORDI NANCES OR
RESCLUTI ONS ADOPTED PURSUANT TO THI S ACT SHALL NOTI FY EACH
COUNTY OR OTHER DESI GNATED ASSESSMENT OFFI CE GRANTI NG SUCH
ABATEMENT I N WRI TI NG ON A FORM PROVI DED BY THAT ASSESSMENT
OFFI CE WTHI N 30 DAYS OF THE DESI GNATI ON AS A KEYSTONE
OPPORTUNI TY ZONE OR W THI N 30 DAYS OF THE TRANSFER OF OWNERSHI P
OF THE REAL PROPERTY SUBJECT TO ABATEMENT. A COPY OF THE
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ABATEMENT REQUEST SHALL BE FORWARDED BY THE COUNTY OR OTHER

DESI GNATED ASSESSMENT OFFI CE TO THE PCLI TI CAL SUBDI VI SI ON. ]
(D) ANNUAL REAL PROPERTY REPORT. - - [ EVERY KEYSTONE

OPPORTUNI TY ZONE] BY JANUARY 31 OF EACH CALENDAR YEAR A

POLI TI CAL SUBDI VI SION N VWHI CH A KEYSTONE OPPORTUNI TY ZONE OR

KEYSTONE OPPORTUNI TY EXPANSI ON ZONE | S LOCATED SHALL SUBM T TO

THE DEPARTMENT [ AN ANNUAL] A REPCRT [ BY JANUARY 31 COF EACH
CALENDAR YEAR CF ALL] LI STING THE ADDRESS OF EACH REAL PROPERTY,

[ AND THE OANERS AND ADDRESSES OF THAT REAL PROPERTY AT ANY TI ME
DURI NG THE PRECEDI NG YEAR, WHI CH | S LOCATED I N A] DESI GNATED A
KEYSTONE OPPCORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE

AND | TS OMNER COF RECORD.

(E) I NTEREST AND PENALTIES. --1 F THE DEPARTMENT OR A
PCLI TI CAL SUBDI VI SI ON FI NDS THAT A PERSON CLAI MED AN ABATEMENT
OF REAL PROPERTY TAX TO VWH CH THE PERSON WAS NOT ENTI TLED UNDER
TH' S ACT, THE PERSON SHALL BE LI ABLE FOR THE ABATED TAXES AND
SUBJECT TO THE APPLI CABLE | NTEREST AND PENALTY PROVI SI ONS
PROVI DED BY LAW

(F) CALCULATI ONS FOR EDUCATI ON SUBSI DY FOR SCHOOL
DI STRICTS. --1 N DETERM NI NG THE MARKET VALUE OF REAL PROPERTY I N
EACH SCHOOL DI STRI CT, THE STATE TAX EQUALI ZATI ON BOARD SHALL
EXCLUDE ANY | NCREASE | N VALUE ABOVE THE BASE VALUE PRI OR TO THE
EFFECT OF THE ABATEMENT OF LOCAL TAXES TO THE EXTENT AND DURI NG
THE PERI OD OF TI ME THAT REAL ESTATE TAX REVENUES ATTRI BUTABLE TO
SUCH | NCREASED VALUE ARE NOT AVAI LABLE TO THE SCHOCOL DI STRI CT
FOR GENERAL SCHOCL DI STRI CT PURPGCSES.
SECTI ON 703. LOCAL EARNED | NCOVE AND NET PROFI TS TAXES;

BUSI NESS PRI VI LEGE TAXES.

(A) CENERAL EXEMPTION. --[TO THE EXTENT THAT A QUALIFIED] |F

A POLI TI CAL SUBDI VI SI ON HAS ENACTED ANY TAX ON THE PRI VI LEGE OF
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ENGAG NG | N ANY BUSI NESS OR PROFESSI ON, MEASURED BY GROSS

RECEI PTS OR ON A FLAT RATE BASI S, EARNED | NCOVE OR NET PROFI TS,
AS DEFI NED I N THE ACT OF DECEMBER 31, 1965 (P.L.1257, NO 511),
KNOWN AS THE LOCAL TAX ENABLI NG ACT, | MPOSED W THI N THE
BOUNDARI ES OF A KEYSTONE OPPORTUNI TY ZONE[, SUCH OR KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE, THE QUALI FI ED POLI TI CAL SUBDI VI SI ON

SHALL EXEMPT FROM THE | MPOSI TI ON OR OPERATI ON CF [ SUCH THE
LOCAL TAX ORDI NANCES, STATUTES, REGULATI ONS OR OTHERW SE:
(1) THE BUSI NESS GROSS RECEI PTS FOR OPERATI ONS CONDUCTED
BY A QUALI FI ED BUSI NESS W THI N A KEYSTONE OPPORTUNI TY ZONE OR
KEYSTONE OPPORTUNI TY EXPANSI ON ZONE.

(2) THE EARNED | NCOVE RECEI VED BY A RESI DENT OF A
KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON

ZONE.

(3) THE NET PROFITS OF A QUALI FI ED BUSI NESS [ RECEI VED BY
A RESI DENT OR NONRESI DENT OF A KEYSTONE OPPORTUNI TY ZONE]
ATTRI BUTABLE TO BUSI NESS ACTI VI TY CONDUCTED W THI N A KEYSTONE
OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE WHEN

| MPOSED BY THE QUALIFIED POLI TI CAL_SUBDI VI SI ON WVHERE THAT

QUALI FI ED BUSI NESS | S LOCATED.

(B) ADDI Tl ONAL EXEMPTI ONS. - -[ TO THE EXTENT THAT]
(1) PARAGRAPH (2) SHALL APPLY IF A QUALI FI ED POLI TI CAL

SUBDI VI SI ON HAS ENACTED A TAX ON THE PRI VI LEGE OF ENGAG NG | N

A PROFESSI ON OR BUSI NESS, ON WAGES OR COVPENSATI ON, ON NET

PROFI TS FROM THE OPERATI ON OF A BUSI NESS OR PROFESSI ON OR

OTHER ACTIVITY OR ON THE OCCUPANCY OR USE OF REAL PROPERTY

PURSUANT TO ANY OF THE FOLLOW NG

[(1) PURSUANT TO THE]
(1) _THE ACT OF AUGUST 5, 1932 (SP.SESS. P.L.45,

NO. 45), REFERRED TO AS THE STERLI NG ACT[, THE].
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1 (11) THE ACT OF MARCH 10, 1949 (P.L.30, NO 14),

2 KNOWN AS THE PUBLI C SCHOOL CODE OF 1949[, THE].

3 (111) THE ACT OF AUGUST 24, 1961 (P.L.1135, NO 508),
4 REFERRED TO AS THE FI RST CLASS A SCHOOL DI STRI CT EARNED
5 | NCOVE TAX ACT[, THE].

6 (1V) THE ACT OF AUGUST 9, 1963 (P.L.640, NO 338),

7 ENTI TLED "AN ACT EMPOAERI NG CI TIES OF THE FI RST CLASS,

8 COTERM NOUS W TH SCHOOL DI STRI CTS OF THE FI RST CLASS, TO
9 AUTHORI ZE THE BOARDS OF PUBLI C EDUCATI ON OF SUCH SCHOOL
10 DI STRI CTS TO | MPOSE CERTAI N ADDI TI ONAL TAXES FOR SCHOOL
11 DI STRI CT PURPCSES, AND PROVI DI NG FOR THE LEVY, ASSESSMENT
12 AND COLLECTI ON OF SUCH TAXES[," THE]."

13 (V) THE ACT OF MAY 30, 1984 (P.L.345, NO 69), KNOMWN
14 AS THE FI RST CLASS CI TY BUSI NESS TAX REFORM ACT[, OR

15 THE] .

16 (V1) THE ACT OF JUNE 5, 1991 (P.L.9, NO 6), KNOAN AS
17 THE PENNSYLVANI A | NTERGOVERNVENTAL COOPERATI ON AUTHORI TY
18 ACT FOR CI TIES OF THE FI RST CLASS[, ENACTED A TAX ON:

19 (1) THE PRI VILEGE OF ENGAG NG | N A PROFESSI ON OR

20 BUSI NESS;

21 (I1) WAGES OR COVPENSATI ON;

22 (111) NET PROFI TS FROM THE OPERATI ON OF A BUSI NESS,
23 PROFESSI ON OR OTHER ACTI VI TY; OR

24 (V) THE OCCUPANCY OR USE OF REAL PROPERTY].

25 (2) [THE] |LF THERE 1S AN ENACTMENT UNDER PARAGRAPH (1),
26 THE QUALI FI ED POLI TI CAL SUBDI VI S| ON SHALL PROVI DE AN

27 EXEMPTI ON, DEDUCTI ON, ABATEMENT OR CREDI T FROM THE | MPCSI Tl ON
28 AND OPERATI ON OF SUCH LOCAL TAX ORDI NANCE OR RESOLUTI ON ALL
29 OF THE FOLLOW NG

30 (1) [A PERSON OR QUALI FI ED BUSI NESS, WHETHER A
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RESI DENT OR A NONRESI DENT OF A KEYSTONE OPPORTUNI TY ZONE,
FOR THE] THE PRI VI LEGE OF ENGAG NG I N A BUSI NESS OR
PROFESSI ON W THI N A KEYSTONE OPPCORTUNI TY ZONE OR KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE BY A PERSON OR QUALI FI ED

BUSI NESS, VWHETHER A RESI DENT OR NONRESI DENT OF THE ZONE.

(I'l') SALARIES, WACES, COW SSI ONS, COWVPENSATI ON OR
OTHER | NCOVE RECEI VED FOR SERVI CES RENDERED OR WORK
PERFORMED BY A RESI DENT OF A KEYSTONE OPPORTUNI TY ZONE OR
KEYSTONE OPPORTUNI TY EXPANSI ON ZONE.

(I'11)  THE GROSS OR NET | NCOVE OR GROSS OR NET
PROFI TS REALI ZED FROM THE OPERATI ON OF A QUALI FI ED
BUSI NESS TO THE EXTENT ATTRI BUTABLE TO BUSI NESS ACTI VI TY
CONDUCTED W THI N A KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE.

(1'V) THE OCCUPANCY OR USE OF REAL PROPERTY LOCATED
W TH N THE KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE.

[(O LIMTATION ON W THHOLDI NG - - EVERY EMPLOYER REQUI RED TO
W THHCOLD ANY LOCAL TAX ON THE EARNED | NCOVE, WAGES OR
COVPENSATI ON OF ONE OR MORE PERSONS W THI N THE PARTI CULAR
PCLI TI CAL SUBDI VI SI ON SHALL NOT W THHOLD SUCH TAX ON EARNED
I NCOVE, WAGES OR COMPENSATI ON PAI D TO ANY PERSON OR H S PERSONAL
REPRESENTATI VE DURI NG ANY PERI GD WHEN THE QUALI FI ED POLI TI CAL
SUBDI VI SI ON HAS BY ORDI NANCE OR RESCLUTI ON PROVI DED FOR THE
EXEMPTI ON FROM TAX AS PROVI DED | N SECTI ON 701 AND THE PERSON | S
A RESI DENT OF A KEYSTONE OPPORTUNI TY ZONE.

(D) | NFORVMATI ON FOR EMPLOYER. - - EVERY PERSON WHO | S AN
EMPLOYEE THAT QUALI FI ES AS A RESI DENT OF A KEYSTONE OPPORTUNI TY
ZONE SHALL FURNI SH TO H' S OR HER EMPLOYER | NFORMATI ON, AS
PRESCRI BED BY THE POLI TI CAL SUBDI VI SI ON, NECESSARY FOR THE
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EMPLOYER TO W THHOLD THE CORRECT AMOUNT OF TAX. AN EMPLOYEE
SHALL FURNI SH NOTI FI CATION TO H' S OR HER EMPLOYER OF ANY CHANCES
TO THE | NFORVATI ON W THI N 20 DAYS AFTER THE CHANGE. AN EMPLOYEE
SHALL NOTIFY H S OR HER EMPLOYER THAT THE EMPLOYEE HAS COMPLETED
THE RESI DENCY REQUI REMENTS UNDER SECTI ON 306.

(E) DUTY OF EMPLOYER. --W THI N 20 DAYS AFTER AN EMPLOYER
RECEI VES | NFORVATI ON FROM AN EMPLOYEE PURSUANT TO SUBSECTI ON
(D), THE EMPLOYER SHALL FORWARD A COPY OF THAT | NFORVATI ON TO
THE POLI TI CAL SUBDI VI SI ON OR OTHER AGENCY DESI GNATED BY THE
PCLI TI CAL SUBDI VI SI ON.  THE | NFORVATI ON SHALL NOT BE G VEN
RETROACTI VE EFFECT FOR W THHOLDI NG PURPOSES. THE EMPLOYER SHALL
NOT BE REQUI RED TO W THHOLD TAX FROM THE WAGES, EARNED | NCOVE OR
COVPENSATI ON PAI D TO A RESI DENT OF A KEYSTONE OPPORTUNI TY ZONE,
| F REASONABLE UNDER THE Cl RCUMSTANCES, UNLESS DI RECTED BY THE
PCLI TI CAL SUBDI VI SI ON TO W THHOLD TAX FROM THE WACGES, EARNED
I NCOVE OR COVPENSATI ON ON SOME OTHER BASIS. | F AN EMPLOYEE FAI LS
OR REFUSES TO FURNI SH THE | NFORVATI ON OR FURNI SHES | NFORVATI ON
THAT THE EMPLOYER REASONABLY AND | N GOOD FAI TH BELI EVES TO BE
I NACCURATE, THE EMPLOYER SHALL W THHOLD THE FULL RATE OF TAX
FROM THE EMPLOYEE' S TOTAL WACES, EARNED | NCOVE OR COMPENSATI ON. ]

(F) CALCULATI ON FOR EDUCATI ON SUBSI DY FOR SCHOOL DI STRI CT. - -
I N DETERM NI NG THE PERSONAL | NCOVE VALUATI ON OF A SCHOCL
DI STRI CT, THE SECRETARY OF REVENUE SHALL EXCLUDE ANY | NCREASE | N
THE VALUATI ON AS DEFI NED I N SECTI ON 2501(9.1) OF THE ACT OF
MARCH 10, 1949 (P.L.30, NO 14), KNOMW AS THE PUBLI C SCHOOL CODE
OF 1949, ABOVE THE BASE VALUE PRI OR TO THE ABATEMENT OF LOCAL
TAXES N A KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE LOCATED W THIN THE SCHOOL DI STRI CT TO THE EXTENT

AND DURI NG THE PERI GD OF TI ME THAT PERSONAL | NCOVE REVENUES
ATTRI BUTABLE TO THE | NCREASE | N THE PERSONAL | NCOVE VALUATI ON
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ARE NOT AVAI LABLE TO THE SCHOCOL DI STRI CT FOR GENERAL SCHOOL
DI STRI CT PURPGSES.
SECTI ON 704. NMERCANTI LE LI CENSE TAX.
NO PERSON OR QUALI FI ED BUSI NESS | N A KEYSTONE OPPORTUNI TY
ZONE OR KEYSTONE OPPORTUNI TY EXPANS|I ON ZONE SHALL BE REQUI RED TO

PAY ANY FEE AUTHORI ZED PURSUANT TO A MERCANTI LE LI CENSE TAX
| MPOSED UNDER THE ACT OF JUNE 20, 1947 (P.L.745, NO 320),
ENTI TLED, AS AMENDED, "AN ACT TO PROVI DE REVENUE FOR SCHOOL
DI STRICTS OF THE FI RST CLASS A BY | MPCSI NG A TEMPORARY
MERCANTI LE LI CENSE TAX ON PERSONS ENGAG NG | N CERTAI'N
OCCUPATI ONS AND BUSI NESSES THEREI' N; PROVI DI NG FOR | TS LEVY AND
COLLECTI ON; FOR THE | SSUANCE OF MERCANTI LE LI CENSES UPON THE
PAYMENT OF FEES THEREFOR; CONFERRI NG AND | MPOSI NG PONERS AND
DUTI ES ON BOARDS OF PUBLI C EDUCATI ON, RECEI VERS OF SCHOOL TAXES
AND SCHOOL TREASURERS | N SUCH DI STRI CTS; SAVI NG CERTAI N
ORDI NANCES OF COUNCI L OF CERTAIN CI TIES, AND PROVI DI NG
COVPENSATI ON FOR CERTAI N OFFI CERS, AND EMPLOYES AND | MPCSI NG
PENALTI ES. "
SECTI ON 705. LOCAL SALES AND USE TAX

(A) CGENERAL RULE. --THE POLI TI CAL SUBDI VI SI ON SHALL EXEMPT
SALES AT RETAIL OF SERVI CES OR TANG BLE PERSONAL PROPERTY,
EXCEPT MOTOR VEHI CLES, TO A QUALI FI ED BUSI NESS FOR THE EXCLUSI VE
USE, CONSUMPTI ON AND UTI LI ZATI ON OF THE TANG BLE PERSONAL
PROPERTY OR SERVI CE BY THE QUALI FI ED BUSI NESS AT | TS FACI LI TY
LOCATED W THI N A KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE FROM A CI TY OR COUNTY TAX ON PURCHASE

PRI CE AUTHORI ZED UNDER ARTI CLE XXXI -B OF THE ACT OF JULY 28,

1953 (P.L.723, NO 230), KNOMN AS THE SECOND CLASS COUNTY CODE,
AS AMENDED, AND THE ACT OF JUNE 5, 1991 (P.L.9, NO 6), KNOM AS
THE PENNSYLVANI A | NTERGOVERNVENTAL COOPERATI ON AUTHORI TY ACT FOR
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Cl TIES OF THE FI RST CLASS, AS ANMENDED.
(B) [REAL PROPERTY] CONSTRUCTI ON CONTRACTS. - -[ THE] FOR ANY

CONSTRUCTI ON CONTRACT PERFORMED I N A KEYSTONE OPPORTUNI TY ZONE

OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE, THE EXEMPTI ON PROVI DED

OF BUI LDI NG MACHI NERY AND EQUI PMENT TO A QUALI FI ED BUSI NESS, OR
TO A CONSTRUCTI ON CONTRACTOR PURSUANT TO A CONSTRUCTI ON CONTRACT
WTH A QUALI FI ED BUSI NESS, FOR THE EXCLUSI VE USE, CONSUMPTI ON
AND UTI LI ZATI ON BY THE QUALI FI ED BUSI NESS AT I TS FACILITY IN A
KEYSTONE OPPORTUNI TY ZONE[.] OR KEYSTONE OPPORTUNI TY EXPANSI ON

ZONE. FOR THE PURPGSES OF THE KEYSTONE OPPORTUNI TY ZONE AND

KEYSTONE OPPORTUNI TY EXPANSI ON ZONE_EXEMPTI ON, _BUI LDI NG

MACHI NERY AND EQUI PMENT SHALL | NCLUDE DI STRI BUTI ON EQUI PMENT

PURCHASED FOR THE EXCLUSI VE USE, CONSUMPTI ON AND UTI LI ZATION I'N

A KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON

ZONE FACILITY.

(©) DEFIN TION. --SALES AT RETAIL OF TANG BLE PERSONAL
PROPERTY AND SERVI CES SHALL BE DEFI NED | N ACCORDANCE W TH
ARTICLE I'l OF THE TAX REFORM CODE OF 1971.

SECTI ON 901. TRANSFERABI LI TY.

ANY EXEMPTI ON, DEDUCTI ON, ABATEMENT OR CREDI T PROVI DED TO ANY

PERSON OR QUALI FI ED BUSI NESS UNDER CHAPTER 5 OR 7 I S

NONTRANSFERABLE AND CANNOT BE APPLI ED, USED OR ASSI GNED TO ANY
SECTI ON 902. RECAPTURE.

(A) CENERAL RULE.--1F ANY QUALI FI ED BUSI NESS LOCATED W THI N
A KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON

ZONE HAS RECEI VED AN EXEMPTI ON, DEDUCTI ON, ABATEMENT OR CREDI T
UNDER THI S ACT AND SUBSEQUENTLY RELOCATES QUTSI DE OF THE ZONE
WTH N THE FIRST FI VE YEARS OF LOCATI NG IN A KEYSTONE
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1 OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE, THAT
2 BUSINESS SHALL REFUND TO THE STATE AND POLI TI CAL SUBDI VI SI ON

3 WH CH GRANTED THE EXEMPTI ON, DEDUCTI ON, ABATEMENT OR CREDI T

4 RECEI VED | N ACCORDANCE W TH THE FOLLOW NG

5 (1) |1F A QUALIFI ED BUSI NESS RELOCATES W THI N THREE YEARS
6 FROM THE DATE OF [ANY CLAIM FIRST LOCATING I N A KEYSTONE

7 OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE, 66%
8 OF ALL THE EXEMPTI ONS, DEDUCTI ONS, ABATEMENTS OR CREDI TS

9 [ PREVI OUSLY RECEI VED DUE] ATTRI BUTED TO THAT QUALI FI ED

10 BUSI NESS' S PARTI Cl PATI ON | N THE KEYSTONE OPPORTUNI TY ZONE OR
11 KEYSTONE OPPORTUNI TY EXPANSI ON ZONE SHALL BE REFUNDED TO THE
12 COVWONWEALTH AND THE POLI TI CAL SUBDI VI SI ON.

13 (2) 1F A QUALIFI ED BUSI NESS RELOCATES W THI N THREE TO
14 FI VE YEARS FROM THE DATE OF [ANY CLAIM FIRST LOCATING IN A
15 KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON
16 ZONE, 33% OF ALL EXEMPTI ONS, DEDUCTI ONS, ABATEMENTS OR

17 CREDI TS [ PREVI OUSLY RECEI VED FROM ATTRI BUTED TO THAT

18 QUALI FI ED BUSI NESS' S PARTI Cl PATI ON | N THE KEYSTONE

19 OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE SHALL
20 BE REFUNDED TO THE COMMONWEALTH AND THE POLI Tl CAL

21 SUBDI VI SI ON.

22 (3) |F THE QUALI FI ED BUSI NESS WAS LOCATED WTHI N A

23 FACI LI TY OPERATED BY A NONPROFI T ORGANI ZATI ON TO ASSI ST | N
24 THE CREATI ON AND DEVELOPMENT OF A START- UP BUSI NESS, NO

25 EXEMPTI ON, DEDUCTI ON, ABATEMENT OR CREDI T SHALL BE REFUNDED.
26 (B) WAIVER - - THE DEPARTMENT, | N CONSULTATI ON W TH THE

27 DEPARTMENT OF REVENUE AND THE POLI TI CAL SUBDI VI SI ON, MAY WAl VE
28 OR MODI FY RECAPTURE REQUI REMENTS UNDER THI'S SECTION | F THE

29 DEPARTMENT DETERM NES THAT THE BUSI NESS RELOCATI ON WAS DUE TO

30 CI RCUMSTANCES BEYOND THE CONTROL OF THE BUSI NESS, | NCLUDI NG BUT
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1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

NOT LIM TED TGO

(1) NATURAL DI SASTER;

(2) UNFORESEEN | NDUSTRY TRENDS; OR

(3) LOSS OF A MAJOR SUPPLI ER OR MARKET.

[(C DETERM NATI ON OF CLAI M DATE. - - FOR PURPCSES OF THI S
SECTI ON, AN EXEMPTI ON, DEDUCTI ON, ABATEMENT OR CREDI T | S DEEMED
TO BE CLAI MED ON THE LATER OF:

(1) THE DATE THE RETURN OR OTHER REPCRT FOR THE TAX OR
FEE | S DUE;

(2) THE DATE THE RETURN IS FILED, OR

(3) THE DATE THE TAX OR FEE WOULD BE PAI D. ]

SECTI ON 903. DELI NQUENT OR DEFI Cl ENT STATE OR LOCAL TAXES.

(A) PERSONS. - - NO PERSON MAY CLAI M OR RECEI VE AN EXEMPTI ON,
DEDUCTI ON, ABATEMENT OR CREDI T UNDER THI S ACT UNLESS THAT PERSON
'S IN FULL COWPLI ANCE W TH ALL STATE AND LOCAL TAX LAWS [ AND
RELATED] , ORDI NANCES AND RESCLUTI ONS.

(B) QUALI FI ED BUSI NESS. - -

(1) NO QUALI FI ED BUSI NESS MAY CLAI M OR RECEI VE AN
EXEMPTI ON, DEDUCTI ON, ABATEMENT OR CREDI T UNDER THI S ACT
UNLESS THAT QUALI FI ED BUSI NESS IS I N FULL COVPLI ANCE W TH ALL
STATE AND LOCAL TAX LAWS, ORDI NANCES AND RESCLUTI ONS.

(2) NO QUALI FI ED BUSI NESS MAY CLAI M OR RECEI VE AN
EXEMPTI ON, DEDUCTI ON, ABATEMENT OR CREDI T UNDER THI S ACT I F
ANY PERSON OR BUSI NESS W TH A 20% OR GREATER | NTEREST I N THAT
QUALI FI ED BUSI NESS |'S NOT I N FULL COVPLI ANCE W TH ALL STATE
AND LOCAL TAX LAWS, ORDI NANCES AND RESCLUTI ONS.

(© LATER COVPLI ANCE AND ELI G BI LI TY. -- ANY PERSON OR
QUALI FI ED BUSI NESS THAT IS NOT ELI G BLE TO CLAI M AN EXEMPTI ON,
DEDUCTI ON, ABATEMENT OR CREDI T DUE TO NONCOWMPLI ANCE W TH ANY
STATE OR LOCAL TAX LAW MAY BECOME ELI G BLE | F THAT PERSON OR
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QUALI FI ED BUSI NESS SUBSEQUENTLY COVES | NTO FULL COVPLI ANCE W TH

ALL STATE AND LOCAL TAX LAWS TO THE SATI SFACTI ON OF THE
DEPARTMENT OF REVENUE OR THE POLI TI CAL SUBDI VI SI ON W THI N THE
CALENDAR YEAR IN VWH CH THE NONCOWPLI ANCE FI RST OCCURRED. | F FULL
COVPLI ANCE |'S NOT ATTAI NED BY [ DECEMBER 31 OF THE CALENDAR YEAR

IN WH CH] FEBRUARY 5 OF THE CALENDAR YEAR FOLLOW NG THE CALENDAR
DURI NG WHI CH NONCOWPLI ANCE FI RST OCCURRED, THEN THAT PERSON OR

QUALI FI ED BUSI NESS | S PRECLUDED FROM CLAI M NG ANY EXEMPTI ON,
DEDUCTI ON, ABATEMENT OR CREDI T FOR THAT CALENDAR YEAR, WHETHER
OR NOT FULL COWPLI ANCE IS ACHI EVED [ N SUBSEQUENT CALENDAR
YEARS] SUBSEQUENTLY.

SECTI ON 904. CCDE COVPLI ANCE.

(A) CENERAL RULE. --A PERSON OR QUALI FI ED BUSI NESS SHALL BE
PRECLUDED FROM CLAI M NG ANY EXEMPTI ON, DEDUCTI ON, ABATEMENT OR
CREDIT PROVIDED FOR IN TH' S ACT | F THAT PERSON OR QUALI FI ED
BUSI NESS OMNS REAL PROPERTY I N A KEYSTONE OPPORTUNI TY ZONE OR
KEYSTONE OPPORTUNI TY EXPANSI ON ZONE AND THE REAL PROPERTY |'S NOT

I N COVPLI ANCE W TH ALL APPLI CABLE STATE AND LOCAL ZONI NG,
BU LDl NG AND HOUSI NG LAWS, ORDI NANCES OR CODES [ AND THE REAL
PROPERTY OMNER HAS NOT FI LED AN AFFI DAVIT WTH THE POLI TI CAL
SUBDI VI SI ON ATTESTI NG TO COVPLI ANCE FOR THAT CALENDAR YEAR
BEFORE DECEMBER 31 W TH THE POLI TI CAL SUBDI VI SION | N WH CH THE
REAL PROPERTY | S LOCATED .

(B) OPPORTUNI TY TO ACHI EVE COWPLI ANCE. - - THE PERSON OR
QUALI FI ED BUSI NESS WHO | S NOT | N COVPLI ANCE UNDER SUBSECTI ON ( A)
SHALL HAVE UNTI L DECEMBER 31 OF THE CALENDAR YEAR FOLLOW NG
DESI GNATI ON OF THE REAL PROPERTY AS PART OF A KEYSTONE
OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE TO BE IN

COVPLI ANCE | N ORDER TO CLAI M ANY STATE EXEMPTI ONS, DEDUCTI ONS,
ABATEMENTS OR CREDI TS FOR THAT YEAR | F FULL COVPLI ANCE | S NOT
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ATTAI NED BY DECEMBER 31 OF THAT CALENDAR YEAR, THE PERSON OR
QUALI FI ED BUSI NESS | S PRECLUDED FROM CLAI M NG ANY EXEMPTI ON,

DEDUCTI ON OR CREDI T FOR THAT CALENDAR YEAR, WHETHER OR NOT
COWPLI ANCE |'S ACHI EVED I N A SUBSEQUENT CALENDAR YEAR. THE

PCLI TI CAL SUBDI VI SI ON MAY EXTEND THE TI ME PERIOGD I N VHI CH A
PERSON OR QUALI FI ED BUSI NESS MJUST COMVE | NTO COVPLI ANCE WTH A
LOCAL ORDI NANCE OR BUI LDI NG CODE FOR A PERI GD NOT TO EXCEED ONE
YEAR | F THE POLI TI CAL SUBDI VI SI ON DETERM NES THAT THE PERSON OR

© o0 N oo o A~ wWw N P

QUALI FI ED BUSI NESS HAS MADE AND SHALL CONTI NUE TO MAKE A GOCD

=Y
o

FAI TH EFFORT TO COVE | NTO COVPLI ANCE AND THAT AN EXTENSI ON W LL

=
=

ENABLE THE PERSON OR QUALI FI ED BUSI NESS TO ACH EVE FULL

=
N

COWPLI ANCE. QUALI FI ED POLI TI CAL SUBDI VI SI ONS ARE REQUI RED TO

=
w

NOTI FY THE DEPARTMENT OF REVENUE | N VRI TI NG OF ALL PERSONS OR

H
o

QUALI FI ED BUSI NESSES NOT I N COVPLI ANCE W TH THI S SUBSECTI ON

=Y
(63}

WTH N 30 DAYS FOLLOW NG THE END OF EACH CALENDAR YEAR.

=Y
(e}

SECTI ON 905. APPEALS.

=
\l

A PERSON OR QUALI FI ED BUSI NESS SHALL BE DEEMED TO BE I N

=Y
oo

COWPLI ANCE W TH ANY STATE OR LOCAL TAX FOR PURPOSES OF THI S

=
O

SECTI ON | F THAT PERSON OR QUALI FI ED BUSI NESS HAD MADE A Tl MELY

N
o

ADM NI STRATI VE OR JUDI Cl AL APPEAL FOR THAT PARTI CULAR TAX OR HAS

N
=

ENTERED | NTO AND IS I N COVPLI ANCE W TH A DULY AUTHORI ZED

N
N

DEFERRED PAYMENT PLAN W TH THE DEPARTMENT OF REVENUE OR

N
w

PCLI TI CAL SUBDI VI SI ON FOR THAT PARTI CULAR TAX

N
~

SECTION 7. THE ACT IS AMENDED BY ADDI NG SECTI ONS TO READ:

N
(63}

SECTI ON 906. NOTI CE REQUI REMENTS; STATE AND LOCAL AUTHORI TI ES.

N
(e}

(A)  REQUI REMENT. - - AFTER COWPLI ANCE REVI EW5 HAVE BEEN

N
~

CONDUCTED BY APPROPRI ATE COMMONWEALTH AND LOCAL AUTHORITIES, THE

N
oo

DEPARTMENT SHALL NOTI FY EACH KEYSTONE OPPORTUNI TY ZONE OR

N
(o]

KEYSTONE OPPORTUNI TY EXPANSI ON ZONE_APPLI CANT BY REGULAR NAI L

30 EACH YEAR OF THE DEPARTMENT' S APPROVAL OR DENI AL OF THE
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APPLI CANT' S KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE APPLI CATI ON. NO KEYSTONE OPPORTUNI TY ZONE OR

KEYSTONE OPPORTUNI TY EXPANSI ON ZONE_APPLI CANT IS ENTITLED TO ANY

TAX BENEFI TS UNLESS | T RECEI VES APPROVAL FROM THE DEPARTMENT.

(B) _NOTI CE. - - THE DEPARTMENT SHALL PROVI DE A ONE- TI ME

NOTI FI CATI ON TO EVERY CURRENT KEYSTONE OPPORTUNI TY ZONE AND

KEYSTONE OPPORTUNI TY EXPANS|I ON ZONE REAL PROPERTY OMNER BY JUNE

1, 2001. NO BENEFITS OR RIGHTS SHALL ACCRUE TO ANY REAL PROPERTY

OMER | F NOTI FI CATION |I'S NOT RECEI VED.

(C©) TRANSM TTAL. - - THE DEPARTMENT, OR I TS DESI GNATED

CFFICI AL, SHALL WTHI N 15 BUSI NESS DAYS OF RECEIPT OF A KEYSTONE

OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE

APPLI CATI ON MADE UNDER THI S ACT, FORWARD A COPY OF THE

APPLI CATI ON TO APPROPRI ATE_ COVMONVWEALTH AND LOCAL AUTHORI Tl ES

FOR REVI EW AND PROCESSI NG

SECTI ON 907. APPLI CATI ON TI ME.

A KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON

ZONE APPLI CANT MUST FILE A KEYSTONE OPPORTUNITY ZONE OR KEYSTONE

OPPORTUNI TY EXPANSI ON ZONE APPLI CATION | N A MANNER PRESCRI BED BY

THE DEPARTMVENT BY DECEMBER 31 OF EACH CALENDAR YEAR FOR VH CH

THE APPLI CANT CLAI MS ANY EXEMPTI ON, DEDUCTI ON, ABATEMENT OR

CREDI T UNDER THI S ACT. NO EXEMPTI ON, DEDUCTI ON, ABATEMENT OR

CREDI T _NMAY BE CLAI MED OR RECEI VED FOR THAT CALENDAR YEAR UNTI L

APPROVAL HAS BEEN GRANTED BY THE DEPARTMENT.

SECTI ON 8. SECTIONS 1101, 1102, 1103, 1302, 1303 AND 1304 OF
THE ACT ARE AMENDED TO READ:
SECTI ON 1101. COVMUNI TY BENEFI TS.

(A) | MPLEMENTATI ON GRANT. - - THE DEPARTMVENT NMAY PROVI DE A ONE-
TI ME $250, 000 GRANT TO [ THE] A KEYSTONE OPPORTUNI TY ZONE OR A
ONE- TI ME_$200, 000 GRANT _TO A KEYSTONE OPPORTUNI TY EXPANSI ON ZONE
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TO | MPLEMENT THE OPPORTUNI TY PLAN AND TO PROVI DE AN ANNUAL
UPDATE OF REAL PROPERTY OWNERSH P AND OTHER | NFORVATI ON TO THE
DEPARTMENT OF REVENUE. THE ANNUAL UPDATE SHALL DESCRI BE PROGRESS
ON ALL PROPCSALS REQUI RED AS PART OF THE OPPORTUNI TY PLAN AND
OTHER | NFORMVATI ON AS REQUI RED BY THE DEPARTMENT. A SEPARATE
APPLI CATI ON MUST BE SUBM TTED TO THE DEPARTMENT QOUTLI NI NG A
BUDGET AND | MPLEMENTATI ON NARRATI VE. THE GRANT SHALL BE DRAVW
DOM AS NEEDED OVER A PERI GD NOT TO EXCEED THE FI RST FI VE YEARS

© o0 N oo o A~ wWw N P

OF DESI GNATI ON AS A KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE

=Y
o

OPPORTUNI TY EXPANSI ON ZONE. GRANT FUNDS SHALL BE PROVI DED FROM

=
=

THE HOUSI NG AND REDEVELOPMENT APPROPRI ATI ONS. [ KEYSTONE

=
N

OPPORTUNI TY ZONES] GRANT RECI PI ENTS SHALL COVPLY W TH THE

=
w

PROVI SI ONS OF THE APPROPRI ATI ON.

H
o

(B) REDUCED | NTEREST. - - PROJECTS | N DESI GNATED KEYSTONE

=Y
(63}

OPPORTUNI TY ZONES OR KEYSTONE OPPORTUNI TY EXPANS|I ON ZONES THAT

=Y
(e}

ARE APPROVED FOR PENNSYLVANI A | NDUSTRI AL DEVELOPMENT AUTHORI TY

=
\l

(PI'DA) OR SMALL BUSI NESS FI RST FI NANCI NG SHALL RECEI VE THE

=Y
oo

LONEST | NTEREST RATE EXTENDED TO BORROVERS.

=
O

(© PRIORITY CONSI DERATI ON. - - PROJECTS | N KEYSTONE

N
o

OPPORTUNI TY ZONES OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONES SHALL

N
=

RECEI VE PRI ORI TY CONSI DERATI ON FOR STATE ASSI STANCE UNDER STATE

N
N

ECONOM C, COVWMUNI TY AND ECONOM C DEVELOPMENT PROGRAMS AND

N
w

COMMUNI TY BUI LDI NG | NI TI' ATl VES.

N
~

(D) MARKETI NG - - THE DEPARTMENT SHALL DEVELCP AND | MPLEMENT A

N
(63}

CONSCLI DATED MARKETI NG STRATEGY FOR THE KEYSTONE OPPORTUNI TY

N
(e}

ZONES OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONES FOR USE IN JOB

N
~

RETENTI ON AND ATTRACTI ON ACTI VI Tl ES.

N
oo

(E) EDUCATI ON. - - THE DEPARTMENT OF EDUCATI ON SHALL PROVI DE

N
(o]

TECHNI CAL ASSI STANCE TO SCHOOL DI STRI CTS LOCATED I N OR SCHOOL
30 DI STRI CTS HAVI NG PARTS OF THEIR DI STRI CTS LOCATED | N KEYSTONE
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OPPORTUNI TY ZONES OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONES.

(F) LOCAL GOVERNMENTS. - - THE CENTER FOR LOCAL GOVERNMENT
SERVI CES | N THE DEPARTMENT SHALL PROVI DE TECHNI CAL ASSI STANCE TO
PCLI TI CAL SUBDI VI SI ONS RELATI NG TO TAXATI ON, | MPLEMENTATI ON OF
THE OPPORTUNI TY PLAN, ESTABLI SHI NG ANNUAL BENCHMARKS AND ANNUAL
REPORTI NG REQUI REMENTS TO THE DEPARTMENTS. ADDI TI ONALLY, THE
CENTER FOR LOCAL GOVERNMENT SERVI CES SHALL PROVI DE PCLI TI CAL
SUBDI VISIONS [IN] WTH PROPERTY DESI GNATED A KEYSTONE

OPPORTUNI TY [ ZONES] ZONE OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE

W TH TECHNI CAL ASSI STANCE TO ENCOURAGE THE | MPLEMENTATI ON OF
BEST PRACTI CES I N ACHI EVI NG EFFI CI ENT AND EFFECTI VE LOCAL
GOVERNMVENT ADM NI STRATI ON AND SHALL COORDI NATE ACTI VI TIES WTH
OTHER DEPARTMENTS AND AGENCI ES PROVI DI NG VARI QUS ASSI STANCE TO
COMMUNI TI ES.

(G COVMUN TY- BASED ORGANI ZATI ONS. - - THE DEPARTMENT SHALL
PROVI DE TECHNI CAL ASSI STANCE FOR CAPACI TY BUI LDI NG OF EXI STI NG
COMMUNI TY- BASED ORGANI ZATI ONS DEALI NG W TH SOCI CGECONOM C NEEDS,
HOUSI NG ASSI STANCE AND JOB TRAI NI NG | N THE KEYSTONE OPPORTUNI TY
[ ZONES] ZONE_OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE.

SECTI ON 1102. REPORTI NG

THE DEPARTMENT SHALL REPORT TO THE GENERAL ASSEMBLY ON THE
ECONOM C EFFECTS OF TH S ACT | N EACH KEYSTONE OPPORTUNI TY ZONE
OR KEYSTONE OPPORTUNI TY EXPANSI ON ZONE EVERY FOUR YEARS.

SECTI ON 1103. OTHER COVMONWEALTH TAX CREDI TS.

A PERSON OR QUALI FI ED BUSI NESS THAT |'S ENTI TLED TO CLAI M AN
EXEMPTI ON, DEDUCTI ON, ABATEMENT OR CREDI T | N ACCORDANCE W TH THE
PROVI SIONS OF THI' S ACT SHALL NOT BE ENTI TLED TO CLAIM OR
ACCUMULATE ANY OF THE FOLLOW NG EXEMPTI ONS, DEDUCTI ONS,
ABATEMENTS OR CREDI TS THAT | T MAY OTHERW SE HAVE QUALI FI ED FOR
DUE TO ACTIVITY WTH N A KEYSTONE OPPORTUNI TY ZONE OR KEYSTONE
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2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

OPPORTUNI TY EXPANSI ON ZONE:

(1) TAX REFORM CODE OF 1971:
(1) ARTICLE XVI1 RELATING TO ECONOM C REVI TALI ZATI ON
TAX CREDI TS;
(1) ARTICLE XVII-A RELATI NG TO EMPLOYMENT | NCENTI VE
PAYMENTS;
(1'11)y ARTICLE XVII-B RELATI NG TO RESEARCH AND
DEVELOPMENT TAX CREDI TS; OR
(1'V)  ARTICLE XI X-A RELATING TO NEI GHBORHOOD
ASSI STANCE AND ENTERPRI SE ZONE TAX CREDI TS;
(2) TAX CREDI TS UNDER SECTI ON 109 OF THE ACT OF DECEMBER
19, 1996 (P.L.1478, NO 190), KNOMN AS THE WASTE Tl RE
RECYCLI NG ACT;
(3) HOVEONNERS MORTGAGE CREDI TS;
(4) | NSURANCE PREM UMS TAX CREDI TS; AND
(5) JOB CREATI ON TAX CREDI T UNDER THE ACT COF JUNE 29,
1996 (P.L.434, NO 67), KNOMWN AS THE JOB ENHANCEMENT ACT.
THE PERSON OR QUALI FI ED BUSI NESS MAY APPLY THE EXEMPTI ONS,
DEDUCTI ONS, ABATEMENTS OR CREDI TS TO | NCOVE REALI ZED FROM
ACTI VITY OR TRANSACTI ONS OQUTSI DE THE KEYSTONE OPPORTUNI TY ZONE,
BUT ONLY FOR THE TAXABLE YEAR TO WHI CH THE EXEMPTI ONS,
DEDUCTI ONS, ABATEMENTS OR CREDI TS APPLY. THE PROVI SI ONS OF THI S
SECTI ON SHALL APPLY ONLY TO THE TAXES SET FORTH | N CHAPTERS 5
AND 7.
SECTI ON 1302. RULES AND REGULATI ONS.
THE DEPARTMENT OF REVENUE [ SHALL] MAY PROMULGATE [ SUCH RULES
AND] REGULATI ONS [ AS MAY BE] NECESSARY TO EFFECTUATE THE
PROVI SIONS OF THI S ACT. THE DEPARTMENT [ SHALL] MAY PROMULGATE
[ SUCH RULES AND] REGULATI ONS [ AS MAY BE] NECESSARY TO EFFECTUATE
THE PROVI SIONS OF THI S ACT.
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1 SECTI ON 1303. COMPLI ANCE.
2 ANY PERSON OR QUALI FI ED BUSI NESS ELI G BLE FOR AN EXEMPTI ON,
3 DEDUCTI ON OR CREDI T UNDER THI S ACT SHALL COWPLY W TH ALL
4 REPORTING, FILING AND COVPLI ANCE REQUI REMENTS PURSUANT TO THE
5 TAX REFORM CODE OF 1971 UNLESS OTHERW SE PROVI DED FOR IN TH' S
6 ACT.

7 SECTION 1304. PENALTI ES.
8 (A) CIVIL PENALTY. - -
9 (1) 1N ADDI TI ON TO ANY PENALTI ES AUTHORI ZED BY THE TAX

10 REFORM CODE OF 1971 FOR VI OLATI ONS OF THAT ACT, THE

11 DEPARTMENT OF REVENUE MAY | MPOSE AN ADDI TI ONAL ADM NI STRATI VE

12 PENALTY NOT TO EXCEED $10, 000 FOR ANY ACT OR VI OLATI ON OF

13 THI'S ACT RELATI NG TO STATE AND LOCAL TAXES, | NCLUDI NG THE

14 FI LI NG OF ANY FALSE STATEMENT, RETURN OR DOCUVENT.

15 (2) THE DEPARTMENT MAY | MPOSE A CIVIL PENALTY NOT TO

16 EXCEED $10, 000 FOR A VI OLATI ON OF THI'S ACT, | NCLUDI NG THE

17 FI LI NG OF ANY FALSE STATEMENT, RETURN OR DOCUVENT.

18 (B) CRIMNAL PENALTY.--1N ADDI TI ON TO ANY CRI M NAL PENALTY

19 UNDER THE TAX REFORM CODE OF 1971, ANY PERSON OR BUSI NESS WHO

20 KNOW NGLY VI OLATES ANY OF THE PROVI SIONS OF TH'S ACT COW TS A

21 M SDEMEANOR OF THE THI RD DEGREE.

22 SECTION 9. SECTI ON 1309 OF THE ACT |'S AVENDED TO READ:

23 SECTION 1309. EXPI RATI ON.

24 THI'S ACT AND ALL BENEFI TS ASSOCI ATED W TH THI'S ACT SHALL

25 TERM NATE [ DECEMBER 21, 2010.] DECEMBER 31, 2013, EXCEPT AS

26 FOLLOANS.

27 (1) ALL BENEFI TS ASSOCI ATED W TH KEYSTONE OPPORTUNI TY

28 EXPANSI ON ZONES ESTABLI SHED UNDER THI'S ACT SHALL TERM NATE

29 DECEMBER 31, 2015; AND

30 (2) SECTIONS 517 AND 518 SHALL TERM NATE DECEMBER 31,
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1 2015.

2 SECTI ON 10. SECTI ON 204(57)(111) OF THE ACT OF MARCH 4, 1971
3 (P.L.6, NO 2), KNONWN AS THE TAX REFORM CCDE OF 1971, IS

4 REPEALED.

5 SECTION 11. TH S ACT SHALL APPLY AS FOLLOWE:

6 (1) THE AVENDMENT OF SECTI ONS 512 AND 703 OF THE ACT

7 SHALL APPLY TO TAXABLE YEARS BEG NNI NG AFTER DECEMBER 31,

8 1998.

9 (2) THE AVENDMENT OF SECTION 516 OF THE ACT SHALL APPLY
10 TO TAXABLE YEARS BEG NNI NG AFTER DECEMBER 31, 1999.
11 SECTION 12. TH S ACT SHALL TAKE EFFECT | MVEDI ATELY.
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