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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2331 *%%

| NTRODUCED BY ARMSTRONG, THOVAS, BENNI NGHOFF, CAWEY, CLARK
COSTA, DAILEY, FLICK, GEORCGE, HALUSKA, LEH, MAHER, MAI TLAND
MCHLOVIC, R MLLER ORE, RAYMOND, RUBLEY, SAYLOR, SEYFERT,
SOLOBAY, STEELMAN, STEVENSON, STURLA, E. Z. TAYLOR, TIGUE
WALKGO, YOUNGBLOOD, M COHEN, OLI VER, RCEBUCK AND BI SHOP,
MARCH 14, 2000

REFERRED TO COWM TTEE ON FI NANCE, MARCH 14, 2000
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AN ACT

Providing for a streamined sales tax system

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the Streanlined
Sal es Tax System for the 21st Century.
Section 2. Declaration of policy.

The CGeneral Assenbly finds and declares as foll ows:

(1) State and | ocal tax systens should treat
transactions in a conpetitively neutral manner.

(2) Asinplified sales and use tax systemthat treats
all transactions in a conpetitively neutral manner wl |
strengthen and preserve the sales and use tax as vital State
and | ocal revenue sources and preserve State fiscal

sovereignty.
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(3) Renote sellers should not receive preferential tax
treatment at the expense of |ocal nmain street nerchants, nor
shoul d such vendors be burdened with special, discrimnatory
or nmultiple taxes.

(4) The State should sinplify sales and use taxes to
reduce the admnistrative burden of collection.

(5) Wile states have the sovereign right to set their
own tax policies, states working together have the
opportunity to develop a sinpler, nore uniformand fairer
system of State sales and use taxation w thout Federal
CGovernnent mandates or interference.

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Departnent.” The Departnent of Revenue of the Comonweal t h.
Section 4. Authorization to enter into nmultistate di scussions.

(a) GCeneral rule.--The departnment shall enter into
di scussions with states regardi ng devel opnent of a multistate,
vol untary, streamined systemfor sales and use tax collection
and adm ni stration. These discussions shall focus on a system
t hat woul d have the capability to determ ne whether the
transaction is taxable or tax exenpt, the appropriate tax rate
applied to the transaction and the total tax due on the
transaction and shall provide a nethod for collecting and
remtting sales and use taxes to the State. The system nmay
provi de conpensation for the costs of collecting and remtting
sal es and use taxes. Discussions between the departnent and
ot her states may include, but are not |limted to:

(1) The devel opnent of a Joint Request for Information
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frompotential public and private parties governing the
specifications for such a system

(2) The nechani smfor conpensating parties for the
devel opnent and operation of such system

(3) Establishnent of mninmumstatutory sinplification
nmeasures necessary for State participation in such system

(4) Measures to preserve confidentiality of taxpayer
information and privacy rights of consuners.

(b) Joint request.--Follow ng these discussions, the
departnment may proceed to issue a Joint Request for Information.
Section 5. Confidentiality of taxpayer information.

Return information submtted to any party or parties acting
for and on behalf of the Commonwealth shall be treated as
confidential taxpayer information. Disclosure of confidential
t axpayer information necessary under section 4 shall be pursuant
to a witten agreenent between the departnent and the party or
parties. The party or parties shall be bound by the sane
requi renents of confidentiality as the departnment under the act
of April 9, 1929 (P.L.343, No.176), known as The Fi scal Code,
and the act of March 4, 1971 (P.L.6, No.2), known as the Tax
Ref orm Code of 1971
Section 6. Executive and |egislative oversight.

The departnent shall provide quarterly reports to the
Governor, the President pro tenpore of the Senate, the Mnority
Leader of the Senate, the Speaker of the House of
Representatives and the Mnority Leader of the House of
Representatives on the progress of nultistate di scussions.
Section 7. Final report to Governor and Ceneral Assenbly.

By March 1, 2001, the departnent shall report to the

Governor, the President pro tenpore of the Senate, the Mnority
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Leader of the Senate, the Speaker of the House of
Representatives and the Mnority Leader of the House of
Representatives on the status of nultistate discussions and, if
a proposed system has been agreed up on by participating states,
shall reconmend whet her the State should participate in the
system

Secti on 8. Ef fecti ve date.
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This act shall take effect in 60 days.
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