PRI OR PRI NTER S NO. 2979 PRINTER S NO. 3090

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 22063 *%%"

| NTRODUCED BY BROMWNE, HARHART, BOYES, RUBLEY, TRELLO, ADCLPH,

ALLEN, BAKER, BARD, BARLEY, BATTISTO, BEBKO-JONES, BELFANTI,
BENNI NGHOFF, BUNT, CALTAG RONE, CAPPABI ANCA, CAWLEY, CLARK,
CLYMER, M COHEN, CORNELL, CORRI GAN, COSTA, COY, DAl LEY,
DALEY, DALLY, DeLUCA, DEMPSEY, DeWEESE, D G ROLAMO

DONATUCCI , EACHUS, EGOLF, FARGO, FICHTER, FLEAGLE, FLI CK
FORCI ER, FREENMAN, GANNON, GEORGE, GLADECK, GODSHALL, GORDNER,
GRUCELA, HABAY, HALUSKA, HANNA, HARHAI, HASAY, HENNESSEY,
HERVAN, HERSHEY, HORSEY, HUTCHI NSQON, JADLOW EC, JOSEPHS,
KENNEY, KI RKLAND, KREBS, LAUGHLI N, LAWESS, LEDERER, LUCYK,
LYNCH, MAHER, MAITLAND, MAJOR, MANDERI NO, MANN, MARKGSEK,
MARSI CO, MASLAND, MAYERNI K, McCALL, Mol LHATTAN, Ml LH NNEY,
MeENAUGHTON, MELI O, METCALFE, M COZZIE, R MLLER S. MLLER
MUNDY, MYERS, NAILOR, O BRI EN, ORI E, PERZEL, PESCI, PETRARCA,
PH LLI PS, PI PPY, PISTELLA, PLATTS, PRESTON, RAYMOND,
READSHAW REI NARD, ROBI NSON, ROEBUCK, ROSS, RUFFI NG RYAN,
SAI NATO, SAMUELSQN, SATHER, SCHULER, SEMMVEL, SEYFERT, SHANER,
B. SMTH, S. H SMTH, SNYDER, STAI RS, STEELMAN, STEIL,
STEVENSON, STRITTMATTER, E. Z. TAYLOR, THOVAS, TI GUE,
TRAVAGLI O, TRUE, TULLI, VANCE, VITALI, WLLIAMS, WOGAN,

VWRI GHT, YEWCI C, YUDI CHAK, ZI MVERVAN, ZUG CURRY, PETRONE,
GRUI TZA, SURRA, LESCOVI TZ AND STURLA, FEBRUARY 14, 2000

AMENDED ON THI RD CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
MARCH 13, 2000

OCOoO~NOUITARWNE

Pr oviidi Liof § ndiviidual | . -
AMENDI NG THE ACT OF MARCH 4, 1971.(P. L.6, NO 2), ENTITLED "AN

AN ACT

the formof a homestead rebate—

ACT RELATI NG TO TAX REFORM AND STATE TAXATI ON BY CODI FYI NG
AND ENUMERATI NG CERTAI N SUBJECTS OF TAXATI ON AND | MPCSI NG
TAXES THEREQON; PROVI DI NG PROCEDURES FOR THE PAYMENT,

COLLECTI ON, ADM NI STRATI ON AND ENFORCEMENT THERECF; PROVI DI NG
FOR TAX CREDI TS | N CERTAI N CASES; CONFERRI NG PONERS AND

I MPOSI NG DUTI ES UPON THE DEPARTMENT OF REVENUE, CERTAIN
EMPLOYERS, FI DUCI ARIES, | ND VI DUALS, PERSONS, CORPORATI ONS
AND OTHER ENTI TI ES; PRESCRI BI NG CRI MES, OFFENSES AND

PENALTI ES, " FURTHER PROVI DI NG FOR SPECI AL TAX PROVI SI ONS FOR



1 POVERTY AND FOR THE | MPCSI TI ON OF THE CAPI TAL STOCK AND
2 FRANCHI SE TAX; AND PROVI DI NG PROPERTY TAX RELI EF FOR

3 | NDI VI DUAL HOVESTEAD OMNERS | N THE FORM OF A HOVESTEAD
4 REBATE

5 The General Assenbly of the Conmonweal th of Pennsyl vani a
6 hereby enacts as foll ows:

7 Seetion-1t—Short—title-

8 hi hall _be | | I . | I

9 Homestead Rebate -Aet-

10 Seetion2— Definitions—

11 he f ol low | | ol : L hi hall
12 | I . . I . hi . I I

13  eonatext—etearty+hdicates—otherwse—

14 - i ,
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27 SECTION 1. SECTION 304(D) OF THE ACT OF MARCH 4, 1971
28 (P.L.6, NO 2), KNOAWN AS THE TAX REFORM CODE OF 1971, AMENDED
29 APRIL 23, 1998 (P.L.239, NO 45) AND MAY 12, 1999 (P.L.26, NO 4),

30 |'S AMENDED TO READ:
20000H2263B3090 - 6 -



1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

SECTI ON 304. SPECI AL TAX PROVI SIONS FOR POVERTY. --* * *

(D) ANY CLAIM FOR SPECI AL TAX PROVI SI ONS HEREUNDER SHALL BE
DETERM NED | N ACCORDANCE W TH THE FOLLOW NG

(1) | F THE POVERTY | NCOVE CF THE CLAI MANT DURI NG AN ENTI RE
TAXABLE YEAR |'S SI X THOUSAND FI VE HUNDRED DOLLARS ($6, 500) OR
LESS, OR, IN THE CASE OF A MARRI ED CLAI MANT, |F THE JO NT
POVERTY | NCOVE OF THE CLAI MANT AND THE CLAI MANT' S SPOUSE DURI NG
AN ENTI RE TAXABLE YEAR | S THI RTEEN THOUSAND DOLLARS ($13, 000) OR
LESS, THE CLAI MANT SHALL BE ENTI TLED TO A REFUND OR FORGQ VENESS
OF ANY MONEYS VHI CH HAVE BEEN PAI D OVER TO (OR WOULD EXCEPT FOR
THE PROVI SIONS OF THI' S ACT BE PAYABLE TO) THE COMVONWEALTH UNDER
THE PROVI SIONS OF THI S ARTI CLE, W TH AN ADDI TI ONAL | NCOVE
ALLOMNCE OF [ SI X THOUSAND FI VE HUNDRED DOLLARS ($6, 500)] SEVEN

THOUSAND FI VE HUNDRED DOLLARS ($7,500) |IF CLAI MED BY MARRI ED

CLAI MANTS OR OF [ SI X THOUSAND FI VE HUNDRED DOLLARS ( $6, 500) ]
SEVEN THOUSAND FI VE HUNDRED DOLLARS ($7,500) |F CLAI MED BY A

SI NGLE CLAI MANT FOR THE FI RST ADDI TI ONAL DEPENDENT AND AN
ADDI TI ONAL | NCOVE ALLOWANCE CF [ SI X THOUSAND FI VE HUNDRED
DOLLARS ($6,500)] SEVEN THOUSAND FI VE HUNDRED DOLLARS ($7, 500)

FOR EACH ADDI TI ONAL DEPENDENT OF THE CLAI MANT. FOR PURPOSES OF
TH' 'S SUBSECTI ON, A CLAI MANT SHALL NOT BE CONSI DERED TO BE
MARRI ED | F:

(1) THE CLAI MANT AND THE CLAI MANT' S SPOUSE FI LE SEPARATE
RETURNS; AND

(1) THE CLAI MANT AND THE CLAI MANT' S SPCUSE LI VE APART AT
ALL TI MES DURI NG THE LAST SI X MONTHS OF THE TAXABLE YEAR OR ARE
SEPARATED PURSUANT TO A VRI TTEN SEPARATI ON AGREEMENT.

(2) | F THE POVERTY | NCOVE CF THE CLAI MANT DURI NG AN ENTI RE
TAXABLE YEAR DCES NOT EXCEED THE POVERTY | NCOMVE LI M TATI ONS
PRESCRI BED BY CLAUSE (1) BY MORE THAN THE DOLLAR CATEGORY

20000H2263B3090 - 7 -
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CONTAI NED | N SUBCLAUSES (1), (I1), (111), (1V), (V), (MV),

(MI1), (VI11) OR (1X) OF THI'S CLAUSE, THE CLAI MANT SHALL BE

ENTI TLED TO A REFUND OR FORG VENESS BASED ON THE PER CENTAGE
PRESCRI BED | N SUCH SUBCLAUSES OF ANY MONEYS WH CH HAVE BEEN PAI D
OVER TO (OR WOULD EXCEPT FOR THE PROVI S| ONS HEREI N BE PAYABLE
TO) THE COMVONVEALTH UNDER THI' S ARTI CLE:

(1) NINETY PER CENT |F NOT I N EXCESS OF TWD HUNDRED FI FTY
DOLLARS ($250) .

(I1) EIGHTY PER CENT | F NOT | N EXCESS OF FI VE HUNDRED
DOLLARS ($500) .

(111) SEVENTY PER CENT | F NOT | N EXCESS OF SEVEN HUNDRED
FI FTY DOLLARS ($750).

(V) SIXTY PER CENT | F NOT | N EXCESS OF ONE THOUSAND DOLLARS
($1, 000) .

(V) FIFTY PER CENT | F NOT | N EXCESS OF ONE THOUSAND TWO
HUNDRED FI FTY DOLLARS ($1, 250) .

(VI) FORTY PER CENT | F NOT | N EXCESS OF ONE THOUSAND FI VE
HUNDRED DOLLARS ($1, 500).

(VI1) THRTY PER CENT | F NOT | N EXCESS OF ONE THOUSAND SEVEN
HUNDRED FI FTY DOLLARS ($1, 750) .

(VI11) TWENTY PER CENT | F NOT | N EXCESS OF TWO THOUSAND
DOLLARS ($2, 000) .

(I1X) TEN PER CENT |F NOT I N EXCESS OF TWD THOUSAND TWO
HUNDRED FI FTY DOLLARS ($2, 250) .

(3) |F AN I NDI VIDUAL HAS A TAXABLE YEAR OF LESS THAN TVELVE
MONTHS, THE POVERTY | NCOVE THEREOF SHALL BE ANNUALI ZED | N SUCH
MANNER AS THE DEPARTMENT MAY PRESCRI BE.

SECTION 2. SECTION 602(B), (F), (H AND (1) OF THE ACT,
AVENDED MAY 12, 1999 (P.L.26, NO 4) AND DECEMBER 15, 1999
(P.L.926, NO.63), ARE AMVENDED TO READ:
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SECTI ON 602. | MPOSI TION OF TAX. --* * *

(B) (1) EVERY FOREIGN ENTITY FROM WHI CH A REPCRT 1S
REQUI RED UNDER SECTI ON 601 HEREOF, SHALL BE SUBJECT TO AND PAY
TO THE DEPARTMENT ANNUALLY, A FRANCHI SE TAX WVHI CH | S THE GREATER

1
2
3
4
5 OF (1) THE AMOUNT COVPUTED BY MULTI PLYI NG EACH DOLLAR OF THE
6 CAPI TAL STOCK VALUE AS DEFI NED I N SECTI ON 601(A) BY THE

7 APPROPRI ATE RATE OF TAX AS SET FORTH I N SUBSECTION (H); OR (I1)
8 THE M NI MUM TAX SET FORTH I N SUBSECTION (1), UPON A TAXABLE

9 VALUE TO BE DETERM NED I N THE FOLLOW NG MANNER. THE CAPI TAL

10 STOCK VALUE SHALL BE ASCERTAI NED I N THE MANNER PRESCRI BED I N

11 SECTION 601(A) OF TH S ARTI CLE. THE TAXABLE VALUE SHALL THEN BE
12 DETERM NED BY EMPLOYI NG THE RELEVANT APPORTI ONMVENT FACTORS SET
13 FORTH I N ARTI CLE I V: PROVI DED, THAT THE MANUFACTURI NG

14 PROCESSI NG RESEARCH AND DEVELOPMENT EXEMPTI ONS CONTAI NED UNDER
15 SECTI ON 602(A) SHALL ALSO APPLY TO FOREI GN CORPORATIONS. IN

16 DETERM NI NG THE RELEVANT APPORTI ONMENT FACTORS, THE FOLLOW NG

17 SHALL APPLY:

18 (') FOR ALL TAXABLE YEARS OTHER THAN SPECI FI CALLY SET FORTH
19 I N SUBCLAUSE (I1), THE NUVERATOR OF THE PROPERTY, PAYRCLL OR

20 SALES FACTORS SHALL NOT | NCLUDE ANY PROPERTY, PAYROLL OR SALES
21 ATTRI BUTABLE TO MANUFACTURI NG, PROCESSI NG RESEARCH OR

22 DEVELOPMENT ACTIVITIES IN THE COMWONWEALTH,;

23 (I'1) FOR THE TAXABLE YEARS BEG NNI NG AFTER DECEMBER 31,

24 1998, [ AND BEGQ NNI NG BEFORE JANUARY 1, 2001,] THE NUMERATOR OF
25 THE PROPERTY OR PAYROLL FACTORS SHALL NOT | NCLUDE ANY PROPERTY
26 OR PAYROLL ATTRI BUTABLE TO MANUFACTURI NG PROCESSI NG RESEARCH
27 OR DEVELOPMENT ACTIVITIES IN THE COUWONVWEALTH, AND ANY PROPERTY
28 OR PAYROLL ATTRI BUTABLE TO MANUFACTURI NG PROCESSI NG RESEARCH
29 OR DEVELOPMENT ACTIVITIES OQUTSI DE OF THE COVWWONWEALTH SHALL ALSO
30 BE EXCLUDED FROM THE NUMERATOR OF THE PROPERTY OR PAYRCLL
20000H2263B3090 -9 -
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FACTORS. EXCEPT FOR THE | MPOSI TION OF THE M Nl MUM TAX SET FORTH
N SUBSECTION (1), THE PROVI SIONS OF THI S SECTI ON SHALL NOT
APPLY TO THE TAXATI ON OF SO MJCH OF THE CAPI TAL STOCK VALUE
ATTRI BUTABLE TO STUDENT LOAN ASSETS OMNED OR HELD BY AN ENTI TY
CREATED FOR THE SECURI TI ZATI ON OF STUDENT LOANS OR BY A TRUSTEE
ON I TS BEHALF. ANY FORElI GN CORPORATI ON, JO NT- STOCK ASSCCI ATI ON,
LI M TED PARTNERSH P OR COVPANY SUBJECT TO THE TAX PRESCRI BED
HEREI N MAY ELECT TO COVPUTE AND PAY | TS TAX UNDER SECTI ON
602( A): PROVI DED, THAT ANY FOREI GN CORPCRATI ON, JO NT- STOCK
ASSCCI ATI ON, LI M TED PARTNERSHI P OR COVPANY ELECTI NG TO COVPUTE
AND PAY I TS TAX UNDER SECTI ON 602(A) SHALL BE TREATED AS IF IT
WERE A DOVESTI C CORPORATI ON FOR THE PURPOSE OF DETERM NI NG WHI CH
OF I'TS ASSETS ARE EXEMPT FROM TAXATI ON AND FOR THE PURPOSE OF
DETERM NI NG THE PROPORTI ON OF THE VALUE OF | TS CAPI TAL STOCK
VWH CH IS SUBJECT TO TAXATI ON.

(2) THE PROVISIONS OF THI' S ARTI CLE SHALL APPLY TO THE
TAXATI ON OF ENTI TI ES ORGANI ZED FOR MANUFACTURI NG, PROCESSI NG,
RESEARCH OR DEVELOPMENT PURPGSES, BUT SHALL NOT APPLY TO SUCH
ENTI TIES AS ENJOY AND EXERCI SE THE RI GAT OF EM NENT DOVAI N.

* x %

(F) EVERY DQOVESTI C CORPCRATI ON AND EVERY FORElI GN CORPORATI ON
(1) REQ STERED TO DO BUSI NESS | N PENNSYLVANIA; (11) WHI CH
MAI NTAI NS AN OFFI CE I N PENNSYLVANI A; (I11) WHI CH HAS FILED A
TI MELY ELECTI ON TO BE TAXED AS A REGULATED | NVESTMENT COMPANY
W TH THE FEDERAL GOVERNMENT; AND (1V) WH CH DULY QUALI FI ES TO BE
TAXED AS A REGULATED | NVESTMENT COVPANY UNDER THE PROVI SI ONS OF
THE | NTERNAL REVENUE CCDE OF 1954 AS AMENDED, SHALL BE TAXED AS
A REGULATED | NVESTMENT COVPANY AND SHALL BE SUBJECT TO THE
CAPI TAL STOCK OR FRANCHI SE TAX | MPOSED BY SECTI ON 602, EXCEPT AS

PROVIDED IN CLAUSE (2)(E) IN EI THER CASE FOR THE PRI VI LEGE OF

20000H2263B3090 - 10 -
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HAVI NG AN OFFI CE | N PENNSYLVANI A, WHI CH TAX SHALL BE COVPUTED
PURSUANT TO THE PROVI SIONS OF THI'S SUBSECTI ON I N LI EU OF ALL
OTHER PROVI SIONS OF TH' S SECTI ON 602. THE TAX SHALL BE I N AN
AMOUNT WHI CH | S THE GREATER OF THE M NI MUM TAX SET FORTH I N
SUBSECTI ON (1) OR THE SUM OF THE AMOUNTS DETERM NED PURSUANT TO
CLAUSES (1) AND (2):

(1) THE AMOUNT DETERM NED PURSUANT TO THI'S CLAUSE SHALL BE
SEVENTY- FI VE DOLLARS ($75) TI MES THAT NUMBER WHI CH | S THE RESULT
OF DI VI DI NG THE NET ASSET VALUE OF THE REGULATED | NVESTMENT
COVPANY BY ONE M LLI ON, ROUNDED TO THE NEAREST MULTI PLE OF
SEVENTY- FI VE DOLLARS ($75). NET ASSET VALUE SHALL BE DETERM NED
BY ADDI NG THE MONTHLY NET ASSET VALUES AS OF THE LAST DAY OF
EACH MONTH DURI NG THE TAXABLE PERI OD AND Di VI DI NG THE TOTAL SUM
BY THE NUMBER OF MONTHS | NVOLVED. EACH SUCH MONTHLY NET ASSET
VALUE SHALL BE THE ACTUAL MARKET VALUE OF ALL ASSETS OWNED
W THOUT ANY EXEMPTI ONS OR EXCLUSI ONS, LESS ALL LI ABI LI TI ES,
DEBTS AND OTHER OBLI GATI ONS.

(2) THE AMOUNT DETERM NED PURSUANT TO THI' S CLAUSE SHALL BE
THE AMOUNT WHI CH |'S THE RESULT OF MULTI PLYI NG THE RATE OF
TAXATI ON APPLI CABLE FOR PURPOSES OF THE PERSONAL | NCOVE TAX
DURI NG THE SAME TAXABLE YEAR TI MES THE APPORTI ONED UNDI STRI BUTED
PERSONAL | NCOVE TAX | NCOVE OF THE REGULATED | NVESTVENT COVPANY.
FOR THE PURPCSES OF THI'S CLAUSE:

(A) PERSONAL | NCOVE TAX | NCOVE SHALL MEAN | NCOVE TO THE
EXTENT ENUMERATED AND CLASSI FI ED | N SECTI ON 303.

(B) UNDI STRI BUTED PERSONAL | NCOVE TAX | NCOVE SHALL MEAN ALL
PERSONAL | NCOVE TAX | NCOVE OTHER THAN PERSONAL | NCOMVE TAX | NCOVE
UNDI STRI BUTED ON ACCOUNT OF THE CAPI TAL STOCK OR FOREI GN
FRANCHI SE TAX, LESS ALL PERSONAL | NCOMVE TAX | NCOVE DI STRI BUTED
TO SHAREHOLDERS. AT THE ELECTI ON OF THE COMPANY, | NCOVE

20000H2263B3090 - 11 -
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DI STRI BUTED AFTER THE CLOSE OF A TAXABLE YEAR, BUT DEEMED

DI STRI BUTED DURI NG THE TAXABLE YEAR FOR FEDERAL | NCOVE TAX
PURPOSES, SHALL BE DEEMED DI STRI BUTED DURI NG THAT YEAR FOR
PURPOSES OF THI S CLAUSE. | F A COWANY | N A TAXABLE YEAR HAS BOTH
CURRENT | NCOVE AND | NCOVE ACCUMULATED FROM A PRI OR YEAR,

DI STRI BUTI ONS DURI NG THE YEAR SHALL BE DEEMED TO HAVE BEEN MADE
FI RST FROM CURRENT | NCOME.

(© UNDI STRI BUTED PERSONAL | NCOVE TAX | NCOVE SHALL BE
APPCRTI ONED TO PENNSYLVANI A BY A FRACTI ON, THE NUMERATOR OF
VWH CH IS ALL | NCOVE DI STRI BUTED DURI NG THE TAXABLE PERI OD TO
SHAREHOLDERS VWHO ARE RESI DENT | NDI VI DUALS, ESTATES OR TRUSTS AND
THE DENOM NATOR OF WHICH IS ALL I NCOVE DI STRI BUTED DURI NG THE
TAXABLE PERI OD. RESI DENT TRUSTS SHALL NOT | NCLUDE CHARI TABLE,
PENSI ON OR PROFI T- SHARI NG, OR RETI REMENT TRUSTS.

(D) PERSONAL | NCOVE TAX | NCOVE AND OTHER | NCOVE OF A COVPANY
SHALL EACH BE DEEMED TO BE ElI THER DI STRI BUTED TO SHAREHOLDERS OR
UNDI STRI BUTED | N THE PROPORTI ON EACH CATEGORY BEARS TO ALL
I NCOVE RECEI VED BY THE COVPANY DURI NG THE TAXABLE YEAR

(E)  NO TAX SHALL BE | MPOSED UNDER THI S SUBSECTI ON FOR

TAXABLE YEARS BEG NNI NG ON OR AFTER JANUARY 1, 2004.

* * %

(H THE RATE OF TAX FOR PURPOSES OF THE CAPI TAL STOCK AND
FRANCHI SE TAX FOR TAXABLE YEARS BEG NNI NG W THI N THE DATES SET
FORTH SHALL BE AS FOLLOWE:

TAXABLE YEAR REGULAR RATE SURTAX TOTAL RATE
JANUARY 1, 1971, TO

DECEMBER 31, 1986 10 M LLS 0 10 M LLS
JANUARY 1, 1987, TO

DECEMBER 31, 1987 9 MLLS 0 9 MLLS
JANUARY 1, 1988, TO

20000H2263B3090 - 12 -



1 DECEMBER 31, 1990 9.5 MLLS 0 9.5 MLLS
2 JANUARY 1, 1991, TO

3 DECEMBER 31, 1991 11 MLLS 2 MLLS 13 M LLS

4 JANUARY 1, 1992, TO

5 DECEMBER 31, 1997 11 MLLS  1.75 MLLS 12.75 MLLS
6  JANUARY 1, 1998,

7 TO DECEMBER 31, 1998 11 MLLS .99 MLLS 11.99 MLLS
8  JANUARY 1, 1999, [AND EACH

9 YEAR THEREAFTER]

10 TO DECEMBER 31, 1999 10.99 MLLS 0 10.99 MLLS
11 JANUARY 1, 2000,

12 TO DECEMBER 31, 2000 8.75 MLLS 0 8.75 MLLS
13 JANUARY 1, 2001,

14 TO DECEMBER 31, 2001 6.50 MLLS 0 6.50 MLLS
15  JANUARY 1, 2002,

16 TO DECEMBER 31, 2002 4.25 MLLS 0 4.25 MLLS
17 JANUARY 1, 2003,

18 TO DECEMBER 31, 2003 2 MLLS 0 2 MLLS

19  JANUARY 1, 2004, AND

20 EACH YEAR THEREAFTER 0 0 0

21 (1) THE M NI MUM AVOUNT OF CAPI TAL STOCK AND FRANCHI SE TAX
22 FOR THE TAXABLE YEARS BEG NNI NG W THI N THE DATES SET FORTH SHALL
23 BE AS FOLLOMB:

24 TAXABLE YEAR BEG NNI NG M NI MUM TAX

25 JANUARY 1, 1971, TO DECEMBER 31, 1983 NO M NI MUM TAX | MPOSED
26 JANUARY 1, 1984, TO DECEMBER 31, 1990 $75 M NI MUM TAX

27 JANUARY 1, 1991, TO DECEMBER 31, 1998 $300 M NI MUM TAX

28 JANUARY 1, 1999, [AND EACH TAXABLE YEAR

29 THEREAFTER]

30 TO DECEMBER 31, 1999 $200 M NI MUM TAX

20000H2263B3090 - 13 -
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SECTION 3. THE ACT IS AMENDED BY ADDI NG AN ARTI CLE TO READ:
ARTI CLE XXI X-B

HOVESTEAD REBATES

SECTI ON 2901-B. SHORT TITLE. --TH S ARTICLE SHALL BE KNOWN

AND MAY BE CITED AS THE "KEYSTONE HOMESTEAD REBATE ACT."

SECTI ON 2902-B. DEFINITIONS. --THE FOLLON NG WORDS, ' TERMS AND

PHRASES, WHEN USED IN TH S ARTICLE, SHALL HAVE THE MEANI NGS

ASCRIBED TO THEM IN TH' S SECTI QN, EXCEPT WHERE THE CONTEXT

CLEARLY | NDI CATES A DI FFERENT MEANI NG

"ASSESSOR. " THE CHI EF ASSESSOR OF THE COUNTY, THE EQUI VALENT

POSITION N A HOVE RULE COUNTY OR THE EQUI VALENT POSITION IN A

CTY O THE TH RD CLASS THAT PERFORMS | TS OMN ASSESSMVENTS OF

REAL PROPERTY.

"DEPARTMENT. "~ THE DEPARTMENT OF REVENUE OF THE COVVONWEALTH

OR I TS DESI GNEE.

"HOVESTEAD. " THE PRI MARY RESI DENCE AND THE PARCEL OF LAND

WTH N TH'S COMVONVEALTH ON WHI CH THE RESI DENCE | S LOCATED AND

OTHER | MPROVEMENTS LOCATED ON THE PARCEL, EXCEPT THAT:

(1) IF THE PERSON WHO OMNS THE RESI DENCE DCES NOT_OWN THE

LAND, THE HOMVESTEAD DCES NOT | NCLUDE THE LAND ON VH CH THE

RESI DENCE | S LOCATED.

(2) IF THE RESIDENCE IS AUNIT IN A CONDOM Nl UM _AS DEFI NED

IN68 PA.C.S. 8 3103 (RELATING TO DEFINITIONS), OR A

COOPERATI VE, AS DEFINED IN 68 PA.C.S. 8 4103 (RELATING TO

DEFINITIONS), THE HOVESTEAD IS THE UNIT, THE VALUE OF WH CH

SHALL BE DETERM NED I N A MANNER CONSI STENT W TH THE ASSESSMENT

OF_REAL PROPERTY TAXES ON UNI TS UNDER 68 PA.C.S. (RELATING TO

REAL AND PERSONAL PROPERTY) OR AS OTHERW SE PROVI DED BY LAW I F

THE UNIT IS NOT SEPARATELY ASSESSED FOR REAL PROPERTY TAXES, THE

HOVESTEAD S VALUE SHALL BE A PRO RATA SHARE OF THE REAL

20000H2263B3090 - 14 -
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(3) IF A PORTION OF THE STRUCTURE | S NOT_USED AS THE

RESI DENCE, THE HOMESTEAD | S EQUAL TO THE PORTI ON OF THE

STRUCTURE THAT 1S USED AS A RESI DENCE.

TH'S DEFI NI TION OF "HOVESTEAD' SHALL HAVE NO EFFECT, EVI DENTI ARY

OR OTHERW SE, CONCERNI NG THE | SSUE OF WHETHER THE PROPERTY

CONSTI TUTES A HOVESTEAD OR HOMESTEAD PROPERTY UNDER ANY OTHER

ACT.

"REAL_PROPERTY TAX." THE TOTAL REAL PROPERTY TAX | MPOSED BY

A SCHOOL DI STRICT ON A HOMESTEAD FOR THE TAX YEAR THE TERM DCES

NOT | NCLUDE PAYMENTS MADE IN LIEU OF TAXES OR ANY PENALTI ES OR

I NTEREST PAID I N CONNECTI ON W TH THE TAX

"REBATE." AN AMOUNT EQUAL TO ONE HUNDRED PER CENT OF THE

REAL PROPERTY TAX PAID ON THE ASSESSED VALUE OF A HOMESTEAD TO A

SCHOOL DI STRICT FOR THE TAX YEAR, EXCEPT THAT NO REBATE PAI D

PURSUANT TO THI S ARTICLE SHALL EXCEED ONE HUNDRED DOLLARS

"RESI DENCE. " A STRUCTURE USED AS A PLACE OF HABI TATI ON BY A

RES| DENT.

"RESIDENT. " ANY OF THE FOLLOW NG

(1) AN IND VIDUAL WHO IS A NATURAL PERSON DOM CILED IN TH' S

COMVONVEEAL TH.

(2) A GRANTOR WHO HAS PLACED REAL PROPERTY IN A REVOCABLE

TRUST, PROVI DED THAT THE GRANTOR | S A NATURAL PERSON DOM ClI LED

IN TH S COMVONVEALTH.

(3) A PARTNER OF A FAM LY FARM PARTNERSHI P OR A SHAREHOLDER

O A FAM LY FARM CORPORATI ON AS THE TERMS ARE DEFI NED IN SECTI ON

1101-C OF ARTICLE XI-C, PROVIDED THAT THE PARTNER OR SHAREHOLDER

IS A NATURAL PERSON DOM CILED IN TH S COVMONWEAL TH.

"SCHOOL DISTRICT." A SCHOOL DI STRICT OF THE FI RST CLASS,

20000H2263B3090 - 15 -



FIRST CLASS A, SECOND CLASS, TH RD CLASS OR FOURTH CLASS,

I NCLUDI NG _ANY_| NDEPENDENT SCHOOL DI STRI CT.

"TAX YEAR " THE SCHOOL DI STRICT' S FI SCAL YEAR 1999- 2000

DURI NG WHI CH REAL PROPERTY TAX IS DUE AND PAYABLE.

SECTI ON 2903-B. = REBATE QUALI FI CATIONS. --(A)  SUBJECT TO

SECTI ON 2904-B, A REBATE SHALL BE | SSUED FOR A HOVESTEAD | F ALL

OF THE FOLLOW NG APPLY:

(1) THE RESI DENT OCCUPI ED THE HOVESTEAD DURI NG THE TAX YEAR.

© o0 N oo o A~ wWw N P

(2) THE RESIDENT PAID REAL PROPERTY TAX TO A SCHOOL DI STRI CT

=Y
o

FOR THE TAX YEAR

=
=

(3) THE RESIDENT IS THE OANER OF RECORD AS OF JULY 1, 1999.

=
N

A RESI DENT SHALL NOT RECEI VE MORE THAN ONE REBATE.

=
w

(B) IEF TITLE TO A HOVESTEAD | S HELD BY MORE THAN ONE

H
o

I NDI VI DUAL, A REBATE SHALL BE I SSUED I N THE NAVES APPEARI NG ON

=Y
(63}

THE LOCAL PROPERTY TAX RECORD TO BE DI VI DED BY THE OWNERS.

=Y
(e}

SECTI ON 2904-B. _ REBATE ADM NI STRATI ON. - - (A) THE DEPARTMENT,

=
\l

ON BEHALF OF LOCAL TAXING AUTHORITIES, SHALL ESTABLI SH

=Y
oo

ADM NI STRATI VE PROCEDURES OR POLICIES, AND REGULATI ONS AS

=
O

NECESSARY, TO | MPLEMENT AND ADM NI STER THI S ARTICLE. THE

N
o

DEPARTMENT NMAY ENTER | NTO ANY CONTRACTS VWH CH ARE NECESSARY TO

N
=

ADM NI STER THI' S ARTI CLE.

N
N

(B) WTH N TH RTY DAYS OF THE EFFECTI VE DATE OF TH S

N
w

ARTI CLE, EVERY ASSESSOR SHALL SUBM T TO THE DEPARTMENT A

N
~

CERTIFIED LI ST, CATEGORI ZED BY SCHOOL DI STRICT, OF ALL

N
(63}

RESI DENTI AL_AND FARM REAL PROPERTY AND OMNERS OF RECORD W THI N

N
(e}

I TS JURISDICTION. THE CERTIFIED LI ST SHALL ONLY | NCLUDE THOSE

N
~

OMERS OF RECORD WHO HAVE FULLY PAID THEIR 1999-2000 REAL

N
oo

PROPERTY TAX.

N
(o]

(€ ONLY CERTIFIED LISTS SUBM TTED WTHI N THI RTY DAYS OF THE

30 EFFECTIVE DATE OF THI S ARTICLE SHALL BE REVI EWED BY THE

20000H2263B3090 - 16 -
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30

DEPARTMENT. THE DEPARTMVENT SHALL MAKE THE INITIAL ELIGBILITY

DETERM NATI ON BY JUNE 30, 2000, FROM | NFORVATI ON SUBM TTED BY

THAT DATE. THE DEPARTMENT SHALL THEREAFTER FORWARD THE REVI EVEED

LI ST _OF RESIDENTS TO THE ASSESSORS.

(D) WTH N THI RTY DAYS AFTER RECEIPT OF THE REVIEWED LI ST COF

RESI DENTS, THE ASSESSOR SHALL VERIFY THE LI ST AND REPORT TO THE

DEPARTMENT ANY CORRECTIONS TO THE LI ST.

(E) THE DEPARTMENT SHALL MAKE, AS I T DEEMS NECESSARY_ AND

APPROPRI ATE, ANY CORRECTIONS TO THE VERIFIED LI ST AND AUTHORI ZE

REBATES BY AUGUST 31, 2000. THE REBATE SHALL BE | SSUED AND

MAI LED TO ALL _RESI DENTS LI STED ON THE CORRECTED VERI FIED LI ST BY

OCTOBER 20, 2000. I'F THE ASSESSOR FAILS TO VERIFY THE LI ST OR

NOTI FY THE DEPARTMENT OF ANY CORRECTIONS WTHI N THE TI ME

LI M TATI ON SET FORTH UNDER SUBSECTI ON (D), THE DEPARTMENT SHALL

AUTHORI ZE REBATES TO ALL RESI DENTS THAT | T RECOMVENDED TO THE

ASSESSOR.

SECTI ON 2905-B. _PETITIONS FOR REVI EW - - A RESI DENT WHOSE

REBATE | S El THER DEN ED, CORRECTED OR OTHERW SE ADVERSELY

AFFECTED BY ElI THER THE DEPARTMENT OR THE ASSESSOR MAY PETI TI ON

FOR ADM NI STRATI VE REVIEWIN THE MANNER PRESCRI BED BY THE

DEPARTMENT. AN | NDI VI DUAL AGGERI EVED BY THE DEPARTMENT' S ACTI ON

N CONNECTI ON W TH THE ADM NI STRATI VE REVI EW MAY_ PETI TI ON FOR

REVI EWIN THE MANNER SPECI FIED IN SECTIONS 11.1 AND 11.2 OF THE

ACT OF MARCH 11, 1971 (P.L.104, NO 3), KNOM AS THE "SEN OR

Cl TI ZENS REBATE AND ASSI STANCE ACT."

SECTI ON 2906-B. PENALTI ES. - - ANY RESI DENT VWHO RECEI VES A

REBATE THROUGH FALSE OR M SLEADI NG CONDUCT OR ACTI ON SHALL BE

REQUI RED TO DO ALL OF THE FOLLOW NG

(1) REFUND TO THE DEPARTMENT THE AMOUNT OF REBATE RECEI VED,

PLUS SI MPLE | NTEREST COVPUTED AT THE RATE PROVI DED IN SECTI ON
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806 OF THE ACT OF APRIL 9, 1929 (P.L.343, NO 176), KNOMW AS "THE

FI SCAL CODE. "

(2) PAY ACVIL PENALTY OF FIFTY DOLLARS ($50) TO THE

DEPARTMENT.

SECTI ON 2907-B. ~ ERRONEQUS REBATES. --(A) | F THE DEPARTMENT

DETERM NES OR FINDS A REBATE TO HAVE BEEN | NCORRECTLY OR

ERRONEOQUSLY PAID, | T SHALL REDETERM NE THE CORRECT AMOUNT OF THE

REBATE, |F ANY, AND NOTIFY THE RESI DENT OF THE REASON FOR THE

CORRECTI ON AND THE AMOUNT_ OF THE REBATE.

(B) IF A REBATE HAS BEEN | SSUED | N ERROR AND THE RESI DENT

FAILS TO REFUND THE REBATE UPON THE DEPARTMENT' S REQUEST, THE

REBATE SHALL BE RECOVERABLE BY THE DEPARTMENT IN THE SAME MANNER

AS ASSESSMENTS AS PROVI DED FOR I N SECTION 338 OF ARTICLE I11.

SECTI ON 4. THE AVENDVENT OF SECTI ONS 304(D) AND 602(B), (F),
(H AND (1) OF THE ACT SHALL APPLY TO TAXABLE YEARS BEG NNI NG
AFTER DECEMBER 31, 1999.

SECTION 5. THI'S ACT SHALL TAKE EFFECT | MVEDI ATELY.
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