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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2181 %%

| NTRODUCED BY THOMVAS, DALEY, PISTELLA, CALTAG RONE, M COHEN,
RAMOS, ROBI NSON, WASHI NGTON AND YOUNGBLOOD, JANUARY 18, 2000

REFERRED TO COW TTEE ON URBAN AFFAI RS, JANUARY 18, 2000
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AN ACT
Amendi ng the act of May 20, 1949 (P.L.1633, No.493), entitled,
as anmended, "An act providing and regulating State assistance
for housing and redevel opnment, including conprehensive
prograns for the devel opnment of entire sections or

nei ghbor hoods; and maki ng an appropriation,” further

provi ding for procedures and for contracts; and maki ng an

editorial change.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 3 of the act of May 20, 1949 (P.L. 1633,
No. 493), known as the Housing and Redevel opnent Assi stance Law,
reenacted and amended April 12, 1956 (1955 P.L.1449, No.477) and
anended Novenber 24, 1967 (P.L.541, No.265), is anended to read:

Section 3. Definitions.--The foll owi ng words, terns and
phrases, where used or referred to in this act, shall have the
nmeani ngs ascribed to themin this section except in those
i nstances where the context clearly indicates a different
meani ng.

(a) "Aggregate Incone,"” the total annual incone of al

occupants of a rental unit, |less an exenption of one hundred
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dol lars ($100) for each minor occupying the rental unit or
receiving his main support fromthe | essee. O such total annual
i ncome not nore than ten per cent shall be interest or incone
fromcapital investnents.

(b) "Departnment,"” the Departnent of [Commerce] Community and

Econom ¢ Devel opnent of the Conmmpbnweal t h.

(c) "Housing Project"” or "Project,” any work or undertaki ng
initiated pursuant to section 4 (a) of this act to provide
decent, safe and sanitary urban or rural dwellings, apartnents
or other living accommobdations for persons of limted incone.
Such work or undertaking may include acquisition of land and its
cl earance, building construction and the necessary equi pnent,
facilities and other property or rights, including convenient or
desi rabl e appurtenances, streets, sewers, water services, parks,
site preparation, gardening, for adm nistrative, comunity,
heal th, recreational, educational, welfare or other purposes.
The term "Housing Project” or "Project” may be applied to the
pl anni ng of the buildings and i nprovenents, the acquisition of
property, the denolition of existing structures, the
construction, reconstruction, alteration, and repair of existing
i nprovenents, and all other work in connection therewth.

(d) "Net Rental,"” annual rent per dwelling unit, not
i ncludi ng the value or cost of water, electricity,
refrigeration, or heating and cooking fuels.

(e) "Redevel opnment Authority,” a public body corporate and
politic, organized and existing by virtue of the Urban
Redevel opnent Law, the act of May twenty-fourth, one thousand
nine hundred forty-five (Panphlet Laws 991).

(f) "Veteran," a person who has served in the active

mlitary or naval service of the United States at any tinme on or
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after Septenber sixteenth, one thousand nine-hundred forty, and
prior to July twenty-sixth, one thousand nine hundred forty-
seven, and who shall have been di scharged or rel eased therefrom
under conditions other than dishonorable. "Fam|ies of

Veterans," shall include the famlies of persons who died as the
result of service in the arned forces of the United States
bet ween the above nenti oned dates.

(g) "Redevel opnent," any work or undertaking of a
redevel opnent authority created pursuant to the Urban
Redevel opnent Law of this Conmonweal th, including conprehensive
progranms for the devel opnment of entire sections or
nei ghbor hoods.
(h) "Municipality,"” any county, city, borough, incorporated
town or township.
Section 2. Sections 8 and 11 of the act are anended to read:
Section 8. Procedures.--The departnent, subject to the
approval of the Governor, shall tentatively allocate to the
several areas of the Conmonweal th, as designated by the
departnment, such capital grants, as nay pronote aid, or
stimul ate the erection of housing or the effectuation of
redevel opnent within that area.
In the determ nation of such tentative allocations the
departnment shall be guided by the foll ow ng standards:
popul ation distribution pattern, growth as determ ned by the
department in the period since one thousand nine hundred forty,
trends of industry and such evidence of housing or redevel opnent
needs throughout the State as are available to the departnent.
The departnent shall publicize in each area concerned the
tentative allocation of State subsidy funds for the stinulation

of housing construction or redevel opnent in that area, in each
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case naking every reasonable effort to informofficials of
political subdivisions and representatives of agencies such as
those enunerated in section 4 of this act as possible
participants in this program

Each such political subdivision or agency evidencing within a
reasonabl e period of tinme, as determ ned by the departnment, an
interest in participating in the program wth acconpanyi ng
proof of |ocal housing or redevel opnment need, recommendati on of
a suitable and available site, information as to comunity
attitude and evidence that the municipality is recognizing its
housi ng and redevel opnment needs by enforcing the | aws concerni ng
bui | di ng construction and sanitation, and other pertinent
supporting data, shall have its request reviewed in the Iight of
ot her requests fromthat area and the total anobunt of tentative
all ocations for the area. After review by the departnment, and if
a housing project is involved, and if the need and feasibility
of the proposed project has been denonstrated and where a
suitable site is avail able and where adequate funds are
avai l abl e for allocation, the departnent shall accept bids on
housi ng constructi on and operation proposals covering such
nunber and character of housing units, type of construction,
site, rental ranges proposed, and such other requirenents as are
established by the departnent. Each bid subm tted shal
stipulate the anbunt of State subsidy which would be required by
the bidder to construct and operate the housing projects in
accordance with the before nentioned requirenments of the
depart nment.

If the tentative allocation of grants in any area in the
St at e does not energize action resulting in acceptabl e proposals

within a reasonable tine, as determ ned by the departnent, the
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departnment shall have power to reallocate, with the approval of
t he Governor, these grants to other areas in the Commonweal t h,
whi ch as determ ned by the before nmentioned standards, have
effectively established an urgent need for additional housing
facilities or redevel opnent prograns. Unused portions of these
real l ocations may be simlarly reallocated at |ater dates so as
to effectuate the purposes of this act.

[In order to effectuate and enforce the provisions of this
act, the departnment is authorized to pronul gate necessary rul es
and regul ations. ]

The departnment shall, consistent with the act of June 25,

1982 (P.L.633, No.181), known as the "Requl atory Review Act,"

pronul gate requl ati ons that specify the procedures by which

bi dder requests are accepted, revi ewed and approved, grant

al l ocati ons are nade and grant paynents di sbursed. The

provi si ons of section 204 of the act of July 31, 1968 (P.L. 769,

No. 240), referred to as the Commonweal th Docunents Law, shal

not apply to regul ati ons pronul gated under this secti on.

Section 11. Contracts.--No State funds for capital grants
under the provisions of section 4 (a) of this act shall be
di sbursed until the departnent, after ratification of the bid by
t he Governor, as specified in section ten, has entered into a
contract with the bidder enbodying suitable guarantees as to the
erection, maintenance and managenent of the proposed housi ng
project in accordance with the purposes of this act, and
i ncl udi ng provision for--

(1) the termnation of the Cormmobnweal th's powers and
responsibilities with respect to said project after a specified
termof not |ess than twenty-eight years;

(2) an agreenment that the bidder shall not voluntarily
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subject the premses to any lien or nortgage other than such as
may be specified in the contract and that any transfer of the
proj ect or any assignment of investor's interest under the
agreenent shall be subject to all the ternms of the contract and
this act and shall not relieve the investor of the investor's
obl i gati ons under the contract;

(3) provisions that the scale of rentals and tenant incone
l[imtations originally agreed upon may at sone |ater date be
nodi fied by action of the departnment, upon petition by the
bi dder, so as to recognize charges in general or |ocal economc
condi tions; [and]

(3.1) an agreenent that the bidder shall file an annual

report with the Senate and the House of Representatives

descri bing the manner in which the capital grants have been

expended; and

(4) such other provisions as the departnent determ nes are
necessary to carry out the purposes of this act.

Section 3. This act shall take effect in 60 days.
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