SENATE AMENDED

PRI OR PRINTER S NOS. 1299, 4210 PRINTER S NO. 4224

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1150 =35

| NTRODUCED BY FLI CK, MASLAND, SEYFERT, ARGALL, ARMSTRONG, BARD,
BELFANTI, CLARK, COLAFELLA, COY, DALEY, FREENMAN, GODSHALL,
HENNESSEY, HERVAN, HERSHEY, HUTCHI NSON, KAI SER, LAUGHLI N
LYNCH MAHER, MELIO, R M LLER PESC, RAM3OS, READSHAW
SATHER, STABACK, STERN, STEVENSON, E. Z. TAYLOR, THOVAS,
TRELLO, VAN HORNE, WLT AND ZI MMERVAN, MARCH 30, 1999

AS AVENDED ON THI RD CONSI DERATI ON, | N SENATE, NOVEMBER 21, 2000
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AN ACT
Amendi ng the act of Decenber 19, 1990 (P.L.1200, No.202),
entitled "An act providing for the registration and

regul ation of solicitations by charitabl e organi zati ons,

prof essi onal fundraisers and other solicitors; inposing

addi ti onal powers on the Departnment of State and the Ofice
of Attorney General; prescribing civil and crim nal

penal ti es; and meking a repeal,” further providing for

reports by charitabl e organi zati ons AND FOR EXEMPTI ONS FROM

REG STRATI ON.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 5(f) of the act of Decenber 19, 1990
(P.L.1200, No.?202), known as the Solicitation of Funds for
Charitabl e Purposes Act, is anended to read:

Section 5. Registration of charitable organizations; financial
reports; fees; failure to file.

* * %

(f) Audit of certain financial reports.--The financial

report of every charitabl e organization which [received]
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recei ves annual contributions [in excess of $100, 000] of

$125,000 or _nore shall be audited by an independent certified

public accountant or public accountant. Except for the

charitabl e organi zati ons described in section 6(a)(3), [the
financial report of] every charitable organi zation which

recei ves annual contributions [in excess] of at |east [$25, 000]
$50, 000, but Iless than [$100,000] $125,000, shall be [reviewed

or audited] required to have a review or audit of their

financial statenents perforned by an i ndependent certified

publ i c accountant or public accountant. An audit or reviewis

optional for any charitable organization which receives annual

contributions of less than [$25,000] $50,000 or for any
charitabl e organi zati on described in section 6(a)(3) which
recei ves annual contributions of |ess than [$100, 000] $125, 000.
Audits shall be perforned in accordance with the [Statenent]

St andards for Accounting and Revi ew Services of the Anmerican
Institute of Certified Public Accountants.
* x *
SECTION 2. SECTION 6 OF THE ACT, AMENDED JULY 9, 1992
(P.L.436, NO 92), |I'S AMENDED TO READ
SECTION 6. EXEMPTI ONS FROM REG STRATI ON.
(A) GENERAL RULE. --THE FOLLOW NG CHARI TABLE ORGANI ZATI ONS
SHALL BE EXEMPT FROM THE REGQ STRATI ON REQUI REMENTS OF THI S ACT
(1) EDUCATI ONAL | NSTI TUTI ONS, THE CURRI CULA OF WHICH I N
VWHOLE OR I N PART ARE REG STERED W TH OR APPROVED BY THE
DEPARTMENT OF EDUCATI ON, EI THER DI RECTLY OR BY ACCEPTANCE OF
ACCREDI TATI ON BY AN ACCREDI TI NG BODY RECOGNI ZED BY THE
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DEPARTMVENT OF EDUCATI ON, AND ANY AUXI LI ARY ASSOCI ATl ONS,
FOUNDATI ONS AND SUPPORT GROUPS WHI CH ARE DI RECTLY RESPONSI BLE
TO EDUCATI ONAL | NSTI TUTI ONS.

(2) HOSPI TALS WH CH ARE SUBJECT TO REGULATI ON BY THE
DEPARTMENT OF HEALTH OR THE DEPARTMENT OF PUBLI C WELFARE AND
THE HOSPI TAL FOUNDATI ON, |F ANY, WHI CH IS AN | NTEGRAL PART
THEREOF.

(3) A LOCAL POST, CAMP, CHAPTER OR SI M LARLY DESI GNATED
ELEMENT OR A COUNTY UNI T OF SUCH ELEMENTS OF:

(1) ANY VETERANS ORGANI ZATI ON CHARTERED UNDER

FEDERAL LAW AND ANY SERVI CE FOUNDATI ON RECOGNI ZED | N THE

BYLAWS OF SUCH ORGANI ZATI ON;

[(I1) A BONA FI DE ORGANI ZATI ON OF VOLUNTEER FI REMVEN,
(I11) A BONA FI DE AVBULANCE ASSOC! ATI ON,

(1V) A BONA FI DE RESCUE SQUAD ASSOCI ATION;] OR

(V) A BONA FIDE AUXI LI ARY OR AFFI LI ATE OF ANY

ORGANI ZATI ON OR ASSOC! ATl ON UNDER SUBPARAGRAPH (1)1,

(re)y, () oR(IV)1;

PROVI DED THAT ALL FUNDRAI SI NG ACTI VI TI ES OF AN ORGANI ZATI ON
OR ASSOC! ATI ON UNDER SUBPARAGRAPH (1)[, (11), (I11), (1V)] OR
(V) ARE CARRI ED ON BY VOLUNTEERS, MEMBERS OR AN AUXI LI ARY OR
AFFI LI ATE THEREOF, AND THOSE VOLUNTEERS, MEMBERS OR

AFFI LI ATES RECEI VE NO COVPENSATI ON DI RECTLY OR | NDI RECTLY FOR
THE FUNDRAI SI NG ACTI VI TI ES.

(4) PUBLI C NONPROFI T LI BRARY ORGANI ZATI ONS WHI CH RECEI VE
FI NANCI AL Al D FROM STATE AND MUNI Cl PAL GOVERNMENTS AND FI LE
AN ANNUAL FI SCAL REPORT W TH THE STATE LI BRARY SYSTEM

(5) SENIOR CI TI ZEN CENTERS AND NURSI NG HOVES WHI CH ARE
NONPROFI T AND CHARI TABLE AND WH CH HAVE BEEN GRANTED TAX-
EXEMPT STATUS UNDER THE | NTERNAL REVENUE CODE OF 1986 (PUBLIC
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LAW99-514, 26 U.S.C. 8 1 ET SEQ ), PROVIDED THAT ALL
FUNDRAI SI NG ACTI VI TI ES ARE CARRI ED ON BY VOLUNTEERS, MEMBERS
OR OFFI CERS OF THE SENI OR CI TI ZEN CENTER AND THOSE
VOLUNTEERS, MEMBERS OR OFFI CERS RECEI VE NO COMPENSATI ON,
DI RECTLY OR | NDI RECTLY, FOR THE FUNDRAI SI NG ACTI VI TI ES.

(6) BONA FI DE PARENT/ TEACHER ASSCCI ATI ONS OR
PARENT/ TEACHER ORGANI ZATI ONS AS RECOGNI ZED I N A NOTARI ZED
LETTER FROM THE SCHOOL DI STRI CT I N WHI CH THEY ARE LOCATED.

(7) ANY CORPORATI ON ESTABLI SHED BY AN ACT OF CONGRESS OF
THE UNI TED STATES THAT IS REQUI RED BY FEDERAL LAW TO SUBM T
ANNUAL REPORTS OF | TS ACTI VI TIES TO CONGRESS CONTAI NI NG
| TEM ZED ACCOUNTS OF ALL RECEI PTS AND EXPENDI TURES AFTER
BEI NG FULLY AUDI TED BY THE DEPARTMENT OF DEFENSE.

(8) ANY CHARI TABLE ORGANI ZATI ON WHI CH RECEI VES
CONTRI BUTI ONS OF $25, 000 OR LESS ANNUALLY, PROVI DED THAT SUCH
ORGANI ZATI ON DOES NOT COMPENSATE ANY PERSON VWHO CONDUCTS
SOLI CI TATI ONS. CHARI TABLE ORGANI ZATI ONS WHI CH RECEI VE MORE
THAN $25, 000 | N CONTRI BUTI ONS SHALL FI LE THE APPROPRI ATE
REG STRATI ON STATEMENT W THI N 30 DAYS AFTER THE CONTRI BUTI ONS
ARE RECEI VED.

(9) ANY BONA FI DE ORGANI ZATI ON OF VOLUNTEER FI REFI GATERS

LOCATED IN TH S COVMONWEALTH, REGARDLESS OF THE AMOUNT OF

CONTRI BUTI ONS RECEI VED ANNUALLY, VWH CH PROVI DES FI RE

PROTECTI ON SERVI CES AND WHI CH MAY COFFER OTHER VOLUNTARY

EMERGENCY SERVICES WTHI N TH S COVMONWEALTH. VOLUNTARY

EMERGENCY SERVI CES PROVI DED BY AN ORGANI ZATI ON OF VOLUNTEER

FI REFI GHTERS MAY | NCLUDE VOLUNTARY AMBULANCE AND VOLUNTARY

RESCUE SERVI CES.

(10) A BONA FI DE AMBULANCE ASSOCI ATI ON LOCATED IN THI' S

COMVONVEALTH, REGARDLESS OF THE AMOUNT OF CONTRI BUTI ONS
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RECEI VED ANNUALLY.

(11) A BONA FI DE RESCUE SQUAD ASSOCI ATI ON LOCATED I N

TH' S COMVONVEALTH, REGARDLESS OF THE AMOUNT OF CONTRI BUTI ONS

RECEI VED ANNUALLY.

(B) EFFECT OF EXEMPTI ON. - - EXEMPTI ON FROM THE REG STRATI ON
REQUI REMENTS OF THI S ACT SHALL IN NO WAY LIMT THE APPLI CABI LI TY
OF OTHER PROVI SI ONS OF THE ACT TO A CHARI TABLE ORGANI ZATI ON OR
ANY PROFESSI ONAL SCOLI Cl TOR OR PROFESSI ONAL FUNDRAI SI NG COUNSEL
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9(K) AND 13(C) SHALL NOT APPLY.
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Section 34 3. This act shall take effect in 60 days. <—
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