PRI OR PRI NTER S NO. 1061 PRINTER S NO. 3701

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 953 5

| NTRODUCED BY M COZZI E, L. |. COHEN, GANNON, CI VERA, ADOLPH,
BELARDI, DeLUCA, GEI ST, KENNEY, MCALL, STERN, HARHAI, DALEY,
CALTAG RONE AND PI PPY, MARCH 22, 1999

AS REPORTED FROM COWM TTEE ON | NSURANCE, HOUSE OF
REPRESENTATI VES, AS AMENDED, JUNE 12, 2000
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AN ACT
Amendi ng the act of Decenber 14, 1992 (P.L.835, No.134),

entitled "An act providing for the establishment,

organi zati on, operation and term nation of fraternal benefit

soci eties; inposing additional powers and duties on the

I nsurance Departnment and on the | nsurance Conmi ssioner;

provi di ng penalties; and making repeals,” further providing

for licensing of agents.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Seetion—669 SECTI ONS 609 AND 614(D) of the act of <—
Decenber 14, 1992 (P.L.835, No.134), known as the Fraternal
Benefit Societies Code, s ARE anended to read: <—
Section 609. Licensing of agents.

(a) GCeneral rule.--Agents of societies shall be licensed in
accordance with the insurance |laws regul ating the |icensing,
revocati on, suspension or term nation of |icense of resident and
nonr esi dent agents.

(b) Exenptions fromlicensure.--No exam nation or |icense

shall be required of any regular salaried officer, enployee or
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menber of a l|licensed society who devotes substantially all of
his services to activities other than the solicitation of
fraternal insurance contracts fromthe public and who receives
for the solicitation of such contracts no comm ssion or other
conpensation directly dependent upon the amount of business
obt ai ned.

(c) Exam nation.--

(1) Any person who in the preceding cal endar year has
solicited and procured |ife insurance contracts on behal f of
any society in an anount of insurance in excess of [$100, 000]
$200, 000 or, in the case of any other kind or kinds of
i nsurance which the society mght wite, on the persons of
nore than 25 individuals and who has received or will receive
a commi ssion or other conpensation therefor shall be required
to take an exam nation. No exami nation shall be required of
any agent who was in the service of a society on January 28,

1978.

(2) At |east once every five years the conmn Sssi oner

shall review the npbnetary limt contained in this subsection

and nay, in the conmi ssioner's discretion, adjust the anpunt.

Any adjustnent to the anmount shall be published as a notice

in the Pennsyl vani a Bull etin.

(d) Limtation.--No society doing business in this
Commonweal th shall pay any comm ssion or other conpensation to
any person for any services in obtaining in this Commonweal th
any new contract of life, accident or health insurance, or any
new annuity contract, except to a licensed fraternal insurance
agent of that society.

SECTI ON 614. PENALTI ES.
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(D) PENALTY FOR OTHER VI OLATI ON. - - A PERSON WHO W LLFULLY
VI OLATES, NEGLECTS OR REFUSES TO COWPLY W TH THE PROVI SI ONS OF
TH'S ACT FOR WH CH A PENALTY | S NOT OTHERW SE PRESCRI BED,
COMW TS A SUMVARY OFFENSE AND SHALL, UPON CONVI CTI ON, BE
SENTENCED TO PAY A FINE OF NOT MORE THAN $500. UPON SATI SFACTORY
EVI DENCE OF A VI OLATI ON OF ANY PROVI SION OF TH S ACT, THE
COW SSI ONER MAY IN [HI'S] THE COVM SSI ONER S DI SCRETION, I N LI EU

OF SEEKI NG CRI M NAL PROSECUTI ON, PURSUE ANY ONE OR MORE OF THE
FOLLOW NG COURSES OF ACTI ON:
(1) SUSPEND OR REVOKE OR REFUSE TO RENEW THE LI CENSE OF
THE OFFENDI NG PARTY OR PARTI ES.
(2) |1MPOSE A CIVIL PENALTY OF NOT MORE THAN [ $1, 000]
$5,000 FOR EACH [ AND EVERY] ACT IN VI OLATI ON OF THE

PROVI SIONS OF THI' S ACT [BY THE PARTY OR PARTI ES] .

Section 2. This act shall take effect in 60 days.
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