PRINTER S NO. 397

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 384 5

| NTRODUCED BY MUNDY, YUDI CHAK, MANN, COSTA, SOLOBAY, SAMUELSON
RUFFI NG GRUCELA, FREEMAN, GANNON, E. Z. TAYLOR, BUXTON
LAUGHLI N, PESClI, TIGUE, COY, CLARK, SANTONI, STURLA, GEORGE
SHANER, STETLER, TRAVAGLI O, PLATTS, DeWEESE, HENNESSEY,
FAI RCH LD, WOINARGCSKI, BEBKO-JONES, W LLIAM5, M CHLOVI C,
HALUSKA, JAMES, EACHUS, GORDNER, CARN, TRELLO, SAI NATQ
STABACK, WALKO, DeLUCA, CORRI GAN, STEELMAN, ORI E, HARHAI
SERAFI NI, MANDERI NO, McCALL, S. M LLER, ROEBUCK, SURRA,
RAMOS, MELI O, JOSEPHS, COLAFELLA, CURRY, WASHI NGTON,
PETRARCA, SCRI MENTI, M COHEN, TRI CH AND DALEY,
FEBRUARY 8, 1999

REFERRED TO COVMM TTEE ON | NSURANCE, FEBRUARY 8, 1999

OCO~NOUITARWNE

AN ACT

Amendi ng the act of May 17, 1921 (P.L.682, No.284), entitled "An
act relating to insurance; anending, revising, and
consolidating the | aw providing for the incorporation of
i nsurance conpani es, and the regul ati on, supervision, and
protection of hone and foreign insurance conpani es, LI oyds
associ ations, reciprocal and inter-insurance exchanges, and
fire insurance rating bureaus, and the regul ati on and
supervi sion of insurance carried by such conpani es,
associ ations, and exchanges, including insurance carried by

the State Workmen' s | nsurance Fund; providing penalties; and
repealing existing laws," defining "nmedical necessity"” as it
relates to quality health care accountability and protection.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section 1. Section 2102 of the act of May 17, 1921 (P.L.682,

No. 284), known as The Insurance Conpany Law of 1921, is anended

by adding a definition to read:

Section 2102. Definitions.--As used in this article, the
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foll owi ng words and phrases shall have the neanings given to

themin this section:

* %
"Medical necessity.” dinical determnations to establish a
service or benefit which will or is reasonably expected to:
(1) prevent the onset of an illness, condition or
di sability;

(2) reduce or aneliorate the physical, nental,

behavi oral or devel opnental effects of an ill ness, condition,

injury or disability; or

(3) assist the individual to achi eve or nmi ntain nmaxi num

functional capacity in perfornming daily activities, taking

into account both the functional capacity of the individual

and those functi onal capacities appropriate for individuals

of the sane age.

* * %

Section 2. This act shall be retroactive to January 1, 1999.

Section 3. This act shall take effect in 60 days.

A27L40JAM 19990H0384B0397 - 2 -



