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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 167 5

| NTRODUCED BY HERMAN, BROWNE, HUTCHI NSON, MARKGOSEK, M:NAUGHTON,
PESCI, SAYLOR, C. WLLIAMS5, ARGALL, ARMSTRONG BAKER, BARD
BELFANTI, BUNT, CAWEY, CLARK, COY, CURRY, DALLY, EACHUS,
FAI RCH LD, FEESE, FICHTER, FLICK, FREEMAN, GEI ST, GEORGE
GRUI TZA, HARHAI, HERSHEY, LAUGHLI N, MAI TLAND, MANDERI NO
McCALL, MELIO, M CHLOVIC, M COZZI E, PETRARCA, RAMOS,
READSHAW ROSS, SANTONI, SATHER, SCHRODER, SCRI MENTI, SEMVEL
SEYFERT, STABACK, STAIRS, STEIL, STURLA, SURRA, THOVAS,
TI GUE, VAN HORNE AND WALKO, JANUARY 27, 1999

REFERRED TO COWM TTEE ON FI NANCE, JANUARY 27, 1999

AN ACT

1 Anending the act of March 4, 1971 (P.L.6, No.2), entitled "An

2 act relating to tax reformand State taxation by codifying

3 and enunerating certain subjects of taxation and inposing

4 t axes thereon; providing procedures for the paynent,

5 col l ection, adm nistration and enforcenent thereof; providing
6 for tax credits in certain cases; conferring powers and

7 i mposi ng duties upon the Departnent of Revenue, certain

8 enpl oyers, fiduciaries, individuals, persons, corporations

9 and other entities; prescribing crinmes, offenses and

10 penalties,” providing for a child care tax credit.

11 The General Assenbly of the Conmonweal th of Pennsyl vani a

12 hereby enacts as foll ows:

13 Section 1. The act of March 4, 1971 (P.L.6, No.2), known as

14 the Tax Reform Code of 1971, is anended by adding an article to

15 read:
16 ARTI CLE XXl |
17 CH LD CARE TAX CREDI T

18 Section 2201. Short Title.--This article shall be known and
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may be cited as the Child Care Tax Credit Act.

Secti on 2202. Definitions.--The foll owi ng words, terns and

phrases, when used in this article, shall have the nmeani ngs

ascribed to themin this section, except where the context

clearly indi cates ot herw se:

"Business firm" Any corporation, partnership or sole

proprietorship authori zed to do business in this Commonweal th

and subject to any of the taxes inposed by Article IlIl, IV, VI,
VI, M, 11X, X Xl or XV of this act.

"Credit.” The child care tax credit.

"Highly conpensated individuals." Those_ individuals who, in

the aggregate, receive the top twenty-five per cent of al

enpl oye conpensati on paid by the business firm

Section 2203. Authorization of Credit.--(a) A business firm

that operates its own child-care facility which neets the

foll owi ng requirenents shall be eligible for the tax credit:

(1) The child-care center has been issued a valid |license by

the Departnment of Public Wl fare.

(2) Children of the business firms enployes utilize the

center on a requl ar basis.

(3) At least fifty per cent of the enployes utilizing the

child-care center are not stockhol ders who own nore than ten per

cent in value of the stock of the corporation.

(4) The child-care program equitably benefits groups of

enpl oyes who qualify under a classification set up by the

enpl oyer which is not discrimnatory in favor of highly

conpensated individuals, officers, sharehol ders, owners or their

dependent s.

(5) At l|least eighty per cent of the children utilizing the

child-care center shall be children of the business firnms
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enpl oyes.

(b)Y A business firmwhich nakes contri butions to a chil d-

care facility not operated by the business firmshall be

eligible for the tax credit if the follow ng requirenents are

nmet :

(1) The child-care center has been issued a valid |license by

the Department of Public Wl fare.

(2) At least fifty per cent of the enployes utilizing the

child-care center are not stockhol ders who own nore than ten per

cent in value of the stock of the corporation.

(3) The child-care program equitably benefits groups of

enpl oyes who qualify under a classification set up by the

corporation which is not discrimnatory in favor of highly

conpensated individuals, officers, sharehol ders, owners or their

dependent s.

Section 2204. Calculation of Credit.--(a) The amount of the

tax credit available to a business firmwhich qualifies under

this article and operates its own not-for-profit child-care

center shall be equal to fifty per cent of the net costs

expended for the operati on and mai ntenance of the child-care

center plus fifty per cent of the annual depreciati on all owance

for capital expenditures for the constructi on or renovati on of

the chil d-care center

(b) The anmpbunt of the tax credit available to a busi ness

firmwhich qualifies under this article and contri butes to a

child-care center not operated by the business firmshall be

equal to fifty per cent of the contributions made by the

busi ness firmto the child-care center.

Secti on 2205. Powers and Duties.--In addition to those

powers created by any other act, the Secretary of Revenue shal
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1 have the power and it shall be the secretary's duty to:

2 (1) Pronul gate and publish any rules and requl ati ons which

3 nmay be required to inplenent this article.

4 (2) Publish as a notice in the Pennsylvania Bulletin, no

5 later than Novenber 30, 1999, fornms upon which taxpayers nay

6 apply for the tax credit authorized by this article.

7 (3) Wthin five nonths after the close of any cal endar year
8 during which tax credits granted pursuant to this article were

9 wused, furnish to the nenbers of the General Assenbly an annual
10 report providing as to each business firmwhich used tax credits
11 during the preceding cal endar year pursuant to this article, the
12 enployer's nane, address, standard industrial classification

13 code and the ampunt of tax credits granted.

14 (4) The provisions of section 408(b) of this act relating to
15 confidentiality of information, and any other provisions of |aw
16 preventing the disclosure of information required pursuant to

17 subclause (3) of this section, shall not apply when the

18 information is divulged for the purposes of subclause (2) of

19 this section.
20 Section 2. This act shall take effect beginning in the tax
21 year 2000.
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