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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 152 5

| NTRODUCED BY DEMPSEY, CEI ST, BUXTON, CGEORGE, MASLAND, GORDNER
CAVWLEY, HENNESSEY, TIGUE, ARMSTRONG, MNAlI TLAND, FARGO,
E. Z. TAYLOR STURLA, TRELLO, VAN HORNE, FLICK, SOLOBAY
ROBI NSON, HUTCHI NSON, SAI NATO, BELARDI, HARHAI, BROWNE,
SAYLOR AND BOYES, JANUARY 27, 1999

AS REPORTED FROM COWM TTEE ON FI NANCE, HOUSE OF REPRESENTATI VES,
AS AVENDED, SEPTEMBER 27, 1999
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AN ACT
Provi ding for an annual grant programfor counties and

muni cipalities relating to tax-exenpt real property;

establishing a special fund in the State Treasury; and

i nposi ng powers and duties on the Departnent of Community and

Econom ¢ Devel opnent.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Short title.

This act shall be known and may be cited as the Local Tax-
Exenpt Property G ant Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shall
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Common level ratio.” The ratio of assessed value to current

mar ket val ue used generally in the county as |ast determ ned by

the State Tax Equalization Board under the act of June 27, 1947
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(P.L.1046, No.447), referred to as the State Tax Equalization
Board Law.

"Departnent.” The Departnent of Community and Econom c
Devel opnent of the Commonweal t h.

"Fund." The Local Tax-Exenpt Property Fund established under
section 4.

"MIllage rate.” The rate of real property tax levied by a
muni cipality. In the event that a nmunicipality levies differing
mllage rates on |l and and i nprovenents, then any reference in
this act to the mllage rate shall be deened to refer to a
single conmbined mllage rate for both | and and i nprovenents
whi ch shall result in the collection of the sane anmobunt of tax.

“"Municipality.” Any of the follow ng:

(1) A city, borough, incorporated town or township.
(2) A hone rule nmunicipality which is a city, borough,

i ncorporated town or township

"Qualified tax-exenpt property.” Real property which is
exenpt from |l ocal real property taxes and which is owned by one
of the follow ng:

(1) the Federal CGovernnent or an instrunentality of the

Federal Governnent;

(2) the Commonwealth or an instrunentality of the

Commonweal t h;

(3) a political subdivision, except:

(1) real property owned by the nmunicipality in which
the property is | ocated; and

(ii) real property owned by any authority,
corporation or other entity owned or controlled by the
muni ci pality in which the property is |ocated; or

(4) an entity which has obtained the exenption fromrea
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property taxation pursuant to the authority granted to the
CGeneral Assenbly under section 2(a)(i), (ii), (iv) or (v) of
Article VI1l of the Constitution of Pennsyl vani a.
The termshall not include real property for which a Federal or
State program provi des any rei nbursenent to a county or

muni ci pality for that tax-exenpt real property.

n _ n H <_
: I I Ly | I _— : el
Reform-Code—of 1971
Section 3. Tax-exenpt property conpilation.
(a) Annual report.--Beginning in cal endar year 1998 2000 <—

every county shall submt to the departnment an annual report
providing the information required in subsection (b) and such
additional information as required by the departnment to
adm nister this act. The report required under this section
shall be filed on or before June 30 of each year.

(b) Contents.--The report required under subsection (a)
shall be a conpilation of all property located within the county
that is exenpt fromthe real property tax as of January 1 in the
year the report is required to be filed. The report shall also
contain the foll ow ng:

(1) The owner of each tax-exenpt property.

(2) The provisions under which the property is tax-
exenpt, differentiating between qualified tax-exenpt property
and ot her property which is tax-exenpt.

(3) The location of the property, including mailing
address, name of the nunicipality where the property is
| ocated and the bl ock and | ot designation.

(4) The assessed val ue of the property.
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(5) The estimated market val ue of the property, which
shall be determ ned by dividing the assessed val ue of the
property by the conmon |evel ratio.

(6) An indication whether paynent in lieu of tax or
other funding is received under any Federal or State program
based on that property.

(7) The mllage rate for the tax on real property in
effect in the nunicipality where the property is |ocated as
of January 1 of the year in which the report is required to
be fil ed.

(8) The assessed value of all property in each
muni ci pality in the county.

(9) The nmarket value of all property in each
muni ci pality in the county.

(c) Failure to file reports.--

(1) Any county that fails to provide to the departnent
the report required under this section by June 30 shall be
penal i zed 25% of the distribution conputed under section 6,

t he amount of the penalty shall be redistributed anong the
muni ci palities within that county.

(2) Notw thstandi ng any ot her provision of this act, any
county that fails to provide to the departnment the report
required under this section by July 31 shall, together with
all municipalities within that county, forfeit the right to
share in the next following distribution required to be nade

pursuant to this act.

Section 4. Local Tax-Exenpt Property Fund.

(a) Establishnent.--There is hereby established in the State

29 Treasury a fund to be known as the Local Tax-Exenpt Property

30 Fund. The noney deposited in this fund shall be used exclusively
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for the purpose of nmaking annual grants pursuant to this act.
(b) Funds for base grant program --Revenues received by the

Commonweal t h f+em-inposition—ofthe realtytranster—tax shall be

transferred to the fund as provided in this section.

(1) For fiscal year 1998-1999-andfiscal—year—1999-2000
2000- 2001 AND FI SCAL YEAR 2001- 2002, $25,000, 000 shall be
transferred to the fund.

(2) For fiscal year 2000-200%1 2002-2003, $30, 000, 000
shall be transferred to the fund.

(3) For fiscal year 20061-20602 2003-2004, and each fi scal
year thereafter, the anount to be transferred to the fund
under this subsection shall be the product of the anobunt
conput ed under paragraph (2) and the quotient of the Consuner
Price Index for Urban Consuners for Decenber of the year
prior to the year in which the transfer is required divided
by the Consumer Price Index for Urban Consuners for Decenber
1999 2001.

(4) Funds transferred under this subsection shall be
di stributed as provided in sections 6 and 7(a).

(c) Funds for supplenental grant program --

(1) In addition to the transfer required by subsection
(b), for fiscal year 1999-2000—and—2000-2001 2001- 2002 AND
2002- 2003, $10, 000,000 of the revenues received by the
Commonweal th frominposition of the realty transfer tax shal
be transferred to the fund.

(2) For fiscal year 2061-2002 2003-2004 and each fiscal
year thereafter, the anount to be transferred to the fund
under this subsection shall be product of the anmpbunt conputed
under paragraph (1) and the quotient of the Consuner Price

I ndex for Urban Consuners for Decenber of the year prior to
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the year in which the transfer is required divided by the

Consuner Price Index for Urban Consuners for Decenber 200%

2003.

(3) Funds transferred under this subsection shall be

di stributed as provided in section 7(b).

(d) Timng of transfers.--Revenues required to be
transferred under this section shall be transferred by the
Secretary of Revenue in five equal installments before the |ast
day of February, March, April, May and June of each fiscal year
in which a transfer is required.

(e) Appropriation.--Al noneys in the fund are hereby
appropriated to the departnment for purposes of naking
di stributions pursuant to this act. These funds shall be a
continuing appropriation and the funds shall not | apse at the
end of the fiscal year.

(f) Definition.--As used in this section, the Consuner Price
I ndex for Urban Consuners shall be the Consunmer Price Index for
Urban Consuners conputed by the United States Departnent of
Labor, Bureau of Labor Statistics.

Section 5. Allocation of funds and requirenent to nake grants.

(a) Base grant funds.--Five percent of the nobneys in the
fund transferred under section 4(b) shall be set aside for
annual distribution to the various counties under section 6.

Ni nety-five percent of the noneys in the fund transferred under
section 4(b) shall be set aside for annual distribution to the
various nmunicipalities under section 7(a).

(b) Supplenental grant funds.--All the noneys in the fund
transferred under section 4(c) shall be set aside for annual
distribution to the various municipalities under section 7(b).

(c) Mandatory grants.--Subject to the allocations nade under
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this section, all noneys in the fund at the end of a fiscal year
shall be distributed by the departnent on or before the

Sept enber 15 next followi ng the end of the fiscal year in the
manner required under sections 6 and 7.

Section 6. County cost reinbursenent.

The annual distribution to each county shall be equal to the
product of the total anmpunt of nobneys set aside for distribution
to all counties in section 5(a) and the percentage determ ned by
di viding the market value of all qualified tax-exenpt property
in the county by the market value of all qualified tax-exenpt
property in all counties reporting.

Section 7. Municipal tax-exenpt property grants.

(a) Municipal base grants.--The annual base grant to each
eligible municipality shall be the anpbunt cal culated in
par agr aphs (1) through (3).

(1) The market value of the eligible nunicipality's
qgual i fied tax-exenpt property shall be reduced, but not bel ow
zero, by the anobunt which is equal to 10% of the total of the
mar ket val ue of all property in the nunicipality.

(2) The result of paragraph (1) shall be divided by the
sum of the val ues conputed under paragraph (1) for al
eligible municipalities.

(3) The result of paragraph (2) shall be nultiplied by
t he amount available for distribution to nunicipalities
conput ed under section 5(a).

(b) Municipal supplenmental grants.--The annual suppl enent al
grant to each eligible nunicipality shall be the anount
cal cul ated i n paragraphs (1) through (3).

(1) The market value of the eligible nunicipality's

qgqual i fied tax-exenpt property shall be reduced, but not bel ow
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zero, by the anobunt which is equal to 25% of the total of the

mar ket val ue of all property in the nunicipality.

(2) The result of paragraph (1) shall be divided by the
sum of the val ues conputed under paragraph (1) for al
eligible municipalities.

(3) The result of paragraph (2) shall be nultiplied by
t he amount available for distribution to nunicipalities
conmput ed under section 5(b).

(c) Maxi mum grants.--Notw thstanding any other provision of
this act, the annual base and supplenental grants for a
muni ci pal ity conmputed under subsections (a) and (b) shall not
exceed 33.3% of the municipal real property tax which would be
ot herwi se due in that cal endar year, but for the tax exenption,
on the anmount cal culated in subsection (a)(1).

(d) Definition.--As used in this section, the term"eligible
muni ci pality" nmeans a nmunicipality for which the county has nade
a report under section 3.

Section 8. Regul ations.

The departnent shall pronulgate the rules and regul ati ons
necessary to inplenent this act.
Section 9. Effective date.

This act shall take effect in 60 days.
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