PRINTER S N0 2271

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE RESOLUTION
No. 246 5%

| NTRODUCED BY THOMPSON, MJRPHY, BELAN, TOMLI NSON, LAVALLE
BODACK, GERLACH, AFFLERBACH, PI CCOLA, VWH TE, CONTI, KASUNI C
MOAERY, ROBBI NS, COSTA, O PAKE, SALVATORE, ULIANA, BELL,
RHOADES, EARLL, TARTAGLI ONE, KUKOVI CH, BRI GHTBI LL, TI LGHVAN,
LCEPER, WOZNI AK, LEMMOND, HART, SCHWARTZ, MELLOW AND WAGNER,
NOVEMBER 10, 1998

I NTRODUCED AND ADOPTED, NOVEMBER 10, 1998
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A RESOLUTI ON
Calling on the President of the United States and the Federal
Governnment to take all necessary and appropriate action to
respond to the surge of steel inports resulting fromthe
financial crises in Asia, Russia and other regions.
WHEREAS, Metal nmanufacturing is integral to the econony of
t he Commonweal t h of Pennsyl vani a, enploying 72,900 workers in
the primary netal industry and 86,200 workers in the fabricated
nmet al products industry; and
WHEREAS, The steel industry holds an inportant place in the
hi story of Pennsylvania for its contribution to business and
i ndustry; and
WHEREAS, The current financial crises in Asia, Russia and
ot her regi ons have invol ved massi ve depreciation in the
currenci es of several key steel-produci ng and steel -consum ng
countries along with a collapse in the donestic demand for steel

in these countries; and

WHEREAS, The crises have generated and will continue to
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generate surges in United States inports of steel, both fromthe
countries whose currenci es have depreciated in the crisis and
from steel -producing countries that are no | onger able to export
steel to the countries in economc crisis; and

WHEREAS, United States inports of finished steel mll
products from Asi an steel -produci ng countries, such as the
Peopl e' s Republic of China, Japan, Korea, India, Taiwan,
I ndonesi a, Thailand and Mal aysia, increased by 79%in the first
five nmonths of 1998 conpared to the sanme period in 1997; and

WHEREAS, Year-to-date inports of steel from Russia now exceed
the record inport levels of 1997 and steel inports from Russia
and Ukrai ne now approach 2.5 mllion net tons; and

WHEREAS, Forei gn governnment trade restrictions and private
restraints of trade distort international trade and investnent
patterns and result in burdens on United States commerce,
i ncl udi ng absorption of a disproportionate share of diverted
steel trade; and

WHEREAS, The European Uni on, for exanple, despite al so being
a maj or econony, in 1997 inported only one-tenth as nuch
finished steel products from Asi an steel -producing countries as
the United States did and has restricted inports of steel from
t he Commonweal th of | ndependent States, including Russia; and

WHEREAS, The United States is simultaneously facing a
substantial increase in steel inports fromcountries within the
Commonweal th of | ndependent States, including Russia, caused in
part by the closure of Asian markets; and

WHEREAS, The United States, through the International
Monet ary Fund, generously participates in a bailout of the
crisis countries on terns that do not deter and in fact

encourage themto export their way out of the crisis; and
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WHEREAS, There is a well-recognized need for inprovenents in

the enforcenment of United States trade | aws to provide an

effective response to such situation; therefore be it

RESCLVED, That the Senate of the Conmonweal th of Pennsyl vani a

call on the President of the United States and the Federal

Government to take all necessary and appropriate action to:

(1) Pursue enhanced enforcenent of United States trade
laws with respect to the surge of steel inports into the
United States, using all renedi es avail abl e under those | aws,
including offsetting duties, quantitative restraints and
ot her authorized renedi al nmeasures as appropriate.

(2) Pursue with all tools at the President's disposal a
nore equitable sharing of the burden of accepting inports of
finished steel products fromAsia and the countries within
t he Commonweal t h of | ndependent States.

(3) Establish a task force within the Executive Branch
of the Federal Governnent with responsibility for closely
nmonitoring United States inports of steel

(4) Report to the Congress of the United States by no
| ater than January 5, 1999, with a conprehensive plan for
responding to this inport surge, including ways of limting
its deleterious effects on enpl oynent, prices and investnment

in the United States steel industry;

and be it further

RESCLVED, That copies of this resolution be transmtted to

the President of the United States, to the United States Trade

27 Representative and to each nmenber of Congress from Pennsyl vani a.

K4L82DMS/ 19980S0246R2271 - 3 -



