PRI OR PRI NTER S NO. 1623 PRINTER S NO. 1965

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1269 5

I NTRODUCED BY ROBBI NS, SLOCUM BELL, EARLL, WENCER, BRI GHTBI LL,
TOWLI NSON, MJUSTO, LEMVOND, LAVALLE, JUBELI RER, HOLL, LOEPER,
KASUNI C, W LLIAM5, COSTA, STOUT, RHOADES, THOMPSON,
SALVATORE, TARTAGLI ONE, KUKOVI CH, HART, MELLOW CONTI,

ULI ANA, CORVAN, WAGNER, WHI TE, BODACK, GERLACH, WOZN AK,
STAPLETQON, PUNT, O PAKE, HELFRI CK, AFFLERBACH, MADI GAN,
GREENLEAF, SCHWARTZ, MJURPHY, TILGHVAN, PI CCOLA, MOVERY,
KI TCHEN, BELAN, HUGHES AND DELP, FEBRUARY 2, 1998

SENATOR TI LGHVAN, APPROPRI ATI ONS, RE- REPORTED AS AMENDED,
APRI L 28, 1998

OCO~NOUITARWNE

20

account—

AVENDI NG TI TLES 24 ( EDUCATI ON) AND 71 ( STATE GOVERNMENT) OF THE  <—
PENNSYLVANI A CONSOLI DATED STATUTES, PROVI DI NG FOR WAI VER OF
ADJUSTMENTS; FURTHER PROVI DI NG FOR CREDI TABLE NONSTATE
SERVI CE; PROVI DI NG FOR SUPPLEMENTAL ANNUI TI ES FOR SCHOOL
EMPLOYEES; FURTHER PROVI DI NG FOR ADM NI STRATI VE DUTI ES OF THE
PUBLI C SCHOOL EMPLOYEES' RETI REMENT BOARD AND FOR THE ANNUI TY
RESERVE ACCOUNT; PROVI DI NG FOR HEALTH | NSURANCE; FURTHER
PROVI DI NG FOR CONTRI BUTI ONS BY THE COMVONVWEALTH AND OTHER
EMPLOYERS; PROVI DI NG FOR SUPPLEMENTAL ANNUI TI ES FOR STATE
ANNUI TANTS; AND FURTHER PROVI DI NG FOR ADM NI STRATI VE DUTI ES
OF THE STATE EMPLOYEES' RETI REMENT BOARD AND FOR THE
SUPPLEMENTAL ANNUI TY ACCOUNT.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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SECTION 1. TITLE 24 OF THE PENNSYLVANI A CONSOLI DATED <—
STATUTES | S AMENDED BY ADDI NG A SECTI ON TO READ:
§ 8303.1. WAIVER OF ADJUSTMENTS.

(A)  ALLOMNCE. - - UPON APPEAL BY AN AFFECTED MEMBER,

BENEFI Cl ARY OR SURVI VOR ANNUI TANT, THE BOARD MAY WAI VE AN

ADJUSTMVENT OR ANY_ PORTI ON OF AN ADJUSTMENT MADE UNDER SECTI ON

8534(B) (RELATING TO FRAUD AND THE ADJUSTMENT OF ERRORS) IF, IN

THE OPINION OF THE BOARD, OR THE BOARD S DESI GNATED

REPRESENTATI VE:

(1) THE ADJUSTMENT OR PORTI ON OF THE ADJUSTMENT W LL

CAUSE_UNDUE HARDSHI P TO THE MEMBER, BENEFI Cl ARY OR SURVI VOR

ANNUI TANT;

(2) THE ADJUSTMENT WAS NOT THE RESULT OF ERRONEQUS

| NFORVATI ON SUPPLI ED BY THE MEMBER, BENEFI Cl ARY OR SURVI VOR

ANNUI TANT;

19980S1269B1965 - 4 -
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(3)  THE MEMBER HAD NO KNOW.EDGE OR NOTI CE OF THE ERROR

BEFORE ADJUSTMENT WAS MADE AND THE MEMBER, BENEFI Cl ARY OR

SURVI VOR ANNUI TANT_TOOK ACTI ON W TH RESPECT TO THEI R BENEFI TS

BASED ON ERRONEQUS | NFORVATI ON PROVI DED BY THE SYSTEM _AND

(4) THE MEMBER, BENEFI Cl ARY _OR SURVI VOR ANNUI TANT HAD NO

REASONABLE GROUNDS TO BEL| EVE THE ERRONEOUS | NFORVATI ON WAS

I NCORRECT BEFORE THE ADJUSTMENT WAS MADE.

(B) TIME PERIQOD.--IN ORDER TO OBTAI N CONSI DERATI ON OF A

WAl VER UNDER THI' S SECTI ON, THE AFFECTED MEMBER, BENEFI Cl ARY OR

SURVI VOR ANNUI TANT MJUST APPEAL TO THE BOARD IN WRITING WTHI N 30

DAYS AFTER RECEI PT OF NOTI CE THAT BENEFI TS HAVE BEEN ADJUSTED,

OR, _IF NO NOTICE WAS G VEN, WTH' N 30 DAYS AFTER THE ADJUSTMENT

WAS KNOWN OR SHOULD HAVE BEEN KNOWN TO THE AFFECTED MEMBER,

BENEFI Cl ARY OR SURVI VOR ANNUI TANT. FOR ANY ADJUSTMENTS MADE

PRIOR TO THE EFFECTI VE DATE OF TH S SUBSECTI ON FOR VH CH THE

VEMBER, BENEFI Cl ARY OR SURVI VOR ANNUI TANT APPEALED TO THE BOARD

AND WAS DENI ED, AN APPEAL UNDER THI S SECTI ON MJUST BE FI LED

WTH N 90 DAYS OF THE EFFECTI VE DATE OF TH S SUBSECTI ON.

SECTI ON 2. SECTI ON 8304(B)(7) OF TITLE 24 IS AMENDED TO
READ:
§ 8304. CREDI TABLE NONSCHOCL SERVI CE.
* x %
(B) LIMTATIONS ON NONSCHOOL SERVI CE. - - CREDI TABLE NONSCHOOL
SERVI CE CREDIT SHALL BE LIM TED TQO
* x %
(7) (1) SERVICE FOR THE PERI GD OF TI ME SPENT ON A
MATERNI TY LEAVE OF ABSENCE REQUI RED BY THE EMPLOYER,
VWH CH CREDI TABLE SERVI CE SHALL NOT EXCEED TWO YEARS PER
LEAVE AND SHALL BE APPLI CABLE ONLY TO A MATERNI TY LEAVE
VWH CH WAS MANDATCRY PRI OR TO MAY 17, 1975. THE PURCHASE

19980S1269B1965 - 5 -
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OF TH S SERVI CE SHALL BEG N WTH N ONE YEAR OF THE
EMPLOYEE' S ELIG BILITY TO PURCHASE [ THI' S] THE CRED TABLE
SERVI CE[.] UNDER THI S SUBPARAGRAPH AS ORI G NALLY ENACTED

BY THE ACT_OF AUGUST 5, 1991 (P.L.183, NO 23), ENTITLED

"AN ACT AMENDI NG TITLES 24 (EDUCATION) AND 71 (STATE

GOVERNMENT) OF THE PENNSYLVANI A CONSCLI DATED STATUTES,

FURTHER PROVI DI NG FOR THE PUBLI C SCHOOL EMPLOYEES'

RETI REMENT SYSTEM AND THE STATE EMPLOYEES' RETI REMENT

SYSTEM ADDI NG AND AMENDI NG CERTAI' N DEFI NI TI ONS; FURTHER

PROVI DI NG FOR MEMBERSHI P | N THE SYSTEMS, FOR CREDI TABLE

NONSCHOOL AND NONSTATE SERVI CE AND THE PURCHASE OF

CREDI T, FOR INCENTIVES FOR SPECI AL _EARLY RETI REMENT, FOR

CONTRI BUTI ONS TO THE RETI REMENT FUNDS, FOR ANNUI TI ES AND

THE RIGHTS AND DUTI ES OF ANNUI TANTS, FOR HEALTH | NSURANCE

PREM UM ASSI STANCE, FOR BOARD MEMBERSHI P AND FOR THE

REAMORTI ZATI ON AND MANAGEMENT OF THE RETI REMENT FUNDS. "

(1) SERVICE FOR THE PERIGD OF TI ME SPENT ON A

MATERNI TY LEAVE OF ABSENCE REQUI RED BY THE ENMPLOYER,

VH CH CREDI TABLE SERVI CE SHALL NOT EXCEED TWO YEARS PER

LEAVE AND SHALL BE APPLI CABLE ONLY TO A MATERNI TY LEAVE

THAT WAS MANDATORY AND BEGAN AFTER MAY 16, 1975, AND

PRIOR TO NOVEMBER 1, 1978. THE PURCHASE OF TH S SERVI CE

SHALL BEG N WTH N ONE YEAR OF THE EMPLOYEE' S ELIG@ BILITY

TO PURCHASE THE CREDI TABLE SERVI CE UNDER THI' S

SUBPARAGRAPH.

* * %

Section 3. Title 24 is anended by adding a section to read:

8 8348.5. Suppl enmental annuities conmmenci ng 1998.

Benefits.--Conmmencing with the first nonthly annuity

30 paynent after July 1, 1998, any eligible benefit recipient shal

19980S1269B1965 - 6 -
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be entitled to receive a further additi onal nonthly suppl enent al

annuity fromthe system This shall be in addition to the

suppl enental annuities provided for in sections 8348 (rel ati ng

to suppl emental annuities), 8348.1 (relating to additi onal

suppl enental annuities), 8348.2 (relating to further additi onal

suppl enental annuities), 8348.3 (relating to suppl enent al

annui ti es comenci ng 1994) and 8348.4 (relating to speci al

suppl enental postretirenent adjustnent).

19980S1269B1965 - 7 -
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(B) AMOUNT OF SUPPLEMENTAL ANNUI TY. - - THE AMOUNT OF THE <—

SUPPLEMENTAL ANNUI TY PAYABLE PURSUANT TO THI' S SECTION SHALL BE A

PERCENTAGE OF THE AMOUNT_OF THE MONTHLY ANNUI TY PAYMENT ON JULY

1, 1998, DETERM NED ON THE BASIS OF THE MOST RECENT EFFECTI VE

DATE OF RETI REMENT, AS FO.LONE:

MOST RECENT EFFECTI VE PERCENTAGE
DATE OF RETI REMENT FACTOR
JULY 1, 1996, THROUGH JUNE 30, 1997 1.86% JULY 1,

1995, THROUGH JUNE 30, 1996 3.59%

JULY 1, 1994, THROUGH JUNE 30, 1995 4.95% JULY 1,

1993, THROUGH JUNE 30, 1994 6.42%

JULY 1, 1992, THROUGH JUNE 30, 1993 7.97% JULY 1,

1979, THROUGH JUNE 30, 1992 10%

JULY 1, 1969, THROUGH JUNE 30, 1979 20% ON OR PRI OR

TO JUNE 30, 1969 25%

(©) PAYMENT. - - THE SUPPLEMENTAL ANNUI TY PROVI DED UNDER THI S

SECTI ON SHALL BE PAI D AUTOVATI CALLY UNLESS THE ANNUI TANT_FILES A

VWRI TTEN NOTI CE WTH THE BOARD REQUESTI NG THAT THE ADDI TI ONAL

MONTHLY SUPPLEMENTAL ANNUI TY NOT_BE PAI D.

(D) _CONDITIONS. --THE SUPPLEMENTAL ANNUI TY PROVI DED UNDER

19980S1269B1965 - 9 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

TH' S SECTI ON SHALL BE PAYABLE UNDER THE SAME TERMVS AND

CONDI TI ONS AS PROVI DED UNDER THE OPTI ON PLAN IN EFFECT AS OF

JULY 1, 1998.

(E) BENEFI TS TO BENEFI Cl ARIES OR SURVI VORS. - - NO SUPPLEMENTAL

ANNUI TY PROVI DED UNDER THI' S SECTI ON SHALL BE PAYABLE TO THE

BENEFI Cl ARY OR SURVI VOR ANNUI TANT OF A MEMBER WHO DI ES BEFORE

JULY 1, 1998.

(F) _FUNDI NG - - NOTW THSTANDI NG SECTI ON 8328 (RELATING TO

ACTUARI AL COST METHOD), THE ADDI TIONAL LIABILITY FOR THE

I NCREASE N BENEFI TS PROVIDED IN TH' S SECTION SHALL BE FUNDED I N

ANNUAL | NSTALLMENTS | NCREASI NG BY 5% EACH YEAR OVER A PERI CD OF

20 _YEARS BEG NNING JULY 1, 1998. NOTW THSTANDI NG THE PROVI SI ONS

OF_SECTION 212 OF THE ACT OF APRIL 22, 1998 (P.L., NO 6A), KNOMN

AS THE GENERAL APPROPRI ATI ON ACT OF 1998, REGARDI NG PAYMENT FOR

COST _OF LI'VING | NCREASES FOR ANNUI TANTS, PAYMENTS FOR COST OF

LI VI NG | NCREASES FOR ANNUI TANTS SHALL BE MADE UNDER SECTI ON 8535

(RELATI NG TO PAYMENTS TO SCHOOL ENTI TI ES BY COMVONWEALTH) .

(G _ ELIGBLE BENEFIT RECIPIENT. --AS USED I N TH S SECTI ON,

THE TERM "ELI G BLE BENEFI T RECI PI ENT" MEANS A PERSON VWHO | S

RECEI VI NG A SUPERANNUATI ON, W THDRAWAL OR DI SABI LI TY ANNUI TY ON

JULY 1, 1998, AND VWHOSE MOST RECENT EFFECTI VE DATE OF RETI REMENT

IS PRROR TO JULY 1, 1997, BUT THE SUPPLEMENTAL_ ANNUI TI ES

PROVI DED UNDER THI' S SECTI ON SHALL NOT_BE PAYABLE TO AN ANNUI TANT

RECEI VING A W THDRAVWAL _ANNUI TY PRIOR TO THE FIRST DAY COF JULY

CO NCI DENT W TH OR FOLLOWN NG THE ANNUI TANT' S ATTAI NMENT OF

SUPERANNUATI ON AGE.

SECTI ON 4. SECTI ON 8502(A) OF TITLE 24, AMENDED APRIL 2,
1998 (P.L.229, NO 41), |'S AMENDED TO READ:
§ 8502. ADM NI STRATI VE DUTI ES OF BOARD.

(A) EMPLOYEES. - -[ THE SECRETARY, CLERI CAL AND OTHER EMPLOYEES

19980S1269B1965 - 10 -
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OF THE BOARD AND THEI R SUCCESSORS WHOSE POSI TI ONS ON THE
EFFECTI VE DATE OF THI'S PART ARE UNDER THE CLASSI FI ED SERVI CE
PROVI S| ONS OF THE ACT OF AUGUST 5, 1941 (P.L.752, NO.286),
KNOWN AS THE CIVIL SERVI CE ACT, SHALL CONTI NUE UNDER SUCH
PROVI SI ONS. ]

(1) EFFECTI VE 30 DAYS AFTER THE EFFECTI VE DATE OF THI S

PARAGRAPH, THE POSI TI ONS OF SECRETARY, ASSI|I STANT SECRETARY

AND | NVESTMENT PROFESSI ONAL SHALL BE PLACED UNDER THE

UNCLASSI FI ED SERVI CE PROVI SIONS OF THE CIVIL SERVI CE ACT AS

THOSE PCSI TI ONS ARE VACATED. ALL _OTHER PCSI TI ONS OF THE BOARD

SHALL BE PLACED IN EI THER THE CLASSI FI ED OR UNCLASSI FI ED

SERVI CE_ ACCORDI NG TO THE DEFI NI TION OF THE TERMS UNDER THE

ClVIL_ SERVI CE ACT.

(2) NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW THE
COVPENSATI ON OF | NVESTMENT PROFESSI ONALS SHALL BE ESTABLI SHED

BY THE BOARD. THE COVPENSATI ON OF ALL OTHER OFFI CERS AND

EMPLOYEES OF THE BOARD VWHO ARE NOT COVERED BY A COLLECTI VE
BARGAI NI NG AGREEMENT SHALL BE ESTABLI SHED BY THE BOARD

CONS| STENT W TH THE STANDARDS OF COMPENSATI ON ESTABLI SHED BY
THE EXECUTI VE BOARD OF THE COMVONVEALTH.

* * %

SECTION 5. TITLE 24 |'S AVENDED BY ADDI NG A SECTI ON TO READ:

§ 8502.1. HEALTH | NSURANCE.

AUTHORI TY. - - THE BOARD MAY SPONSOR A PARTI Cl PANT FUNDED

GROUP_HEALTH | NSURANCE PROGRAM FOR ANNUI TANTS, SPOUSES OF

ANNUI TANTS, SURVI VOR ANNUI TANTS AND THEI R DEPENDENTS. THE BOARD

VAY PROVULGATE REGULATI ONS REGARDI NG THE PRUDENT_AND EFFI Cl ENT

OPERATI ON OF THE PROGRAM I NCLUDI NG, BUT NOT LIMTED TG

(1) ESTABLI SHVENT OF AN ANNUAL BUDGET AND DI SBURSEMENTS

I N ACCORDANCE W TH THE BUDCGET.

19980S1269B1965 - 11 -
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(2) DETERM NATION OF THE BENEFI TS STRUCTURE.

(3) DETERM NATI ON OF ENROLLMENT PROCEDURES.

(4) ESTABLI SHVENT OF PREM UM RATES SUFFI ClIENT TO FULLY

FUND THE PROGRAM | NCLUDI NG ADM NI STRATI VE EXPENSES.

(5) CONTRACTI NG FOR GOODS, EQUI PMENT, SERVI CES,

CONSULTANTS AND OTHER PROFESSI ONAL PERSONNEL AS NEEDED TO

OPERATE THE PROGRAM

(B) SEPARATE ACCOUNT. --ALL FUNDS RELATED TO THE HEALTH

| NSURANCE PROGRAM SHALL BE IMAI NTAI NED AND ACCOUNTED FOR

SEPARATELY FROM THE PUBLI C SCHOOL EMPLOYEES' ~RETI REMENT FUND.

(C) OPERATI ON. - - THE BOARD MAY ESTABLI SH AND OPERATE THE

PROGRAM THROUGH A LAWFULLY AUTHORI ZED ENTI TY.

(D) __ADDI TI ONAL REQUI REMENTS. - - THE _ASSETS OF THE FUND SHALL

NOT BE LIABLE OR UTI LI ZED FOR PAYMENT OF ANY EXPENSES OR CLAI M5

I NCURRED BY THE HEALTH | NSURANCE PROGRAM ~THE PROGRAM SHALL BE

AN _APPROVED HEALTH | NSURANCE PROGRAM FOR PURPCSES OF SECTI ON

8505(1) (RELATI NG TO DUTI ES OF BOARD REGARDI NG APPLI CATI ONS AND

ELECTI ONS OF MEMBERS) AND AN APPROVED | NSURANCE CARRI ER FOR

PURPOSES COF SECTI ON 8509 (RELATING TO HEALTH | NSURANCE PREM UM

ASS| STANCE PROGRAM . THE PROGRAM SHALL NOT_BE SUBJECT TO THE

PROVI SI ONS OF SECTI ON 8531 (RELATI NG TO STATE GUARANTEE) .
. . . ’ | 8} of Tit] -

SECTI ON 6. SECTI ON 8525(A) OF TITLE 24 IS anended to read: <—
58522 Publt+eSehostl—Enpleoyees—Ret+renent—Fund— <—

he fund_shall . e ol . I I
funds—+nAathe StateTreasury—set—apart—to—beused—under—the
i . f the | W he I ‘i : I Y
ard—the—Freasury—DPepartaenrt—shalt—eredit—tothetundaH—nBreys

. W I : _— : I

bt . | | I _— e

19980S1269B1965 - 12 -
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end—of —eachyearbeginningJuly 11997 the transfer—of any

30 ampunts—fromthe supplenental annuity reserveaccount—in
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account—The-adnini-strative expenses—of the board shall-be
charged—to—the Stateacecunulaton—aceount—
§ 8525. Annuity reserve account.

(a) Credits and charges to account.--The annuity reserve
account shall be the | edger account to which shall be credited
the reserves held for the paynment of annuities and death
benefits on account of all annuitants and the contributions from
t he Commonweal th and ot her enployers as determ ned in accordance
with section 8328 (relating to actuarial cost nethod) for the
paynment of the supplenental annuities provided in sections 8348
(relating to supplenental annuities), 8348.1 (relating to
addi ti onal supplenmental annuities) and 8348.2 (relating to

further additional supplenental annuities), 8348.3 (RELATING TO <—

SUPPLEMENTAL ANNUI TI ES COVMENCI NG 1994), 8348.4 (RELATING TO

SPECI AL _SUPPLEMENT POSTRETI REMENT ADJUSTMENT) AND 8348.5

(RELATI NG TO SUPPLEMENTAL ANNUI TI ES COVMENCI NG 1998). The

annuity reserve account shall be credited with val uation
interest. After the transfers provided in sections 8523
(relating to nmenbers' savings account) and 8524 (relating to
State accunul ati on account), all annuity and death benefit

paynent s;—except—supplerental—annuities providedin-section <—

4,-3998, shall be charged to the annuity reserve account and

paid fromthe fund

19980S1269B1965 - 14 -
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SECTION 7. SECTI ON 5507(B) OF TITLE 71 IS AVENDED TO READ:

N
(e}

§ 5507. CONTRI BUTI ONS BY THE COVMWWONWEALTH AND OTHER EMPLOYERS.

* * %

N N
o

(B) CONTRI BUTI ONS ON BEHALF OF ANNUI TANTS. - - THE COVMONVEEALTH

N
(o]

SHALL MAKE CONTRI BUTI ONS ON BEHALF OF ANNUI TANTS I N SUCH AMOUNTS
30 AS SHALL BE CERTI FI ED BY THE BOARD AS NECESSARY TO FUND THE
19980S1269B1965 - 15 -
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LI ABI LI TI ES FOR SUPPLEMENTAL ANNUI TI ES | N ACCORDANCE W TH THE
ACTUARI AL COST METHOD PROVI DED | N [ SECTI ON 5508(E)] SECTI ONS

5508(E) (RELATING TO ACTUARI AL COST METHOD), 5708.3(F) (RELATING

TO SUPPLEMENTAL ANNUI TI ES COMVENCI NG 1994) AND 5708. 5(F)

(RELATI NG TO SUPPLENMENTAL ANNUI TI ES COVMENCI NG 1998).

SECTION 8. TITLE 71 IS AVENDED BY ADDI NG A SECTI ON TO READ:
§ 5708.5. SUPPLEMENTAL ANNUI TI ES COMVENCI NG 1998.

(A) BENEFITS. - - COMWENCI NG WTH THE FI RST MONTHLY ANNUI TY

PAYMENT AFTER JUNE 30, 1998, ANY ELI A BLE BENEFI T RECI Pl ENT

SHALL BE ENTITLED TO RECEI VE A SUPPLEMENTAL MONTHLY ANNUI TY FROM

THE SYSTEM THI S SHALL BE I N ADDI TION TO THE SUPPLEMENTAL

ANNUI TI ES PROVI DED FOR I N SECTI ONS 5708 (RELATI NG TO

SUPPLEMENTAL _ANNUITIES), 5708.1 (RELATING TO ADDI TI ONAL

SUPPLEMENTAL _ANNUITIES), 5708.2 (RELATING TO FURTHER ADDI Tl ONAL

SUPPLEMENTAL _ANNUI TI ES, 5708.3 (RELATING TO SUPPLEMENTAL

ANNUI TI ES COMVENCI NG 1994) AND THE SPECI AL_SUPPLEMENTAL

POSTRETI REMENT ADJUSTMENT PROVI DED FOR I'N SECTI ON 5708. 4

(RELATI NG TO SPECI AL SUPPLEMENTAL POSTRETI REVENT ADJUSTMENT) .

(B) AMOUNT OF SUPPLEMENTAL ANNUI TY. - - THE AMOUNT OF THE

SUPPLEMENTAL ANNUI TY PAYABLE PURSUANT TO THI' S SECTION SHALL BE A

PERCENTAGE OF THE AMOUNT_OF THE MONTHLY ANNUI TY PAYMENT ON JULY

1, 1998, DETERM NED ON THE BASIS OF THE MOST RECENT EFFECTI VE

DATE OF RETI REMENT, AS FOLLONE:

MOST RECENT EFFECTI VE PERCENTAGE
DATE OF RETI REMENT FACTOR
JULY 1, 1996, THROUGH JUNE 30, 1997 1.86% JULY 1,

1995, THROUGH JUNE 30, 1996 3.59%

JULY 1, 1994, THROUGH JUNE 30, 1995 4.95% JULY 1,

1993, THROUGH JUNE 30, 1994 6.42%

JULY 1, 1992, THROUGH JUNE 30, 1993 7.97% JULY 1,

19980S1269B1965 - 16 -
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1979, THROUGH JUNE 30, 1992 10%

JULY 1, 1969, THROUGH JUNE 30, 1979 20% ON OR PRI OR

TO JUNE 30, 1969 25%

(©) PAYMENT. - - THE SUPPLEMENTAL ANNUI TY PROVI DED UNDER THI S

SECTI ON SHALL BE PAI D AUTOVATI CALLY UNLESS THE ANNUI TANT_FILES A

VWRI TTEN NOTI CE WTH THE BOARD REQUESTI NG THAT THE ADDI TI ONAL

MONTHLY SUPPLEMENTAL ANNUI TY NOT BE_PAI D.

(D) _CONDITIONS. --THE SUPPLEMENTAL ANNUI TY PROVI DED UNDER

TH' S SECTI ON SHALL BE PAYABLE UNDER THE SAME TERMVS AND

CONDI TI ONS AS PROVI DED UNDER THE OPTI ON PLAN I N EFFECT AS OF

JULY 1, 1998.

(E) BENEFITS PAID TO BENEFI Cl ARIES OR SURVI VORS. - - NO

SUPPLEMENTAL ANNUI TY PROVI DED UNDER THI' S SECTI ON SHALL BE

PAYABLE TO THE BENEFI Cl ARY OR SURVI VOR ANNUI TANT_OF A MEMBER WHO

D ES BEFORE JULY 1, 1998.

(F)  FUNDI NG. - - NOTW THSTANDI NG SECTI ON 5508(E) (RELATING TO

ACTUARI AL COST METHOD), THE ADDI TIONAL LIABILITY FOR THE

I NCREASE IN BENEFI TS PROVIDED IN TH' S SECTION SHALL BE FUNDED I N

ANNUAL | NSTALLMENTS | NCREASI NG BY 5% EACH YEAR OVER A PERI CD OF

20 _YEARS BEG NNING JULY 1, 1998.

(G _ ELIGBLE BENEFIT RECIPIENT. --AS USED I N TH S SECTI ON,

THE TERM "ELI G BLE BENEFI T RECI PI ENT" MEANS A PERSON WHO | S

RECEI VI NG A SUPERANNUATI ON, W THDRAWAL OR DI SABI LI TY ANNUI TY ON

JULY 1, 1998 AND WHOSE MOST RECENT EFFECTI VE DATE OF RETI REMENT

IS PRROR TO JULY 1, 1997, BUT THE SUPPLEMENTAL_ ANNUI TI ES

PROVI DED UNDER THI' S SECTI ON SHALL NOT_BE PAYABLE TO AN ANNUI TANT

RECEI VING A W THDRAVWAL _ANNUI TY PRIOR TO THE FIRST DAY COF JULY

CO NCI DENT W TH OR FOLLOW NG THE ANNUI TANT' S ATTAI NMENT OF

SUPERANNUATI ON AGE.

SECTI ON 9. SECTI ON 5902(A) OF TITLE 71, AMENDED APRIL 2,
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30

1998 (P.L.229, NO 41), |'S AMENDED AND RENUMBERED I N PART TO
READ:
§ 5902. ADM NI STRATI VE DUTI ES OF THE BOARD.

(A) EMPLOYEES. - - [ THE SECRETARY, CLERI CAL, AND OTHER
EMPLOYEES OF THE BOARD AND THEI R SUCCESSORS WHOSE POSI TI ONS ON
THE EFFECTI VE DATE OF TH' S PART ARE UNDER THE CLASSI FI ED SERVI CE
PROVI SIONS OF THE ACT OF AUGUST 5, 1941 (P.L.752, NO 286), KNOMW
AS THE CIVIL SERVI CE ACT, SHALL CONTI NUE UNDER SUCH PROVI SI ONS. ]

(1) EFFECTI VE 30 DAYS AFTER THE EFFECTI VE DATE OF TH S

PARAGRAPH, THE POSI TI ONS OF SECRETARY, ASSI STANT SECRETARY

AND | NVESTMENT PROFESSI ONAL SHALL BE PLACED UNDER THE

UNCLASSI FI ED SERVI CE PROVI SIONS OF THE CIVIL SERVI CE ACT AS

THOSE PCSI TI ONS ARE VACATED. ALL _OTHER PCSI TI ONS OF THE BOARD

SHALL BE PLACED IN EI THER THE CLASSI FI ED OR UNCLASSI FI ED

SERVI CE ACCORDI NG TO THE DEFI NI TION OF THE TERMS UNDER THE

ClVIL_ SERVI CE ACT.

(2) NOTW THSTANDI NG ANY OTHER PROVI SI ONS OF LAW THE
COVPENSATI ON OF | NVESTMENT PROFESSI ONALS SHALL BE ESTABLI SHED

BY THE BOARD. THE COVPENSATI ON OF ALL OTHER OFFI CERS AND

EMPLOYEES OF THE BOARD VWHO ARE NOT COVERED BY A COLLECTI VE
BARGAI NI NG AGREEMENT SHALL BE ESTABLI SHED BY THE BOARD

CONS| STENT W TH THE STANDARDS OF COMPENSATI ON ESTABLI SHED BY
THE EXECUTI VE BOARD OF THE COMVONVEALTH.

(A1) SECRETARY.--THE SECRETARY SHALL ACT AS CHI EF

ADM NI STRATI VE OFFI CER FOR THE BOARD. | N ADDI TI ON TO OTHER
PONERS AND DUTI ES CONFERRED UPON AND DELEGATED TO THE SECRETARY
BY THE BOARD, THE SECRETARY SHALL:
(1) SERVE AS THE ADM NI STRATI VE AGENT OF THE BOARD.
(2) SERVE AS LI Al SON BETWEEN THE BOARD AND APPLI CABLE
LEG SLATI VE COW TTEES, THE TREASURY DEPARTMENT, THE

19980S1269B1965 - 18 -



1 DEPARTMENT OF THE AUDI TOR GENERAL, AND BETWEEN THE BOARD AND
2 THE | NVESTMENT COUNSEL AND THE MORTGAGE SUPERVI SOR | N
3 ARRANG NG FOR | NVESTMENTS TO SECURE MAXI MUM RETURNS TO THE
4 FUND.
5 (3) REVI EW AND ANALYZE PROPOSED LEG SLATI ON AND
6 LEG SLATI VE DEVELOPMENTS AFFECTI NG THE SYSTEM AND PRESENT
7 FI NDI NGS TO THE BOARD, LEG SLATIVE COW TTEES, AND OTHER
8 | NTERESTED GROUPS OR | NDI VI DUALS.
9 (4) DI RECT THE MAI NTENANCE OF FI LES AND RECORDS AND
10 PREPARATI ON OF PERI GDI C REPORTS REQUI RED FOR ACTUARI AL
11 EVALUATI ON STUDI ES.
12 (5) RECEIVE | NQUI RIES AND REQUESTS FOR | NFOCRVATI ON
13 CONCERNI NG THE SYSTEM FROM THE PRESS, COMVONVWEALTH OFFI CI ALS,
14 STATE EMPLOYEES, THE GENERAL PUBLI C, RESEARCH ORGANI ZATI ONS,
15 AND OFFI CI ALS AND ORGANI ZATI ONS FROM OTHER STATES, AND
16 PROVI DE | NFORVATI ON AS AUTHORI ZED BY THE BOARD.
17 (6) SUPERVI SE A STAFF OF ADM NI STRATI VE, TECHNI CAL, AND
18 CLERI CAL EMPLOYEES ENGAGED | N RECCORD- KEEPI NG AND CLERI CAL
19 PROCESSI NG ACTI VI TIES I N MAI NTAI NI NG FI LES OF MEMBERS,
20 ACCOUNTI NG FOR CONTRI BUTI ONS, PROCESSI NG PAYMENTS TO
21 ANNUI TANTS, PREPARI NG REQUI RED REPORTS, AND RETI REMENT
22 COUNSELI NG
23 * x %
24 SECTI ON 10. SECTION 5938 OF TITLE 71 IS AMENDED TO READ:
25 § 5938. SUPPLEMENTAL ANNU TY ACCOUNT.
26 THE SUPPLEMENTAL ANNUI TY ACCOUNT SHALL BE THE LEDGER ACCOUNT
27 TO VWH CH SHALL BE CREDI TED ALL CONTRI BUTI ONS FROM THE
28 COVMONVEALTH | N ACCORDANCE W TH [ SECTI ON] SECTI ONS 5507( B)
29 (RELATI NG TO CONTRI BUTI ONS BY THE COVMONVEEALTH AND OTHER

30 EMPLOYERS), 5708.3(F) (RELATING TO FUNDI NG FOR SUPPLEMENTAL
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ANNUI TI ES COMVENCI NG 1994) AND 5708. 5(F) (RELATI NG TO FUNDI NG

FOR SUPPLEMENTAL ANNUI TI ES COVMENCI NG 1998) FOR THE PAYMENT OF

THE SUPPLEMENTAL ANNUI TI ES PROVI DED | N SECTI ONS 5708 ( RELATI NG
TO SUPPLEMENTAL ANNUI TI ES), 5708.1 (RELATI NG TO ADDI Tl ONAL
SUPPLEMENTAL ANNUI TI ES) [ AND], 5708.2 (RELATING TO FURTHER
ADDI TI ONAL SUPPLEMENTAL ANNUI TI ES), 5708.3 AND 5708.5. THE

SUPPLEMENTAL ANNUI TY ACCOUNT SHALL BE CREDI TED W TH VALUATI ON
| NTEREST. THE RESERVES NECESSARY FOR THE PAYMENT OF SUCH

© o0 N oo o A~ wWw N P

SUPPLEMENTAL ANNUI TI ES SHALL BE TRANSFERRED FROM THE

=Y
o

SUPPLEMENTAL ANNUI TY ACCOUNT TO THE ANNUI TY RESERVE ACCOUNT AS

=
=

PROVI DED | N SECTI ON 5935 ( RELATI NG TO ANNUI TY RESERVE ACCOUNT) .

=
N

SECTION 11. TH S ACT SHALL TAKE EFFECT | MVEDI ATELY.
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