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AN ACT

Amending Title 53 (Municipalities Generally) of the Pennsylvania

Consol i dat ed St at ut es,

further providing for automatic

certification, for definitions, for applicability, for

ordi nances on | ease rental

debt, for small borrow ng for

capi tal purposes and for nmanagenment of funds; PROVI DING FOR A
LOAN PROGRAM FOR LOCAL POLI CE AGENCI ES FUNDED BY A BOND

| SSUANCE; ESTABLI SHI NG THE PCLI CE AGENCY LOAN DI VI SION I N THE
PENNSYLVANI A EMERGENCY MANAGEMENT AGENCY; CONFERRI NG PONERS
AND DUTI ES ON THE SECRETARY OF THE COMVONWEALTH AND THE

LEG SLATI VE REFERENCE BUREAU, meki ng a repeal; and nmaki ng

editorial changes.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as fol

Section 1. Sections 1385(a),

OWs:

(c), 2328, 2329, 2515, 2522(b),

2163(a) (1) (ii), 2168(b) and
2536, 2543, 2921(c), 2943(b),

2951, 2965, 2972 and 2984(b) of Title 53 of the Pennsyl vania

Consol i dat ed St at ut es,

No. 177), are anmended

§ 1385. Local Governnent

to read:

added Decenber 19, 1996 (P.L. 1158,

Records Commi tt ee.

(a) Establishnent.--There shall be established under the

conmmi ssi on the Local

Gover nnent

Records Conmmi ttee which shal

<—



1 consist of the Auditor GCeneral, the State Treasurer, the Ceneral
2 Counsel, the Executive Director of the Hi storical and Museum

3 Conmi ssion, the Secretary of Community [Affairs] and Econom c

4 Devel opnent and five other nenbers to be appointed by the

5 Governor to represent each of the foll ow ng nunicipa

6 associations: the League of Cities, the State Associ ation of

7 Boroughs, the State Association of Township Conm ssioners, the
8 State Association of Township Supervisors and the Mini ci pal

9 Authorities' Association. Each ex officio nmenber of the

10 conmittee may designate in witing a representative to act in
11 place of the nmenber. The Secretary of Conmunity [Affairs] and
12 Econonic Devel opnent shall serve as chairman and the executive
13 director of the conm ssion shall serve as secretary. Meetings of
14 the conmttee shall be at the call of the chairnman.

15 * x *

16 § 2163. Conmi ssion nenbers.

17 (a) Selection.--The comm ssion shall be conposed of 20

18 nenbers as foll ows:

19 (1) The followi ng nenbers shall serve by virtue of their
20 of fice:
21 * x *
22 (i1i) The Secretary of Comrunity [Affairs] and
23 Econoni c_Devel opnent .
24 * x *
25 8§ 2168. Automatic certification
26 * x *
27 (b) Canpus or university police.--Any canmpus or university
28 police officer who, as of [the effective date of this
29 subsection] August 27, 1993, has successfully conpleted a basic

30 training course simlar to that required under this subchapter
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shall, after review by the comm ssion, be certified as having
nmet the basic training requirenments of this subchapter. Any
canmpus or university police officer who, as of [the effective

date of this subsection] August 27, 1993, has not successfully

conpleted a basic training course simlar to that required under
this subchapter which qualifies the police officer for
certification under this subsection shall be able to performthe
duties of a canpus or university police officer until certified
by the conm ssion, but no [longer] later than [one year fromthe

effective date of this subsection] August 29, 1994.

(c) Deputy sheriffs in counties of the second cl ass.--Deputy
sheriffs in counties of the second class who have successfully
conpl eted the basic training course under this subchapter prior

to [the effective date of this subsection] February 6, 1995,

shall be assigned a certification nunber under this subchapter.
§ 2328. Assistance from [ Departnent of Environmental Resources]

State Conservati on Conmni SSi on

The State Conservation Conm ssion [in the Departnment of
Envi ronnment al Resources] shall establish a program of assistance

to environnental advisory councils AND POLI TI CAL SUBDI VI SI ONS <—

that may include educational services, exchange of information,
assi gnment of technical personnel for natural resources planning
assi stance and the coordination of State and | ocal conservation

activities. THE PROGRAM OF ASSI STANCE TO POLITICAL SUBDI VISIONS <—

MAY ALSO | NCLUDE TECHNI CAL_ASSI STANCE AND EDUCATI ONAL SERVI CES

FOR THE TESTI NG OF LAND- APPLI ED SEWAGE SLUDGE

§ 2329. Assistance from Departnment of Comunity [Affairs] and

Econom ¢ Devel opnent .

The Departnent of Community [Affairs] and Econonic

Devel opnent shall establish a program of assistance to

19970S0669B1912 - 3 -
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envi ronnment al advi sory councils in planning for the managenent,
use and devel opnent of open space and recreation areas.
§ 2515. Distribution of petition.

When the election officials find that the petition as
submtted is in proper order, they shall send copies of the
initiative petition w thout signatures thereon to the governing
body of the municipalities involved and to the Departnent of

Community [Affairs] and Econoni c Devel opnent .

§ 2522. Filing of referendum ordi nance.

* * %

(b) Departnment of Community [Affairs] and Econonic

Devel opnent. - -When the ordi nances are filed with the el ection

officials, copies of the referendum ordi nance shall be
imrediately filed with the Departnment of Comrunity [Affairs] and

Econom ¢ Devel opnent .

§ 2536. Results of election.
The el ection officials shall certify the results of the
referendumto the governing bodies and the Departnent of

Community [Affairs] and Econoni c Devel opnent .

§ 2543. FElection returns.

The result of the votes cast for nmenbers of the board at the
muni ci pal el ection shall be returned by the election officials
to the governing bodies of municipalities involved and to the

Department of Community [Affairs] and Econoni c Devel opnent .

§ 2921. Report of findings and recommendati ons.

* * %

(c) Filing copy with Departnment of Conmunity [Affairs] and

Econom c Devel opnent . --A copy of the final report of the
comm ssion with its findings and recormendati ons shall be filed

with the Departnent of Community [Affairs] and Econonic

19970S0669B1912 - 4 -
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Devel opnent .

* * %

§ 2943. Petition for referendum or ordi nance proposing
amendment .

* %

(b) Review and disposition of petition.--The el ection
officials shall reviewthe initiative petition as to the nunber
and qualifications of signers. If the petition appears to be
defective, the election officials shall imrediately notify the
persons filing the petition of the defect. Wen the el ection
officials find that the petition as submtted is in proper
order, they shall send copies of the initiative petition wthout
signatures thereon to the governing body and to the Depart nent

of Conmmunity [Affairs] and Econom c Devel opnent. The initiative

petition as submtted to the election officials, along with a
list of signatories, shall be open to inspection in the office
of the election officials.

§ 2951. Conduct and results of election.

Al'l elections provided for in this subpart shall be conducted
by the election officials for such municipality in accordance
with the act of June 3, 1937 (P.L.1333, No.320), known as the
Pennsyl vani a El ecti on Code. The election officials shall count
the votes cast and nake return thereof to the county board of
el ections. The results of the election shall be conputed by the
county board of elections in the same nanner as i s provided by
| aw for the conputation of simlar returns. Certificates of the
results of the election shall be filed by the county board of
el ections with the municipal council or board, the Departnent of

State and the Departnment of Comrunity [Affairs] and Econom c

Devel opnent .

19970S0669B1912 - 5 -



§ 2965. Recording and filing of charter.

The muni ci pal clerk or secretary shall have the new charter
as approved by the qualified electors recorded in the ordi nance
books and shall also file a certified copy of the charter with

the Departnent of State, the Departnment of Conmunity [Affairs]

and Econoni ¢ _Devel opnent and the county board of el ections.
§ 2972. Recording and filing of plan.

The muni ci pal clerk or secretary shall imediately cause the
new pl an of governnent as adopted to be recorded in the
ordi nance book of the municipality and shall also file a
certified copy thereof with the Departnent of State, the

Secretary of Community [Affairs] and Econoni c Devel opnent and

the county board of el ections.
§ 2984. Assunption of functions previously assunmed by ot her
muni ci pality.
(b) Procedure for adjustnent and apportionnment.--The
adj ust rent and apportionnment shall be reduced to a witten
agreenent which shall be filed with the court of conmon pl eas of
the county and the Departnment of Comrunity [Affairs] and

Econom ¢ Devel opnent .

* * %

Section 2. Section 5402 of Title 53, added Decenber 19, 1996
(P.L.1158, No.177), is amended by adding a definition to read:
§ 5402. Definitions.

The foll ow ng words and phrases when used in this chapter
shall have the neanings given to themin this section unless the
context clearly indicates otherw se:

* * %

“Muni ci pal corporation." Any city, borough or incorporated
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Section 3. Section 8001(c) of Title 53, added Decenber 19,
1996 (P.L.1158, No.177), is anended to read:
8§ 8001. Short title, scope and applicability of subpart.

* x *

(c) Exenption of bonds and notes fromtaxation in this

Commonweal th.--[AIl] This section is the Commobnweal th's pl edge

to and agreenent with a person, firm corporation or Federal

agency subscribing to or acquiring any bonds or notes, including

tax anticipation notes issued by any |ocal government unit under
this subpart [or], the act of June 25, 1941 (P.L.159, No.87),

known as the Municipal Borrowi ng Law, or the act of July 12,

1972 (P.L.781, No.185), known as the Local Governnent Unit Debt

Act, that the bonds or notes, their transfer and the i ncone

therefrom including any profits made on [the] their sale
[thereof], shall be free fromtaxation for State and | ocal
purposes within this Comonweal th. This exenption does not apply

to gift, inheritance [and], succession or estate taxes [under

Article XXI of the act of March 4, 1971 (P.L.6, No.2), known as
the Tax Reform Code of 1971,] or any other taxes not |evied

directly on the bonds or notes, [the] their transfer, the incone

therefromor the realization of profits on [the] their sale. The

exenpti on under this subsection of profits nade on the sal e of

bonds or notes does not apply to bonds or notes i ssued on or

after February 1, 1994, (the effective date of section 2901 of

act of March 4, 1971 (P.L.6, No.2), known as the Tax Ref orm Code

Section 4. The definitions of "bond or note" and

"departnment” in section 8002(c) of Title 53, added Decenber 19,
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1996 (P.L.1158, No.177), are anmended to read:
§ 8002. Definitions.

* x *

(c) Oher definitions.--Subject to additional definitions
cont ai ned in subsequent provisions of this subpart which are
applicable to specific provisions of this subpart, the follow ng
wor ds and phrases when used in this subpart shall have the
meani ngs given to themin this section unless the context
clearly indicates otherw se:

* x *

"Bond or note.” Any instrunent issued by a |ocal governnent
unit inmposing an obligation for the repaynent of noney borrowed,
but not including a guaranty endorsed on an instrunment issued by
an authority. Unless otherw se indicated, the term does not
i nclude tax anticipation notes. A bond or a note which is a
security as defined in 13 Pa.C.S. Div. 8 (relating to investnent
securities) shall be governed by 13 Pa.C. S. Div. 8, and every
ot her bond or note shall be governed by [Subchapter C] 13

Pa.C.S. Div. 3 (relating to [procedure for securing approval of

el ectors] neqotiable instrunents), except in each case as

ot herwi se provided in this subchapter

* * %

"Departnent.” The Departnent of Community [Affairs] and

Econom ¢ Devel opnent of the Conmmpnweal t h.

* * %

Section 5. Sections 8101, 8103 heading and (a)(4), 8105
i ntroductory paragraph, 8107 and 8109(a)(1) of Title 53, added
Decenber 19, 1996 (P.L.1158, No.177), are anended to read:
§ 8101. Conbining projects for financing or series of bonds or

notes for sale.

19970S0669B1912 - 8 -
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The governi ng body of a |ocal governnent unit may by
ordi nance take any of the following actions in connection with
t he i ssuance of bonds or notes or the authorization of the
i nstrument creating | ease rental debt:

(1) In lieu of conbining two or nore itenms or elenents
permtted to be conbined under the definition of "project” in
section 8002 (relating to definitions) as a single project,
designate any one or nore of the itens or elenents as a
proj ect and conbine the projects for financing purposes by
one series of bonds or notes. If the series of bonds or notes
are revenue bonds or notes, all projects so conbi ned shall be
revenue- produci ng projects, all or a portion of the rates,
rentals, receipts, tolls and charges may be conbi ned, conmmon
reserve funds may be created and conmon or cross covenants
may be nmade in respect of each project.

(2) Ofer for simultaneous sal e under separate or
conbi ned bids any two or nore series of bonds or notes of any
t ype.

(3) Provide for the financing of a project or projects
by the issuance, either simultaneously or in succession, of
any conbi nati on of instrunents evidencing debt applicable to
the project or projects and authorized by this subpart.

Any ordinance required by this section nmay be included in any
aut hori zi ng ordi nance required by section 8103 (relating to

ordi nance aut hori zing i ssuance of [docunments] bonds or notes or

i nstrunents evidencing | ease rental debt).

§ 8103. Ordinance authorizing issuance of [docunents] bonds or

notes or instrunents evidencing | ease rental debt.

(a) GCeneral rule.--The ordi nance or ordinances or, in the

case of notes issued under section 8109 (relating to snal

19970S0669B1912 - 9 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

borrowi ng for capital purposes), the resolution authorizing the
i ssuance of bonds or notes or the execution of a |ease,
guaranty, subsidy contract or other agreenent evidencing |ease
rental debt by a | ocal governnent unit shall contain, in
subst ance:

* %

(4) In the case of revenue or guaranteed revenue bonds

or notes, [the inclusion of] there may be included the

matters set forth in sections 8105 (relating to additional
provi sions in ordi nance authorizing i ssuance of revenue or
guar ant eed revenue bonds or notes), 8147 (relating to pl edge
of revenues) and 8148 (relating to deeds of trust and ot her
agreenents with bondhol ders and not ehol ders).
* %k
8§ 8105. Additional provisions in ordinance authorizing issuance
of revenue or guaranteed revenue bonds or notes.
In addition to the provisions required or permtted by
sections 8103 (relating to ordi nance authori zing i ssuance of

[ docunents] bonds or notes or instrunents evidencing | ease

rental debt), 8147 (relating to pledge of revenues) and 8148
(relating to deeds of trust and other agreenments with
bondhol ders and not ehol ders), the ordi nance authorizing the
i ssuance of revenue bonds or notes or guaranteed revenue bonds
or notes may al so contain the foll ow ng:
* %

§ 8107. Award of bonds or notes.

When an accept abl e proposal for the purchase of the bonds or
notes, or any part thereof offered separately, has been received
and is in conformty with the ternms of the official invitation

for proposals or is an acceptabl e proposal at a negotiated or

19970S0669B1912 - 10 -
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invited sale, and is in conpliance with the provisions of this
subpart, it nmay be accepted by resolution or by ordinance. If

t he acceptance is made by resolution, the acceptance shall be

condi tional upon conpliance with section 8103 (relating to

ordi nance aut hori zing i ssuance of [docunments] bonds or notes or

i nstrunents evidencing | ease rental debt). If the acceptance is
made by ordi nance, the ordinance shall also fix any details of
the series of bonds or notes being sold, not fixed by prior
ordi nance, and award the bonds or notes, or those which have
been sold, to specified purchasers at prices specified in the
ordi nance. These provisions may be included in the ordi nance
adopt ed pursuant to section 8103. Notw thstandi ng any ot her
provi sion of this subpart or of any other statute, as between
the local government unit and the purchasers, an awarding
resol ution or ordi nance shall be effective upon its final
adoption or enactnment by the governing body. The adverti senent
of the ordinance prior to enactnment shall be sufficient if it
describes the itenms to be conpleted fromthe proposal.

§ 8109. Small borrowi ng for capital purposes.

(a) GCeneral rule.--Any [ocal governnment unit may incur debt
by resolution rather than by ordinance to be evidenced by notes
to provide funds for a project as defined in this subpart
wi t hout conmplying with the requirenments of Subchapter A of
Chapter 82 (relating to Departnment of Conmunity [Affairs] and

Econom ¢ Devel opnent) if:

(1) The aggregate anount of the debt outstanding at any

one tinme shall not exceed the |esser of [$100,000] $125,000

or 30% of the [borrowi ng base] nonelectoral debt limt as

aut hori zed in section 8022(a) (relating to limtati ons on

i ncurring of other debt).

19970S0669B1912 - 11 -
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* * %

Section 6. Chapter 82 Subchapter A heading of Title 53,
added Decenber 19, 1996 (P.L. 1158, No.177), is anmended to read:
SUBCHAPTER A
DEPARTMENT OF COVMUNI TY [ AFFAI RS] AND ECONOM C DEVEL OPMENT

Section 7. Section 8225 of Title 53 is anmended by adding a
par agr aph to read:
§ 8225. Managenent of sinking and other funds.

The managenent and control of sinking and other funds and
i nvestnments thereof subject to the provisions of this subpart
shall be vested in the governing body of the |ocal governnent
unit except:

* * %

(1.1) To the extent otherw se provided by this subpart.

* * %

SECTION 8. TITLE 53 IS AVENDED BY ADDI NG A CHAPTER TO READ:
CHAPTER 83
PCLI CE AGENCY LOANS

SUBCHAPTER

A.  PRELI M NARY PROVI SI ONS
ADM NI STRATI ON
LOAN PROGRAM
DEBT

m O O W

M SCELLANEQUS PROVI SI ONS
SUBCHAPTER A
PRELI M NARY PROVI SI ONS
SEC.
8301. SHORT TI TLE OF CHAPTER
8302. DEFI NI TI ONS.
§ 8301. SHORT TITLE OF CHAPTER

19970S0669B1912 - 12 -
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TH' S CHAPTER SHALL BE KNOWN AND MAY BE ClI TED AS THE PCLI CE
AGENCY LOAN ACT.

§ 8302. DEFI N TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S CHAPTER
SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

"AGENCY. " THE PENNSYLVANI A EMERGENCY MANAGEMENT AGENCY.

"DIVISION." THE POLI CE AGENCY LOAN DI VI SI ON OF THE
PENNSYLVANI A EMERGENCY MANAGEMENT AGENCY ESTABLI SHED | N SECTI ON
8311 (RELATI NG TO DI VI SI ON) .

"FUND." THE POLI CE AGENCY LOAN FUND ESTABLI SHED I N SECTI ON
8312 (RELATI NG TO FUND) .

"PCLI CE AGENCY." A POLI CE DEPARTMENT OF A CITY, TOWMW,
TOWNSH P, BOROUGH OR HOMVE RULE MUNI Cl PALI TY WH CH:

(1) HAS POLI CE COVERAGE FOR A M NI MUM OF 40 HOURS PER

VEEK; AND

(2) HAS HAD, FOR THE PRECEDI NG 18 MONTHS, POLI CE

COVERAGE FOR A M NI MUM OF 40 HOURS PER VEEK.

THE TERM | NCLUDES AN OFFI CE OF COUNTY DETECTI VES WORKI NG FOR A
DI STRI CT ATTORNEY AND A REG ONAL POLI CE DEPARTMENT ORGANI ZED
UNDER THE ACT OF JULY 12, 1972 (P.L.762, NO 180), REFERRED TO AS
THE | NTERGOVERNVENTAL COOPERATI ON LAW OR THI'S TI TLE.

"SECRETARY." THE SECRETARY OF THE COVMONWEALTH.

"SI NKI NG FUND. " THE PCOLI CE AGENCY LOAN SI NKI NG FUND
ESTABLI SHED | N SECTI ON 8337 ( RELATI NG TO SI NKI NG FUND) .

SUBCHAPTER B
ADM NI STRATI ON
SEC.
8311. DI VI SION
8312. FUND.

19970S0669B1912 - 13 -



§ 8311. DI VISION

(A) ESTABLI SHVENT. - - THE POLI CE AGENCY LOAN DIVISION | S
ESTABLI SHED AS A DI VI SION OF THE AGENCY.

(B) POAERS AND DUTI ES. --THE DI VI SI ON HAS THE FOLLOW NG

1
2

3

4

5 POWERS AND DUTI ES:
6 (1) TO ADM NI STER THE FUND AS SET FORTH I N SECTI ON
7 8312(C) (RELATI NG TO FUND).

8 (2) TO ADM NI STER SUBCHAPTER C.

9

(3) TO COLLECT LOANS MADE UNDER SECTI ON 8322( C)

10 ( RELATI NG TO LOANS). THI' S PARAGRAPH | NCLUDES THE PONER TO
11 I NSTI TUTE ACTI ONS FOR LEGAL OR EQUI TABLE RELI EF.
12 (4) TO PROMULGATE REGULATI ONS TO | MPLEMENT THI S CHAPTER.

13 § 8312. FUND.
14 (A) ESTABLI SHVENT. - - THE POLI CE AGENCY LCAN FUND | S
15 ESTABLI SHED AS A SEPARATE FUND I N THE STATE TREASURY.

16 (B) SOURCE. --THE FOLLOW NG ARE THE SOURCES OF THE FUND:

17 (1) THE PROCEEDS FROM THE SALE OF BONDS UNDER SECTI ON
18 8336 ( RELATI NG TO PROCEEDS) .

19 (2) THE PROCEEDS FROM THE REPAYMENT OF PRI NCI PAL AND
20 | NTEREST OF LOANS UNDER SECTI ON 8322(C) (RELATING TO LOANS).
21 (© PURPCSE.--THE DI VI SI ON SHALL ADM NI STER THE FUND TO DO

22 ALL OF THE FOLLOW NG

23 (1) REPAY THE STATE TREASURER FOR THE COST OF THE BOND
24 | SSUE UNDER SECTI ONS 8333 ( RELATI NG TO SALE OF BONDS), 8334
25 ( RELATI NG TO REFUNDI NG BONDS) AND 8335 ( RELATI NG TO

26 REG STRATI ON OF BONDS).

27 (2) MAKE LOANS UNDER SECTI ON 8322(C).

28 (3) COLLECT LOANS UNDER SECTI ON 8311(B)(3) (RELATING TO
29 DI VI SI ON) .

30 (4) ADM NI STER TH'S CHAPTER | N ANY FI SCAL YEAR, THE

19970S0669B1912 - 14 -
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DI VI SION MAY USE FOR ADM NI STRATI VE COSTS 1% OF THE AGGREGATE
DEBT AUTHORI ZED UNDER SECTI ON 8331 ( RELATI NG TO AUTHORI TY TO
BORROW .
SUBCHAPTER C
LOAN PROGRAM
SEC.
8321. AUTHORI TY.
8322. LOANS.
§ 8321. AUTHORI TY.

(A) AUTHORI ZATI ON. - - THE DI VI SI ON MAY MAKE A LOAN TO A
POLI TI CAL SUBDI VI SION FOR A POLI CE AGENCY OF THE POLI TI CAL
SUBDI VI S| ON AS NECESSARY FOR THE PROPER PERFORMANCE OF THE
POLI CE AGENCY' S LAW ENFORCEMENT DUTI ES, TO DO ANY OF THE
FOLLOW NG

(1) PURCHASE, EXPAND, MODERNI ZE OR REPAI R BUI LDI NGS OR

PORTI ONS OF BUI LDI NGS WHI CH ARE USED EXCLUSI VELY FOR POLI CE

PURPOSES. THI S PARAGRAPH | NCLUDES POLI CE HEADQUARTERS, POLI CE

SUBSTATI ONS AND POLI CE MAI NTENANCE GARAGES.

(2) PURCHASE, MAI NTAIN OR REPAI R EQUI PMVENT.
(3) PURCHASE, MAI NTAIN OR REPAIR VEHI CLES.

(B) AMOUNT.--A LOAN UNDER SUBSECTI ON (A) FOR THE PURCHASE,
MAI NTENANCE OR REPAI R OF BUI LDI NGS SHALL BE FOR NOT LESS THAN
$5, 000 NOR MORE THAN $200, 000. A LOAN UNDER SUBSECTI ON (A) FOR
THE PURCHASE, MAI NTENANCE OR REPAI R OF VEHI CLES OR EQUI PVMENT
SHALL BE FOR NOT LESS THAN $5, 000 NOR MORE THAN $100, 000. NO
POLI TI CAL SUBDI VI S| ON MAY RECEI VE LOANS TOTALI NG MORE THAN
$300, 000 I N A FI VE- YEAR PERI OD.

(C) TERMS. - -

(1) A LOAN MUST BE AT AN | NTEREST RATE OF 2%
(2) A LOAN MUST BE REPAID | N ACCORDANCE W TH THE
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1 LEG SLATI ON APPLI CABLE TO THE POLI TI CAL SUBDI VI S| ON WHI CH
2 RECEI VES THE LOAN.

3 (3) A LOAN MUST HAVE A REPAYMENT PERI OD AS FOLLOWS:

4 (1) FOR A LOAN OF NOT MORE THAN $15, 000, A PERI OD OF
5 FI VE YEARS.

6 (I1) FOR A LOAN OF MORE THAN $15, 000 BUT NOT NORE

7 THAN $100, 000, A PERI OD OF TEN YEARS.

8 (I11) FOR A LOAN OF MORE THAN $100, 000, A PERI OD OF
9 15 YEARS.

10 § 8322. LOANS.

11 (A) APPLI CATION. --A POLI TI CAL SUBDI VI SI ON MAY APPLY FOR A

12 LOAN UNDER SECTI ON 8321 (RELATI NG TO AUTHORI TY) BY SUBM TTI NG TO
13 THE DI VI SION ALL OF THE FOLLOW NG

14 (1) NAVE OF POLI CE AGENCY.

15 (2) PROPOSED USE OF LOAN.

16 (3) NEED FOR USE UNDER PARAGRAPH (2).

17 (4) DOCUMENTED ABI LI TY TO REPAY PRI NCI PAL AND | NTEREST
18 OF LOAN.

19 (B) DETERM NATI ON. - -

20 (1) WTH N 60 DAYS OF RECEI PT OF AN APPLI CATI ON UNDER

21 SUBSECTI ON (A), THE DI VI SI ON MUST MAKE A DECI SI ON AND NOTI FY
22 THE POLI TI CAL SUBDI VI SI ON OF THE DEC! SI ON.

23 (2) FAILURE TO | SSUE TI MELY NOTI CE UNDER PARAGRAPH (1)
24 SHALL BE DEEMED A DENI AL OF THE APPLI CATI ON.

25 (3) THE PROVISIONS OF 2 PA.C.S. CH. 7 SUBCH A (RELATING
26 TO JUDI CI AL REVI EW OF COMMONVEALTH AGENCY ACTI ON) SHALL APPLY
27 TO DETERM NATI ONS UNDER THI S SUBSECTI ON.

28 (C) CONTRACTS. - - UPON DETERM NATI ON OF ELI G BI LI TY UNDER

29 SUBSECTION (B), THE DI VI SI ON SHALL ENTER | NTO A LOAN CONTRACT
30 WTH THE POLI TI CAL SUBDI VI SI ON.
19970S0669B1912 - 16 -
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SUBCHAPTER D
DEBT

SEC.
8331. AUTHORI TY TO BORROW
8332. BONDS.
8333. SALE OF BONDS.
8334. REFUNDI NG BONDS.
8335. REG STRATI ON OF BONDS.
8336. PROCEEDS.
8337. SI NKI NG FUND.
8338. REFERENDUM
§ 8331. AUTHORITY TO BORROW

PURSUANT TO SECTION 7(A) (3) OF ARTICLE VIII OF THE
CONSTI TUTI ON OF PENNSYLVANI A AND THE REFERENDUM APPROVED BY THE
ELECTORATE UNDER SECTI ON 8338 ( RELATI NG TO REFERENDUM, THE
GOVERNCOR, AUDI TOR GENERAL AND STATE TREASURER ARE AUTHORI ZED AND
DI RECTED TO BORROW ON THE CREDI T OF THE COMMONVEALTH, MONEY NOT
EXCEEDI NG | N THE AGGREGATE THE SUM OF $20, 000, 000 TO | MPLEMENT
SUBCHAPTER C.
§ 8332. BONDS.

(A) CENERAL RULE. --AS EVI DENCE OF THE | NDEBTEDNESS
AUTHORI ZED UNDER SECTI ON 8331 ( RELATI NG TO AUTHORI TY TO BORROW,
GENERAL OBLI GATI ON BONDS OF THE COVMONWEALTH SHALL BE | SSUED.
THE GOVERNOR, AUDI TOR GENERAL AND STATE TREASURER SHALL DI RECT
FOR EACH BOND THE TOTAL AMOUNT; THE FORM THE DENOM NATI ON, THE
TERMS AND CONDI TI ONS OF | SSUE, REDEMPTI ON AND MATURI TY; RATE OF
| NTEREST; AND TI ME OF PAYMENT OF | NTEREST. THE LATEST STATED
MATURI TY DATE SHALL NOT EXCEED 30 YEARS FROM THE DATE OF THE
BOND FI RST | SSUED FOR EACH SERI ES.

(B) SIGNATURE. - - BONDS | SSUED UNDER SUBSECTI ON (A) SHALL BEAR

19970S0669B1912 - 17 -
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FACSI M LE SI GNATURES OF THE GOVERNCR, AUDI TOR GENERAL AND STATE
TREASURER AND A FACSI M LE OF THE GREAT SEAL OF THE COMMONVEALTH
OF PENNSYLVANI A AND SHALL BE COUNTERSI GNED BY TWO AUTHORI ZED
OFFI CERS OF THE AUTHORI ZED LOAN AND TRANSFER AGENTS OF THE
COMVONVEAL TH.

(©) STATUS. - - BONDS | SSUED UNDER SUBSECTI ON (A) SHALL BE
DI RECT OBLI GATI ONS OF THE COMMONVEALTH, AND THE FULL FAI TH AND
CREDI T OF THE COWONVWEALTH ARE PLEDGED FOR THE PAYMENT OF THE
| NTEREST ON THE BONDS AS | T BECOVES DUE AND THE PAYMENT OF THE
PRI NCI PAL OF THE BONDS AT MATURI TY. BONDS | SSUED UNDER
SUBSECTI ON (A) SHALL BE EXEMPT FROM TAXATI ON FOR STATE AND LOCAL
PURPOSES. THE PRI NCI PAL OF AND | NTEREST ON SUCH BONDS SHALL BE
PAYABLE | N LAWFUL MONEY OF THE UNI TED STATES OF AMERI CA.

(D) FORVAT. - - BONDS | SSUED UNDER SUBSECTI ON (A) MAY BE | SSUED
AS COUPON BONDS OR REG STERED AS TO BOTH PRI NCI PAL AND | NTEREST
AS THE | SSU NG OFFI CI ALS MAY DETERM NE. | F | NTEREST COUPONS ARE
ATTACHED, THEY SHALL CONTAI N THE FACSI M LE SI GNATURE OF THE
STATE TREASURER

(E) AMORTI ZATI ON. - - THE | SSUI NG OFFI Cl ALS SHALL PROVI DE FOR
THE AMORTI ZATI ON OF THE BONDS | N SUBSTANTI AL AND REGULAR AMOUNTS
OVER THE TERM OF THE DEBT AS FOLLOWE:

(1) THE FIRST RETI REMENT OF PRI NCI PAL SHALL BE STATED TO

MATURE PRI OR TO THE EXPI RATION OF A PERIOD OF TI ME EQUAL TO

ONE- TENTH OF THE TI ME FROM THE DATE OF THE FI RST OBLI GATI ON

| SSUE TO EVI DENCE THE DEBT TO THE DATE OF THE EXPI RATI ON OF

THE TERM OF THE DEBT.

(2) RETIREMENTS OF PRI NCI PAL SHALL BE REGULAR AND

SUBSTANTI AL | F MADE | N ANNUAL OR SEM ANNUAL AMOUNTS, VWHETHER

BY STATED SERI AL MATURI TI ES OR BY MANDATORY SI NKI NG FUND

RETI REMENTS, COWPUTED EI THER | N ACCORDANCE W TH A LEVEL
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ANNUAL DEBT SERVI CE PLAN, AS NEARLY AS MAY BE, OR UPON THE

EQUAL ANNUAL MATURI TI ES PLAN.

(F) PROCESSI NG - - THE GOVERNOR, THE AUDI TOR GENERAL AND THE
STATE TREASURER SHALL PROCEED TO HAVE THE NECESSARY BONDS
PREPARED AND PRI NTED. THE BONDS, AS SOON AS THEY ARE PREPARED
AND PRI NTED, SHALL BE DEPCSI TED W TH THE AUTHORI ZED LOAN AND
TRANSFER AGENT OF THE COVMONWEALTH, THERE TO REMAI N UNTI L SOLD
UNDER SECTI ON 8333 ( RELATI NG TO SALE OF BONDS) .

§ 8333. SALE OF BONDS

(A) PUBLIC SALE. - - BONDS | SSUED UNDER SECTI ON 8332( A)

( RELATI NG TO BONDS) SHALL BE OFFERED FOR SALE AT NOT LESS THAN
98% OF THE PRI NCI PAL AMOUNT AND ACCRUED | NTEREST AND SHALL BE
SOLD BY THE GOVERNOR, AUDI TOR GENERAL AND STATE TREASURER TO THE
H GHEST AND BEST BI DDER OR Bl DDERS AFTER PUBLI C ADVERTI SEMENT,
ON TERMS AND CONDI TI ONS AND UPON OPEN COVPETI Tl VE BI DDI NG, AS
THE GOVERNOR, AUDI TOR GENERAL AND STATE TREASURER SHALL DI RECT.

(B) PRIVATE SALE. -- ANY PORTI ON OF A BOND | SSUE OFFERED UNDER
SUBSECTI ON (A) BUT NOT SOLD OR SUBSCRI BED FOR MAY BE DI SPOSED OF
BY PRI VATE SALE BY THE GOVERNOR, AUDI TOR GENERAL AND STATE
TREASURER, | N A MANNER AND AT A PRI CE NOT LESS THAN 98% OF THE
PRI NCI PAL AMOUNT AND ACCRUED | NTEREST, AS THE GOVERNOR SHALL
DI RECT. NO COW SSI ON SHALL BE ALLOWED OR PAID FOR THE SALE OF
BONDS | SSUED UNDER SECTI ON 8332( A) .

(© SERIES. --WHEN BONDS ARE | SSUED, THE BONDS OF EACH | SSUE
SHALL CONSTI TUTE A SEPARATE SERI ES TO BE DESI GNATED BY THE
I SSUI NG OFFI CI ALS OR MAY BE COMBI NED FOR SALE AS ONE SERIES W TH
OTHER GENERAL OBLI GATI ON BONDS OF THE COMVONVEALTH.

§ 8334. REFUNDI NG BONDS

THE GOVERNOR, AUDI TOR GENERAL AND STATE TREASURER ARE

AUTHORI ZED TO PROVI DE, BY RESCLUTI ON, FOR THE | SSUANCE OF
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REFUNDI NG BONDS FOR THE PURPOSE OF REFUNDI NG BONDS | SSUED UNDER
SECTI ON 8332( A) (RELATI NG TO BONDS) AND QUTSTANDI NG, EI THER BY
VOLUNTARY EXCHANCGE W TH THE HOLDERS OF THE OUTSTANDI NG BONDS OR
BY PROVI DI NG FUNDS TO REDEEM AND RETI RE THE OQUTSTANDI NG BONDS

W TH ACCRUED | NTEREST AND PREM UM PAYABLE ON THE BONDS, AT
MATURI TY OR AT A CALL DATE. REFUNDI NG BONDS MAY BE | SSUED BY THE
GOVERNCOR, AUDI TOR GENERAL AND STATE TREASURER TO REFUND BONDS
PREVI QUSLY | SSUED UNDER THI S SECTI ON FOR REFUNDI NG PURPGOSES.

© o0 N oo o A~ wWw N P

SECTI ONS 8331 ( RELATI NG TO AUTHORI TY TO BORROW, 8332 (RELATI NG

=Y
o

TO BONDS) AND 8333 (RELATING TO SALE OF BONDS) SHALL APPLY TO

=
=

BONDS UNDER THI S SECTI ON.

=
N

§ 8335. REG STRATI ON OF BONDS.

=
w

THE AUDI TOR GENERAL SHALL PREPARE THE NECESSARY REG STRY BOOK

H
o

TO BE KEPT I N THE OFFI CE OF THE AUTHORI ZED LOAN AND TRANSFER

=Y
(63}

AGENT OF THE COVMONWEALTH FOR THE REG STRATI ON OF BONDS | SSUED

=Y
(e}

UNDER SECTI ON 8332(A) (RELATI NG TO BONDS), AT THE REQUEST OF

=
\l

BOND OMNERS, ACCORDI NG TO THE TERMS AND CONDI TI ONS OF | SSUE

=Y
oo

DI RECTED BY THE GOVERNOR, AUDI TOR GENERAL AND STATE TREASURER.

=
O

BONDS WHI CH ARE | SSUED W THOUT | NTEREST COUPONS ATTACHED SHALL

N
o

BE REA STERED | N THE REG STRY BOOKS KEPT BY THE AUTHORI ZED LOAN

N
=

AND TRANSFER AGENT OF THE COVMONWEALTH.

N
N

§ 8336. PROCEEDS.

N
w

THE PROCEEDS REALI ZED FROM THE SALE OF BONDS UNDER SECTI ON

N
~

8332(A) (RELATING TO BONDS) SHALL BE PAID | NTO THE FUND. THE

N
(63}

MONEY SHALL BE PAI D BY THE STATE TREASURER | NTO THE FUND.

N
(e}

§ 8337. SINKI NG FUND.

N
~

(A) ESTABLI SHVENT. - - THE POLI CE AGENCY LOAN SI NKI NG FUND | S

N
oo

ESTABLI SHED AS A SEPARATE FUND I N THE STATE TREASURY.

N
(o]

(B) SOURCE. - -
30 (1) BY NOVEMBER 1, THE STATE TREASURER SHALL NOTI FY THE
19970S0669B1912 - 20 -



1 SECRETARY OF THE BUDGET OF THE AMOUNT NECESSARY FOR THE
2 ENSU NG FI SCAL YEAR TO REDEEM W TH | NTEREST, BONDS | SSUED

3 UNDER SECTI ON 8332(A) ( RELATI NG TO BONDS).

4 (2) THE GENERAL ASSEMBLY SHALL APPROPRI ATE THE AMOUNT OF
5 MONEY NECESSARY TO MEET REPAYMENT OBLI GATI ONS UNDER PARAGRAPH
6 (1) FOR DEPOSI T | NTO THE POLI CE AGENCY SI NKI NG LOAN FUND.

7 § 8338. REFERENDUM

8 (A) QUESTION. - -

9 (1) THE QUESTI ON OF | NCURRI NG | NDEBTEDNESS OF

10 $20, 000, 000 FOR LOANS TO POLI CE AGENCI ES FOR THE PURPCSE OF
11 PURCHASI NG, MAI NTAI NI NG AND REPAI RI NG BUI LDI NGS, EQUI PVENT

12 AND VEHI CLES, AS NECESSARY FOR THE PROPER PERFORMANCE OF THE
13 POLI CE AGENCI ES LAW ENFORCEMENT DUTI ES, SHALL BE SUBM TTED
14 TO THE ELECTORS AT THE NEXT PRI MARY, MUNI Cl PAL OR GENERAL

15 ELECTI ON FOLLOW NG THE EFFECTI VE DATE OF THI S SECTI ON. AT

16 LEAST THREE MONTHS PRI OR TO THE ELECTI ON, THE SECRETARY MUST
17 PUBLI SH THE QUESTI ON | N AT LEAST TWO NEWSPAPERS OF GENERAL

18 Cl RCULATI ON | N EACH COUNTY | N WHI CH AT LEAST TWD NEWSPAPERS
19 OF GENERAL Cl RCULATI ON ARE PUBLI SHED.

20 (2) THE SECRETARY SHALL CERTIFY THE QUESTI ON TO THE

21 COUNTY BOARDS OF ELECTI ON TO | MPLEMENT PARAGRAPH (1) .

22 (B) FORM --THE QUESTI ON SHALL BE | N SUBSTANTI ALLY THE

23 FOLLOW NG FORM

24 DO YOU FAVOR THE | NCURRI NG OF | NDEBTEDNESS OF $20, 000, 000
25 FOR LOANS TO POLI CE AGENCI ES FOR THE PURPCSE OF PURCHASI NG,
26 MAI NTAI NI NG AND REPAI RI NG BUI LDI NGS, EQUI PMENT AND VEHI CLES,
27 AS NECESSARY FOR THE PROPER PERFORMANCE OF THE POLI CE

28 AGENCI ES LAW ENFORCEMENT DUTI ES?

29 (C) ELECTI ON. - - THE ELECTI ON SHALL BE CONDUCTED | N ACCORDANCE

30 WTH THE ACT OF JUNE 3, 1937 (P.L.1333, NO 320), KNOMN AS THE
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PENNSYLVANI A ELECTI ON CCDE, EXCEPT THAT THE TIME LIM TS FOR
ADVERTI SEMENT OF NOTI CE OF THE ELECTI ON MAY BE WAl VED AS TO THE
QUESTI ON.
(D) NOTICE.--1F A MMORITY OF THE ELECTORS VOTI NG I N THE
ELECTI ON UNDER SUBSECTI ON (C) VOTE I N THE AFFI RVATI VE, THE
SECRETARY SHALL SEND NOTI CE OF THE VOTE TO THE LEGQ SLATI VE
REFERENCE BUREAU FOR PUBLI CATI ON I N THE PENNSYLVANI A BULLETI N.
SUBCHAPTER E
M SCELLANEQUS PROVI SI ONS
SEC.
8341. REPEALS.
§ 8341. REPEALS.
ALL ACTS AND PARTS OF ACTS ARE REPEALED | NSOFAR AS THEY ARE
| NCONSI STENT WTH THI S CHAPTER.
Section 8 9. Section 409(a) of the act of July 12, 1972 <—
(P.L.781, No.185), known as the Local Government Unit Debt Act,
as anmended Cctober 16, 1996 (P.L.710, No.125), is repeal ed.
Seetton—9—TFhis—aet—shatt—take—etfect+n-60-days— <—
SECTION 10. TH' S ACT SHALL TAKE EFFECT AS FOLLOWS: <—
(1) THE ADDI TION OF 53 PA.C.S. 8§ 8338 SHALL TAKE EFFECT
| MVEDI ATELY.
(2) THE REMAI NDER OF 53 PA.C.S. CH 83 SHALL TAKE EFFECT
ON THE DATE OF PUBLI CATI ON OF THE NOTI CE UNDER 53 PA.C. S. 8§
8338(D).
(3) THE REMAI NDER OF THE ACT SHALL TAKE EFFECT I N 60
DAYS.
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