HOUSE AMENDED

PRI OR PRI NTER S NOS. 537, 1203, 2079 PRINTER S NO. 2194

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 510 =55~

I NTRODUCED BY ULI ANA, FEBRUARY 14, 1997

AS AVENDED ON THI RD CONSI DERATI ON, HOUSE OF REPRESENTATI VES,

OCTOBER 5, 1998

AN ACT

Amendi ng the act of July 7, 1947 (P.L.1368, No.542), entitled,

as anmended, "An act anending, revising and consolidating the
laws relating to delinquent county, city, except of the first
and second cl ass and second class A, borough, town, township,
school district, except of the first class and school
districts within cities of the second class A and
institution district taxes, providing when, how and upon what
property, and to what extent |liens shall be allowed for such
taxes, the return and entering of clains therefor; the
col l ection and adjudi cati on of such clains, sales of real
property, including seated and unseated | ands, subject to the
lien of such tax clainms; the disposition of the proceeds
thereof, including State taxes and rmnunici pal clains recovered
and the redenption of property; providing for the discharge
and divestiture by certain tax sales of all estates in
property and of nortgages and |liens on such property, and the
proceedi ngs therefor; creating a Tax C aimBureau in each
county, except counties of the first and second class, to act
as agent for taxing districts; defining its powers and
duties, including sales of property, the managenent of
property taken in sequestration, and the managenent, sale and
di sposition of property heretofore sold to the county

conmmi ssioners, taxing districts and trustees at tax sal es;
providing a nmethod for the service of process and notices;

i mposing duties on taxing districts and their officers and on
tax collectors, and certain expenses on counties and for
their reinmbursenent by taxing districts; and repealing
existing laws," defining "delinquent"” taxes; FURTHER
PROVI DI NG FOR DI SCHARGE OF TAX CLAI M5; and requiring
successful bidders of property subject to sale to provide a
certification that they do not have delinquent real estate
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taxes or municipal utility bills that are nore than one year
out st andi ng.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 102 of the act of July 7, 1947 (P.L. 1368,
No. 542), known as the Real Estate Tax Sale Law, is anmended by
adding a definition to read:

Section 102. Definitions.--As used in this act, the
foll owi ng words shall be construed as herein defined, unless the

context clearly indicates otherw se:

* * %

"Delinguent,"” taxes shall be consi dered deli nguent thitrty <—
30y : I i nal_deadli : : I :

thecurrenttax—vyear— ON DECEMBER 31 OF EACH CALENDAR YEAR FOR <—

ALL TAXI NG DI STRI CTS.

* * %

SECTION 2. SECTION 501 OF THE ACT, AMENDED JANUARY 29, 1998 <—
(P.L.24, NO5), |I'S AMENDED TO READ:
SECTI ON 501. DI SCHARGE OF TAX CLAI MS. - -
(A) ANY OA\NER, HI'S HEI RS OR LEGAL REPRESENTATI VES, OR ANY
LI EN CREDI TOR, H' S HEIRS, ASSI GNS OR LEGAL REPRESENTATI VE, OR
OTHER | NTERESTED PERSON OR, W TH THE APPROVAL OF THE LI ENHOLDI NG
POLI TI CAL SUBDI VI SI ON, [ NONI NTERESTED] DI SI NTERESTED PERSON MAY

CAUSE THE DI SCHARGE OF TAX CLAI MS AND LI ENS ENTERED AGAI NST THE
PROPERTY BY PAYMENT TO THE BUREAU OF THE AMOUNT OF THE AFORESAI D
CLAI M AND | NTEREST THEREON, THE AMOUNT OF ANY OTHER TAX CLAIM OR
TAX JUDGVENT DUE ON SUCH PROPERTY AND | NTEREST THEREQON, AND THE
AMOUNT OF ALL ACCRUED TAXES WH CH HAVE BEEN RETURNED AND RENAI N
UNPAI D, THE RECORD COSTS, | NCLUDI NG PRO RATA COSTS OF THE NOTI CE
OR NOTI CES G VEN | N CONNECTI ON W TH THE RETURNS OR CLAI MS

19970S0510B2194 - 2 -
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CALCULATED UNDER PARAGRAPH (1) [OR], (2) OR (3). THE SUBJECT
PROPERTY SHALL BE REMOVED FROM EXPOSURE TO SALE AND SHALL NOT BE
LI STED | N ANY ADVERTI SEMENT RELATI NG TO SALE OF PROPERTY FOR
DELI NQUENT TAXES | F, PRIOR TO JULY 1 OF THE YEAR FOLLON NG THE
NOTI CE OF CLAIM PAYMENT |'S MADE I N [ El THER] ANY OF THE

FOLLOW NG AMOUNTS:

(1) AN AMOUNT EQUAL TO THE SUM OF:

(1) THE OUTSTANDI NG TAXES ENTERED ON NOTI CE OF CLAI M AND
| NTEREST DUE ON THOSE TAXES;

(11) THE AMOUNT OF ANY OTHER TAX CLAIM ON OR TAX JUDGVENT
AGAI NST SUCH PROPERTY AND | NTEREST ON THAT CLAI M OR JUDGVENT;

(111) THE AMOUNT OF ALL ACCRUED TAXES WHI CH HAVE BEEN
RETURNED AND REMAI N UNPAI D; AND

(V) THE RECORD COSTS, | NCLUDI NG PRO RATA COSTS OF NOTI CE
G VEN | N CONNECTI ON W TH RETURNS AND CLAI MB.

(2) AN AMOUNT LESS THAN THE TOTAL AMOUNT DUE UNDER PARAGRAPH
(1) |F THE POLI TI CAL SUBDI VI SI ON AGREES TO ACCEPT THAT AMOUNT.
[N NO EVENT SHALL A PROPERTY BE DI SCHARGED UNDER THI' S PARAGRAPH
FOR AN AMOUNT LESS THAN FI FTY PER CENTUM (50% OF THE AMOUNT
SPECI FI ED | N PARAGRAPH (1).] | F PAYMENT |'S MADE AFTER JULY 1 OF
THE YEAR FOLLOW NG THE NOTICE OF CLAIM BUT BEFORE THE ACTUAL
SALE OF THE PROPERTY, THE PROPERTY SHALL NOT BE SOLD, BUT THE
PROPERTY AND NAMVE OF OANER MAY APPEAR | N AN ADVERTI SEMVENT
RELATI NG TO THE SALE OF PROPERTY FOR DELI NQUENT TAXES.

(3) WTH RESPECT TO TWD (2) OR MORE CLAI M5 OR JUDGMENTS

TRANSFERRED BY A POLI TI CAL SUBDI VI SI ON TO A PERSQON, AN AMOUNT

LESS THAN THE AGGREGATE AMOUNT DUE FOR SUCH CLAI MS OR JUDGVENTS

UNDER PARAGRAPH (1) IF THE POLI TI CAL SUBDI VI SI ON AGREES TO

ACCEPT_THAT AMOUNT.

(A 1) UPON RECEI PT OF PAYMENT CR UPON CERTI FI CATI ON TO THE

19970S0510B2194 - 3 -



BUREAU THAT PAYMENT OF ALL TAXES AND OTHER CHARGES OTHERW SE
PAYABLE TO THE BUREAU UNDER THI S ACT HAS BEEN MADE TO A TAXI NG
DI STRI CT, THE BUREAU SHALL | SSUE WRI TTEN ACKNOW.EDGEMENT OF
RECEI PT AND A CERTI FI CATE OF DI SCHARGE AND SHALL ENTER
SATI SFACTI ON ON THE RECORD. ALL PAYMENTS RECEI VED SHALL BE
DI STRI BUTED TO THE TAXI NG DI STRI CT ENTI TLED THERETO NOT LESS
THAN ONCE EVERY THREE (3) MONTHS.

(B) VHEN ANY PROPERTY | S DI SCHARGED FROM TAX CLAI M BY

© o0 N oo o A~ wWw N P

PAYMENT BY A LIEN CREDI TOR, OR H' S HEIRS, ASSI GNS OR LEGAL

=Y
o

REPRESENTATI VES, OR BY ANY PERSON, WHETHER | NTERESTED OR

=
=

[ NONI NTERESTED] DI SI NTERESTED, THE CERTI FI CATE SHALL BE | SSUED

=
N

TO THE PERSON MAKI NG THE PAYMENT AND SHALL STATE THE FACT OF THE

=
w

DI SCHARGE, A BRI EF DESCRI PTI ON OF THE PROPERTY DI SCHARGED AND

H
o

THE AMOUNT OF THE DI SCHARGE PAYMENT. THI' S CERTI FI CATE MAY BE

=Y
(63}

ENTERED I N THE OFFI CE OF THE PROTHONOTARY AS A JUDGVENT AGAI NST

=Y
(e}

THE OMNER OF THE PROPERTY FOR THE ENTI RE AMOUNT DUE TO THE

=
\l

PCLI TI CAL SUBDI VI SI ON, REGARDLESS OF WHETHER THE PROPERTY WAS

=Y
oo

DI SCHARGED FROM TAX CLAI M BY PAYMENT UNDER SUBSECTI ON (A) (1)

=
O

[OR], (2) OR(3). THE LIEN OF ANY SUCH JUDGVENT SHALL HAVE

N
o

PRI ORI TY OVER ALL OTHER LI ENS AGAI NST SUCH PROPERTY I N THE SAME

N
=

MANNER AND TO THE SAME EXTENT AS THE TAXES | NVOLVED I N THE

N
N

DI SCHARCGE.

N
w

(B.1) I N ADDI TION TO ANY OTHER REMEDY PROVI DED BY LAW A

N
~

CERTI FI CATE UNDER SUBSECTI ON (B) ENABLES THE PERSON FOR WHOSE

N
(63}

BENEFI T JUDGVENT WAS ENTERED TO PROCEED BY ACTI ON I N ASSUMPSI T

N
(e}

AND RECOVER THE AMOUNT OF TAX DUE BY AN OAMNER AND TO RECOVER

N
~

RELATED ATTORNEY FEES AND COURT COSTS AND REASONABLE COLLECTI ON

N
oo

COSTS RELATED THERETO. AN ACTI ON UNDER THI S SUBSECTI ON MJUST BE

N
(o]

COMMENCED WTHI N SI X (6) YEARS AFTER THE TAXES FI RST BECAME DUE.
30 (© THERE SHALL BE NO REDEMPTI ON OF ANY PROPERTY AFTER THE
19970S0510B2194 - 4 -
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ACTUAL SALE THERECF.

(D) NOTHING IN THI' S SECTI ON SHALL PRECLUDE THE BUREAU FROM
RETAI NI NG THE FI VE PER CENTUM (5% COW SSI ON ON ALL MONEY
COLLECTED BY THE BUREAU AND ANY | NTEREST EARNED ON MONEY HELD BY
THE BUREAU AS PROVI DED | N SECTI ON 205(C) .

(E) IF ANY INTERESTED OR DI SI NTERESTED PERSON HOLDI NG A

JUDGVENT CERTI FI CATE SELLS REAL OR PERSONAL PROPERTY SUBJECT TO

A JUDGVENT CERTI FI CATE AT A JUDICI AL OR A PRIVATE SALE AND THE

PROCEEDS OF THE SALE ARE LESS THAN THE AMOUNT OF THE JUDGVENT

CERTI FI CATE AND ANY MUNTCI PAL_ OR OTHER CLAIMWTH LI ENS ON THE

PROPERTY THAT ARE COEQUAL OR SENTOR TO THE LI EN OF THE PERSON

HOLDI NG THE JUDGVENT CERTI FI CATE, THE PROCEEDS OF THE SALE SHALL

BE DI STRIBUTED IN THE FOLLOW NG ORDER OF PRIORITY:

(1) FIRST TO THE COSTS OF ENFORCEMENT AND SALE, | NCLUDI NG

ATTORNEY FEES OR COMM SSI ONS, | NCURRED BY THE PERSON HOLDI NG THE

JUDGVENT CERTI FI CATE IN ENFORCING I TS RI GHTS AGAI NST_THE

(2) TO ANY AND ALL CLAIMS SENNOR IN PRICRITY TO THAT OF THE

HOLDER OF THE JUDGVENT_ CERTI FI CATE I N PROPORTI ON TO SUCH CLAI MS;

AND
(3) THE BALANCE TO ALL MUNICI PAL CLAI M5 COEQUAL IN LIEN

PRIOCRITY WTH THE JUDGVENT_ CERTI FI CATE, | NCLUDI NG THE CLAIM TO

VH CH THE JUDGMENT CERTI FI CATE RELATES, | N PROPORTI ON TO SUCH

Section 2 3. The act is anmended by adding a section to read: <—

Section 619 Restrictions—onPurchases SECTI ON 619. 1. <—

ADDI TI ONAL RESTRICTIONS. --(a) Wthin twenty (20) days foll ow ng

any sal e under this act, a successful bidder shall be required

to provide certification to the bureau that —wthinthe <—
municipaljurisdietion— the person i s not delinquent in paying

19970S0510B2194 - 5 -
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real estate taxes TO ANY OF THE TAXI NG DI STRI CTS WHERE THE <—

PROPERTY | S LOCATED and that the person has no nunicipal utility

bills that are nore than one year outstandi ng.

(b) As used in this section, the following terns shall have

the foll owi ng neani ngs:

"Certification," shall nean proof via receipts of paid rea

estate taxes and nunicipal utility bills within the

jurisdiction, or a notarized affidavit by the bidder evi dencing

paynent of such real estate taxes and nunicipal utility bills.

"MUNILCIPAL UTILITY BILLS, " SHALL MEAN BILLS FOR SERVI CES <—

PROVIDED BY A UTILITY VHHCH IS WVHOLLY OMNED AND OPERATED BY A

MUNI CI PALITY OR MUNI Cl PAL AUTHORI TY. THE TERM SHALL | NCLUDE, BUT

NOT BE LIMTED TO, WATER, SEVER AND SOLI D-WASTE DI SPCSAL UTILITY

“Munbecipalb— "MUNI CI PALITY," refers to any county, city, <—

bor ough, incorporated town, township, hone rule nunicipality,

optional plan municipality, optional charter nunicipality or any

sim | ar general purpose unit of governnent whi ch nay be

aut hori zed by stat ute.

"Person," includes a corporation; partnership; limted

liability conpany; business trust; other association; governnent

entity, other than the Commpbnweal th; estate; trust; foundation

or natural person.

Section 3 4. This act shall apply to all sales conducted on <—
or after the effective date of this act.

Section 4 5. This act shall take effect in 60 days. <—
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