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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 471z

I NTRODUCED BY MELLOW BODACK AND MUSTO, FEBRUARY 12, 1997

REFERRED TO BANKI NG AND | NSURANCE, FEBRUARY 12, 1997

OCO~NOUITARWNE

AN ACT

Amendi ng the act of May 17, 1921 (P.L.789, No.285), entitled, as
anended, "An act relating to insurance; establishing an
i nsurance departnent; and anendi ng, revising, and
consolidating the law relating to the |icensing,
qual i fication, regulation, exam nation, suspension, and
di ssol ution of insurance conpanies, Lloyds associations,
reci procal and inter-insurance exchanges, and certain
societies and orders, the exam nation and regulation of fire
i nsurance rating bureaus, and the |icensing and regul ati on of
i nsurance agents and brokers; the service of |egal process
upon foreign insurance conpani es, associ ations or exchanges;
provi di ng penalties, and repealing existing | aws," providing
for notice of intent to reduce agent comm ssions.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of May 17, 1921 (P.L.789, No.285), known
as The I nsurance Departnent Act of 1921, is anended by adding a
section to read:

Secti on 643. Notice of Intent to Reduce Agent Conm SSions. - -

(a) No insurer licensed to wite private passenger autonpbil e

or residential property insurance coverages shall effect any

reduction in the rate of conm ssion paynents to an i ndividual,

partnership or corporation holding a |license or certificate of




qualification i ssued by the | nsurance Departnent, who contracts

with an insurer to sell such coverages on behalf of the insurer

wi thout first providing not | ess than one hundred twenty (120)

days' witten notice to the certificate hol der

(b)Y The provisions of subsection (a) shall not apply in

situations of nutual term nation of relationship or to any

certificate hol der whose certificate has been suspended or

revoked by the | nsurance Departnent or whose contract has been
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term nated for insolvency, abandonnent, dgross i nconpetence,
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gross or wilful msconduct, or failure to pay over to the
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i nsurer noneys due to the insurer following receipt of a witten
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denmand t her eof.
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Section 2. This act shall take effect imediately.
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