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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 122 %55

| NTRODUCED BY MOWERY, WENCER, SALVATORE, HART, PUNT, JUBELI RER,
AFFLERBACH, O PAKE, ROBBI NS, DELP, THOMPSON, MJSTO, KASUNI C
AND RHOADES, JANUARY 21, 1997

REFERRED TO FI NANCE, JANUARY 21, 1997
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AN ACT

Providing tax credits for conputer, scientific and video and
audi o equi pmrent and servi ces donated to schools by business.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the Education
Assi stance Tax Credit Act.
Section 2. Legislative findings.

The General Assenbly finds as foll ows:

(1) Technol ogi es such as conputers, access to the
Internet, televisions, video cassette recorders(VCRs) and
scientific equipment and the associated training in the use
of nodern technol ogi es have the potential to significantly
i nprove the education provided to this Commonweal th's school
children and to enhance their ability to participate in the
i ncreasi ngly technol ogi cal workplaces of the 21st century.

(2) Many schools do not have the financial resources to
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provide their students with the technol ogical and scientific

equi pnent needed for their school children to receive a world

cl ass educati on.

(3) A well-trained and well -educated work force is
essential to the econom c well-being of this Conmonwealt h.

(4) Donations of technol ogi cal equipnment and services to
this Cormmonweal th's schools by the business comunity in
return for tax credits can provide a cost-effective way for
this Coomonwealth to greatly expand the supply of
t echnol ogi cal equi pnent in this Conmonweal th's schools and an
af f ordabl e way for Pennsyl vani a busi nesses, which continue to
face sonme of the highest business tax rates in the nation, to
further contribute to the support of education.

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Business entity." A corporation having capital stock,
joint-stock association or limted partnership, either organi zed
under the laws of this Comonwealth, the United States or any
other state, territory or foreign country or dependency, and
doi ng business in this Conmonweal th, or having capital or
property enployed or used in this Comonwealth by or in the nane
of itself or any person, partnership, association, limted
partnership, joint-stock association or corporation and subj ect
to taxes under Article IV or Article VI of the act of Mrch 4,
1971 (P.L.6, No.2), known as the Tax Reform Code of 1971. The
termshall al so include businesses operating as S corporations,
sol e proprietorships or partnerships that are subject to taxes

under Article Il of the Tax Reform Code of 1971 and buil di ng
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and | oan associ ati ons, banks, bank and trust conpanies, national
banks, savings institutions, trust conpanies and i nsurance and
surety conpanies that are subject to taxes under Article VI,
VIT, VII-A VIII, VIII-A X, Xor XV of the Tax Reform Code of
1971.

"Conputer equiprment.” A data processor which can be
programmed in at | east two standard conputer |anguages, which
has a random access nenory with a capacity for at |east 32,000
bytes and is or can be used connected to a screen for visual
di splay of data and information. The term i ncl udes display
screens or nonitors, printers, disk drives, including CD ROV
(conpact disk-read only nmenory) drives or readers, networking
and conputer hardware and software to enable | ocal area
net wor ki ng (LAN), w de area networking (WAN) and I nternet
capabilities, installation costs and software, if donated with a
data processor or that can be used to enhance a school's
exi sting conmputer resources and/or capabilities.

"Conputer software.” Conputer progranms and instruction in
the use of the program donated by a business entity.

"Departnent.” The Departnent of Revenue of the Comonweal t h.

"Donat ed equi pnent." Conputer, scientific or video or audio
equi pnent given to a school entity solely for educational
pur poses and not transferred for noney, property, services or
ot her consideration. The original use of the equi pnment
i medi ately after the donation shall be by the donee.

"Donat ed services." Conputer software or |abor donated by an
i ndividual to a school entity used either in classroom
i nstruction or programm ng conputer equi pment, provided that the
i ndi vidual is an enployee of a business entity and has donat ed

the labor with the know edge and assent of that business entity.
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Donat ed | abor shall include, but not be [imted to, instruction
and training on the use of the donated equipnment, installation
of the donated equi pnment and any necessary nodifications to a
school classroom or school facility, including, but not Iimted
to, rewiring of the electrical systemin order for the donated
equi pnent to function.

"Mar ket value." The retail sale price of conputer
scientific or video or audi o equi pnent.

"Resi dual value."” The difference between the market price of
t he donated equi pnent and any depreciation all owances whi ch have
been aut horized for the equi pnent.

"School entity." A school district, joint school district,
area vocational -techni cal school, internediate unit, private
acadenm ¢ school, approved private school or licensed private
school

"Scientific equiprment.” Technical or electronic equi pnent
used in teaching science or mathematics, including | aboratory
equi pnent which is no older than five years old. Such equi prent
may i nclude equi prment that is routinely used in the teaching of
science or mathematics and equi pnent that is not routinely used
in the teaching of science or mathematics courses but that is
commonly used in the workplaces and fields of health, the
envi ronnment, scientific research, biology, chemstry,
mat hemati cs, physics or other scientific or mathematics field
and which can be used by the school entity to significantly
enhance the teaching of and students' exposure to science or
mat hemat i cs.

"Vi deo and audi o equi prment." Tel evisions, video cassette
recorders (VCRs), receivers, wreless conmunications devices and

rel ated video and audi o equi pnent that can be used to enhance
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t he education provided to school children.
Section 4. Credit agai nst taxes.
A business entity shall be entitled to a credit agai nst taxes
i nposed under Article IIl, IV, VI, VII, VII-A VIII, VIII-A 11X
X or XV of the act of March 4, 1971 (P.L.6, No.2), known as the
Tax Reform Code of 1971, or any tax substituted in |lieu thereof,
for the tax year in which any equi pment or services were
donated. The credit shall be calculated as follows:
(1) For new conmputer, scientific or video or audio
equi pnent, 50% of the market val ue.
(2) For used conputer equipnment that is two years old or
| ess, used scientific equipnent that is five years old or
| ess or used video or audio equipnent that is three years old
or less, 50% of the residual value.
(3) For used conputer equipnent that is nore than two
years old but less than five years old, used scientific
equi pnent that is nore than five years old but |ess than
ei ght years old or video or audio equiprment that is nore than
three years old but less than six years old, 25% of the
resi dual val ue.
(4) For conputer software, 50% of the actual acquisition
cost of the software.
(5) For | abor donations, 50% of the wages or sal ary of
t he enpl oyee whose | abor has been donat ed.
Section 5. Note of donation.
In accordance with regul ati ons adopted by the departnent, the
busi ness entity shall submt a note of donation which shal
i ncl ude the follow ng:
(1) A description of the donated equi pment, conputer

sof tware or services.
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(2) An appraisal of the value of the donated equi pnent,
conputer software or services.

(3) A statenent by the donee that the donated equi prnent,
conmput er software or service has been received, identifying
t he educational use which will be nade of the equipnment or
conmput er software.

(4) An affidavit by the donee that no speci al
consi deration was nade in exchange for the donation.

Section 6. Limt on total credit.

The following Iimts are inposed on the tax credits nade
avai | abl e under this act:

(1) The total tax credit that nay be clained by any
singl e business entity shall not exceed $250,000 in any one
year.

(2) The total anpunt of all tax credits authorized under
this act shall not exceed $10, 000,000 in any one fiscal year.

Section 7. Unused credit.

Any portion of a tax credit that remains unused during a
business entity's fiscal year may be applied against the tax
i nposed under Article IV, VI, VIl, VII-A VIII, VIII-A [IX X or
XV of the act of March 4, 1971 (P.L.6, No.2), known as the Tax
Ref orm Code of 1971, or any tax substituted in lieu thereof, for
the ensuing five fiscal years.

Section 8. Departnent powers and duties.

The departnent has the power and its duty shall be to adopt
rul es, regul ations, procedures and forns that nay be necessary
to inplenent this act.

Section 9. Effective date.

This act shall take effect in 90 days.
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