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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 110 =55

| NTRODUCED BY MOWERY, SALVATORE, GERLACH AND CORMAN,
JANUARY 21, 1997

REFERRED TO FI NANCE, JANUARY 21, 1997
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AN ACT
Est abli shing the Legi sl ative Tax Conm ssion to study the inpact
of the taxation of business services, to recommend a business
services taxation policy, to provide guidance for the
adoption of a general taxing policy and to update these
policies annually.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the Legislative
Tax Conmi ssion Act.

Section 2. Statenment of purpose.

As the cost of naintaining governnent services to the
citizens of this Commonweal th has risen sharply in the past few
years, resulting in increasing taxes which create inpedinents to
t he exi stence of job opportunities and businesses in this
Commonweal th, the General Assenbly hereby declares that it is
t he purpose of this act to provide the General Assenbly with the

advi ce and recommendati ons of those affected by taxing. It is

further the purpose of this act to develop a policy with respect
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to taxation in general and the taxing of services specifically
by utilizing the expertise of individuals and busi nesses
affected by the inplenentation of a taxing policy.

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Conmi ssion.” The Legislative Tax Commi ssion established in
section 4.

Section 4. Establishnment of conm ssion.

There is hereby established a | egislative advisory body to be
known as the Legislative Tax Conmi ssi on.
Section 5. Powers and duties.

(a) GCeneral rule.--The comm ssion shall:

(1) Study the inpact of the taxation of business
servi ces.

(2) Reconmend a taxing policy regarding the taxation of
busi ness servi ces.

(3) Provide guidance in the adoption of a general taxing
policy.

(4) Update these policies annually to ensure this
Commonweal th's conpetitiveness regarding the creation and
retention of job opportunities through the attraction, growth
and expansi on of new busi nesses.

(b) Reports.--The comm ssion shall report its
recommendations to the General Assenbly as foll ows:

(1) No later than six nonths after the effective date of
this act, a report on the effect of the service taxes inposed
by the act of August 4, 1991 (P.L.97, No.22), entitled "An
act anending the act of March 4, 1971 (P.L.6, No.2), entitled
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"An act relating to tax reformand State taxation by
codi fying and enunerating certain subjects of taxation and
i nposi ng taxes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penalties,' further providing for the inposition of sales and
use tax on certain services and for the reissuance of sales
and use tax l|licenses; providing for the increase of personal
i ncome tax, for poverty exenptions to the tax, for notice of
certain sales and transfers and for the w thhol di ng of
certain tax on shares; further providing for the inposition,
rate and collection of corporate net inconme tax and capital
stock and franchise tax; further providing for the collection
of bank shares tax, insurance premuns tax, and title
i nsurance and trust conpani es tax; extending the utilities
gross receipts tax; further providing for the collection of
the public utility realty tax; increasing the rate of the
cigarette tax; inposing a cigarette floor tax; further
provi ding for comm ssions for cigarette tax agents, and
dedi cating a portion of the revenues for agricultural
farm and preservation and children's health care; further
provi ding for inposition, collection and adm nistration of
tax on property passing upon death; further providing for the
reports and paynents of certain estimted taxes; and naking
repeal s. "

(2) No later than April 30 of the year follow ng passage

of this act, recomendations for |egislation on the
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institution of a general taxing policy by the General

Assenbl y.

(3) No later than April 30 of each year after the
effective date of this act, a report on the effect of this
Commonweal th' s general taxing policy and reconmendati ons for
an updating of that policy.

Section 6. Conm ssion nenbers.

(a) Nunber.--There shall be 18 nenbers appointed to the
conmi ssi on.

(b) Interests represented.--Mnbers shall be appointed in a
manner which gives wi de representation of the various geographic
regions of this Commonweal th. Menbers shall represent the
academ c, financial, |abor, manufacturing, business services,
transportation, wholesale, retail, public utility, construction
i ndustry and | egal communities of this Comobnweal th.

(c) Appointnment.--Mnbers shall be appointed as foll ows:

(1) The President pro tenpore of the Senate shal
appoi nt one representative fromeach of the follow ng groups:

(1) The academ c conmunity.

(ii) The financial comunity.

(ii1) The labor community.

(iv) The manufacturing comunity.

(v) The Pennsylvania Bar Associ ati on.

(2) The Speaker of the House of Representatives shal
appoint a certified public accountant and one representative
fromeach of the foll ow ng groups:

(1) The academ c conmunity.
(ii) The financial comunity.
(ii1) The labor comunity.

(iv) The manufacturing comunity.

19970S0110B0107 - 4 -



1 (3) The Mnority Leader of the Senate shall appoint one
2 representative fromeach of the foll ow ng groups:

3 (1) The transportation comunity.

4 (ii) The whol esale community.

5 (ii1) The business services conmunity.

6 (iv) The public utilities conmunity.

7 (4) The Mnority Leader of the House of Representatives
8 shal | appoi nt one representative fromeach of the foll ow ng
9 groups:

10 (i) The construction industry comunity.

11 (ii) The retail comunity.

12 (ii1) The nonprofit organization conmmunity.

13 (iv) The public utilities conmunity.

14 (d) Terms.--Each conm ssion nenber's termshall be

15 cotermnous with the termof office of the appointing official.
16 (e) Chairperson.--The comm ssion shall elect a chairperson
17 at its first regularly scheduled neeting after the effective

18 date of this act and annually thereafter. Election shall be by
19 nmgjority vote.
20 (f) Conpensation.--No conpensation shall be paid to a
21 comm ssion nmenber other than rei nbursenent for actual expenses
22 incurred.
23 Section 7. Conm ssion neetings.
24 (a) Frequency.--The comm ssion shall neet at |east four
25 tinmes a year. It may neet nore often if necessary to conplete
26 its agenda or to respond to requests of the Majority Leader of
27 the Senate and Mpjority Leader of the House of Representatives
28 and the Mnority Leader of the Senate and Mnority Leader of the
29 House of Representatives concerning the inpact of any tax

30 proposals.
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(b) Quorum--To transact its business, a quorum of the
commi ssion shall be present. A quorum consists of eight nenbers.
Section 8. Adm nistration.
The Joint State Government Commi ssion shall provide
sufficient staff and other adm nistrative support to the
Legi slative Tax Comm ssion to assist it in carrying out its
duti es.
Section 9. Expiration.
This act shall expire Decenber 31, 2000.
Section 10. Effective date.

This act shall take effect in 60 days.
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