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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2284 *%%

| NTRODUCED BY ROBERTS, JAMES, ORI E, CALTAG RONE, COY, READSHAW
LEDERER, WOINARGCSKI, STABACK, CARN, LAUGHLI N, MCALL,
L. I. COHEN, YQJNGBL(XI) DALEY, BOSCOLA, WAUGH, RAIVDS
STEELMAN, COWELL, C. WLLI AMS5, THOVAS AND MYERS,
MARCH 11, 1998

REFERRED TO COWM TTEE ON FI NANCE, MARCH 11, 1998
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ties,” providing for new busi ness devel opnment tax
credits.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of March 4, 1971 (P.L.6, No.2), known as
t he Tax Reform Code of 1971, is anended by adding an article to
read:

ARTICLE XI X-B

NEW BUSI NESS DEVELOPMENT TAX CREDI T

Section 1901-B. Short Title.--This article shall be known

and nay be cited as the New Busi ness Tax Credit Act.

Secti on 1902- B. Definitions.--The foll owi ng words, terns and
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phrases, when used in this article, shall have the nmeani ngs

ascribed to themin this section, except where the context

clearly indicates a different neaning:

"Credit." The new busi ness devel opnent tax credit provi ded

for in this article.

"Departnent."” The Departnent of Conmmunity and Econoni c

Devel opnent of the Commonweal t h.

"New busi ness." A person, sole proprietorship, partnership,

corporation or other business entity authorized to do busi ness

in this Commonweal th and which on the date of application for a

credit under this article has been operating for | ess than one

vear. The termshall not include a business entity which

undergoes a change in formor ownership for the purpose of

maki ng application for a credit under this article.

"Secretary." The Secretary of Conmmunity and Econoni c

Devel opnent of the Commobnweal t h.

Secti on 1903- B. Public Policy.--1t is hereby declared to be

the public policy of this Commbnweal th to encourage the

devel opnent and vitality of new busi nesses.

Section 1904-B. Tax Credit.--(a) A new busi ness shal

submt an application for a credit to the departnent. If the

departnent deternm nes that the new business is eligible under

this article and requl ati ons pronul gated by the departnent, the

new busi ness shall receive a tax credit as provided in

subsection (b).

(b)Y The Departnent of Revenue shall grant a tax credit

agai nst any tax due under Article Ill, IV or VI of this act, or

any tax substituted in lieu thereof in accordance with the

foll ow ng schedul e:

Tax Year Fol |l owi ng Per cent age of Tax O f set
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1 Approval of Credit by Credit

2 First 100 per cent

3 Second 90 per cent

4 Third 80 per cent

5 Fourth 70 per cent

6 Fifth 60 per cent

7 Si xth 50 per cent

8 Sevent h 40 per cent

9 Ei ghth 30 per cent

10 N nth 20 per cent

11 Tenth 10 per cent

12 (c) After the tenth tax year follow ng approval of a credit,
13 a new business shall not be eligible for any additional credit
14 under this article.

15 Section 1905-B. Rules and Requl ations.--The secretary shal
16 pronulgate rules and requlations to adm nister and enforce the
17 provisions of this article.

18 Section 1906-B. Communications to General Assenbly.--(a)
19 The secretary shall advise the Appropriations Conmittee of the
20 Senate and the Appropriations Committee of the House of
21 Representatives in a tinely fashion of the anmpbunt of funding
22 required to effectively pronote and adnminister the credit
23 provided for in this article.
24 (b) A report shall be delivered by the secretary to the
25 conmittees of the Senate and the House of Representatives having
26 jurisdiction over the matter of tax credits on the first
27 anniversary of the granting of a credit under this article and
28 every three years thereafter
29 Section 2. This act shall apply to taxable years begi nning

30 after Decenmber 31, 1998.
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1 Section 3. This act shall take effect immediately.
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