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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2282 *%%

| NTRODUCED BY GODSHALL, M COZZIE, LYNCH, KENNEY, CLARK, HERSHEY,
ROSS, HENNESSEY, Cl VERA AND YOUNGBLOCOD, MARCH 11, 1998

REFERRED TO COVM TTEE ON | NSURANCE, MARCH 11, 1998
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AN ACT

Amendi ng the act of May 17, 1921 (P.L.682, No.284), entitled "An
act relating to insurance; anending, revising, and
consolidating the I aw providing for the incorporation of
i nsurance conpani es, and the regul ati on, supervision, and
protection of hone and foreign insurance conpani es, LI oyds
associ ations, reciprocal and inter-insurance exchanges, and
fire insurance rating bureaus, and the regul ati on and
supervi sion of insurance carried by such conpani es,
associ ations, and exchanges, including insurance carried by
the State Workmen' s | nsurance Fund; providing penalties; and
repealing existing laws," further providing for general
i nvestment provisions and restrictions.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 406.1 of the act of May 17, 1921
(P.L.682, No.284), known as The I nsurance Conpany Law of 1921,
i s amended by addi ng a subsection to read:

Section 406.1. General Investnent Provisions and
Restrictions.--Investnment under authority of section 404.2 and
hol di ng of real estate under authority of section four hundred
six by any life insurance conpany, organized under the | aws of

this Cormonweal th, shall be subject to the follow ng provisions:
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(v) Real estate occupied by the conmpany and real estate held

for the production of incone shall be carried at depreciated

cost | ess encunbrances unl ess events or circunstances indicate

the carryi ng anount of the asset nay not be recoverable. If the

fair market value of the asset is |ess than the carryi ng val ue,

the asset shall be witten down to the fair market val ue thereby

establi shing a new cost basis. The current fair market val ue of

real estate shall be deternined on a property-by-property basis,
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and shall be defined as the price that the real estate woul d
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bring in a conpetitive and open market under all conditions
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requisite to a fair sale. The fair market val ue of the real
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estate shall be deternmined not |less than triennially by
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obtai ni ng an apprai sal prepared by a State-certified real estate
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Section 2. This act shall take effect in 60 days.
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