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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2119 %5

| NTRODUCED BY BLAUM BELARDI, LAUGHLI N, HALUSKA, OLASZ, JAROLIN
CLARK, MJUNDY, YOUNGBLOCD, E. Z. TAYLOR, JOSEPHS, STETLER
STABACK, BELFANTI, DeLUCA, RAMOS, WASHI NGTON, STEELMAN AND
GEORCGE, JANUARY 21, 1998

REFERRED TO COVM TTEE ON | NSURANCE, JANUARY 21, 1998
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AN ACT

Amendi ng the act of May 18, 1976 (P.L.123, No.54), entitled "An
act to provide reasonabl e standardi zati on and sinplification
of terms and coverages of individual accident and health
i nsurance policies and subscriber contracts of health plan
corporations, nonprofit health service plans and certificates
i ssued by fraternal benefit societies to facilitate public
under st andi ng and conparison, to elimnate provisions
contai ned in individual accident and heal th insurance
policies and subscriber contracts of health plan corporations
and nonprofit health service plans and certificates iIssued by
fraternal benefit societies which nmay be m sl eadi ng or
unr easonably confusing in connection either with the purchase
of such coverages or with the settlenent of clains, and to
provide for full disclosure in the sale of accident and
heal th coverages,"” further providing for mninm standards
for benefits.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 4 of the act of May 18, 1976 (P.L.123,
No. 54), known as the Individual Accident and Sickness |nsurance
M ni num St andards Act, is anmended to read:

Section 4. M ninmum Standards for Benefits.--(a) The
I nsurance Conmmi ssioner shall issue regulations to establish

m ni mum st andards for benefits under each of the follow ng
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categories of coverage in individual policies of accident and
heal th i nsurance and subscri ber contracts of health plan
corporations and nonprofit health service plans and certificates
i ssued by fraternal benefit societies:

(1) basic hospital expense coverage;

(2) basic nedical -surgical expense coverage;

(3) hospital confinenent indemity coverage;

(4) mjor nedical expense coverage;

(5) disability incone protection coverage;

(6) accident only coverage;

(7) specified disease or specified accident coverage; and

(8) supplenental coverage shall be permtted for al
precedi ng categories of coverages with the exception of
par agraph (7).

(b) Nothing in this section shall preclude the issuance of
any policy or contract which conbines two or nore of the
categories of coverage enunerated in paragraphs (1) through (7)
of subsection (a).

(c) No policy or contract shall be delivered or issued for
delivery in this State which does not neet the prescribed
m ni mum st andards for those categories of coverage listed in
par agr aphs (1) through (8) of subsection (a) which are contained
within the policy or contract unless the Insurance Comr ssioner
finds that such policy or contract will not be unjust, unfair or
unfairly discrimnatory to the policyhol der, subscriber, any
person insured under the policy, or beneficiary. Changes to a
policy or contract required by regul ati ons pronul gated pursuant
to this act, including changes to premiumrates applicable
thereto, shall be permtted by endorsenment or rider unless the

conmmi ssi oner shall determ ne that such change or changes
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substantially alters the policy or contract.

(d) Notw thstandi ng any ot her provision of this act or
regul ati ons promul gated hereunder, any policy or contract
submtted for approval which does not neet the prescribed
m ni mum st andards for those categories of coverage listed in
par agr aphs (1) through (8) of subsection (a) which are contained
within the policy or contract nmay be approved if, in the opinion
of the Insurance Comm ssioner, such policy or contract is not
unjust, unfair, or unfairly discrimnatory to the policyhol der,
subscri ber, any person insured under the policy or beneficiary.

(e) The Insurance Comm ssioner shall issue regulations
prescribing the nethod of identification of policies and
contracts based upon coverages provided.

(f) (1) Every policy of accident and heal th i nsurance

provi di ng coverage to a resident of this Conmonweal th nust cover

general anesthesia and hospital charges for dental care provided

to a covered person who:

(i) is under 13 years of age;

(ii) has a nedical condition or disability that necessitates

hospitali zati on or general anesthesia for dental care treatnent;

or

(iii) chooses to undergo a dental procedure requiring

general anesthesia in a hospital setting.

(2) A health carrier may require prior authorization of

hospitali zation for dental care procedures in the sane nmanner

that prior authorization is required for hospitalization for

ot her covered di seases or conditi ons.

(3) A policy of accident and health i nsurance providi ng

coverage to a resident of this Commonweal th nust al so provi de

coverage for general anesthesia and treatnent rendered by a
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dentist for a nedical condition covered under that heal th pl an,

regardl ess of whether the services are provided in a hospital or

a dental office.

Section 2. The addition of section 4(f) of the act shall
apply to insurance policies issued or renewed on or after the

effective date of this act.

~N~ o o~ W ON

Section 3. This act shall take effect in 60 days.
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