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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1866 *%5”

| NTRODUCED BY BUNT, MANDERI NO, D. W SNYDER, E. Z. TAYLOR
TI GUE, BELARDI, OLASZ, MELIO LAUGHLIN, G G.IOITI, BROW,
WALKO, ZI MMERVAN, BELFANTI, PRESTON, RAMOS, CLARK, STABACK,
I TKIN, CURRY, YOUNGBLOOD, JOSEPHS, Cl VERA, STEELMAN, BOSCOLA,
TRELLO, MNAI TLAND, BROWNE, BENNI NGHOFF AND C. W LLI AMS,
OCTOBER 6, 1997

REFERRED TO COVM TTEE ON | NSURANCE, OCTOBER 6, 1997

AN ACT

1 Anending the act of May 17, 1921 (P.L.682, No.284), entitled "An

2 act relating to insurance; anending, revising, and

3 consolidating the | aw providing for the incorporation of

4 i nsurance conpani es, and the regul ation, supervision, and

5 protection of hone and foreign insurance conpanies, Lloyds

6 associ ations, reciprocal and inter-insurance exchanges, and

7 fire insurance rating bureaus, and the regulation and

8 supervi sion of insurance carried by such conpani es,

9 associ ations, and exchanges, including insurance carried by
10 the State Workmen' s | nsurance Fund; providing penalties; and
11 repeal i ng existing | aws, " requiring i ssuers of life insurance
12 policies to provide witten, detailed reasons to applicants
13 who are denied |ife insurance policies.

14 The General Assenbly of the Conmonweal th of Pennsyl vani a

15 hereby enacts as foll ows:

16 Section 1. The act of May 17, 1921 (P.L.682, No.284), known
17 as The Insurance Conpany Law of 1921, is anended by adding a

18 section to read:

19 Section 412.1. Reasons for Denial of Life |nsurance.--(a)

20 Wthin thirty days after recei pt of a conpl eted application for

21 life insurance, an insurer subject to the provisions of this
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article shall notify the applicant of its action on the

appli cati on.

(b) Each applicant agai nst whom adverse action i s taken

shall be entitled to a statenent of reasons for such action from

the insurer. An insurer satisfies this obligation by:

(1) providing statenents of reasons in witing as a natter

of course to applicants agai nst whom adverse action is taken; or

(2) qgiving witten notification of adverse acti on which

di scl oses:

(i) the applicant's right to a statenent of reasons within

thirty days after receipt by the insurer of a request nade

within sixty days after such notification; and

(ii) the identity of the person or office from whi ch such

statenent may be obt ai ned.

(c) A statenent of reasons neets the requirenents of this

section only if it contains the specific reasons for the adverse

acti on taken.

(d) For purposes of this section, "adverse action" neans a

denial or revocation of life insurance, a change in the terns of

an existing life insurance policy or a refusal to grant life

i nsurance in substantially the anount or on substantially the

terns request ed.

(e) The | nsurance Conmi ssi oner shall pronul gate regul ati ons

to i npl ement and admni ni ster the provisions of this section.

Section 2. This act shall apply to all applications filed on
or after the effective date of this act.

Section 3. This act shall take effect January 1, 1998.
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