SENATE AMENDED

PRI OR PRI NTER S NOS. 1672, 1752 PRINTER S NO. 1870

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1414 3%

I NTRODUCED BY GORDNER, HASAY, LESCOVI TZ, MAJOR, ROBERTS, MJUNDY,

LAUGHLI N, STABACK, TRICH, BELARDI, TULLI, SERAFI N, BARRAR,
LaGROITA, BATTI STO, COY, ROSS, BAKER, ALLEN, SEMVEL AND DENT,
APRI L 30, 1997

SENATOR PUNT, COVMUNI TY AND ECONOM C DEVELOPMENT, | N SENATE, AS

AMENDED, JUNE 2, 1997

OCO~NOUITARWNE

AVENDI NG THE ACT OF JUNE 29, 1996 (P.L. .434, NO. 67), ENTITLED "AN <—

ACT TO ENHANCE JOB CREATI ON AND ECONOM C DEVELOPMENT BY
PROVI DI NG FOR AN ANNUAL FI NANCI NG STRATEGY, FOR OPPORTUNI TY
GRANTS, FOR JOB CREATION TAX CREDI TS, FOR SMALL BUSI NESS
ASSI STANCE AND FOR THE SMALL BUSI NESS ADVOCACY COUNCI L;
CONFERRI NG PONERS AND DUTI ES ON VARI QUS ADM NI STRATI VE
AGENCI ES AND AUTHORI TI ES; FURTHER PROVI DI NG FOR VARI OQUS
FUNDS; AND MAKI NG REPEALS, " ESTABLI SHI NG THE EXPORT FI NANCI NG
LOAN FUND | N THE DEPARTMENT OF COVMUNI TY AND ECONOM C
DEVELOPMENT TO PROVI DE FI NANCI AL ASSI STANCE TO SNVALL

BUSI NESSES; ESTABLI SHI NG A SPECI AL ACCOUNT | N THE TREASURY
DEPARTMENT; AND PROVI DI NG FOR SPECI AL ACCOUNTS | N BANKS OR
TRUST COVPANI ES.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section31—Short title— <

i hall be | I be_cited :
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SECTION 1. SECTION 1301 OF THE ACT OF JUNE 29,
30 (P.L.434, NO 67), KNOAN AS THE JOB ENHANCEMENT ACT,
19970H1414B1870 - 4 -
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BY ADDI NG DEFI NI TI ONS TO READ:
SECTI ON 1301. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S ACT SHALL
HAVE THE MEANINGS G VEN TO THEM I N THI S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

* * %

"EX-1M BANK. " THE EXPORT-1 MPORT BANK OF THE UNI TED STATES,

AN | NDEPENDENT ACGENCY OF THE FEDERAL GOVERNMENT.

"EXPORT_ACTIVITY." AN ACTIVITY UNDERTAKEN BY AN ENTERPRI SE

RELATED TO EXPORTS. THE TERM | NCLUDES MANUFACTURI NG, ASSEMBLI NG

AND LI KE OPERATI ONS.

"EXPORTS. " ALL GOODS AND SERVI CES TO BE EXPORTED FROM THE

UNI TED STATES.

* * %

"POLICY." AN EXPORT CREDI T | NSURANCE POLI CY FOR SIVALL

BUSI NESS OFFERED BY THE EXPORT- | MPORT BANK COF THE UNI TED STATES.

* * %

SECTION 2. THE ACT IS AMENDED BY ADDI NG A SECTI ON TO READ:
SECTI ON 1311. EXPORT FI NANCI NG LOAN FUND; LQOANS AND

APPLI CATI ONS; POWNERS AND DUTI ES.

(A) ESTABLI SHVENT. - - THE EXPORT FI NANCI NG LOAN FUND | S HEREBY

ESTABLI SHED W THI N THE SMALL BUSI NESS FI RST FUND PROVI DED FOR BY

SECTI ON 1302.

(B) SOURCE. - -THE SOURCES OF THE FUND ARE AS FOLLOWG:

(1) PROGRAM APPROPRI ATl ONS.

(2) PROCEEDS FROM LOAN REPAYMENTS.

(3) DEPCSITS, PAYMENTS OR CONTRI BUTI ONS FROM ANY OTHER

SOURCE MADE AVAI LABLE TO THE DEPARTMENT FOR THE PURPOSES OF

TH' S ACT.

(C©)_ ADM NI STRATI ON. - -
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1 (1) MONEY FROM THE FUND MAY BE DEPOSI TED BY THE

2 DEPARTMENT N BANKS OR TRUST COVPANI ES I'N SPECI AL ACCOUNTS.

3 THE SPECI AL ACCOUNTS MUST BE CONTI NUOUSLY SECURED BY A PLEDGE
4 OF DI RECT OBLI GATIONS OF THE UNI TED STATES OR OF THE

5 COMVONVEALTH,  HAVI NG AN AGCREGATE MARKET VALUE, EXCLUSI VE OF
6 ACCRUED | NTEREST, AT LEAST EQUAL TO THE BALANCE ON DEPOSIT IN
7 THE ACCOUNT. THE SECURITIES SHALL BE DEPCSI TED W TH THE

8 DEPARTMENT TO BE HELD BY A TRUSTEE OR AGENT SATI SFACTORY TO

9 THE DEPARTMENT. BANKS AND TRUST COVPANI ES ARE AUTHORI ZED TO
10 G VE SECURITY UNDER THI S PARAGRAPH.

11 (2)  MONEY I N ACCOUNTS UNDER PARAGRAPH (1) SHALL BE PAID
12 OUT_ON ORDER COF THE DEPARTMENT.

13 (D) LOAN AUTHORI ZATI ON. - - THE DEPARTMENT MNAY MAKE LOANS FROM
14 THE FUND, SUBJECT TO TH S SECTI QN, FOR THE PURPOSE OF MAKI NG

15 LOANS TO COVPANI ES | NVOLVED | N EXPORTS.

16 (E) CONDITIONS.--A LOAN MUST COVPLY WTH ALL OF THE

:
2
2

18 (1) BE TO A COWANY ELIG BLE FOR A PQOLI CY.

19 (2) BE GUARANTEED BY THE WORKI NG CAPI TAL GUARANTY

20 PROGRAM OFFERED BY THE EX-1 M BANK OR BE ON AN EXPORT CREDI T
21 SALES CONTRACT | NSURED BY A PQLI CY.

22 (3) BE LIMTED TO COVWANI ES THAT HAVE FACILITIES WTHI N
23 TH'S COMVONVEALTH VWHI CH ARE | NVOLVED IN EXPORT ACTI VI Tl ES.

24 (4) BE BASED ON AN EXPORT CONTRACT THAT REQUI RES PAYMENT
25 N UNI TED STATES DOLLARS.

26 (5) BE FOR THE PURPOSE CF FI NANCI NG EXPORT ACTI VI TY.

27 (F) QUALIFI CATION. - - A COVPANY NEED NOT QUALI FY AS A SMVALL

28 BUSI NESS ENTERPRI SE, AS DEFINED I'N SECTION 1301, OR MEET ANY

29 OTrHER REQUI REMENTS UNDER THI S CHAPTER.

30 (G RESTRICTIONS. --A LOAN MUST NOT SUPPLANT FUNDING WVHICH | S
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OTHERW SE AVAI LABLE FROM PRI VATE SECTOR SOURCES ON COMVERCI ALLY

REASONABLE TERIVES.

(H TERWS.--A LOAN SHALL HAVE A TERM RATE OF | NTEREST,

TRANSACTI ON SI ZE AND OTHER BUSI NESS CONDI T1 ONS THAT COWVPLY W TH

THE REQUI REMENTS OF THE EX-1 M BANK _AND ANY OTHER REQUI REMENTS OF

THE DEPARTMENT.

(1) APPLI CATI ON AND ADM NI STRATI ON. - - APPLI CATI ON AND

ADM NI STRATI ON PROCEDURES FOR FUND LOANS SHALL BE ESTABLI SHED BY

THE DEPARTENT.

(J) RECEIPT. ---THE DEPARTMENT SHALL RECEI VE APPL| CATI ONS

FROM ELI G BLE COVPANI ES OR FROM AREA LOAN ORGANI ZATI ONS_ON

BEHALF OF ELI G BLE COVPANI ES FOR EXPORT FI NANCI NG LOANS.

APPLI CATI ONS SHALL BE MADE TO THE DEPARTMENT I N THE FORM THE

DEPARTMENT PRESCRI BES.

(K) REVIEW --UPON RECEIPT OF THE APPLI CATI ON, THE DEPARTNMENT

SHALL REVI EW THE APPLI CATI ON AND ElI THER APPROVE OR DI SAPPROVE

THE LOAN APPL| CATI ON.

(L) POAERS AND DUTI ES OF DEPARTMENT. --1 N ORDER TO ADM NI STER

TH' S SECTI ON, THE DEPARTMENT OF COMVUNITY AND ECONOM C

DEVELOPMENT SHALL HAVE THE FOLLOW NG PONERS AND DUTI ES:

(1) TO PROMULGATE REGULATI ONS.

(2) TO ADOPT POLICIES, PROCEDURES AND GUI DELI NES.

(3) TO PRESCRI BE FORMS.

(4) TO APPLY TO THE EX-1M BANK FOR DELEGATED AUTHORI TY

LENDER STATUS UNDER THE EX-1M BANK' S WORKI NG CAPI TAL GUARANTY

SECTION 3. TH S ACT SHALL TAKE EFFECT JULY 1, 1997, OR
| MVEDI ATELY, WH CHEVER | S LATER
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