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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 599 =5~

| NTRODUCED BY REBER, FEBRUARY 13, 1997

REFERRED TO COW TTEE ON FI NANCE, FEBRUARY 13, 1997
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AN ACT

Provi ding an optional exenption for all residential real
property.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Exenption.

(a) GCeneral rule.--

(1) For taxing jurisdictions where the established

predeterm ned ratio is 100% of narket value, up to 50% of the

aver age aggregate market value of residential property within

the county may be exenpt from any taxes inposed on
residential property by any county, nunicipality or school
district.

(2) For taxing jurisdictions where the established

predetermned ratio is |less than 100% of market value, up to

50% of the average aggregate nmarket val ue of residential
property within the county nmay be exenpt from any taxes

i nposed on real property by any county, nunicipality or
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school district.

(3) The anmount of an exenption set for use by any taxing
jurisdiction shall be set by the governing body of that
taxing jurisdiction.

(b) Lost revenue. --Revenues which are not collected as a
result of subsection (a) may be collected by utilizing the
t axi ng powers under the act of (P.L. , No. ),
known as the Optional Local Tax Enabling Act. A county adopting
a personal inconme tax, a sales and use tax or a nunicipality or
school district adopting a personal inconme tax under the
Optional Local Tax Enabling Act shall use the proceeds from
these taxes to reduce existing taxes in this order:

(1) A tax based upon a flat rate or on a mllage rate on
an assessed valuation of a particular trade, occupation or
prof essi on, comonly known as an occupation tax. Atax at a
set or flat rate upon persons enployed within the taxing
district, comonly known as an occupational privilege tax. A
per capita, poll, residence or simlar head tax. The
i nt angi bl e personal property tax under the act of June 17,
1913 (P.L.507, No.335), referred to as the Intangible
Personal Property Tax Law.

(2) The residential real property tax by a residential
property tax exenption up to 50% of the average aggregate
mar ket val ue of residential property within the county.

(3) The mllage rate of real property taxes after the
exenption anmount under paragraph (2) has been granted.

Section 2. Applicability.
This act shall apply to all taxes on real property due on or
after January 1, 1999.

Section 3. Ef fecti ve date.
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1 This act shall take effect January 1, 1999.
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