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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE RESOLUTION
No. /5 %

| NTRODUCED BY READSHAW TRELLO, G GLI OI'Tl, VAN HORNE, | TKI N,
GAMBLE AND M CHLOVI C, MARCH 6, 1995

REFERRED TO COW TTEE ON RULES, MARCH 6, 1995
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A CONCURRENT RESOLUTI ON
Directing the Public Enployee Retirenment Study Comm ssion to
conduct an analysis of the funding fornula in the Mini ci pal

Pensi on Pl an Fundi ng Standard and Recovery Act.

WHEREAS, Paynents of State aid to municipalities under the
fundi ng nmechani sm established in the act of Decenber 18, 1984
(P.L.1005, No.205), known as the Municipal Pension Plan Funding
St andard and Recovery Act, fluctuate widely fromyear to year
wi t hout predictability and, for individual municipalities, often
decline fromone year to the next; and

WHEREAS, The irregular pattern of paynents of State aid
causes severe budgetary problens for nunicipalities, which nust
fund pensions and nmaintain services, and interferes with the
goal of funding nunicipal pension plans on an actuarily sound
basis; therefore be it

RESCLVED (the Senate concurring), That the General Assenbly
direct the Public Enpl oyee Retirenment Study Commi ssion to

conduct an anal ysis of the funding mechanismfor State aid

contained in the Minicipal Pension Plan Fundi ng Standard and



1 Recovery Act to deternmine the cause of the fluctuation in
2 paynments to nmunicipalities and to recomrend nodification of the
3 funding fornula to provide greater stability and predictability
4 of the anpunt of State aid; and be it further
5 RESCLVED, That the analysis of the Public Enpl oyee Retirenent
6 Study Comm ssion include, but not be [imted to, an exam nation
7 of the foll ow ng issues:
8 (1) the increase in the nunber of municipalities
9 applying for State aid;
10 (2) the enhancenent of municipal pension plans for the
11 pur pose of obtaining additional State aid;
12 (3) the unbal anced allocation of State aid that results
13 in nore aid to |l ess distressed nunicipalities; and
14 (4) whether the funding formula should be changed to
15 provide greater aid to distressed nunicipalities; and be it
16 further
17 RESCLVED, That the Public Enployee Retirenment Study
18 Conmmi ssion report its findings and recommendations to the
19 General Assenbly within 90 days of Senate concurrence in this
20 resol ution.
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